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Bombings in 
Colombia as 
drags war 
intensifies ; 

Bight explosions at the offices 
of poBtidans-and political pari - 
ties rocked Bogota to the ; - 
broadest wave of explosions 
since drug traffickers declared 
war on the Colombian, estab- 
fislmw.nL Belated report and 
Background, Page 7 .. 

T ha tc h er cautions 

British Prime Minister Mar- - 
garet Thatcher foreshadowed . . 
her weekend talks in Moscow 
with President Mifchafi Gorba- 
chev with a warning that the .. 
West must not weaken its 
defences. Page 20 

Arafat backs Egypt 

FLO leader Yassir Arafat 
endorsed Egyptian efforts to 
promote Middle East peace 
in a news conference in Cairo 
dominated by a spirited discus- 
sion with Israeli Journalists. . . 
Page 4 


Business Summary 


British Rail 
says Channel 
link could 
cost £4.5bn 

THE Joint venture company 


Hall and two private sector 
consortia to bmld the CSiannel 
Tunnel link line might heed 
to raise as much as £C5m 

(S7lm) afteraHowing forinfla- 
tmnhut not interest charges. 

. This Is an approximate figure 

- more than £3bn higher than 
previously leaked estimates 

- because British. Eafl 'and two 
mterested private sector con- 
sortia disagree over GO environ* 
menial improvements which 
BR executives say are needed . 
to get parfiamentary a p proval 
Page 2», Background Page 8 

COPPER; prices eashdontoe 
LUE with' cash metal falling 
£12 to £1,813 a tonne — a dis- 
count to the thr ift . price 

Copper , 

Cash metal Grads 'A* £ per tonne 
2000 


US Air Jet crashes . 

A USAir Boeing 737 skidded 
into New York's East River 
in an aborted take-off but 
police boats, small craft and 
scnba divers saved all but two ' 
of the 63 people an board. 

Picture Page 7 

Colombo coaseflro 

Thp Sri fjmlrflirt Orwi w m mmit- 

declared a unilateral three-day 
ceasefire with left-wing Sinha- 
lese rebels starting next week. - 

Texas crash MBs IB •' 

Sixteen people wen killed , 
when a school bus canning 
at least 65 youths collided with 
a tra ck in Mission; Texas and 
plunged mto a waterfiDed 
gravel pft. 

Thais expel Burmese 

Thailand has expelled 200 But* 
msse students who- fled to.ihec 
western border town of Msn 
Sot after an army crackdown . 
in RangoonJastyestL 

' ' ' , ' ■ t ”'-' - ;' *7 - -»'• -- 

US troops mows In 

More than 1,000 TJS troops '' 
headed for the Caribbean, 
island of St Croix to try to halt; 
looting sparitM byHiaticane ' : . 
Hugo. - 

French rafl tests' 

The inaugural demonstration 
of France's newMgfrspeed. 
rail line between Paris and 
the West showed the “TGV-At- 
lantique" can reach meeds . • 
of 3QQkmh. Page 2 



<s£ S3. The decline fallowed .lift- 

- nidation bycorrumssion houses 
but halted on merchant buy- 
ing. Commodities, Page * 

CO OP: criminal investigations 
into the troubled West German 
retailer whose shares resumed 
trading in Frankfurt, widened 
to indride the board of the 
holding emupany representing 
the couirtry’s trade union : 
movementPage 21 

EAGLE Trust: creditor banks 
fear the UKindpgtrial holding 
-company wdilch as subject 

; OTaSerioue Fraud Offlcekives- 
tigation; demanded the resig- 


An assassin killed ^moderate 
Sunni Moslem Lebanese parite- 
mentarian, Nazem Qadri, in 
Beirut 

European troop cuts 

Nato and the Warsaw Pact 
could sign a long-awaited 
treaty as soon as next year . 
to cut weaponry and troop lev- - 
els in Europe as. a result of new 
Nato proposals. 

Death camp move 

Cardinal Jozef Glemp, flu* . 
Roman Catholic Primate, of 
P olan d, said that the Carmelite 
convent wMch is situated on ;■ 
the site of the Auschwitz death 
camp should be moved as soon - 
as possible. Page2 . 

Satanic Verses held 

German publishers of The 
Satanic Verses 818 withholding 
the controversial novel by Sal- 
man Rushdie from Franldhrt’s 
prestigious bookfair, ... 

WhalesahBgfi 

Members of the Greenpeace •• 

environmental group protest- 

flCTr-awSe^S^baSon 8 
from Switzerland's 3,475-mette 
JungfrauJoch mountain pass. 


tra» ^m pait aim chip meg. 

tive.Page 8 

MANNESMANNAG.WGer- 
tnanengtaeming group, and 
Hof the UK announced a stra- 
tegic alliance cemented by a 
5 per cent stake Mannesmann 
is taking in the British con- 
cern. Page 21 

CREDIT cards: the European 
. market for credit arid charge 
cards is nationally fragmented 
and largely uncompetitive bn 
prices, according to a study 
by a European consumer 
watchdog. Page 2 


a Bahrein-based bank owned 
by Libya, Kuwait and Abu 

- Dhabi, became the first Arab 
.bank to receive an interna- 
tional credit rating from the 
US agency Standard and Foot’s 
I nternational. Paige 28 

CHARTERHOUSE, UK mei> 
chant bank, is launching a 
£100m ($l57m) fund, which will 

- invest In corporate restructur- 
ings, recapitalisations and 
management buy-outs and 
buy-ins in Europe. Page 26 

JACOBS Snchard. the Swiss 
chocolate and coffee group, 
reported a 6.6 per cent increase 
in first-half sales to SFr3.14bn 
($L87bn). Page 23 

COATS Vlydla, biggest textile 
•group in Europe, is .still suffer- 
ing from the slump in the UK 
textile industry and saw pre- 
tax profits fall from £76.0m 
; ($il£m) to £55L2m in the first 
'half of the year. Page 21 

BMC Group, world’s biggest 
producer of ready-mixed con- 
crete increased pre-tax profits 
by 34 per cent to £U5^m 
(*i81m) during the first six 
months of this year, 

JAPAN’S GNP contracted by 
3J. per cent bn an annualised , 
rate in the second quarter after, 
9.1 pear cent growth in the first 
quarter; as expected. Pafce 4 


Ferranti agrees 
£300m credit 

plan with banks 


By Hugo Dixon and Tony Dodnvorth in London 


THE UK Ministry of Defence 
yesterday issued a strong state- 
ment of support for Ferranti 
International Signal, as the 
stricken defence electronics 
group agreed a new £300m 
(3470m) credit passage with its 
banks. 

The flurry of announcements 
marked the first stage in Fer- 
ranti’s battle to put its busi- 
ness, shaken by a suspected 
£150m fraud scandal, back on 
an even keeL 

They could pave the way for 
a resumption next week of 
trading in the company’s 
shares, suspended earlier in 
. *h« month. 

The MoD statement was seen 
as an attempt to bolster confi- 
dence among Ferranti's sub- 
contractors. 

It may also be designed to 
counter the damage caused by 
a warning from the four-nation 
Eurofighter consortium to- its 
members to take care before 
placing any new contracts with 
the company. 

The MoD stressed that Fer- 
ranti remained “an important 
and valued supplier. In addi- 
tion to some £450m of business 
-currently with the company, 
we are continuing to discuss 
further requirements with 
them." 

While the MoD does not 
appear to have a blueprint for 
tackling Ferranti’s long-term 
problems, it baa Initiated dis- 
cussions with other UK 
defence contractors such as 


British Aerospace and the Gen- 
eral Electric Company. 

One school of thought within 
the m inist r y is said to take the 
free 'market view of leaving 
Ferranti to seat out its own 
problems. 

However, another is worried 
about the political implications 
of any Ferranti collapse or if 
the company were taken over 
by foreign interests. 

There is particular concern 
about the impact in Scotland, 
where Ferranti employs 8,000 
people near Edinburgh. 

The opposition Labour Party 
stepped up pressure for Gov- 
ernment action yesterday, 
when Mr Ron Brown, MP for 
Leith, accused the Government 
of complacency. "We want this 
company to survive, we don't 
want predators to come in." 

The banking package 
includes a promise by Ferranti 
to raise £!00m from selling 
peripheral businesses. 

Ferranti refused to say 
which businesses were for sale, 
but the prime candidate is 
understood to be Marquardt, a 
US specialist in arms and 
chemical weapons. 

Marquardt, valued at about 
£7Qm, was one of the compa- 
nies acquired as part of Fer- 
ranti's ill-starred purchase of 
International Signal & Control, 
where the current financial cri- 
sis originated. The other lead- 
ing contenders far sale are also 
former ISC companies in the 
USL 


Ferranti is understood to 
remain committed to its invest- 
ment in Zonephone, its UK 
pocket-phone business, and 
OTE, its Italian communica- 
tions subsidiary. 

It also intends to keep its 
Defence Systems and Com- 
puter Systems businesses 
which are the core of its 
defence electronics activities. 

In addition to disposals, Fer- 
ranti believes it will need an 
equity injection of between 
£100m and £200m to get it back 
on to a sound basis. 

The company thinkg it can 
achieve this by selling a stake 
of up to 30 per cent in the 
group to an indus trial partner. 

It Is talking to a number of 
UK and international defence 
groups about this and other 
options. 

The banking package allows 
Ferranti to borrow up to 
£30Gm. At present, it has debt 
of £250m - about Half in com- 
mercial paper form. 

As a result of the scandal, 
Ferranti, is not going to be able 
to roll over its short-term com- 
mercial paper for a further 
period and will therefore be 
wholly dependent on b ank 

finance. 

The replacement of commer- 
cial paper will add to Ferranti's 
already steep interest bflL The 
company will pay an extra 
margin of about A of a percent- 
age point 
Lex, Page 20; 

Background, Page 28 


Court backs investigative 
powers for Commission 


By Tim Dickson In Brussels 

THE European Commission’s 
powers to investigate compa- 
nies suspected of operating Ille- 
gal cartels were defined In a 
landmark ruBng handed down 
yesterday by the European 
Court of Justice. 

As a result, legal experts 
believe that the authority of 
Brussels to crack down on 
aiffi-competitxveagreements in 
all industries may have been 

jtfnyngtbened. 

In the complex judgment 
against an appeal by the West 
German chemicals company 
Haechst - which was the sub- 
ject of a bitterly-contested 
dawn raid early in 1987 - the 
court sought to lay down new 
ground rules for future 
searches of this kind, notably 
when the demands of Brussels 
investigators to enter premises 


are refused. 

Sir Leon Brittan, the EC 
Cammissianer for Competition 
Policy, welcoming the verdict 
last night, said: “The judgment 
sets out dearly how the Com- 
mission, in carrying out inves- 
tigations, and the national 
authorities assisting them, 
should do their jobs," 

Hoechst, meanwhile, was 
also claiming some success. 

- A statement by the company 
said that despite the dismissal 
of its complaint it had won an 
important principle by ensur- 
ing tile “procedural guaran- 
tees’* of national legal systems. 

At the heart of the case was 
Hoechsfs claim that the Conk 
miasifYn had infringed its Haafa 
rights by demanding access to 
its Frankfort offices in pursuit 
of an alleged PVC and polyeth- 


ylene cartel, and the West Ger- 
man company's ImriflftHnco that. 
this qanH only be done with a 
search warrant issued by a 
court. • 

Among the important points 
made in the ruling, the Euro- 
pean judges pointed out that 
fundamental rights enshrined 
in EC law, such as the right to 
privacy, applied to individuals 
rather than companies. 

They also rejected Hoechsfs 
claim that Commission 
searches should be restricted 
to documents specified by the 
investigating team, thereby 
upholding the Commission’s 
right to carry out general 
investigations (as, for example, 
when its officers are not sure 
exactly what they are looking 
for). 

Continued on Page 20 


UK declines to refer Hoylake’s 
BAT bid to monopolies body 


By NUdd TaR in London 

MR NICHOLAS RIDLEY. 
Britain’s Secretary of State for 
Trade and Industry, ruled yes- 
terday that the £13£bn ($21bn) 
bid by Sir James Goldsmith’s 
Hoylake consortium, for BAT 
Industries, the tobacco-based 
conglomerate, should not be 
referred to the UK Monopolies 
ftp ri Mergers Commission. 

BAT had acknowledged that 
there were no direct competi- 
tion issues involved in the rad. 
However, it had been seeking a 
referral on the grounds that 
Hoylake's offer involved a high 
degree of borrowing. 

Partly because Of the form of 


BAT responded to Mr Rid- 
ley’s derision by saying that a 
referral “would have provided 
an opportunity for the Govern- 
ment to establish a coherent 
policy on the controversial 
question of highly-leveraged 
tads for mayor companies using 
jurik bonds, with their negative 
potential for the markets, fra: 
imntwntflg and for ctmTI shflre- 


that there were implications 
for the vulnerability of UK 
companies in general. 

- Its case had been supported 
by the Confederation of British 
Industry, employers’ organ- 
isation, and someMPs. 


Mr John Ranham, CBI direc- 
tor-general, said on BBC Radio: 
“An economy which habitually 
Confuses Enawraal grt ginaaring 
with the real thing is beading 
for deep trouble in the long 
run.” 

The decision was also 
attacked by Mr Bryan Gould, 
the opposition Labour Party’s 
trade and industry spokesman. 

However, the Department of 
Trade and Industry stressed 
that Mr Ridley’s decision had 


been taken on normal competi- 
tion criteria, and that he was 
adhering to the policy set out 
by his predecessor. Lord Young 
last year. 

Lord Young had said that 
leverage would not normally 
constitute grounds for a refer- 
ence, but that there could be a 
case for referral if high lever- 
age combined with some other 
feature , of the bid had poten- 
tially undesirable effects. 

The DTI added, however, 
that the matter “might fall to 
be reconsidered If there Is a 
material change in the terms of 
of the bid or any other mate- 
rial facts.” 

There were suggestions that 
this caveat had been added 
because of the unusual time- 
table of the offer. Following a 
Continued on Page 20 
Lex, Page 37; Market report. 
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Bared faces domestic obstacles 
in his war on drugs barons 

President Virgilio 
Barco (left) of Colom- 
. bia is enjoying little 
■credit at home for the 
anti-drugs war which 
' has won him applause 
abroad. Public identifi- 
cation with the govern- 
ment’s battle against 
drug barons Is already 
melting away. 
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S African 
black trade 
unions call 
consumer 
boycott 

By Patti Wakimelr 

in Johannesburg 

SOUTH AFRICA’S largest 
black trade unions have called 
for a nationwide consumer 
boycott and overtime ban from 
today, the first time such 
action has been planned on a 
national basis. 

The call forms part of a cam- 
paign to protest at harsh new 
labour laws which restrict the 
right to strike by banning 
sympathy and repeat strikes 
and making nnimm financ i ally 
liable for illegal strike action. 

Union officials said their 
earlier call for a month-long 
consumer boycott to begin on 
September 13 had been post- 
poned because of the difficul- 
ties of organising nationwide 
action. A two-week boycott 
was now planned, to begin 
today. 

The two onion federations 
which issued yesterday’s boy- 
cott call, the Congress of 
South African Trade Unions 
and the National Council of 
Trade Unions, proved earlier 
this month that they could 
organise national protest 
action when they mounted a 
general strike to mark the Sep- 
tember 6 general elections. 
Some 3m workers and stu- 
dents are believed to have par- 
ticipated in that strike. 

Union officials said they 
expected a high degree of sup- 
port for the indefinite over- 
time ban, given the strength at 
workers’ resistance to the 
year-old Labour Relations 
Amendment Act 
A nationwide consumer boy- 
cott could prove much more 
difficult to sustain, however. 
Union nffirfala noted that ear- 
lier local boycotts, which 
focused on a specific commu- 
nity issue, had proved very 
successful in some cases. Boy- 
cotts in the Transvaal towns of 
Carletonville and Boksburg, 
for exzunple, called to protest 
at the reintroduction of petty 
apartheid by Conservative 
town councils, put a serious 
financial strain on white- 
owned businesses. 

A national boycott organ- 
ised around an issue relevant 
mainly to unionists might be 
much more difficult to mount 
However, the limited duration 
of the boycott should improve 
its chances of success. Previ- 
ous actions have been long 
enough to demand serious sac- 
rifices from consumers. 

The current boycott is ambi- 
tious in scope, calling on con- 
sumers to withdraw their pur- 
chasing power from all 
white-owned businesses, and 
Continued on Page 20 


IMF director 
calls for bis 


nse m 


By Peter Norman, Economics 
Correspondent, in Washington 

THE International Monetary ’ 
Fund needs substantial addi- ] 
tional resources so that ic is J 
able to tackle economic crises i 
in industrialised countries as r 
well as in the developing . 
world. Mr Michel Camdessus. ! 
its managing director, said yes - : 
terday. 

He presented his case for a 
doubling- of quota subscrip- 1 
dons from member countries 
at a press conference in Wash- « 
ington as the world's top j 
finance officials started to 
gather for weekend meetings ■ 
before the annual conferences } 
of the Fund and World Bank, ' 
which begin formally on Tues- 1 
day. s 

The IMF had to be ready to 
help all economies, industria- 
lised and developing alike, Mr . 
Camdessus said. In the 1970s, it : 
assisted industrialised coun- ] 
tries suffering balance-of-pay- ] 
ments crises, incl uding Britain. ■ 
He also recalled ♦hp IMF's hplp 
to the US in 1979 when it was *! 
called upon to stabilise cur- ; 
rency markets. f- 

Mr Camdessus’ reference to : 
past IMF help for the US t 
hinted at his greatest concern: * 
that the US may one day face a • 
financial and economic crisis 0 
because of its persistent cur- £ 
rent account and budget defi- 1 
cits. J 

His remarks about possible z 
risks in industrial countries , 
threw an entirely new light on £ 
his vigorous campaign for a v 
large increase in IMF subscrip- ” 
tions or quotas from their pres- z 
ent level of SdrSObn ($72-4bn). n 
Although he gave no precise * 
details of his fears, it appeared ? 
that he was far less sanguine u 
about the world economic out- H 
look than are financial mar - " 
kets and many finance minis- j* 
ters in major industrialised ~ 
countries. * 

In a speech in Washington f 
earlier this month, the IMF ? 
manag in g director said that 5 
the 1990s promised to be a “dif- “ 
ficult decade". Among the ® 
risks facing the world, he pin- u 
pointed the large external 
imbalances among the leading “ 
industrial countries which he “ 
said had been “unduly t 
protracted" and were a long ™ 
way from being within man- “ 
ageable bounds. j" 

The US, Britain and Saudi 01 
Arabia are resisting a substan- . 
tial increase in IMF quotas. Mr 
Nigel Lawson, Britain’s Chan- “J 
cellor of the Exchequer, has * 
criticised Mr Camdessus’ ™ 
demand for a quota doubling ™ 
as “enormously ambitious" m 



Bundesbank warns 
on inflation risks 

The West German central 
bank yesterday indicated in its 
latest monthly report that it 
would raise interest rates fur- 
ther If Inflation appeared to be 
moving out of control. Page 20 

Japan to point to 
strength of dollar 

Japan is expected to tell the 
US at tomorrow’s meeting of 
G7 finance ministers that the 
finibn- is **too high” trading at 
about Y145. Page 4 


and said Britain would support 
a 25 per cent increase at most. 
With 19.9 per cent of Fund 
votes, the US can block any 
quota increase. 

Yesterday, Mr Camdessus 
said countries with 70 per cent 
of Fund votes supported a 
quota increase of at least two 
thirds. He pointed out that the 
IMF needed a big quota 
increase to keep pace with 
growth of the world economy 
over the past five years and an 
expansion in the number of 
IMF-backed economic reform 
programmes for countries in 
trouble. 

The Fund must be equipped 
for the unexpected, he said. 
When previous quota increases 
were discussed in the early 
1970s and the early 1980s, 
nobody forecast the oil price 
shock of 1974 or the outbreak 
of the international debt crisis 
in 1982. 

However, Mr Camdessus said 
it would not be a serious prob- 
lem if the size of the quota 
increase was not agreed at 
Sunday's meeting of the IMF's 
policy-making Interim Commit- 
tee or the IMF annual meeting 
itself. With sufficient guidance, 
the IMF’s executive board 
could take the decision before 
the end-year deadline. 

Mr Camdessus said one of 
the greatest difficulties facing 
the world was helping the 
Eastern European countries to 
develop market-oriented econo- 
mies. He said the Polish Prime 
Minister had asked the IMF to 
begin talks on the issue. 

He said Eastern Europe had 
to recreate entrepreneurial 
attitudes and lift price controls 
while tackling a heavy debt 
burden. However, he said there 
was no need for a new IMF 
facility for Eastern Europe. 
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EUROPEAN NEWS 


Dumas launches 
attempt to boost 
European TV 


8y William Dawkins in Paris 

MR ROLAND Dumas, the 
French Foreign Minis ter, yes- 
terday inaugurated an interna- 
tional campaign to boost the 
European television broadcast- 
ing industry's flagging compet- 
itiveness. 

The French Government and 
the European Commission 
have jointly called 300 broad- 
casting experts from 27 Euro- 
pean countries to a three-day 
meeting in Paris at the end of 
next week to hammer out com- 
mon action to improve their 
broadcasting industries’ ability 
to compete against US pro- 
grammes. 

Paris is hosting the event, 
dubbed the Assises Enropeenes 
tie l'Andlovisuel, as President 
of the EC, although it will also 
embrace the 17 member states 
of the Council of Europe, the 
Strasbourg-based human rights 
and cultural policy organisa- 
tion, plus the Soviet Union, 
Hungary, Czechoslovakia and 
Poland. 

"In this enterprise, Europe is 
seeking an indentity for itself 
that is not expansionist and is 
not protectionist,'’ insisted Mr 
Dumas. 

The Commission will use the 
results of the conference to 
draw up an outline proposal 
for the next stage of EC televi- 
sion policy- to be presented to 
the next summit of Community 


leaders in Strasbourg in 
December. 

The main aim of the confer- 
ence will be to find ways to 
help the European industry 
make up an enormous shortfall 
in its ability to supply the EC 
market. 

Mr Dumas said the European 
industry was now only produc- 
ing 2,500 hours of fiction pro- 
gramming annually , out of the 
EC market’s need for 16,000 
hours of fiction programming 
per year. 

Next week’s conference 
comes in the wake of US com- 
plaints that the Hollywood film 
industry is being unfairly dis- 
criminated against by an EC 
proposal to limit free European 
distribution rights to television 
channels containing at least 
half European programmes. 

“Those who speak of protec- 
tionism bad better look at their 
own markets," said Mr Dumas. 

The conference ends only a 
day before a meeting of EC 
Foreign Ministers on October 
3, chaired by Mr Dumas, is due 
to try to w»ake a final decision 
on the controversial cross-fron- 
tier broadcasting scheme. 

He felt confident that the 
French Presidency would bring 
the issue to a conclusion before 
its term ends at the end of the 
year. 


Britain agrees to cut 
military manoeuvres 

By David White, Defence Correspondent, in Trendelburg 


BRITAIN has agreed to reduce 
military manoeuvres at certain 
periods in its principal North 
German tr aini ng area in 
response to a strong local envi- 
ronmental campaign. 

Mr Gerhard Stoltenberg. Ger- 
man Defence Minister, said 
after talks with Mr Tom King, 
British Defence Secretary, that 
the UK had made “important 
concessions" over the Soltau- 
Lueneburg area. British forces 
use this area, roughly 40km by 
10km, under a 30-year-old 
agreement. 

The changes come ahead of a 
package to be presented next 
Thursday by Mr Stoltenberg to 
a Bundestag committee limit- 
ing low-flying training by Nato 
combat jets. 

Yesterday’s agreement on 
ground training involves a four 
week pause in military 
operations in the Lueneburg 
area during the summer and 
reduction to the “minimum 
necessary" at weekends and on 
public holidays, especially in 
the use of tracked vehicles 
such as tanks. 


The ministers said the agree- 
ment, which also involves 
extending the current 400 
metre buffer zone, answered 
the main points of the environ- 
mental campaig n. 

Mr King said the area 
remained “very important" for 
the UK and stressed the need 
for adequate tr aining of British 
forces in Germany. 

The two ministers visited 
manoeuvres in which UK 
forces are testing a new exer- 
cise concept designed to reduce 
damag e to far mland and nui- 
sance to local communities. 

Mr King said he discussed 
the unresolved issue of the 
choice of a £lbn radar system 
for the four-nation European 
Fighter Aircraft But he said 
Britain was still working on a 
fresh study into the proposal 
led by West Germany^ AEG. 
This is competing with one 
headed by the troubled British 
defence electronics company 
Ferranti International Signal. 

Mr King said he hoped to 
have the results of the latest 
study “very shortly." 


Berlin accuses West 
of kidnapping citizens 


By Leslie Colitt in Berlin 

EAST GERMANY yesterday 
blamed Western agents, slave 
traders and kidnappers for the 
exodus of its citizens from 
Hungary to the West in recent 
wseks* 

The anti-Western and anti- 
Hungarian campaign In the 
Party newspaper Neues 
Deutschland was apparently 
designed to divert attention 
from growing demands for 
reforms by the opposition and 
the Protestant Church. 

In a front-page interview in 
Neues Deutschland, an East 
German cook - and Party 
member - described how he 
was doped by a “kidnapper” in 
Budapest and woke up on a 
bus bound for Vienna. Mr Hart- 
xnut Ferwom, a cook on the 
East German railway, said he 


was approached in a Budapest 
cafe by a man with a Leipzig 
accent who took, him to a flat 
and offered him a menthol cig- 
arette. After a few puffs Mr 
Ferwom said he lost conscious- 
ness. When he came to he was 
sitting in a bus next to the 
man from Leipzig who told him 
they had reached “freedom" 
and were on their way to West 
Germany. “I was apparently 
given a narcotic,” Mr Ferwom 
explained. “I was a victim, of 
kidnappers, of criminals.” 

Testimonials In the newspa- 
per by 24 East Germans who 
spent holidays in Hungary and 
returned, spoke of their "indig- 
nation" over attempts by West 
German and Hungarian "slave 
traders" to lure them to the 
West. 


Watchdog 
condemns 
credit card 
‘monopoly’ 

By Richard Lambert in 

Brussels 

THE European market for 
credit and charge cards is 
nationally fragmented and 
largely uncompetitive on 
prices, according to a study 
released in Brussels yesterday 
by a European consumer 
watchdog. 

The study says that the mar- 
ket is dominated by four main 
companies: Eurocard-Access. 
Visa. American Express and 
Diners Club. 

It accuses them of confusing 
the public by providing insuffi- 
cient and sometimes mislead- 
ing information, and of acting 
in a monopolistic manner. The 
survey takes in eight EC mem- 
ber states, along with Austria 
and Sweden, and concludes 
that there is no price competi- 
tion between different coun- 
tries. 

For example, the annual 
user fee for a Eurocard-Access 
is put at 13 Ecu in Ireland. 19 
Ecu in France, 48 Ecu in West 
Germany and as much as 59 
Ecu in Denmark. 

It aT«n rTarms that there is 
little if any competition within 
individual countries, where 
price similarities between rival 
cards are described as star- 
tling. Thus American Express 
and Diners Club are said to 
charge the same annual user 
fees within Belgium. Ireland 
and the UK, and there is a sim- 
ilar lack of price competition 
in Spain. 

“There is little price competi- 
tion and little incentive to 
improve the efficiency of the 
system and lower costs since 
these are partly covered by the 
increase in the price of goods, 
imposed to cover the retailers’ 
fees.” it adds. 

The European Office of Con- 
sumer Organisations says that 
credit cards have a large poten- 
tial as an important interna- 
tional payment system. But 
apart from unnecessarily high 
costs, the cards are not always 
freely available. 

Low income groups, the 
elderly and people who do not 
hold bank accounts can be 
denied cards. 

This limits the finanrfal risk 
of the company involved, but it 
also “unjustly prevents certain 
groups from using credit cards 
as a means of payment” 

The report concludes that 
minimum levels of consumer 
protection are required on a 
European-wide basis. 

It rejects suggestions by the 
banks that a European code of 
practice should be introduced, 
and says that nothing less than 
a directive from the European 
Commission will do the job. 


Former Swiss 
Justice Minister 
is charged 

FORMER Justice Minister Mr 
Elizabeth Kopp, the first 
woman in a Swiss government, 
yesterday became the first ex- 
cabinet minister to be charged 
with a criminal offence, Renter 
reports from Zurich. She faces 
charges of violating official 
secrecy for allegedly wanting 
jiflr hiisftflnii, Mr fffliin Kopp, to 
quit a company subsequently 
linked with money-laundering. 

An investigation into 
whether Mrs Kopp - who was 
forced from office over the 
affair - should be charged 
with aiding and abetting a 
crime Is being dropped. A for- 
mer personal assistant and 
another former Justice Depart- 
ment official were also charged 
with violating secrecy, which 
carries a maximum prison sen- 
tence erf three years or a fine. 

Mrs Kopp became the first 
woman in the Swiss govern- 
ment in 1984. She was forced to 
announce her resignation last 
December just days after being 
elected Switzerland’s first 
woman vice president. 



Muscovites demonstrate In favour of maverick politician Hi Tdisin 

Boris Yeltsin and two controversial prosecutors- The ness dnzxngWsUS trip^a clu^ge m-psa” tacticsT 

Communist Party newspaper, Pravda, yesterday offered mentary committee conde mn ed as “gutter press 

Paradox of the Gorbachev purge 

The Soviet leader may have ousted his conservative opponents, but 
his problems are far from over, writes John Lloyd 


M omentous events 
have occurred in the 
Soviet power struc- 
ture this week, but they may 
have little effect it is within 
thin apparent paradox that any 
kind of judgement on these 
events lies. 

It seems that Mr Mikhail 
Gorbachev has used the issue 
of nationalities - the main 
subject of this week’s Commu- 
nist Party central committee 
plenum - to give the dual 
power system, of party and 
elected Supreme Soviet, its 
first mayor test 
The central committee’s 
“platform” or policy statement, 
discussed by the plenum and 
now subject to editorial revi- 
sion, is generally vague and 
exhortatory, as was much of 
Mr Gorbachev’s opening 
speech. 

He explicitly leaves the for- 
mation of detailed policy to the 
Supreme Soviet, in its role as 
law-maker, noting that the 
republics “have substantially 
increased influence on the 
affairs of the cou ntry " through 
the make-up of the Supreme 
Soviet. 

Property, the “key isa te” of 
perestroika, will be the subject 
of a law to be framed by the 
next session of the Soviet, 
opening on Monday: as will the 
nuts and bolts of economic 
independence. 


able to lead the masses in the 
future as well.” 

He was obliged to spend 
some time on the par- 
ty - obliged by the concerns of 
his colleagues, who at a July 
central committee plenum 
voiced fears of its being side- 
lined. 

He dismissed the call from 
the Lithuanian party for politi- 
cal and organisational indepen- 
dence, invoking T^nin as the 
creator of an “or ganisation of 
co-thinkers, inspired by the 
ideas of proletarian interna- 
tionalism”. 

In oaTling for a “strengthen- 
ing of ideological unity”, Mr 
Gorbachev clearly wants to rid 
the party of doubtful peres- 
troika supporters who still 
inhabit its senior and middle 
structures. 

His measured purge, 


trol commission — all owe 
their recent elevation directly 
to him. 

But they are not hot-eyed 
radicals. Mr Maslynkov gave a 
very gradualist version of 
republican “indeppndpnce '*. 

Mr Kryuchkov has been 
responsible for a successful 
public relations job on tbe 
KGB, but his presence speaks 
more to that body's continu ing 
if not growing importance in 
leadership as a source af both 

intpHigwiffP and control than 

to bis ardent reformism. 

Mr Primakov has recently 
advocated greater integration 
of the republican parties with 
the centre; and Mr Pugo left 
his Latvian job last year before 
the wind of change in the Bal- 
tics grew to its present whirl- 
wind proportions. 

They are for perestroi- 


Gorbachev clearly wants to rid the party 
of doubtful perestroika supporters who 
still inhabit its senior and middle structures 


It is in these discussions, in 
the dealing and bargaining 
which has of course always 
gone on between the centre 
and the periphery but which is 
now taking a parliamentary 
form, where the real freedoms 
for the nationalities will be 
tested. 

But this cannot be inter- 
preted as downgrading the role 
of the party, at least not as Mr 
Gorbachev, probably sincerely, 
conceives it 

His separate remarks on the 
need to democratise and radi- 
calise the party over the next 
12 months point to. a belief In 
an organisation which still acts 
rnt “the leading and guiding 
force of Soviet society” (to 
quote tbe constitution) but one 
disengaged from tbe particular 
and able to concentrate on 
refining the general. 

It is a purified, dynamised 
and open party he envisages, 
“which, having advanced tbe 
idea of the profound democrat!* 
sation of society. ..is simply 
o bliged to restru cture its own 
activity on democratic princi- 
ples and strengthen its ideolog- 
ical unity on -the platform of 
perestroika. 

“Only this type of party, ren- 
ovated and profoundly demo- 
cratic in its essence, will be 


announced late on-Wedneflday 
in a special bulletin on televi- 
sion, shows he can perform 
some of that reshaping at the 
top. 

Of the Politburo members 
who left, two - Mr Viktor Cbe- 
brikov, former head of the 
KGB and latterly head of the 
law commission, and Mr Vladi- 
mir Shcherbitsky, Ukrainian 
party b oss - we re solidly in 
the conservative faction. 

The new men - as Mr Vladi- 
mir Kryuchkov, the present 
KGB boss, Mr Yuri Maslyukov, 
head of Gosplan, the state 
planning agency, Mr Yevgeny 

Primako v, chairman of One of 

the two houses of the Supreme 
Soviet and Mr Boris Pugo, for- 
merly Latvian party chief and 
latterly head of the party con- 


ka - but controlled - peres- 
troika. And here is the root of 
it can they control a process 
which was commonly 
described before this plenum 
as a “slide into anarchy **? In 
expressing bis refusal to begin 
nupkdting the national territo- 
rial boundaries within the 
USSR (and for certain that 
would unleash a delugB), Mr 
Gorbachev freezes the conflicts 
in tim Transcancusns in then- 
present, fraught, state: the 
Arm en i an- populated en clav e of 
Nagorno-Karabakh, currently 
under direct rule from Moscow, 
cannot be united with Armenia 
nor restored to Azerbaijani 
control. 

The Abkhazians of Georgia 
remain under Georgian con- 
trol, which they hate, wirftethe 


Moscow ‘wants Western help’ 


THE Soviet Union wanted 
eventual Western help In mak- 
ing the rouble convertible, but 
would not serfs to tap Western 
markets for large amounts of 
general credit, the new Soviet 
ambassador to the European 
Co mmuni ty, Mr Vladimir 
Shemiatenkov, said yesterday, 
writes David Buchan in Brus- 
sels. 

Instead of credits, Moscow 
wanted collaboration in train- 
ing, joint ventures, science, 
technology and monetary 
areas which would raise effi- 
ciency in the Soviet economy. 


Eventual convertibility of 
the rouble could not be 
achieved unilaterally, he told 
a seminar organised by the 
accountants. Grant Thornton. 

“We expect this operation to 
be carried out with leading 
countries of the world,” he 
said, but only after the Soviet 
Union had achieved a better 
haianpp on its consumer mar- 
kets and reformed its price 
-and banking systems. How- 
ever, “the political decision (to 
achieve convertibility) had 
been taken and was irrevers- 
ible,” he said. 


Georgian independence move- 
ments continue to tear through 
the republic’s politics. 

A speech later by Mr Algir- 
das Brazauskas, the Lithua- 
nian party first secretary 
showed no submission to the 
command to desist fr om 
notions of establishing party 
independence, and today the 
Lithuanian Supreme Soviet 
begins work on a package of 
laws which will transgress the 
fimits on autonomy which Mr 
Gorbachev set 

Xu on p section, of his plenum 
speech, the Soviet leader said 
that the Soviet people were 
“simply permeated with inter- 
nationalism” in their daily life 
that is, their upbringing had 
stressed the common purpose 
of the Soviet people. 

As a Russian bora to a Com- 
munist family, that is true of 
Mr Gorbachev: it no longer 
seems to be true of large 
masses cf Ids fellow citizens, 
who seem simply permeated 
with a nationalism which has 
Jived cm beneath the Intel na- 
tionalist patina. 

That such nationalism can 
be narrow, rarfstand violent is 
. perfectly evident but is not tbe 
present paint; it is no longer 
faces irresistible Ideological or 
. armed repression. 

The second of these has been, 
ruled out, even by Mr Yegor 
Ligachev, the leading Pcfflhuro 
conservative: and it is the 
object of Mr Gorbachev to pro- 
vide a refurbished party to 
address the first 

But if that party is “demo- 
cratised”, as he has said it 
should be, does it not produce 
the outcome described by Mr 
Brazauskas — thpi- is, its mem- 
bers and cadres share the same 
wish for independence as their 
follow non-party citizens? 

Does proletarian internation- 
alism have any resonance 
beyond party ranks, where 
there is no party terror to 
.enforce? Mr Gorbachev is left 
with theargument of economic 
self-interest: and much of the 
speech was taken up with fig- 
ures showing first how interre- 
lated were the Soviet republics' 
economies and second how the 
huge inequalities between 
them in Cfearist times bad been 
substantially ironed out. 

These me genuine achieve- 
ments, even if the cost was 
unimaginably bloody - but 
this Is a dangerous time to be 
stressing economic success as 
a reason for staying in the 
union. . 

The paradox remains: Mr 
Gorbachev has had a success- 
ful week with his party, but he 
does not know if the people 
care. 


On the slow track at Le Mans . . . 

Ian Davidson samples the new French high speed train 


THE inaugural demonstration 
of France’s new highspeed rail 
line between Paris and the 
West ran into a spot of bother 
on Wednesday, when demon- 
strating trade unionists 
blocked the line and prevented 
the train from getting into Le 
Mans station. 

But the demonstration 
proved two points incontest- 
ably: when the new-generation 
train is under way, the TGV- 
Atlantiqoe is significantly fas- 
ter than the existing TGV to 
Lyons - 300 kilometres per 
hour, compared with 270kph 
for the TGV-Sud Est; and at 
speed it is also significantly 
quieter, smoother and more 
comfortable. 

The only uncomfortable 
moment came in a tunnel in 
the Paris suburbs, which set 
up a disagreeable booming 
noise. But in the open country 
it was easy to believe claims by 
railways officials that trials 
had achieved speeds of 410kph. 
slightly faster than the world 
rail speed record of 406.9kph 
held by West Germany. 

The new service is being 


inaugurated eight years almost 
to the day after the original 
launch of the first Train k 
Grande Vitesse between Paris 
and Lyons in September 1981, 
and it marks not just a techno- 
logical advance on the earlier 
system, but also a stepping 
stone towards a national 
high-speed network. 

In 1994 the SNCF railway 
corporation plans to open up a 
third major line, the TGV- 
Nord, from Paris to Lille, the 
Channel T unn el and the Bene- 
lux countries: at the same 
time, the three lines will be 
linked by a circle-fine outside 
Paris, so that it would be possi- 
ble to travel directly by TGV 
from Le Mans to Lyons or from 
Bordeaux to Lille, without 
having to change trains in 
Paris. 

At some later stage, the 
French also plan to build a 
TGV-Est to Strasbourg and 
Germany. 

As with the original TGV, 
the very high cruising speeds 
planned for the TGV-Atlanti- 
que have required the building 
of a special line which is 


stralghter, flatter and 
smoother than standard track. 
But in both cases, the fast 
track only extends half way to 
the ultimate destination; from 
Paris to Lyons, and from Paris 
to Le Mans (and next year, a 
southern fork to Tours). 

As a result, the time benefits 
of tiie higher speed are concen- 
trated in this first stretch: the 
time from Paris to Le Mans 
will be virtually cut in half. 
from 1 hour 40 minutes to 55 
minutes, but the extra time 
saved to Rennes will stiH only 
be 49 minutes. 

The new line for the TGV-At- 
lantique has cost around 
FFriObn (£lbn): according to 
SNCF officials, this is less per 
kilometre than an autoroute. 
But on the strength of its expe- 
rience with the existing TGV, 
the corporation is manifestly 
confident that the money will 
be well spent 

In the years 1980 to 1984, the 
TGV-Sud Est enjoyed a SO per 
cent increase in traffic, and in 
the case of the stretch Paris- 
Lyons (where the speed advan- 
tage is the greatest), the 


increase in traffic was 160 per 
cent 

A recent study showed that 
of the l&m travellers who took 
the TGV-Sud Est in 1984, 12m 
were «risting users of thfa fine, 
lm were previously travellers 
by road, 2m were previously 
air travellers, and 3m were 
entirely new travellers. In the 
case of the Pari&Lyons stretch, 
the share of the traffic carried 
by air fell from 50 per cent in 
1980 to 20 per cent in 1985. 

One erf the most significant 
effects of the speed of the TGV, 
Is that the journey between 
Paris an d Lyons only takes two 
hours. As a result, it has 
become increasingly common 
for businessmen to make 
round trips between the two 
cities inside a single day. 

And Wednesday's trade 
union demonstrators? They 
were protesting # at the 
increased ticket prices being 
introduced for the new line. 
The experience of the existing 
TGV suggests that business- 
men will be only too willing to 
pay for the convenience. 


Chemical groups make slow 
progress on cutting waste 


By Peter Marsh in Geneva 

EUROPE’S chemical business 
is making slow progress at 
implementing new anti-pollu- 
tion guidelines because of 
shortages of manpower and 
ftmds, a leading scientist said 
yesterday. 

Mr Urs Gujer, chairman of a 
waste man ageme nt committee 
set up by CEFIC, a Brussels- 
based chemicals trade associa- 
tion. said there were problems . 
in th e chemical industry's 
attempts to change industrial 
processes in cider to eliminate 
waste products at source 
through plant redesign. 

Mr Gujer, who is also head of 
environmental protection at 
Ciba-Geigy, the big Swiss, 
ch e micals group, said the cost 
of taking: anti- pollution mea- 
sures in the 1990s in order to 
meet the guidelines would be 
high, running into hundreds of 
millions of pounds across 
Europe’s chemical industry. 

Mr Gujer, who was speaking 
at an international conference 
on waste disposal in Geneva, 
said that many chemicals com- 


panies fully recognised an 
urgent need to review their 
dealing with waste emitted 
into the air or rivers. 

But implementation by 
Europe’s chemical companies 
of CEFIC anti-pollution guide- 
lines produced in 1985 was pro- 
ceeding more slowly than he 
hoped. 

The Ciba-Geigy scientists 
said that companies often 
lacked engineering facilities, 
finance and resources to chan - 
nel efforts toward-; redesig nin g 
plants to eliminate waste from 
production, rather than ritmiing 
with it via dean-up measures 
such as water treatment 
systems. 

He said that aagirmhig com- 
panies put such waste reduc- 
tion. ideas into operation, the 
bill for changing production 
processes could be large. While 
many European chemi cal com- 
panies spend 10 to 15 per cent 
of their annual capital invest 
meut on environmental mea- 
sures, that proportion could 
rise to 25 per cent in the 1990s 


for companies effecting new 
plant designs aimed at waste 
elimination. 

The European chemical 
industry spends about filObn a 
year on capital investment of 
which about £l.2bn goes on 
environmental protection. 

Mr Oder’s ramments were 
given added weight by Mr Joel 
Hirschhom, .a leadin g US 
authority on chflwj^] waste 
disposal. He told the confer- 
ence that many chemicals 
groups in the US and Europe 
lacked commitment in tarviw> g 
waste Issues. 

Mr Hirschhorn, who winks 
at the US Office of Technology 
Assessment, a research of arm 
of Congress, said that too often 
companies ignored methods to 
design waste out of prodzmtion 
processes because of a bias 
against such ideas by accoun- 
tants and plant managers. But 
often these techniques could 
save .money in the long term 
by cutting waste disposal Mils 
and using chemicais more eco- 
nomically, said Mr Hirs chhor n. 


Auschwitz 
site convent 
should move 
says Glemp 

By James BUtz 

CARDINAL Jotef 
Ea Catholic Primate of 
Poland, has said that tbe Cox- 
S cSwnt which is situ- 
ated on the site of the Ausch- 
witz death camp should he 
moved as soon as PpssibUs. 

The Cardinal. *5° ™ * 
visit to Britain, modehisst^- 
nient in a letter delivered tel Sir 
Sigmund Sternberg, ehaiman 
of the International Council for 
Christians and Jews. It is 
essential - - - to move the con- 
vent outside the perimeter of 
the site,” he writes. 

Tbe siting of the convent on 
the grounds of the most notori- 
ous Nazi death camp has been 
considered by Jews to be a pro- 
found disregard of tire Holo- 
caust. The debate over the 
issue has soured relations 
between Catholics and Jews tn 
recent months. 

On Tuesday, however, the 
Vatican issued a statement 
which, for the first time, 
expressed strong support for 
the relocation of the convent. 
The Vatican’s pronoun cemen t 
officially endorsed an agree- 
ment reached in 1987 by Catho- 
lics and Jews to relocate the 
small group of Carmelite nans, 
who are committed to silent 
prayer. _ .. ~ . 

Until Wednesday, Cardinal 
Glemp’s position on the feat® 
had remained un conciliatory. 
In a speech delivered in Bristol 
on Tuesday, he dismissed the 
19S7 accord as “wishful think- 
ing." On an earlier occasion, he 
is reported to have called the 
Polish church officials who 
signed the 1937 agreement 
“incompetent" 

His view has now changed: 
"It is my intention that the 
Geneva Declaration of 1987 
should be implemented and 1 
am therefore keen to work on a 
friendly dialogue between 
Christians and Jews," be says 
in his letter. 

Paying tribute to the Cardi- 
nal. Sir Sigmund Sternberg 
■Mid? “He has seen we axe rea- 
sonable people and reason pre- 
vailed- I found Glemp ready to 
listen.” 


§ 


Fiesta as Malta 
marks 25 years 
of independence 

FIREWORKS lit up the dries, 
and bands filled the night air 
with military marches as thou- 
sands of Maltese, led by the 
Prime Minister Mr Eddie 
: Fenech Adami, yesterday ceie- 
brated 25 years of inoCpen- 
; dence, Godfrey Grima writes. 

The ramparts of Valeria, the 
| city “built by gentlemen for 
s gentlemen", were decked with 
blazing red-and-white lights, 
flags and banners. From gov- 
ernment buildings, built from 
the island’s yellow ochre stone. 
c a s c ad i n g drapes fluttered te 
the autumn breeze. Roof-top 
hoardings extolled such noble 
virtues as “national unity". 

The latter has always been 
elusive. The 380.000 islands* 
have had an eventful quarter- 
century - particularly the pre- 
miership erf Mr Dora Min toff, a 
Socialist who distanced Mal ta 
from tbe West and ran the 
island with an iron fist that 
often marred his economic and 
social successes. 

Mr Fenech Adaral's pro- 
Western nationalists took 
power in 1987, pledging a sharp 
change of course. But not 
everything has changed. 

Malt a remains a secular, 
neutral welfare state, and . the 
Socialists’ nationalization of 
key corporations seems 
unlikely to be reversed. 

Ministers stiff enjoy enor- 
mous power, and political 
hangers-on seem to be pinking 
up the bad habits for which the 
Labour party was punished at 
toe polls - prompting Mr 
renech Adami to warn 
recently against co rruption- 

One thing is different now. 
once-cmnipotent Catholic 
church has lost political sway, 
and Mr Fenech Adami’srrfa- 
tions with the bishops are 
scarcely better than Labour’s. 

There is also some conver- 
gence over defence. The Gov- 
ernment has back-pedalled on 
its quest for closer military 
hnks with the West Its ambi- 
tion is to jom the EC. 

Pra ctical problems have 
never been talking during the 
past 25 years. But the overall 
feeling on the Island is that the 
hast years are yet to come, 
more so mice both parties give 
up parish pump bickering. 
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WORLD TRADE NEWS 


Australian 
snow vies for 
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By Nancy Dunne In Washington 


US TRADE officials are 
heading towards, a week of 
marathon' negotiating ww g i o ns 
oyer steel quotas as the Sep- 
tember 80 deadline approaches' 
for the expiry of the five-year 
US steel programme. 

What mi ght have been an. 
automatic renewal' of current 
“voluntary” quotas (Voluntary 
Restraint Agreements * -- 
VRAs) has become infinitely 
-more complex, partly as: a 
result of the Bush Adminlstra- 
tion’s determination to seek ah~ 
international 'agreement on 
steel trade. Negotiations have 
thus been concentrated oh trio 
separate tracks: VRA renewal 
and consensus agreements. 

The 29 VRA countries, whose >• 
exports have been limited to a . 
17 per cent to 20 per cent share ' 
of the US steel market, are 
being asked to renew, their, 
quotas for'two-and-frhalf years, 
and, in . many cases, to take 
smaller shares. It is believed 
that the US is basing its offers 
of . new quotas on actual 1988 
exports, while also trying .to - 
readjust the levels to correct 
chronic shortages. 

Worldwide steel demand was 
so strong last year. that, even 
US' exports shot up. Several- 
countries failed to fill their 
quotas because they could get . 
better prices elsewhere; Now 

itomanit is wvtHng 

The European Community, 
Japan, South Korea, Brazil and 
Mexico hold 87 per cent of the 
steel import market. Japan, and 
file EC have been asked to 
reduce their shares, presum- 
ably to give larger micas to 
Brazil and Mexico, which have 
e K mi n ate d many of .their subsi- 
dies and stand in greater need 


of export' earnings.- Japan,' 
which has held a' 5 J8 per cent 
quota, but last year ac counte d 
for only 45 per emit of the mar- 
ket, has rejected a US. request 
to sharply its share. 

Adding to the complications 
of the VRA negotiations, the 
US is attempting to standar- 
dise the product categories to 
bring them into conformity 
with, the Harmonised Tariff 
. Sched u l e . Some - products will 
be transferred to other catego- 
' lies; others not previously cov- 
ered will be inched. ' 

.-US. partners are also being 
asked to' sign an agreement 
supporting the .efirataatkm of 
. tirade-distorting ' practices in 
steel. Japan has been asked to 
'forbid Sts trading companies 
from giving preferential treat- 
ment to its own producers.' 

The prize for «a gmwg " ftwy 
agreements Is a portion of next 
year’s. 1 pear cent increase in 
market share to be awarded. 
The- bilateral pacts are to be 
absorbed- into the Uruguay 
.Round, presumably, as. an 
annex code to the subsidies 
agreement. ■ ■ • 

So far, no c oun try is known 
. to have agreed to- the interna- 
tional consensus, .although 
Brazil is said to be interested. 
More than a month of talks has 
only produced ..VRA agree- 
ments with Poland and Hun- 
gary, small players in the steel 
market; and the details of the 
agreements have not . been 


If. agreements are not 
reached by the end of next 
week, the industry expects the 
curren t VRAs will, continue to 
appiy. and shipments to be 
counted retroactively. 


Services trade talks 
enter crucial phase 


By WlDiam Dulfforco in Geneva 


‘i'HH FffiS T draft outlines of 
an fntwnntiimai accord liber- 
alising trade in services are 
due to he presented hare today 
in the Uruguay Round negotia- 
tions. u- 

The tabling <rf blueprints by 
New Zealand and Switzerland 
indicates that the drive by -the 
US and other industrialised 
nations to obtain agreement 
on rales; which would apenop 
gtohal-marfcefsjfor f&fyfce 
Industries,' is 1 Muring a, ctu- 
cial phase. '■ 

Both drafts call for. the 
establishment . of a General 
Agreement on Trade to. Ser-. 
vices (Gats) ahnflar to toe Gen- 
eral Agreement onTarifhsnd 
Trade (Gatt), which has jguv- 
erned toe expansion in world 
trade in goods for the past. 40 
years. Both set out pro- 
grammes for a progressive lib- 
eralisation of the toll range of 
services, including banking, 
insurance, telecommunica- 
tions, transport, tourism and 
construction. 

Negotiators who have 
already semi the papers favour 
the New Zealand draft; They 
say its more flexible approach 
offers a bettez^chance at over- 
coming the opposition of many 
developing countries. 

for and 

disciplines which would apply 
to all internationally traded 
services, but it recognises that 
universal application of Gats’ 
provisions amid not be imme- 
diately realised. . 

It provides tor a schedule of 
reservations, to which each . 
cou ntr y would spell oat those 
areas to which it would not 
initially apply the ob l igations 
in the framework. 

However, Gate' would also 


.contain a “precise mechanism" 
'for the progres sive liberalisa- 
tion of trade to services. This 
would include regular multi- 
lateral negotiations to which 
concessions would . be 

mlwiig ri. 

‘ -These concessions and those 
granted at the batset would be 
“bound" and embodied to 
country schedules of conces- 
' sUmSf- By ‘‘b inding" tariffs 
.-under; Gatt a, country under- 
" tokfed to to /raise Sts IeVels 
without paying compensation 
to its trwjng partners. Under 

: New Zealand’s draft is 
' flexible and offers a - 
better chance of 
overcoming opposition 
of developing countries 

the New Zealand plan, there- 
fore, each country would oper- 
ate a schedule at concessions 
and a schedule of reservations. 
Each would make some level 
of hum m itnipnt UR part of its 
entry fee to Gats. Levels of 
commitment would be 
assessed by comhinfng the two 
’ schedules' to ‘ ensure “broad 
comparability". 

• Reservations could be made 
on any law, regulation, admin- 
istrative practice or govern- 
ment dectoton which affected 
the entry of a foreign service 
into a market, or the operating 
conditions of suppliers. Bat 
reservations would be seen as 
only te m porary exceptions to 
Gate general roles. 

By the end of this week, the 
group is doe to deride on its 
next step. However, several 
developing countries said they 
were not ready to start draft- 
ing the text of an 


Pakistan set to decide on 
communications project 


By Christina Lamb In Islamabad 


NEGOTIATIONS are under 
way for a contract for Pakis- 
tan’s first private sector com- 
munications project. British 
Telecom, Cable and Wireless, 
and the Swedish company, 
Convic, are the main contend- 
ers out to set up and run a 
mobile phone network in 
Pakistan’s five main- cities, 
while Digital Communications 
hope to get the contract for a 
paging service in Karachi. 

The project will be Pakis- 
tan's tost entry fotn caTfaWr 
co mmunications and jg badly 
needed. When Ms Benazir 
Bhutto's. Government took 
office in December the country 
had just 700,000 connections for 
a population of ilOm, one of 
the lowest per capita rates in 
the world. Her Government 
has promised to add.L5m new 
connections in the next five 
years, but with outdated 
exchanges already heavily 
overloaded, cellular phones are 
the only quick remedy. 

The strain on the. present 
system means there are fre- 
quent breakdowns and wrong 
numbers. Mr ELN. Akhtar, the 
Secretary for Communications, 
said that “estimated - traffic 
here per line is- three • Hums 


that of the world average. The 
mayimnin numb er of lines con- 
nected to an exchange is sup- 
posed to be 85 per cent, leaving 
15 per cent free for mainte- 
nance, but here more thm 95 
per cent are in use.” 

Despite file urgent need for 
- connections, only 69,000 new 
ones were added between July 
1988 and April this year. There 
..were at least 250,000 new appli- 
cations and the gap between 
supply and demand is increas- 
ing; The situation is so bad 
that people make large sums 
by becoming telephone bro- 
kers. Listing themselves as 
rilnieg which get priority and 
greasing a few palms, brokers 
obtain several connections and 
then say they have moved 
house in order to get them 
relocated to their customers. 

The cellular phones which 
are expected to be subscribed 
to mostly by businessmen, will 
be set up and operated by the 
successful company for the 
first seven years, enabling it to 
recoup the Initial, capital 

The Swedish Company, 
Rricssnn. have won a contract 
to instal digital switches to 
supplement, then replace the 
dilapidated exchanges. 


By Chris Sherwell In 
Sydney ■ 

MAKERS of artificial snow, 
rear-view mirrors, n phtiiabnir. 
lenses and fashion bed-linen 
are among the collection of 
Australian, groups bopfo g to 
win one of this year’s national 
export awards. 

The diverse list of 35 final- 
ists across seven categories 
was unveiled yesterday. At a 
time when the country’s exter- 
nal payments problems are 
worsening monthly, it is a 
! reminder of the range of suc- 
cessful Australian exporters. 

. The awards, organised by 
the government department, 
Austrade, toe Confedera- 
tion of Australian Industry, 
aim to recognise outstanding 
export achievement. Winners 
will be announced in Novem- 
ber. 

to the “new exporters” cate- 
gory is Pexmasnow, an artifi- 
cial snow technology company 
based to tropical Queensland. 
Last November it signed mas- 
ter licence agreements worth 
Ag2m (£lm) with two large 
Japanese corporations. 

The maker of external rear- 
view mirrors is Britax Batos- 
ford, a South Australian group 
to the “medium ma nufact ur er^ 

category, whose exports have 
reached A$5m per year. Its 
most significant export suc- 
cess has been a contract with 
Ford North America. 


F or the average US or 
Japanese businessman 
West Germany’s tele- 
communications syst em must 
often seem as dynamic as the 
system across the inner-Ger- 
man border in East Germany. 
Mr Christian Schwarz-Schil- 
iing. Post Minister, has prom- 
ised to change all that with his 
Bundespost reform. 

But the modernisation 
should be most swiftly evident 
in the field of mobile tele- 
phones, a mere adjunct to the 
reform. Currently the Buxides- 
post has 130,000 mobile phone 
subscribers. But for those 
phones, with poor reception 
and limited distance, subscrib- 
ers have to pay between 
DM5,000 (£1,630) and DM10,000 
plus DM120 rental per mouth, 
and then DM1.75 per min u te 
for a call 

- By contrast in Britain there 
are more than half-a-milllon 

subscribers who pay legg than 
DM1,000 for the equipment and 
about 80 pfennigs per minute. 

However, in 1991 West Ger- 
many will have two new com- 
peting networks plugged into 
the new European digital net- 
work. The Bundespost will run 
D-l and a private sector consor- 
tium will run D-2, which 
means that for the first time 
there will be competition on a 
basic voice service (ruled out 
on normal telephntvm by the 
Bundespost reform). 

There are beady predictions 


of a German market of some- 
where between two and four 
million for these phones and ”a 
licence to print money" for 
whichever of the 10 consortia 
wins the private sector licence. 
Applications for the licence 
dosed last week and a decision 
is expected on December 12. 

But some voices are counsel- 
ling caution. For one thing the 
licence winner will probably 
have to invest more than 
DM2bn in the required net- 

Tbere are predictions of 
a mobile phone sector 
which could become a 
licence to print money 

work, and although the private 
sector consortium will be for 
more nimble than the Bundes- 
post’s Telekom division, the 
latter enjoys a head start of 
several years. 

Also the disappointing sales 
of Siemens's integrated ser- 
vices digital network system 
suggests that the German mar- 
ket in high-tech telecommuni- 
cations products may be slower 
moving than expected, says Ms 
Doris Michel of Roland Berger 
consultants in M unic h 

She adds that if mobile 
phone penetration is too slow 
it may not be worth the private 
sector licences building its own 
separate network, but instead 
it could share Telekom's infra- 
structure. 


Some analysts believe that 
even with two infrastructures 
the Bundespost will do its best 
to make sure that each opera- 
tor gets a roughly equal share 
of the market, probably the 
only way of sustaining two 
profitable systems. 

But for the moment the opti- 
mists hold the floor and their 
main interest is calculating 
which of the 10 consortia - 
boasting some of the world's 
best-known telecommunica- 
tions companies as well as 
some of Germany's leading 
car-makers, engineers, and 
utilities - has the best chance 
of winning the licence, and 
with it a key link in a growing 
international business. 

Relative latecomers to the 
game, like the Munich firm 
Peitz or the Harpener consor- 
tium - which includes the US 
company GTE - are not 
thought to have a strong 
chance. Nor is PMF (Private 
Mobilfunk), despite the fact 
that it was one of the first to 
organise and has an extremely 
strong team, including British 
Telecom. Nynex Corp of the 
US. the giant utility RWE. and 
the Bayerische Vereinsbank. 

However, the consortium 
also indudes Daimler-Benz. In 
the light of its recent contro- 
versial takeover of MBB, it 
would be politically difficult, 
although perhaps not impossi- 
ble, to hand it the licence. In 
the fniririte rank is Deutsche 


Mobilfunk, which includes Mil- 
licom and a team of middle- 
sized German companies gath- 
ered together by the 
Matuscbka bank. In this divi- 
sion is another latecomer - 
DeTEL, which includes Berli- 
ner Electro and Europe Inter- 
national of the UK. 

Two other groups considered 
to have an outside chance, 
which might look even better if 
they were not also disadvan- 
taged by political factors, are 

Some groups with a 
chance of die contract 
are disadvantaged 
by political factors 

Celtei and MobiTeL Celtel has 
the difficulty of being led by a 
state-owned diversified steel 
group, Salzgitter, although the 
group also includes Deutsche 
Shell and McCaw Cellular 
Communications of the US. 

MobiTel is led by the Axel 
Springer group which, as the 
publisher of several pro-gov- 
erament newspapers, would be 
a controversial victor. That 
group includes the utility Bay- 
era werk. Olivetti, Shearson 
Lehmann and C ellular Commu- 
nications of the US. 

The three favourites cur- 
rently seem to be: D-Tel, led by 
car-maker BMW,; MAN, led by 
the engineering group of the 
same nam e; and Mannesmann 
Mobilfunk, led by the diversi- 


fied steel tubes group, Mannes- 
mann. 

D-Tel also has Bell South of 
the US, Cofira of France, and 
Racal of the UK. But possibly 
counting against, it also has 
Veba, the diversified utility 
which is often accused of 
wielding too much political 
power. 

MAN has with it ADAC, the 
West German motoring associ- 
ation, Ameritech and Bell 
Atlantic of the US, Souygues of 
France, Societa Finanziaria 
Telefonica of Italy, and the 
Securicor Group of the UK. It 
also had, like several other 
consortia, its own cash-rich 
utility in the shape of Ruhrgas. 

But Ruhrgas pulled out on 
the prompting of two of its 
most important shareholders 
- Esso and Mobil QiL It was 
soon replaced by Hoesch, the 
steel-maker, which has been 
rapidly diversifying into tele- 
communications. 

Mannesmann is joined by 
the DG Bank, Pacific Teles is of 
the US, Lyonnaise des Eaux of 
France, and - a powerful 
advantage - Cable & Wireless 
of the UK, which has already 
accumulated considerable 
experience in this field. 

Mr Erhard Kantzeab2ch, the 
former chairman of the Monop- 
olies Commission, who has to 
provide the Post Minister with 
a recommendation by early 
December, has a tough two 
months ahead. 
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When a. young nephew asked Mark 
TWain for investment advice, he was told, 
‘Buy land - they stopped making it!’ 

A timely reminder, perhaps, that 
property has always been a sound invest- 
ment. The question is which property? 
Because, without expert professional 
advice, your investment can, like Venice, 
produce that sinking feeling- 


Chesterton are very actively involved 
in buying and selling property for a 
wide range of investors from institutions 
such as Abbey Life to small family trusts. 

For the Woolwich Building Society 
Pension Fund, on the other hand, we act 
as portfolio managers, constantly evalu- 
ating their property assets. 

With our network of 17 offices 


providing detailed knowledge of local 
markets, together with our comprehen- 
sive research facilities, Chesterton are 
geared to m a xim ise the return on your 
investments, without the risk of you 
getting soaked. 

For further information, telephone 
Michael de Styrcea at our head office 
on 01-499 0404. 


Chesterton 


The Commercial Property Consultants 
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OVERSEAS NEWS 


Australia stands 



By Chris Sherwell in Sydney 

AUSTRALIA'S Government, 

shocked by another explosion 

of the monthly current account 
deficit, yesterday ruled out fur- 
ther tightening in its monetary 
policy as the opposition 
attacked economic manage- 
ment 

Figures for August released 
by the Australian Bureau of 
Statistics showed an unad- 
justed current account deficit 
of a record AS33Sbn (Einsbn), 
up from a revised ASLSbn in 
July. On a seasonally adjusted 
basis the figure was AS236bn. 

Reacting yesterday, Senator 
John Button, the Industry Min- 
ister, called the figures “dra- 
matically bad," and acknowl- 
edged an “undoubted" need to 
change the mix of policies, but 
in the medium to long term. 
He insisted there was "no 
magic wand". 

Mr Bob Hawke, the Prime 
Minister, said the figure did 
not mean the government’s 
tight monetary policy wasn't 
working. 

Mr Paul Keating, the Federal 
Treasurer, acknowledging that 
the deficit was “unsustainably 
high,” said monetary policy 
was already exceptionally tight 
and official rates were high 
enough to do the job. 

Earlier this month he had 
sounded a warning of poor fig- 
ures to come both for the bal- 
ance of payments and the infUr 
tion rate. 

But the deficit was far 
beyond the most pessimistic 
expectations, even allowing for 
the inclusion of a AS153m Boe- 
ing 747-100 jumbo jet and a liq- 
uid natural gas carrier worth 
more than ASSCOxn. 

The merc handis e trade defi- 
cit was a record ASLSbn. and 
every category of imports rose. 

On the foreign exchange 
market the Australian dollar 
initially dipped sharply against 
the US dollar before recovering 
ground on expectations that 
interest rates might rise. 


On a trade weighted basis it 
finished at 60.3 (May 
1970=100), down from S1.0 on 
Wednesday but still above the 
5S-60 range it has traced in 
recent months. 

On credit markets there was 
a sell-off of bills and bonds, 
driving yields higher. 

Rates on 90-day bills finished 
at 18.40 per cent, up from 18-25 
per cent, while 10 -year bonds 
finished at 13.50 per cent, up 
from 13.35 per cent 

On the share market, the 
widely-watched All Ordinaries 
index finished at 1,715, down 19 
paints on the day. 

The index has now mean- 
dered between L715 and L782 
for six weeks, having soared up 
from 1,500 in the previous six 
weeks. 

Over the past week senti- 
ment in the money markets 
has also turned bearish as 
expectations of an early 
decline in interest rates have 
begun to evaporate. 

At Wednesday’s Treasury 
note tender, the yield on 13- 
week notes jumped to 17.42 per 
cent from 1638 per cent the 
week before. The yield on 26- 
week paper rose to 1732 per 
cent from 1634 per cent 

Mr Hawke said there was no 
need to revise last month’s 
budget projection of a AS 183 bn 
deficit for the year to June. 

However Dr John Hewson, 
the shadow Treasurer, pointed 
out that the figure for the first 
two months of the financial 
year was already almost one- 
quarter of the projected total. 

The impact of the domestic 
pilots dispute, whose effects 
have yet to show up, mean the 
economy is off-track, Dr Hew- 
son said. 

He also forecast a rise in 
general interest rates and in 
politically - sensitive home loan 
rates, which currently stand at 
a record 18 per cent. His view 
is echoed by some bank econo- 
mists. 


Chemical groups support 
worldwide weapons ban 


By Chris Sherwell in Sydney 

AN UNPRECEDENTED 
commitment by the world 
chemical industries to help 
secure a global ban on chemi- 
cal weapons has added impetus 
for an international chemical 
arms control convention in 
Geneva. 

According to delegates repre- 
senting governments and 
chemical industries of 67 
nations, a special five-day con- 
ference in Canberra this week 
has at last made a chemical 
weapons convention realisti- 
cally achievable after almost 20 
frustrating years of talking. 

When the meeting finishes 
today, Senator Gareth Evans, 
Australia's Minister of Foreign 
Affairs, hopes to indicate the 
possible timing for an arms 
convention. The gathering’s 
main achievement was down 
to the world's chemical indus- 
tries. 

In a ringing declaration of 
“unequivocal abhorrence of 
chemical warfare," the indus- 
tries made their first joint 
statement of any kind and 
expressed their willingness to 
work with governments for a 
chemical weapons ban. 

The only solution to the 
problem, they proclaimed, was 
global and verifiable conven- 
tion requiring destruction of 
all existing stockpiles and pro- 
duction facilities and measures 
to prevent future production. 

According to Senator Evans, 
success in ridding the world of 


chemical weapons requires 
“the practical, effective, 
han ds-on conoperation of the 
world’s rhpffliral industry.” He 
said their declaration was 
proof of having that. 

One of the key sticking 
points in the negotiations is 
challenge inspections, under 
which a country can demand 
to inspect another's suspect 
installations “anywhere, sny- 
Tune," in US terminology. 

Three countries are known 
to have chemical weapons - 
the US and the Soviet Union, 
by their own admission, and 
Iraq, by inference from events 
in the Iraq-Iran conflict Some 
19 others are also believed to 
have them, but the actual 
number re mains unclear. 

The full horror of chemical 
weapons goes back to World 
War One, when the use of poi- 
sonous mustard gas killed an 
estimated 100,000 people, 
mainly soldiers. Iraq’s use of 
poison gas was a sombre 
reminder of the need for an 
effective treaty. 

The developments in Can- 
berra come ahead of a key 
meeting in Wyoming today 
between Mr James Baker, US 
Secretary of State, and Mr 
Eduard Scbevardnadze, his 
Soviet counterpart 

They are expected to discuss 
reciprocal exchange of data 
and experts on chemical weap- 
ons, which would take the 
Geneva negotiations further. 


Thatcher’s blunt attack on Japanese reality 

Philip Stephens reports from Tokyo on likely trade gains from the British PM’s visit 


MRS Margaret Thatcher 
undoubtedly made an impact 
in Japan. The British Prime 
Minister's typically blunt 
warning that the world’s free 
trading system is under threat 
from an explosion in protec- 
tionist sentiment assured satu- 
ration coverage in the Japa- 

nncn riaHia 

No-one in the Government or 
in the business community 
could have been left in any 
doubt of the contribution that 
she expects from Japan to 
avoid such a calamity. 

But as Mrs Thatcher leaves 
Tokyo today after her four-day 
official visit she can be far less 
certain that her message will 
produce decisive action by her 
hosts to liberalise their domes- 
tic market 

Her with Mr ToshUd 

Kaifu, the Japanese Prime Min- 
ister, took the sting out of a 
number of issues which have 
soured bilateral trade rela- 
tions. 

She appears confident that 
two British companies seeking 
membership of the Tokyo 
Stock Exchange will finally be 
admitted next year. 

Mr Kaifu offered a pledge 
that he will seek to ensure that 
the recent boom in Scotch 
whisky sales in Japan Is not 
undermined by aggressive mar- 
keting of substitutes, or new 
spirits by local producers. 

The Prime Minister can also 
take comfort from evidence 
that British companies are 
doing much better. In the first 
six months of 1989, exports to 
Japan rose by 30 per cent to 
£l.lbn, against a 14 per cent 
rise in imports to £3.4bn. 

But Mrs Thatcher's call for a 
fundamental overhaul of the 
structure of the Japanese econ- 
omy elicited a much more 
equivocal response. 

It was met sometimes with a 
list of the measures that 
already taken to curb the coun- 
try's $80bn current account 
surplus, sometimes with a typi- 
cally polite silence. Japanese 
officials also pointed out that 
measured as a proportion of 
national income, the surplus 
has come down sharply to less 
than 3 per cent this year. 

Britain's analysis of what is 
needed is familiar. It is strik- 
ingly similar to that already 
undertaken by the US and rem- 



BJrs Margaret Thatcher, pictured at a Tokyo 
press conference, yesterday voiced “great confi- 
dence” that the two British companies seeking 
membership of the Tokyo Stock Exchange will 
be admitted next year, Philip Stephens writes. 

Her statement, at the end of her official visit 
to Japan, followed talks yesterday with Mr 
Noburu Tabeshita, the former Japanese Prime 
Minister. 

Mr Takeshita, who retains considerable influ- 
ence in Japan, was said to have raised the issue 
on Britain’s behalf with the chairman of the 
Tokyo exchange and to have received 
assurances that Barclays de Zoede Wedd and 


James Cape! would be offered seats. 

Mrs Thatcher, who leaves Tokyo for Moscow 
today, said that talks this week with J apanese 
government and business leaders had produced 
“useful” progress in strengthening relations 
and in resolving bilateral trade disputes. . 

- She voiced the hope that the 1990s would 
prove a “decade of unprecedented partnership 
and friendship between Britain and Japan”. 

After a meeting yesterday with Mr Hlkaru 
m f fltpnwg n, the Minis ter of Trade and Industry, 
and a private lunch with Emperor Akfiiito, Mrs 
Thatcher also underlined her call for farther 
Japanese investment in the UK. 


forces Washington's agenda for 
its talks with Japan on struc- 
tural impediments to trade. 
Japan had “responded” to 
international pressure both to 
promote the growth of domes- 


tic flgmmd in its economy and 
to remove traditional barriers 
to imports. 

The problem was that the 
very structure of the Japanese 
economy - regulated and 


restricted - meant that It was 
often Impossible for foreign 
companies to penetrate its 
markets. 

The distribution system - 
with its preponderance of retail 


outlets tied to mdividoalmaih 
ufacturers and the restrictions 
on the development of larger 
stores - favoured domestic 
over overseas prodccers. 

Massive subsidies for form- 
ers - accounting for io per 
cait of their incomes - I w® 
out cheaper agricultural pawt 
nets frmn abroad and eentrto- 
uted to the artificially high 
price of land- The latter in turn 
Vacantly Hndted the«^d- 
iag power of Japanese consum- 
ers. 

Mrc Thatcher articulated the 
case welL She also got awss 
her obvious frustration that 
while Britain was fighting the 
free trade corner in Europe. 
Japan was not repaying the 
advantages that that stance 
brought for its exporters. 

For their part, however, the 
Japanese made dear that the 
type of sweeping changes m 
the fabric of society teat Mrs 
Thatcher was seeking were 
neither prac t ic able or likely in 
the foreseeable future. - 

Mr Kaifa’s tenuous political 
position ahead of elections doe 
by next summer leaves him in 
no position to upset powerful 
domestic interest groups. As 
one Japanese official com- 
mented, even a Government 
with a new and unchallenge- 
able mandate from the voters 
would find it difficult,, if not 
impossible, to' confront the 
power of the form lobby. Nor is 
a response to -Britain’s com- 
plaints likely to be at the top of 
the list of his international 
trade priorities. 

By contrast, the US - with 
whidz Japan has a gSffim snr- 


of a 
exporters. 

The Tokyo Government’s 
efforts over the next, few 
months will be focused on 
rittfirsfag the threat of retalia- 
tion from the US where it faces 
a long list of complaints over 
products ranging from semi- 
conductors to wood products. 

If Japan does finally respond 
to demands for structural 
change in its economy, it is 
dear that this will be more the 
result of pressure from the US 
Congress and Administration, 
rather than from Mrs 
Thatcher’s visit to Japan ttds 
week. . 


UK may 
lift curbs 
on Peking 
contacts 

By PhUtP St»p*MW 

BRITAIN yesterday raised the 
posrfbffiiy that it might soon 
move towards removing am 
restrictions on b “SK r “ 
contacts with China 
ann ounced after last June s 

violent suppression of student 

. dfrm«i«tn rtlans by the Peking 

Government 

-Speaking in Tokyo, Mrs 
Margaret Thatcher, the Franc 
Minister, said that mt 

Government's social 
responsibility for Hong Kang 

that “we shall ob- 
viously have to have 
more active relations with 
China.” 

Mr Thatcher refused to be 
drawn at press conference on 
when exactly the sanctions - 
inefinUng a Ban ort arms_sales 
and fresh loans and a freeze on 
ministerial contacts - might 
be lifted. Britain would have 
“to consider very carefully” its 
next steps. 

She emphasised, however, 
her determination to ensure 
that all the provisions of the 
Sino-British join* declaration 
providing for Hong Kong's 
reversion to China in 1997 were 
implemented. .. . r 

Zt was Britain a 
responsibility to ensure that 
the accord was put into 
practice according to “the 
letter of the agreement and 
a ccor din g to the spirit in which 
it was made.’* ' 

Her comments left the 
impressing that the 
Government is now carefully 
weighing whether it might 
have more leverage with the 
. Peking authorities in 
negotiations over the colony's 
future if relations are 
normalised. 

Responding to speculation 
in Tokyothat Japan may 
soon end its embargo on soli 
loans to China, Mrs Thatcher 
said that any such move 
was a decision which should be 
left to the Japanese 
Government. She called, 
however, for increased 
Japanese investment in Hong 
Kong to bolster confidence in 
the colony. 
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Vietnam starts 
troop pullout 
from Cambodia 

THOUSANDS of Vietnamese 
troops drove out of the north- 
ern Cambodian town of Sera 
Reap yesterday at the start of 
Hanoi's final withdrawal end- 
ing an 11-year presence in the 
country. Renter reports. 

Vietnam has promised to 
pull out its remaining 26,000 
troops by Tuesday leaving 
Cambodian soldiers and mfli- 
tia to face guerrillas along the 
border and in the interior. 
There is no independent moni- 
toring at the withdrawal. 

Major-General Hnol Savorn, 
Cambodia’s fourth regional 
army commander, said 10,000 
Vietnamese soldiers from two 
provinces were leaving Stem 
Reap yesterday. They would 
arrive In the capital, Phnom 
Penh, on Monday and cross 
the border the next day. 

Mr Hun Sen, Prime Minister 
of Vietnam, returned yester- 
day from Bangkok where he 
discussed with his Thai coun- 
terpart, Mr Chatichai Choon- 
havan, about how to prevent 
the return of Pol Pot’s Khmer 
Rouge. The group killed an 
estimated lm Cambodians dur- 
ing their four-year rule until 
they were ousted by Vietnam- 
ese troops in 1979. 

Thailand funnels Chinese 
and western aid to the Khmer 
Rouge and allows them to 
main ta hi bases OU Thai land. 


Japan targets dollar’s strength 


By Stefan Wagstyl in Tokyo 

JAPAN plans to put the 
strength of the US dollar top of 
its agenda for the meeting of 
finance ministers of ther G7 
leading industrialised coun- 
tries in Washington tomorrow. 

Japanese officials ted by Mr 
Byutaro Hashimoto, the 
Finance Minister, intend to tell 
their US counterparts that the 
dollar is “too high" trading at 
around Y145. A strong dollar 
will slow down the rate at 
which the Japanese trade sur- 
plus and the US deficit can 
decline, they believe. White the 
trade accounts of both coun- 
tries are now improving, Japa- 
nese officials believe that the 
dollar's rise this year is storing 
up trouble for the future. 

Japanese officials think the 
West Germans will support 
their case for finding ways to 
close the gap between US inter- 
est rates and lower rates in 
West Germany and Japan 
which is drawing capital into 
the VS. 

“The dollar is too high," said 
a senior Japanese Ministry of 
Finance official yesterday. 
“The current level is based in 
speculative buying. . . It is too 
high when we think of what 
has to be done to adjust the 
ii phaianffe in trade.” 

The relative lack of urgency 
about macroeconomic issues 
will leave Japan free to pursue 
quite another matter at the 


Japan’s Gross National 
Product contracted fry 3.1 per 
cent, on an annualised rate hi 
the second quarter after 9.1 
per cent grdwthta the’ first 
quarter, when patterns were 
distorted by a spending spree 
on the eve of the Introduction 
of a consumption tax, Robert 
Thomson writes from Tokyo. 

The GNP fall in April to 
Jane was predicted, as the 
general expectation for growth 
for the year js around 4JS per 
cent, and the growth rate for 
the first quarter could not 
have been maintained. Private 


consumption, which had 
fuelled domestic growth, 
remains slightly down, but 
capital expenditure;.?^ 
per cent rise quartet" btr quar- 
ter, has been pushing the econ- 
omy along. 

Mr Eric Rasmussen, of Jar- 
dine Fleming, said the second 
quarter results are “not terri- 
bly significant", although con- 
suxner spending will be worth 
watchi n g In the third quarto; 
as a decline would have lon- 
ger-term Implications for 
growth and for trade policy, as 
imports would be affected. 


International Monetary Fund 
meeting which will follow the 
G7 session. This is the vexed 
and delicate question of 
Japan’s position in the fund's 
pecking order. 

Japan, currently number 
five, has argued for some time 
that this ranking does not 
reflect its true importance - it 
would like to lew-frog num- 
bers two, three and four 
- Britain, France and West 
Germany. The US fills the pole 
position. 

Mr TmuhilH Kaif n u the Japa- 
nese Prime Minister, was 
expected to raise the matter 
this week at his meetings with 
Mrs Margaret Thatcher, the 
British Prime Minister, who is 


visiting Tokyo. But, to the sur- 
prise of some of his own offi- 
cials, he did not Mrs Thatcher 
subsequently indicated at a 
press conference that the mat- 
ter would eventually be 
resolved but not at next week’s 
IMF meeting. 

At the IMF the issue has 
become bound up in the thorny 
question of whether to raise 
the fund’s resources by 
increasing the contributions at 
member states. 

Mr Nigel Lawson, the British 
Chancellor of the Exchequer, 
has said that Britain would not 
renegotiate rankings before an 
agreement was reached on the 
increase in subscriptions. 


Seoul budgets 
for 20% rise in 
public spending 

By Maggie Ford in Seoul 

MR CHO SOON. Sooth Korea's 
Deputy Prime Minister and 
chief economic planner, yester- 
day received approval from the 
Cabinet for his fiscal 1990 bud- 
get, which increases spending 
by 20 per cent 

The budget marks a depar- 
ture from past Government 
spending patterns by including 
a substantial element of public 
spending on social develop- 
ment, including agricultural 
restructuring; low rental hous- 
ing and pollution control 

The budget of Won23,02Sbn 
<£223bn) assumes an economic 
growth rate next year of 7.5 per 
cent, a S7bn current account 
surplus and an exchange rate 
of Won664 to the US dollar. 
The current rate is Won670. 

Revenues from, taxes are 
forecast to increase 21 per cent 
next year due to more efficient 
collection and higher wages, 
although tariffs will fall 

Average tax rates will 
decline from the present 183 
per cant to 17.6 per cent, 
although on a per capita basis 
they will rise. The budget is in 
balance. 

The Cabinet yesterday also 
endorsed a supplementary 
spending bill for fiscal 1989 of 
Won2316bn, which will go for 
parliamentary approval 


Palestinian leader spars with Israeli ‘cousins’ 


By Tony Walker in Cairo 

“YOU ARE our cousins," 
declared Mr Yassir Arafat, 
p.haimian of the Palestine Lib- 
eration Organisation, at one 
point in a long and spirited 
exchange with Israeli journal- 
ists about the FLO'S desire for 
peace in the Middle East. 

Mr Arafat’s press conference 
in Cairo yesterday, in which he 
endorsed Egyptian efforts to 
promote a peace dialogue, was 
dominated by heated discus- 
sion between the PLO leader 
and Israeli reporters rej 
ing most of Israel’s 

The Israelis dropped any pre- 
tence of being neutral observ- 
ers as they debated peace 
issues with a gesticulating Mr 
Arafat. It was not clear 
whether the sometimes emo- 
tional exchanges added to pros- 
pects of peace in the Middle 
East, but they certainly 
showed that if the “cousins” 
ever embark on negotiations it 
is likely to be a highly theatri- 
cal event 

Western and Egyptian 
reporters were shouldered 
aside in a press briefing domi- 
nated by combative Israel 
questioning. Mr Arafat was 
flanked by Dr Osama al Baz, a 
senior adviser to Egypt's Presi- 
dent Hosni Mubarak, and by 
PLO Executive Committee 
members Mahmoud Darwish 
and Abdullah HouranL 



Mr Arafat gesticulates during his press conference yesterday. With him is Mr Osama al-Baz. 


The PLO leader yesterday 
held talks with the Mr 
Mubarak for ihe third tone in 
just over a week. Egypt is 
engaged in a determined drive 
to sell a 10-point peace initia- 
tive advanced by Mr Mubarak 
to bring Israelis and represen- 
tative Palestinians together. 
One of Egypt’s tactics is to use 
the media to appeal directly to 
Israeli public opinion. 


Mr Mubarak on Tuesday 
exclusively briefed Israeli 
reporters in Cairo as part of 
this approach. He called on 
Israel to endorse the principle 
of “territories for peace" in the 
West Bank and Gaza Strip. Dis- 
agreement within Israel itself 
over the “land for peace" issue 
is threatening the future of the 
coalition government 
Cairo has offered its “good 


offices” to facilitate prelimi- 
nary talks between Israel and 
Palestinians on Israeli-pro- 
posed limited autonomy elec- 
tions for the territories. 

Mr Arafat indicated yester- 
day that the FLO was awaiting 
Israel's formal response to the 
Mubarak initiative before com- 
mitting itself to the 10-point 
plan. “Any Israeli-Palestinian 
dialogue is nothing but a dia- 


logue to push peace efforts 
towards an international peace 
conference,” he said. 

"Could we possibly hold elec- 
tions under Israeli occupa- 
tion?” he asked. “I accept elec- 
tions, but under intemftttewgT 
auspices and as a way to peace. 
Hence I suggested something 
similar to what happened in 
Namibia, Why don't we try the 
same for the occupied territo- 
ries.” 

Mr Yitzhak Rabin, Israel's 
Defence Minister, said during a 
visit to Cairo on Monday that 
he accepted Egyptian media- 
tion. -The Labour Party minis-' 
ter also indicated flexibility on 
toe participation of Palestin- 
ians from outside the occupied 
territories in negotiations on 
the conduct of elections. Mr 
Arafat has demanded the inclu- 
sion of such exiles in any nego- 
tiating team as a cnmUHnw of 
toe FLO’s acceptance of the 
election plan. 

Mr Yitzhak Shamir, Israel's 
Premier and leader of toe 
right-wing Likud bloc, has, 
however, adamantly rejected 
the participation of exiled Pal- 
estinians in any preliminary 
negotiating process. 

The press briefing ended in 
some disarray, with the “cous- 
ins'’ - Mr Arafat and his 
Israeli interlocutors - both 
seeking -to have the last word. 1 


Saudis put 
16 Kuwaitis 
to death 

By Andrew Gowers, 
MlddtoEast£d<tor 

SAUDl- Ariftia yesterday 
1 executed lfi Knwaffi Shfe Mira 
tons and sentenced four others 
to long Jail terms for allegedly 
planting bombs dining the pil- 
grimage to Mecca in July; 

The public beheadings, 
which followed protests from 
Amnesty International about 
the detention without trial and 
alleged torture of Kuwaiti pil- 
grims, immediately inflamed 
tensions between Kuwait’s 
Sunni rulers arid the emirate’s 
substantial Shia minority. 

There was no official reac- 
tion inKuwatt^But local Shfa* 
complained that toe authori- 
ties had not been sufficiently 
energetic in speaking up for 
the detain e es with the Saudi 
Government a nd t fo r t the exe- 
cutions did not appear to have 
been preceded fry a free and 
fair triaL “Feelings are very 
high and tense in Kuwait,'” 
said one Kuwaiti Shia, who 
asked not to be named. “Even 
moderate Shias are seething.” 

A radical Shia cleric, Haji 
Saleh Johour of Kuwait's 
I m a m Hussein mosque, was' 
reported to have been arrested, 
possibly to preempt oui 
attacks on Sandi Arabia 
Friday prayers. . 

A Saudi Interior Ministry 
stat em ent said 29 Kuwaitis had 
been tried following toe' bomb- 
ings daring the tmj in Mecca in 
July. Of the 29, nine were 
acquitted and freed, ineimttng 
a former Kuwaiti MP and a 
municipal councillor, while 
four were sentenced to 1.000 
lashes or more and jail terms 
of 15 to 20 years. 

The Saudi Press Agency said 
those convicted had confessed 
to smuggling explosives from 
Kuwai t in an attempt to 
“sprea d fea r and Chans flrmnng 

the pilgrims, to harm security 
in the holy places, and to 
undermine Sandi Arabia-” 

First reports last month 
33 Kuwaiti pHgriimq had 
arrested following the bomb- 
tags - in which one person 
difid and 16 were wounded — 
tat toe fate of the remaining 
few is unclear. A number of 
Omani and Pakistani Shias 
were also arrested in July, but 
were freed after pressure from 
thetr respective gnvenmients. 

The executed Kuwaitis 
included teachers and stu- 
dents, as well as a leading fig. 
ure in a Shia cultural associa- 
tion which functions as. a 
quasi-political body in. the 
emirate. 

At the i v ery least, the episode 
highlights toe tensions which 
are still smouldering in the 
Gulf mo re th an one year after 
the ceasefire between Iran a nd 
Iraq. --Kuwait has since 
exchanged ambassadors with 
Shia-ruled Iran, but' Sunni 
Saadi Arabia appears not to be 
responding to recent concffla- 
tory Iranian Rt gnalq 


Lebanese 

politician 

assassinated 

By Lara Marlowe in West 
. Beirut . .. 

A ' 74-year-old ' Lebanese 
parliamentarian was assassi- 
nated yesterday morning as he 
walked from a barber's shop to 
his car In West Beirut There 
was no obvious motive for the 
kfilisg. 

However, some Lebanese 
Interpreted the murder as a 
warning to deputies against 
participating in a session of 
Parliament scheduled for Sep- 
tember 30. The session has 
been opposed by Lebanese 
Christians. 

Mr Nazem Kadzi, a Sunni 
Moslem deputy from the 
Akkar area of the Bekaa val- 
ley, was toot at dose range by 
three men armed with AK-47 
automatic rifles. 

Th ere are now only 73 
remaining mwnhwg of the 99* 
seat Parliament Twenty-five 
have died — at least four by 
assassination. 

This month's Arab League 
peace plan called for Parlia- 
m ent to meet next week to 
“prepare a charter of natter-, ai 
reconciliation.’* 

Mr Lakhdar Ibrahim], the 
Algerian diplomat who is rep- 
resenting the Arab League tri- 
partite committee, is in Beirut 
to arrange a venue for the ses- 
sion. 

General Michel Aonn, the 
Christian leader who has 
opposed the convening of par- 
liament before 40,000 Syrian 
troops leave Lebanon, haw 
been consulting with other 
Lebanese Christian leaders all 
week and is expected to give 
nis formal response to the 
Arab League plan today. 

Sri Lanka ceasefire 

Sri Lanka yesterday declared a 
unilateral three-day ceasefire 
111 its fight against Sinhalese 
rebels who ft says have killed 
nearly 9M people in the past 
month. Renter reports from 
Colombo. 

D £he Foreign Minister, Ur 
Baitfan Wueretne, told Parlia- 
ment the ceasefire, beginning 
next W ednesday, would be 
®*tended ff the rebel People’s 
Liberation Front (JYP) 
responded favourably. 

. The move was announced a 
troops halted 
ntotary action against sena- 
ratiat Tuna Tiger guerrillas. 

Ethiopian accord 

JSa Government 

to toe US 
A tlanta w ith an agree- 
g^toresame negotiations 
teNa roM, K enya, on Novem* 

* 1 8, m ites Mitoael Ho lman. 
A comnnptiqu6 Issued after 
ttoffi chaired 
carter, the fo»> 
described 

^^toa, /C o«tcuctl TC 
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AN As new London - Tokyo service has proven so 
popular we've added One more flight per week beginning 
November 2. 

Now with three non-stops weekly to Tokyo, and one 
flight per week via Moscow, we'll give you even more 
opportunity to sample our renowned service. 

In our Super Executive Class, you’ll recline in spacious 
2-2-2 seating, the business traveller’s favourite configuration. 


Dine on a selection of fine Japanese and European dishes. 
And choose from the most current in-flight entertainment 
"You’!! also benefit from flying our new Boeing 747s. 

In Japan, fly ANA to 30 cities, on any of 500 flights daily. 
Or venture onward to major business centres in 10 
countries, using our expanding international network. 

From London, there are any number of reasons to fly 
Japan’s biggest airline. We’ve just added one more. 
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A USAir Boeing 737 

early yesterday ami splashed Into Hie East Hirer after 4he pilot had tried to abort thetake-off, 

authorities said. Two people were unwf. 


63 yjffi r sfc j d ^ d °® ® rmnray at LaGuardla Airport in New York 


Congress unveils plans to 
encourage personal saving 


By Anthony Harris In Washington 


NEW plans to enct 
individual saving in the US 
and to discourage short-term 
profit-taking in the 'securities 
markets, are emerging as Con- 
gress strives to produce a Bud- 
get agreement before the Octo- 
ber 15 deadline. 

The Democrats in Congress 
are trying to consolidate oppo- 
sition to the Administration 
plan to cut capital gains tax by 
uniting round an alternative 
plan to revive tax. concessions 
for personal savings.- - 

This might be financed by 
adding a 33 per cent band to 
income tax, to apply above 
$150,000 annually. Meanwhile . 
support is growing in both par- 
ties for proposals to tax pern 
sion funds on their short-term 
securities trading,- and may 
win Administration support 

The idea is being sponsored 
by Senator Lloyd Bentsen, 
chairman of the powerful 
Finance C ommi ttee, and Sen 
Nancy Kassenbaum, a senior 
Republican. Treasury Secre- 
tary Nicholas Brady, who has 
expressed worry about “short- 
tennism" in the markets, said 
yesterday that the idea was “erf 
course” under study in the 
Treasury, though he cautioned 
against “precipitous” action. 

The plan could also run foul 
of the President’s “now new 
taxes” election pledge. The 
Democratic leadership is 
mainly concerned to unite 
some effective opposition to 
the Administration capital 


gains tax plan 

The party whips concede 
that there Is at present enough 
“renegade" Democratic support 
for this plan to pass on a vote 
in the Bouse, out they hope 
that the rebels can be per- 
suaded to switch te a more 
popular alternative. This is 
now centred round Sen Bent- 
sen’s plan to revive the tax 
concession for Individual 
retirement accounts (IBS As), 
which was abolished as part of 
the 1986 tax reform legislation. 

However, the party is- still 
divided on how this plan 
should be financed. The Senate 
majority -believes that this 
question can be left for the 
1991 Budget, since its initial 
revenue cost would he low, hut 
their opposite number' in the 
House urge simultaneous 
action to nuse to tax rates. 

This is being presented by 
the Democrats as a measure of 
equity for the middle classes, 
who would benefit from the 
savings scheme, and is clearly 
intended to embarrass the 
White House should a veto be 
proposed. Rep Leon Pann at ta, 
chairman of the House Budget 
Committee, said yesterday that 
the high-rate tax would raise 
S35bn, enough to cover the esti- 
mated $I5bn cost of the IRA 
proposal, and to reduce the def- 
icit by $20bn. He rfaftmwi that 
tins was the first proposal to 
devote new revenues to deficit 
reduction. 

: “This is very sound eco- 


nomic policy” he said at a 
press conference yesterday. 
Meanwhile Senator Bentsen 
sustained his attack on the 
capital gains tax proposal 
sponsored by and supported by 
the Administration, which 
would cut the tax to 19 pear 
cent from its present 28 per 
cent until the end of 1391, and 
fridg it the tax thereafter. 

Addressing a breakfast meet- 
ing of the US Chamber of Com- 
merce, Sen Beusten said the 
measure could have a serious 
effect on the stock market. 
Investors would rush to dump 
existing assets to take their 
profits during the reduced-tax 
period. They would then lode 
in new investments, and hope 
for “some similar windfall” in 
the future. 

By contrast, a revived IRA 
concession would encourage 
saving, reduce the cost of capi- 
tal to industry, and help the 
US trade account. The Depart- 
ment of Commerce yesterday 
announced that its final esti- 
mate for second-quarter GNP 
growth was the the economy 
expanded at a 2.5 per cent 
annual rate, down 0.2 per cent 
from the revised 2.7 per cent 
estimate published last month. 
After-tax profits of the busi- 
ness sector are now estimated 
to have fallen by 72 per centjn 
the quarter, a gains t as earlier 
estimate of 5.4 per cent, after 
falling by 1JL per cent in the 
first quarter. 


UK urges 
wider debt 
relief for 
poorest 

By Stephen FWIer 
in Kingston 

BRITAIN has admitted that an 
extension of tim Toronto can-, 
cessions, which provide debt 
relief to the poorest countries 
in sub-Saharan Africa, should 
be considered by creditors. 

Mr Bichard Ryder, Economic 
Secretary of the UK Treasury, 
told the Commonwealth 
finance ministers, meeting in 
Jamaica, that the UK believed 
a broadening of the conces- 
sions to conn tries outside 
Africa should be discussed by 
the Paris Chib. 

The Toronto toms agreed at 
the 1988 economic summit, 
provided for countries pursu- 
ing economic reforms to 
receive concessions on their 
debts to Weston governments. 
This is done in cote of throe 
ways - through forgiving a 
part of the debt, reducing 
interest rates or extending 
repayments toms to 25 years. 
British officials agree there Is 
little logic in the confining the 
concessions to Africa and 
excluding poor countries such 
SS Bolivia HangtalMli: 

Even so, problems exist in 
agreeing to an extension in 
some creditor wwintHpa, nota- 
bly the US and West Germany. 

The low-key meeting, tradi- 
tionally a prelude, to fixe Inter- 
national Monetary Fund and 
World Rank nwnnal meetings 
in Washington, has been domi- 
nated by the debt issue. 

There is np pwwwi* among 
developing with debt 

problems that the Brady Ini- 
tiative, which advocates a 
reduction of the commercial 
debts of middle income' coun- 
tries, is too limited. 

There has been some sympa- 
thy with the call from the 
Jamaican Prime Minister, Mr 
Michael Manley, that up to 
half of overseas development 
assistance should be devoted 
to a reduction of debts to offi- 
cial creditors. 

Another concern has been 
that countries such as India 
end Zimbabwe, which are pay- 
ing external obligations, 
should not suffer through the 
focus an problem debtors. - 
Other issues raised included: 
• The world economic out- 
look and, in particular, the 
threat that inflation, in the 
industrialised world could lead 
to policies which would -slow 
growth and raise interest' 
rates. Both would damage 
developing countries. 

9 World trade and the dan-' 
gero of regionalism, especially 
es posed by the single Euro- 
pean market. 


US generic drug 
inquiry widened 


By Jamas. Buchan in New York 


INVESTIGATIONS by the 
Federal Government and Cork 
gross Into practices in the 
generic drug industry have 
widened to include Eli Lilly 
and American Home Products, 
two -of the most illustrious 
names in the US pharmaceuti- 
cals industry. 

The two companies have 
stopped distributing drugs 
from two plants amid allega- 
tions of sloppy manufacturing 
practices and inaccurate 
riaimn about the drugs iuade 
there. While both companies 
say the drugs made at the 
plants are safe, the allegations 
are- seen - in the* industry as 
quite embarrassing to them. 

. American Home, based in 
New York, said it had tempo- 
rarily stopped production at its 
generic drug subsidiary. Quan- 
tum Fharmicfl, to allow investi- 
gators from the Food and Drug 
Administration, which is 
responsible for licensing drugs, 
and the parent company to 
examine Quantum's Long 
Island plant 

The investigations panel of 
the House Energy and Com- 
merce Committee has also 
asked for documents about the 
plant to check allega t ions of 
“serious discrepancies” in 


applications to the FDA for 
drag approval 

The House panel, chaired by 
Mr John Dingell. a Michigan 
Democrat has also asked for 
data from Eli Lilly, the venera- 
ble Indianapolis drug company, 
after FDA investigators found 
evidence of quality-control 
problems at one plant making 
brand-name pills and capsules. 
Last week, Lilly halted distri- 
bution of 10 drugs from the 
plant ' 

The generic drag industry, 
which wiakflB cheaper versions 
of branded drags once they 
come off patent, has been 
1 under investigation ever since 
evidence turned up last year 
that some manufacturers wise 
bribing FDA officials to gain 
approval for their products. 

Some companies were also 
found to have substituted the 
branded drug for their generic 
version in key tests. The inves- 
tigation is a big setback to the 
industry, which has grown 
strongly in the 1380s as doctors 
and hospitals In the US have 
been forced to seek ways of 
cutting health-care costs. 

However, the involvement of 
UBy marks an enlargement of 
the investigation Into the 
mainstream US drag industry. 


US south-east prepares 
for impact of Hugo 


By Canute Jamas in Kingston 

THOUSANDS of people were 
evacuated from islands and 
coast of the south-eastern US 
yesterday, in the lace of the 
impending impact of a rejuve- 
nated Hurricane Hugo. The 
storm was expected to hit the 
coast early tins morning, with 
effects felt from northern Flo- 
rida to North Carolina. 

Forecasters say the hurri- 
cane, which gained strength 
yesterday and had winds of 110 
miles per hour, would soon 
weaken after striking the 
mainland. • 

The hurricane has left a trail 


of devastation in the north- 
eastern Caribbean, with wide- 
spread damage in several 
Islands, mainly Puerto Rico, 
* he US Virgins and the British 
colony of Montserrat 

Several hundred US paramil- 
itary personnel were sent yes- 
terday to St Croix in the US 
Virgin Islands, after reports of 
widespread looting by armed 
gangs, said to include members 
of the National Guard. 

Governor Alexander FareUy 
of the US Virgins said be had 
not requested troops to control 
the looting: 


Carter backs opposition aid 


PRESIDENT George Bush 
yesterday won the support of 
former President Jimmy Carter 
for spending $9m to aid the 
ariti-Sandiniata opposition in 
Nicaragua's .elections next 
AP reports from Wash- 


Mr Carter, who as head of 
the Atlanta, Georgia-based 
Council of . Freely Elected 
Heads of State ‘will lead an 
observer delegation to the Nic- 


araguan elections, said as long 
as the money is used in accor- 
dance with Nicaraguan law, it 
will benefit the political pro- 
cess. He spoke with reporters 
after meeting the president 
The Nicaraguan election law 
requires that half of any 
money coming into the politi- 
cal process from outside the 
country be given to the coun- 
try’s electoral council that 
roos the elections. 


Colombian police point to UK mercenaries’ role 


THE HEAD of the Colombian secret 
police. General Miguel Mm Marquez, 
has told a Senate committee in Bogota 
Chat training of local paramilitary 
groups by British and Israeli merce- 
naries from 1987 led to massacres and 
assassinations, including that of Sena- 
tor Luis Carlos Galan, the man most 
likely to have won the Colombian pres- 
idential election, reports Santa 
in Bogota. 

Gen Maza confirmed that President 


Virgtiio Barco and his National Secu- 
rity Council had been told of the pres- 
ence of foreign mercenaries. Ques- 
tioned in Congress on Tuesday, 
min is te rs claimed that they only knew 
of the mercenaries through the press. 

"It is undeniable that the new escala- 
tion of violence is largely due to the 
instruction given by mercenaries to 
our nationals, which has resulted in 
indiscriminate terrorism,” said the 
general. Be explained that circum- 


stances in Colombia had prevented 
open discussion and that the country 
had lived with the drug problem in 
silence, believing it would pass. 

Congress has also been thrown into 
uproar this week by the revelation of a 
black list, alleged to contain the names 
of Colombian congress members who 
are to be refused entry to the US 
because of drug-trafficking connec- 
tions. Senator Alberto Santofimio Bot- 
ero, a potential candidate for the ruling 


Liberal Party's presidential nomina- 
tion, and reported to be one of nine 
Liberals oc the list, said he still had a 
valid tourist visa. 

The Foreign and Interior Ministers 
have been called by Congress to answer 
queries next week about the list, and 
have been asked to question the US 
embassy about its authenticity. 

Early yesterday morning, 10 bombs 
exploded in the capital causing exten- 
sive damage. 


Difficulty of doing Washington’s bidding 

Sarita Kendall appraises domestic obstacles to the Colombian war on drugs 


P RESIDENT Virgilio 
Barco of Colombia is 
enjoying little credit at 
home for the anti-drugs war 
which has won him applause 
abroad. 

Even so, in the month since 
the murder of Senator Luis 
Carlos Galan, the person most 
likely to have won the presi- 
dential election next year, and 
the Introduction of draconian 
emergency decrees, the author- 
ities have chased the cocaine 
traffickers out of their opulent 
haunts and kept their organisa- 
tions in disarray. 

More than 2,000 properties 
have been raided, 900 vehicles 
and aircraft taken and more 
than 1.200 weapons captured. 
But, of the seven imprisoned 
suspected dealers who might 
have been extradited to the US, 
only one middle-ranker has 
been sent there for trial. Three 
have been released and three 
cases are pending. 

So for, direct retaliation by 
the traffickers has not been as 
fierce as expected: three dozen 
farms and vehicles have been 
burnt, there have been 40 
bombings — mainly of hankg 
- and there have been five 
deaths, apart from the assassi- 
nation of a former mayor of 
Medellin. Yet it can be argued 
that the Government is on top. 

Time is short, however. The 
Supreme Court's ruling on 


whether the anti-drug decrees 
are constitutional must be 
made within three weeks. In 
the past, most state-of- siege 
decrees have been approved: if 
the court now throws out 
extradition and confiscation, 
everyone will assume it has 
bowed to the cartels’ pressure. 

On the other hand, some of 
the measures - such as the 
feet that suspects can be held 
incommunicado for seven days 
- raise questions about 
human rights. 

Left-wing groups have 
reported searches in poor 
urban areas apparently uncon- 
nected with trafficking targets. 
At least some of those detained 
are well-known human rights 
activists who work in educa- 
tion and legal aid programmes. 

If the authorities had man- 
aged to net one big trafficker 
in the first month, Mr Barco 
might have won greater domes- 
tic support The political and 
business establishment, believ- 
ing that the Government has 
neither the military nor the 
political strength to rout the 
traffickers, re main s sceptical 
and apathetic. Representatives 
hurriedly left Congress before 
cabinet ministers arrived to 
put the case for passing legisla- 
tion based on the emergency 
anti-drag package. 

In the aftermath of Galan’s 
death, the cocaine cartels were 


seen as the greatest threat to 
Colombian democracy, a nar- 
cotics dictatorship, behind var- 
ious front men, lurked in the 
wings. However, as the full 
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Barco: Short of time 

implication of anti-terrorist 
decrees emerged and as US 
equipment strengthens the mil- 
itary, rather than specialist 
police units, points of view 
have shifted. 

Senator Ernesto Samper, one 
of the leading candidates for 
the Liberal Party' presidential 
nomination, spoke out ag ains t 
the danger of “Vietnamisa- 
tion", with the US moving the 
drug war into Colombian terri- 


tory rather than tackling the 
problem at home. 

Nationalism is an important 
factor in the drug war. Confu- 
sion about the number of US 
advisers in Colombia, anger at 
the Government's evasion on 
the presence of foreign merce- 
naries and at the US role in the 
collapse of the coffee pact all 
excite criticism of what are 
seen as unreasonable foreign 
demands on Colombia. 

The costs of maintaining the 
anti-drug offensive are multi- 
plying. Damage to properties is 
probably the smallest item in a 
bill which includes the effect 
cn tourism, local business con- 
fidence. foreign investment 
and the exchange rate. In 
recent weeks the central 
bank’s local dollar purchases 
(at a teller’s window where no 
questions are asked) have 
fallen to about half the normal 
amount. 

Public identification with the 
Government's war is already 
melting away. To many. It has 
become a contest in which Mr 
Barco and the police are pitted 
against Mr Pablo Escobar, Mr 
Gonzalo Rodriguez Gacha and 
their gunmen. 

Trafficking groups in Caii 
and other cities have dug into 
the regional economy without 
creating conspicuous armies 
and challenging the local elite. 
They have had the satisfaction 


of seeing the neighbours’ kids 
swimming in their pool - for 
social acceptance is what most 
of the drug lords want. 

Five years ago, top traffick- 
ers met the then attorney-gen- 
eral and a former Colombian 
president in Panama. They did 
not offer - although it is often 
reported that rhey did - to pay 
the foreign debt, but they did 
offer to close their businesses 
and bring their fortunes to Col- 
ombia, in exchange for an 
amnesty. 

Then - when their reputa- 
tion was less murky - such a 
proposal was not taken seri- 
ously. Yet now, saddled with 
what they see as a futile war. 
certain Colombians have 
suggested talks with the traf- 
fickers. 

What can be discussed, and 
with whom, is not specified, 
even some government offi- 
cials admit the possibility of a 
dialogue with traffickers - but 
Mr Barco has given a firm no. 

Already in his last year of 
office and with a weak Cabinet, 
tbe president has set himself a 
difficult, if cot impossible, 
task. Parties and candidates 
are focusing on elections due 
next year. 

Mr Barco and his indefatiga- 
ble police commander need a 
spectacular success if they are 
to keep the anti-drug offensive 
from fizzling out. 


HOW THE 



Have you ever thought that it would be a good idea 
if your employees had a stake in the future of your 
company? 

Well, there is an easy way. Through a Save As You 
Earn Share Option scheme. 

By saving regularly throu gh the scheme 
employees build up a lump sum which they can use to 
buy shares in their company. Or to cash in and to spend 
on something else if they prefer. 

For the company, it’s a way of offering staff a 
positive incentive to work for — and share in — the 
success of the company. 

For employees, it’s a risk-free incentive to identify 
with the future of the company. Or simply to save up a 
handy tax-free lump sum. 

Your employees can’t lose on their savings. And 
your company can benefit if they take up their share 
option. 

National Savings administers the savings part of 
Share Option schemes for a large number of 
companies, including names like Barclays Bank, GEC, 
Marks & Spencer and TSB. 

Send for our brochure and find out why we are so 
well qualified to run a Share Option savings scheme for 
your employees. And your company. 

Send the coupon to: 

Joe Logan, Marketing Services Manager, National 
Sayings, Room 466, Charles House, 

375 Kensington High Street, London W14 8SD 
Telephone 01-605 9407. 
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UK NEWS 


Engineering unions select 
sites for strike ballots 


Eagle Trust banks ask for chairman’s resignation 


By Charles Leadbeater, Paul Betts and Nick Garnett 


THE leaders of Britain's 
engineering unions yesterday 
called industrial action ballots 
covering about 23J344 workers 
at the heart of the British aero- 
space and engineering sector 
in thp-ir mounting raw^p^ig n to 
win a reduction in the working 
week to 35-hours. 

The Confederation of Ship- 
building and Engineering 
Unions, which represents the 
12 main unions in the industry, 
selected three British Aero- 
space sites, two sites at Rolls 
Royce, the aero engine manu- 
facturer. a Smiths Industries 
factory which makes aircraft 
instruments and control 
systems and NEI - Parsons’ 
Newcastle plant which has a 
full order book for turbine gen- 
erators for power stations in 
Iraq and Hong Kong: 

The dispute could become 
one of the most significant in 
the private sector since the late 
1970s. 

The unions have been plan- 
ning the ballots since April, 
when talks with the Engineer- 
ing Employers Federation 
broke down. They are confi- 
dent they will get strong sup- 
port in voting over the next 
three weeks, especially from 
manna! workers who generally 
work 39 hours a week. Clerical 
staff work between 37 and 373 
hours a week. 


The CSEU executive will 
have 28 days after the ballots 
close to decide which plants to 
call out on strike. 

Industrial action could seri- 
ously disrupt production at the 
three aerospace companies 
which are working at full 
stretch to meet orders from the 
booming commercial aircraft 
market. 

The BAe plant at Chester, 
north west England, supplies 
the European Airbus pro- 
gramme. which is struggli ng to 
meet production targets for a 
growing order book. The com- 
pany’s plants at Preston, also 
in the north west, and Kings- 
ton. south London, are 
involved in production of the 
European Tornado fighter air- 
craft and the Harrier military 
jet. 

Industrial action at the two 
Rolls Royce plants, which pro- 
duce components could affect 
the entire company, which is 
hard pressed to meet demand 
for engines after an overtime 
bam last year. 

The largest customer for the 
Smiths Industries site selected 
for the strike ballot, which 


current orders but its chances 
of winning contracts in Malay- 
sia and with National Power 
for three power stations in the 
UK. The company’s main com- 
petitor GEC-Alsthom is not tar- 
ge tied for action. 

The unions have set up a 
strike fund of £7m. with 
another £lm from a levy of 
their members. Mr Bill Jordan, 
the AEU president said the 
levy was collecting £500,000 a 
week. 

If the unions called all 23 ,844 
workers on strike, and offered 
about £100 a week in take 
home pay, the fund would be 
exhausted in four to five 
weeks. 


By Philip Cogflan 

THE creditor banks of Eagle 
Trust, the UK industrial hold- 
ing company which is the sub- 
ject of a Serious Fraud Office 
investigation, have demanded 
the resignation of Mr Malcolm 
Stockdale. the chairman and 
chief executive. 

A letter was sent by the con- 
sortium, which consists of 
Lloyds Bank. Standard Char- 
tered Bank and National West- 
minster Bank to Eagle's offices 
on Wednesday saying that 
because of “adverse publicity” 
and “disunity on the Eagle 
board” there were questions 
about Mr Stock dale’s suitabil- 
ity as chairman and chief exec- 
utive. 


An £80m banking facility 
was set to expire yesterday and 
file banks said they would be 
willing to extend the facility if 
a new chairman and chief exec- 
utive were found by September 
29. It is believed a candidate 
has been suggested by Coopers 
& Ly brand, the accountancy 
firm which is advising the 
banking consortium. 

Mr Stockdale, who is also 
chairman of Iroquois Brands, 
the US industrial company was 
appointed to the board of Eagle 
Trust in May. His camp hit out 
yesterday at the banks’ action, 
pointing to the problems Mr 
Stockdale farad since tak- 
ing office. Mr Stockdale is also 


said to be concerned that 
shareholders* interests might 
conflict with those of the credi- 
tor banks. 

Eagle has been forced to call 
in the Department of Trade 
and Industry and the Serious 
Fraud Office to investigate a 
sum of gin sm which could not 
be traced by (he auditors. In 
the first few days after Mr 
Stockdale was appointed, he 
discovered that the company 
was at the limit of its banking 
facilities and has since been 
restricted to its ability to make 
payments. 

The Stockdale group said 
that two group subsid- 
iaries - Eagle Express and 


Greens divided on single leader 


By Ralph Atkins 


exports 70 per cent of is pro- 
duction, is Boeing, which is 
facing an increasingly heavy 
backlog of orders. 

Action at SEI-Parsons could 
not merely affect work on its 


The CSEU called on the com- 
panies to open talks on reduc- 
ing the working week. British 
Aerospace said it was opposed 
to any reduction in hours, how- 
ever NEI-Parsoos said it was 
prepared to reduce the working 
week to 37.5 hours, as long as 
the unions agreed to productiv- 
ity improvements previously 
proposed by the EEF. 

Mr Peter Brighton, the EEF*s 
director general accused the 
unions of using the workforces 
at the plants as shock troops 
for a claim which would 
destroy many of their members 
jobs. 


LEADING Green Party 
members yesterday appeared 
divided about tactics over 
pacts with other parties but 
signalled that they wanted no 
significant rhang g to their sys- 
tem of leadership by co-chairs 
and speakers. 

While some speakers at the 
party’s »nww»l convention in 
Wolverhampton yesterday 
appeared anxious to leave the 
door open for possible pre-elec- 
tion pacts or power-sharing in 
government others favoured 
more of a “go-it-alone” 
approach. 

In her opening speech Ms 


Sara Parkin, one of the most 
prominent speakers, received 
warm support by both mem- 
bers of the conference and 
other senior members when 
she opposed proposals to intro- 
duce a single leader. 

However, there is likely to be 
more controversy about a 
motion proposed by Ms Parkin 
and likely to be debated on 
Sunday which proposes seek- 
ing agreement with other oppo- 
sition parties to combine 
against the Conservative Party 
on the gfngig issue of electoral 
reform. 

- There is a strong lobby 
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MCP Building Suppli es - b ad 
been “haemorrhaging WW; 
and had had to be pom figP* 
datiou and administration 
respectively- 

And attempts to reduce tte 
group's borrowings by aemng 
subsidiaries bad been frus- 
trated by the feet gat 
earlier ^ month, Mr Stow-, 
date bad been is a minority on 
the Eagle Trust board. _ 

On Wednesday, thre e Eag» 
Trust directors were dxannssea 
giving Mr Stockdale effective 
control of six seats on the sev- 
en-member board. 

A circular is set to be sent to 
shareholders over the next few 
days, announcing an annual 


general meetfa*. and ffigte 

So st is pfenning to send out 
S«3on 212 notices which are 
to discover tte feearftaftl tewi* 
m ol a number; of nominee 

accounts. 


Mr Stocfatete has faced criti- 
cism, and the thwJrfM 
from some Eagle Trust 
shareholders because of Iro- 

coois r feilure to pay tor a 

per cent stake in the group. 


He says this was became of 
his concern over w arran ties 
given by Mr John. Ferrtday. 
Eagle's f ormer chairman and 
chief executive, who resigned 
last May. 


within the party which 
believes that the radical differ- 
ences between Green and other 
policies make such alliances 
politically unrealistic. Ms Jean 
Lambert, party speaker, said: 
“It would require the Labour 
Party to admit that they are 
finished as a political party.” 

Yesterday the party opened 
its biggest ever conference 
with little sign of the disorgan- 
isation some had feared. 
Instead the growth in the 
party's membership was given 
unprecedented media atten- 
tion. An estimated 7D0 mem- 
bers attended. 


DTI may not prevent 
Ford bid for Jaguar 

By Kevin Done, Motor Industry Correspondent 



FORD, the world’s second 
biggest carmaker which has 
announce d its intention to buy 
15 per cent of Jaguar, the UK 
luxury car maker, could press 
ahrad -with a condi ti o n al offer 
rega rd le ss of the Government's 
“golden share,” which does not 
expire until December 31, 1990. 

A takeover before that date 
by Ford, or any other com- 
pany, would be complicated, 
but it would be possible with 
the approval of Mr Nicholas 
Ridley, the Trade and Industry 
Secretary and the backing of 
three-quarters of the Jaguar 
shareholders. 

A successful bid would 
require a chaugg in Jaguar's 
articles of association, winch 
limit angle shareholders to a 
maximum stake cC 15 par cent. 

This would require the 
approval of a special resolution 
by three quarters cf the share- 
holders at an extraordinary 
meeting, which can be called 
by any holder of at least 10 per 
cent of the equity. 

Such an action could still be 
blocked by the Secretary of 
Stele for Trade ami Industry, 
who holds the £1 special right 
redeemable share, the so-called 

gniiten share* 

A r-Hartga in Hip, ^j t j cfa s *ym » 

cerning the 15 per cent ceiling 
on shareholding s could «hti be 
blocked by the Secretary of 
State for ’Dade and Industry, 
who holds the golden share. 


Such a move wouM be con- 
sidered a variation of his 
ri ghts, but could go through 
simply with his “consent in 
writing”* 

Gove rnment officials were at 
pains to point out yesterday 
that Fora bad made no 
approach seeking such con- 
sent. However, it is understood 
that the Government would be 
unlikely to withhold approval 
of an action backed by a Quali- 
fied majority of the Jaguar 
shareho lders and the Jaguar 
board. 

The Jaguar boaard will meet 
today for the first time to con- 
sider the Ford approach, which 
it described earlier this week 
as “unwelcome". 

Unions at Jaguar said yester- 
day they were opposed to any 
takeover, merger or collabora- 
tion deal which threatened 
four vital areas. 

They said said Jaguar must 
retain its research and develop- 
ment capability, its own paint 
and body facilities, traditional 
Jaguar methods of car assem- 
bly, its existing power train 
production and its dedicated 
marketing system. 

Mrs Margaret Thatcher, the 
Prime Minister, said in Tokyo 
yesterday the proposed Ford 
stake “seems to me to 
strengthen Jaguar because it 
wffi give them more outlets. 1 
thfrifc we can get more orders." 

RoDs-Boyce plans, Page 10 


Time running out 
fast for finance 
on high-speed link 


Kevin Brown on BR’s funds race 


N egotiations are going 
on virtually round the 
clock to find a way of 
financing the escalating costs 
of the proposed high-speed rail- 
way Wwfl from T«idnn to tiie 
Channel TunneL 
British Rail and the two pri- 
vate sector consortia compet- 
ing to build the ifag continue 
to claim that there is hope of 
keeping the project alive — but 
time is fast running out. 

Mr Cecil Parkinson, the 
Transport Secretary, has 
apparently given up hope that 
a solution will be found in time 
for an announcement to the 
Conservative party conference 
in the second week of October. 

But some form of agreement 
will have to be readied within 
a few weeks if BR is to meet 
the parliamentary deadline in 
November for a private toll to 
authorise fhe establishment of 
a joint venture company an d 
the construction of the iin». 

There is a great deal to talk 
about, not least the esraiaWn^ 
cost of the project, which new 


The cost of this work is 
under discussion between BR 
and the two consortia, end 
ex ec utiv es win only say that 
the total cost will be “several 
hundred million pounds,” tak- 
ing the total cost to around 
£4JSra. 

It is the cost of additional 
wor k which has pushed the 
protect beyond the point where 
the private sector consortia 
can achieve their required real 
rate of return of between 22 per 
cent and 15 per cent 
“I cannot say that the pref- 
ect was viable on this bads 
before including the additional 
environmental spending, bar 
what is categorically beyond 
doubt is that the changes make 
it more diffic ult to bridge the 
gap,” one senior executive said 
yesterday. 

P art of the problem is 
that BR and the private 
sector consortia do not 
agree about traffic and revenue 
forecasts for the line. 

The forecasts being used by 
private sector are rela- 
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Philip Foster now heads a revitalised 


HE NEEDED A 
PARTNER WHO 

WOULD BE THERE 
THROUGH ALL 
THE LITTLE UPS 
AND DOWNS 


Norwich Corrugated Hoard after statin” a 


management buy-out of the companv from 


la r mac pic 


n o ii - i nl ej»ra1cd 


manufacturer of cumulated hoard lor 


industry 


Philip, to put it mildly, is very big. in 


cardboard 


Of course, lie needed a little help from 


Phildrew Ventures to wrap up a deal worth 


£36 million 


Phildrew arranged the buy-out and 


used its £105 million equity fund to 


underwrite I he I otal finance package 


As a measure of our confidence and 




commitment, we retained a substantial 


equity holding for our oun book 


Philip Foster, for his part, seems 


pleased with his choice of partner 


We can onl\ blame our enthusiasm 


for seeing the job through 


Or the wav we stuck bv him during 


six months of ups and downs, nurturing the 


deal with patience and perseverance 


Vs for all the other venture capital 


companies that made overtures to Norwich 


Corrugated, elearlv they didn’t have what 


it takes in Philip Foster’s eyes 


In tlie nicest possible wav 


he sent them paekin 


PHI! DR! \\ VP NTH RES 
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Creative Capital For Mann. 
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UK NEWS 


Alleged security 
leaks intolerable 


says Irish PM 


Rolls-Royce 

unveils 

investment 

programme 


Good News for modem persons 

Alan Pike on publication of a new, non-sexist version of the bible 

i ii m ■ — r~~ — ""ill 

JL ries-old marathons of Ellllllll - ■ — — ... I Foolish fllllii 

the English language is con- 


By Our Belfast Correspondent 


By John Griffiths 


MR CHARLES HAtJGHEY, the 
Irish Prime Minister, yesterday 
condemned as intolerable and 

appalling a string of alleged 
security leaks by Northern 
Ireland police and part-time 
soldiers to loyalist terrorist 
groups. 

His comments came as Mr 
Hugh Annesley. the Royal 
Ulster Constabulary Chief Con- 
stable, moved to ease national- 
ist fears and political anxieties 
over seven alleged leaks, 
involving S3 republican terror- 
ist suspects, which are under 
investigation by Mr John Stev- 
ens. the Deputy Chief Consta- 
ble of Cambridgeshire. 

There have also been allega- 
tions that loyalist paramili- 
taries used leaked security 
forces files to extort money 
from Belfast building contrac- 
tors. 

Mr Haughey said the “daily 
revelations” of security leaks 
in the north built up "an 
appalling picture. The present 
situation cannot be tolerated 
and must be resolved." 

Mr Annesley insisted that 
the RUG was committed to 
impartial policing and was 
“deeply concerned" about alle- 
gations that some security per- 
sonnel had colluded with the 
Ulster Freedom Fighters, a loy- 
alist terrorist group. 

He said the RUC. the North- 
ern Ireland police force, would 
not tolerate wrongdoing in its 
own ranks, or flinch from tack- 
ling it in any other branch of 
the security forces. 


At Belfast High Court yester- 
day, a Crown lawyer said an 
Ulster Defence Regiment sol- 
dier accused of murdering two 
Roman Catholic men targeted 
them for m urder squads oper- 
ated by the UFF. 

Opposing an application for 
bail by Andrew Browne, aged 
25. a former regular soldier, the 
lawyer said Browne had passed 
the names of 14 people he sus- 
pected of being in the IRA to a 
contact in the Ulster Defence 
Association. 

He is accused, with two 
other men, one of them also in 
the UDR, of murdering Mr 
Loughlin Maginn at Rathfri- 
land, Co Down in August, and 
Mr Liam McKee at Lisburn, Co 
Antrim in June. 

The lawyer said Mr Browne 


followed the suspects around 
Belfast and South Down, tak- 
ing notes on their movements, 
homes, cars, workplaces and 
acquaintances, and passed the 
information to his UD A con- 
tact. knowing that the UFF 
- which has strong links with 
the UDA - had a hit squad 
carrying out murder attempts. 

A lawyer for Browne said he 
got involved with the UDA 
after seeking its help to stop 
people smashing windows in 
his home. The UDA made dear 
in return that he owed a 
favour and that if he did not 
co-operate they would “sort 
him out” 

The bail application was 
refused. 


Retailers say debit cards 
add to costs, affect prices 


THE Retail Consortium, the 
trade body representing retail- 
ers. yesterday wrote to Sir Gor- 
don Borne, the Director-Gen- 
eral of the Office of Fair 
Trading, complaining that the 
operation of Visa debit cards 
adds to retailers’ costs and 
results in higher prices, writes 
Maggie Urry. 

Retailers can accept the 
debit cards only if they also 
accept Visa cards, under the 
"honour all cards" rule which 


the banks operating credit 
cards have established. 

Retailers believe the Monop- 
olies and Mergers Commission, 
which reported on credit cards 
last month, w as restrained 
from commenting on debit 
cards because its terms of ref- 
erence only covered credit 
cards. The consortium says 
small retailers have to pay two 
or three times as much for a 
transaction using a Connect 
dehit card as a cheque. 


ROLLS-ROYCE. the 
Vickers-owned luxury car 
maker, is reorganising produc- 
tion processes as part of a 
£ 20 m investment programme 
expected to culminate with a 
new Rolls-Royce and Bentley 
range by 1996. 

Mr Peter Ward, chief execu- 
tive, said yesterday that pro- 
ductivity had already risen 
sharply through the introduc- 
tion of flexib le production facil- 
ities. They were being intro- 
duced in stages and would 
co-ordinate all aspects of the 
company's operations in a cen- 
tral database, Mr Ward said. 
Further gains were expected 
from re-equipment over the 
next few years. 

Mr Ward also said that 
Rolls-Royce was taking on a 
250 more workers to help meet 
rising demand. The main site 
at Crewe, north west England, 
employs 4.000. Another 600 
work at the company’s Mulli- 
ner Park Ward coach works 
near London. 

While Mr Ward refused to 
make specific sales forecasts, 
Rolls-Royce appears poised 
once more to break through 
the annual sales figure of 3,000, 
not seen since the mid-1970s. 

World sales reached 2,134 in 
the first eight months of this 
year, up IS per cent on the 
period of last year. Last year’s 
overall sales were 2,801 - a far 
cry from 1,700 to which sales 
slumped in the early 1980s 
recession. 

The company has also 
reduced its dependence on the 
North American market, where 
a downturn has hurt other 
European luxury carmakers. 

While the company’s North 
American sales re main ed virtu- 
ally static in the first eight 
months at 726, compared with 
724 in the same period last 
year, sales in the UK have 
risen by 20 per cent, making 
Britain Rolls-Royce's single 
largest market for the first 
time in the company’s recent 
history. 

The UK 786 sales in the first 
eight months accounted for 
nearly 27 per cent of the world 
total while the share taken by 
North America fell to 34 per 
cent from just over 40 per cent 
last year. 


T he culmination of 
one of the great, centu- 
ries-old marathons of 
scholarship and publish- 
ing - the production of a new 
translation of the Bible - was 
celebrated in London yester- 
day. 

Next week, the Revised 
English Bible will go on sale 
around the world, with an ini- 
tial 100.000 copies in bookshops 
in the UK and 200,000 in the 
US. where it will be included in 
book club catalogues. Editions 
will also be published in Can- 
ada, Australia and the Far 
East, and worldwide sales are 
certain to run into ™ minus. 

The new Bible has been in 
preparation for 15 years. It is 
designed to supercede the New 
English Bible, which appeared 
In New Testament form in 1961 
and complete in 197a 
The publication of the New 
English Bible was greeted with 
co n tro ve r sy over the quality of 
its literary style. Members of 
the team responsible for the 
latest translation have been far 
more concerned than their pre- 
decessors to produce a Bible 
which will sound dlgnifed 
when read aloud in churches. 

But the New English Bible 
team has not repeated its pre- 
decessor’s use of a panel of 
contemporary literary giants to 
advise on phraseology. Some 
writers, including the late 
Philip Larkin, the poet, and 
Mary Stewart, the novelist, 
were consulted, but so were 
typists, proof-readers and copy 
editors working on the project. 
It is hoped that this has given 
the final version, a more natu- 
ral style and broader appeal. 

Many readers are likely to 
consider that the Revised 
English Bible makes more ele- 
gant use of contemporary 
English than other recent 


Revised English 
Bible 


Home loam 
figures 
show signs 
of revival 




,! (gfrme reference* to T»fi’ 
changed to remove sexism 




Antiquated for ms of 
address abandoned 


Chapter and verse 
numbering altered to give 
; more accessible farm*! 


Lord Coggan a 


t ransla tion s. 

Oxford University Press and 
Cambridge University Press 
will publish the Revised 
English Bihle in the UK. The 
university presses have pro- 
duced babies the fata l sth 
century thy revision baa 
been financed from the pro- 
ceeds which the two publishers 
receive from the New Engish 
Bible. 

- Lord Coggan, former Arch- 
bishop of Canterbury and 
chairman of the joint commit- 
tee of fixe churches responsible 
for the project, said yesterday 
that the aim bad been to offer 
"dignity of (fiction, integrity of 
scho larship and intelligibility." 

The hew Bible is distinctive 
in being the first folly ecumen- 
ical one in English. Represen- 
tatives -of the Church of 
England, the Church of Scot- 
land, the Roman Catholic 
Church, the Methodist, United 
Reformed and Baptist 
Churches, the Salvation Army, 
Quakers and Morav ian Church 


were all involved in; the prepa- 
ration of foe final text 

The Revised English Bible, 
dispenses .with those - refer- 
ences to “thee” and “thou" 
which survived in the New 
English Bible, but reverts to a 
more nn wym t ionai chapter atnd 
verse presentation to make it 
easier to read aloud. 

Another novel feature — and 
foe one likely to attract most 
popular attention — is foe con- 
scious effort which transla- 
tors have made to avoid foe 
use of “man", “men” and other 
sexist language in passages 
referring to both sexes. 

Thus the Authorised Ver- 
skm’s "true Light, which ligh- 
ts th every man that cometh 
into the. world” becomes foie 
“true light which gives fight to 
everyone." R is now “which- 
ever of you is free from sin,” 
rather “he that is without 
sin," who is invited to cast. foe 
first stone. : ' 

But a Bible purged of all sex- 
ist language? “Far men this is 


A Bi H** produced in neutral, 
inclusive language would 
involve changing the interpre- 
tation of the ancient sources 
and, carried to the extreme, 
require removing references to 
the Son erf God and the King- 
dam of God. Bat the transla- 
tors came up against more 
baste problems as well. 

"Modern English is not too 
well equipped to express gen- 
»' (fer fo -inclu sive terms.’! • says 
foe Rev Prof WfiHam McHardy, 

former regius professor . of 
Hebrew at Oxford and foe proj- 
ect’s director of revision.^ - 
- Because of this . problem, 
some attempts' to introduce 
. non-sexist languag e start more 
promisingly than grammatical 
accuracy compels th em to con- 
clude. The Authorised Ver- 
sion's “Greater love hath no 
tmm than this, that a mart lay 
down his life far his friends," 
becomes “There is no greater 
love than this, that someone 
' jahnniri lay down bis hfe-for fate 
friends." Similarly, “ff a man 
says I love God and Jbateth his 
brother, be is a liar ” becomes 
Tf someone says T love God* 
while at the same time .hating 
his fellow-Christian, he is a 

liar * ' ' *- • • 

With spoken English cur- 
rently adapting to the use of 
sexually, inclusive terms, how- 
ever, it is likely to be. accept- 
able to sort out such problems-, 
during the next complete revi- 
sion of the Bible, some time in 
-foe next century. 

Standard versions of the new 
Bib le will be on sale for £095, 
or £9.95 with Apocrypha. . 


By Eric Short 

THERE are of confidence 

returning to the UK houstag 
market after more than' year, 
according to figures issued yes- 
tesday by the Building Societ- 
ies Association. - .. 

• These show net new comnwi- 
ments in August rismghF 
nearly £50Gm to SU2bn &«o 


National, Britain's second bp- 


eest bafidmg society before Its 
summer stock market flow- 
; has been exclude d fom 
foe past two months' figures. 
T yptWmg misleading any com- 
parisons with the same period 
-last year. 

Mr Mark Boleaf, directors- 
general of foe BSA, said foe 
figures suggested that ba flflttig 
societies were continuing to 
increase their share of foe 
mortgage market. Moat recrat 
estimates suggest they account 
for at least 65 per. cent of ram 
mortgage lending: - ■ 

Bunding societies have had 
foe a dvan t ag e of being able to 
hold home loan rates steady 
for several months became 
Interest rates on savings have 
flTyv remained steady. At pres- 
ent, money is cheaper is 
acquire from private investors 
than from foe insti tutions . 


House price fall 
effects queried ; 


Left-wing think tank endorses road charges 


By Kevin Brown, Transport Correspondent 


THE Institute for Public Policy 
Research, the recently formed 
left-wing thfnk tank yesterday 
sprang a surprise in its first 
policy document by endorsing 
the introduction of charges for 
road users as a way of 
congestion. 

The institute, chaired by 
Baroness Bladuslxwe, master of 
Birkbeck College, London, was 
set up to counter foe influence 
of free-market twwfc 


such as the Adam Smith. Insti- 
tute and the Institute of Eco- 
nomic Affairs. 


Ms Patricia Hewitt deputy 
director, said the institute had 
chosen the controversial sub- 
ject of traffic charges as part of 
its attempt to tackle policy 
subjects taboo among other 
left-wing grou ps. It has been, 
controversial among Labour 
Party policymakers became of 


Halms that !£ WOUld iHs criim. 
nate against the less well-off. 

The report’s main condusion 
is that growth in car owner- 
ship, forecast to rise by 142 per 
cent by 2025, can be catered for 
only by encouraging more dis- 
criminating road use. . ~ . 

The fagtttnto sees road pric- 
ing as part of a comprehensive 
transport policy: which 
includes other measures such 
as the removal trf tax subakfies 


for company cars and improve? 
meats to public transports 
especially buses. 

The institute concedes thaf 
road pricing would hurt foe 
rich te gs, but iVfaims that the ., 
greatest beneficiaries wouklhe 
pubHc transport users. - - 

It favours using a pregafil:. 
sm art card inserted in a small' 
in-car computer which would 
register charges when foe 
vehicle wra Inreatrictod arnea. 


REGENT foils in UK house 
prices may not dampen eco- 
nomic activity as hoped, -the 
Emst & Young fTEM CIub, 
which produces economic fore- 
casts, said yesterday, writes 
Simon Hotbertcm. 

joist year’s 23 per cent house 
price inflation added £l7L4bn 
wfoe vatoe of Britain's hous- 
ing stock, estimated at £S25bri 
at foe end of 1988, the pan-Eu- 
.ropean study said. 

-' To UK individuals, their 
wealth tied up in housing is 
twite as important as it is to 
Germans, and one-and-a-half 
times as Important to the 
French and Italians. 

T ' As house prices rise in the 
UK there is less need for indi- 
viduals to increase the amount 


iOf current income they save for 
future expenditure. Money is 


future expenditure. Money Is 
spent instead, which puts 
upward pressure on prices. 
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Shane Longman may not be the largest 
merchant bank in the City of London - but 
it is definitely one of the sparkiest. 

And few of its staff are sparkier than 
Ms Nieminen, pictured here. 

She’s volatile and short-tempered. She’s 
talented, too. But when things start to 
go wrong, Sirkka’s not above lashing out at 
anyone who annoys her. 

Including some of the bank’s most 
important clients . . . 


She’s as tough as an ox. 

She’s as brave as a lion. 

And when things start to go wrong, 
she drinks like a fish. 


Sirkka may be a magnet to trouble, but 
she’s going to be one of the most popular 
characters in Thames Television’s new drama 
serial, “ Capital City? 

It’s a compelling new serial, researched 
in the real world of high finance and 
executive stress. It’s got a lot of very power- 
ful characters and it’s on at 9 o'clock , on ITV, 
on Tuesday nights. 

Sirkka probably wouldn’t watch it, 
because she’d be down at the wine bar, 
getting into trouble. 

Why not stay in, put your 

THAMES 

- TELEVISION 

feet up, and join her? XXI 




Shane Longman 


A merchant bank worth watching. 
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Director’s personal liability: the increasing risk 


O ver the last 18 
months the number 
of circumstances in 
which, in theory, 
directors may find themselves 
personally liable for wrongs 
which they might formerly 
have believed to be those of 
their company has risen signif- 
icantly. 

Earlier this year, in two 
entirely separate cases, the 
High Court made decisions 
which should serve to empha- 
sise that this widening of per- 
sonal civil liability is far from 
illusory and can be of major 
consequence to those involved. 
Historically, directors of lim- 
ited companies have had some- 
thing of an easy time in the 
liability stakes. The opportuni- 
ties for an aggrieved party to 
seek legal redress have been 
tightly drawn, and the stan- 
dards imposed by the courts on 
the occasion when such mat- 
ters have been brought before 
them have not been uniformly 
high. 

Various explanations can be 
put forward for this, one of 
which is the practical difficulty 
of finding a common yardstick 
to apply to a body of people 
who by and large do not share 
any common qualification. 

However, since the enact- 
ment of the Insolvency Act and 
the Company Directors Dis- 
qualification Act in 1986, it has 
been possible to detect a sea 
change - in Parliamentary 
thinking at least. The question 
was whether judicial attitudes 
would mirror this develop- 


By Ian Lspson and Martin Piers 


men! The answer may be yes. 

The Insolvency Act intro- 
duced for the first time the 
concept of “wrongful trading” 
- an activity for which a 
director may be found liable at 
the suit of the company’s liqui- 
dator should the company go 
to the wall (section 214). 

In the simplest of terms this 
potential liability arises where 
the board continues to permit 
the company to trade (and thus 
to incur liabilities) in circum- 
stances where it ought to have 
known the company would fail. 

The first reported decision 
involving section 214 was Re 
Produce Marketing Consortium 
Ltd (in liquidation), before Mr 
Justice Knox in March of this 
year 1 . This was a case brought 
by the liquidator of Produce 
Marketing Consortium seeking 
from its two former directors a 
personal contribution to the 
assets of the defunct company 
of over £100,000. 

The litmus test of section 214 
liability is whether the direc- 
tors “knew or ought to have 
known" of the impending 
calamity. In the Produce Mar- 
keting case the facts were suffi- 
ciently clear, in that the most 
recent auditors' report had spe- 
cifically warned file board of 
the risk. A finding of personal 
liability was, therefore, not 
surprising. 

Of greater interest, however, 
was the preliminary reasoning 
applied by the judge in decid- 
ing his approach to the case. 


and his assessment of the con- 
tribution figure to be awarded 
against the directors. 

The court took note of the 
fact that Parliament has 
evinced (in the 1986 Act) its 
intention to widen the scope of 
the relevant legislation in this 
area - specifically by remov- 
ing the need for any intent to 
defraud or fraudulent purpose 
on the part of the defendant 
(none was found in the Produce 
Marketing case). 

The necessity to prove intent 
had been the block over which 
almost all previous attempts at 
holding directors personally 
responsible (fraudulent trad- 
ing) had stumbled. 

However, the judge did not 
believe that the fact that fraud 
was not found should mean 
that the level of contribution 
(which the Act makes a matter 
for the judge's discretion) 
should be no minal, parliament 
appeared to intend to punish 
something other than just 
fraud, that is something -lower 
in the culpability scale. 

Contribution was ordered in 
the sum of £75,000, against an 
amount claimed of £107,946, 
although dearer judicial guide- 
lines as to how the appropriate 
figure should be arrived at 
might have been helpful. 

Hot on the heels of this 
de v elo pment came the decision 
in Saunders v Harvey *, not a 
case involving statutory liabil- 
ity. but one which also serves 
as a pointer. 


Since the case of HetHey- 
Byrrn v Holier a , English law 
has recognised that in appro- 
priate circumstances a party 
mi ght be held liable for negli- 
gent mis-statement. This has 
been despite the fact that 
losses arising from negligent 
mis-statement are likely to be 
purely economic, recovery in 
respect of which the Courts 
seem consistently to have set 
ffwjr collective face against in 
other areas of Tort law. 

The question which arose in 
the Sounders case was whether 
a representation maria on com- 
pany htmria ri notepaper could 
be construed not merely as the 
representation of the company 
concerned but as that of the 
director responsible, such that 
he might be held personally 
liable under the principle in 
Hedley-Byme. In the Saunders 
case the court decided he 
could. 

In this particular case the 
unfortunate Mr Harvey effec- 
tively zoos the company and it 
was his expertise, not the com- 
pany’s, the clients wanted. 
This is not an uncommon posi- 
tion with many «maU Hailed 
companies. 

The mis-statement in ques- 
tion here was contained in a 
letter on the company's headed 
paper, bearing Mr Harvey’s ref- 
erence, signed for him by his 
wife. That was enough: Mr 
Harvey was found personally 
liable 

Although the Court did not 


fed that, in reaching Its deci- 
sion, it was extending this area 
of liability, still the decision 
has been received as a depar- 
ture and as illustration of a 
wider trend towards personal 
liability. 

One can see thin mirrored in 
various other aspects of pres- 
ent day society. The aftermath 
of the Zeebrugge tragedy has 
seen P&O and certain of its 
directors facing allegations of 
personal liability (this time 
criminal liability) arising out 
of their perceived responsibil- 
ity for those dreadful events. 

Individuals are seen to 
increasingly be faced with per- 
sonal consequences fin 1 actions 
they take in the ordinary 
course of their jobs. 

There is one feature (hat. is 
peculiar to commercial 
position, however. This is the 
dichotomy between the share- 
holder with limited liability 
and the director, who poten- 


The Names at Lloyds know 
of the potentially iwiHth«m 1 lia- 
bility they face, but are most 
dir ec to rs a w are of this expo- 
sure when joining a board? 

Liability insurance to cover 
such risks is becoming increas- 
ingly popular. Just as Names 
at Lloyds obtain stop loss 

•fTMUiraiwH tO 1 fwi It thflh* OWU 

exposure, so directors and offi- 
cers are jncwagfagiy seek i ng 
personal cover. 

There is a wide variety of 
policies available but each 


seems to have one i mpo rtant 
feature in common with its 
competitors and that is that all 
the policies seem to include 
cover in respect of the policy 
holders’ legal fees incurred 
(although some provide fig re- 
imbursement of fees incurred 
which can cause severe cash 
flow difficulties). 

In the United States, where 

i nstants of personal liability 
befog alleged are many times 
more common than they have 
been to date in the UK, defen- 
dants often fiuri that their legal 
costs are such that they simply 
cannot afford to “stay in the 
game" and must therefore con- 
template settlement 

The casu al observer might 
inquire how this can be so in 
fhft land of the contingeutlegal 
fee, but it seems to be afact 
that US law firms engaged in 
the area of liability for direc- 
tors and professional advisers . 
are not given to agreeing to act 
on a contingency basis. 

As we become ever more liti- 
gious on fills side of the Atlan- 
tic personal liability foe direc- 
tors will become more 
widespread and recognised, 
with insurance cover for direc- 
tors becoming an accepted part 
of a company’s insurance port- 
folio. 

Ian Lupson is a solicitor with 
and Martin Piers a partner of 
City solicitors, Gouldens. 

1 FT Law Reports, April 14 

1989. ' 

2 Times Law Reports, May 
10 2989. 

3 [1964} AC 465. 


Get £62 worth 


business 
information free 

( FinTech, ihe specvoMM newsletter 
muenrig tke import <# technology on 
your business. 



Get aiHo-the-nunute information on how new 

technology aflfecteyomnidust!y...inaiketa... 

investments .. . competitive performance. 

to 


Jones Lang Wootton. 


m. 






.V 






v. 




jjf 














♦.a ** 





And partners. 


It is heartening to realise that today, 
in the world of property, something more 
than lip service is being paid to the future. 
At Jones Lang Wootton we are aware that 
what concerns us concerns our children, 
and their children. - 

Wfe have assembled one of the 
country’s most - • ^bisfieaied^ and 
comprehensive property consulting and 
research units. A team of more than 80 
provides cheats with the key information 
and analysis and advice needed before 
making important strategic property 
decisions. ' 

Such vital information and advice 
can only be provided because of Jones Lang 
Wootton’s special knowledge of both the 
UK and international property markets. it is 
knowledge given substance by our. 
authoritative databases. 

It is also knowledge informed by 
sophisticated market and consumer 
research, and by up-to-the-minute analysis 
and tracking of trench. 

But whether you are an investor, 
developer, occupier, public body or 
government, at Jones Lang Wootton we offer 
you more than mere fads. We offer a 
valuable consulting relationship; a 
partnership working well into the 
twenty-first century. ' 

The contribution made by Jones Lang 
Wootton benefits a select few directly; very 
many more indirectly. The youngsters in 
the picture make our point* they are the 
future. Thus they are also, in the widest 
ense of die word, partners. After all, it is 
they who’ll enjoy the better environment we 
are helping our clients create. 

% enjoy the benefits of going info 
partnership with Jones Lang Wootton, call 
Honor Chapman on 01-658 6040. 

Jones Lang Wootton 
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your business 

• Telecom Markets 

• Electronic Office 

• Automated Factory 

• Mobile Communications. 

Get all four Fhfltech newsletters FREE 


To help yon choose, send now for tire 
newsletter covering your interests. 

ffyou wish, ask for all four. 

Normally, this complete set costs £62 a 
fortnight but you can sample Krfltech FREE of 
charge. 

Simply write to Maris Brooks at .. . 

FWIkcn 

3PT Business Information Ltd. 

30 EpsomRd, Guildford, Surrey, GUI 3LE 
- or call Mark on... 

S0483 576144 
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V™ *xfchisive FT Collection has an unrivalled 
reputation for business gifts which both enhance 
efficiency and reflect good taste. 

Our new, free catalogue for 1S90 has something 
to suit all tastes, ah budgets, ..diaries, organisers, 
portfolios and much more. ^ 

Lsefal additions to the Collection include the FT 
^pcontmente Diary, the FT Wallet Diary, the FT 
Slimline Pocket Diary; and an extended choice of 

accessories in the FT Essentials range. 

There are subs tanti al discounts too — un to 253J 
onordera of 26 or more items (not necessarily of one 
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Introducing the new Toshiba T3200SX. 


SOMEDAY ALL OFFICE COMPUTERS 


WILL BE UKE THIS 
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T3200 


80286™ Microprocessor 
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The new Toshiba T3200SX is built to do office 
work. It combines the full function of a desktop com- 
puter - large memory, fast hard disk, high-resolution 
VGA graphics, full-function keyboard, and internal 
industry-standard expansion slots - with the added 


The First Family of Portables 


TiomflBscwnnffiS 


88286 

T 1685/1 33 Wr/T 3200 


132003/15100/15200 


advantage of portability. So you can take your 
computer down the hall to the conference room. Or 
home with you after hours. And since the T3200SX 
is based on the Intel 80386SX™ microprocessor, 
you can be sure you're getting an affordable PC 
that will run the latest office applications. 

Toshiba has a complete family of nine portable 
computers for every professional need. The new 
Toshiba T3200SX takes its place alongside two 
other Toshiba portables, the T3200 and T 5200, as 
Toshiba's solution for the modern office. These 
three Toshiba portables give you the best of both 
worlds - full desktop features and effective porta- 


bility. At Toshiba, we think that someday all office 
computers will be like this. 

If you want to know more about the new Toshiba 
T 3200 SX, please send us the coupon below. 


Yes, I want more information about the new 
Toshiba T3200SX. 


Address 


Company 


Function 


In Touch with Tomorrow 
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TOSHIBA Europa (I.E.) GmbH, Hammer Landstrasse 115, D-4040 Neuss 1, TeL- 02101-158-0 


i 








15 


iffi: 


FINANCIAL TIMES FRU>AY SEPTEMBER 22 1 989 


MANAGEMENT 


Coloroll 



not to glaze 
over the cracks 

Michael Skapinker on the ceramics divisiou’s quality scheme 


O ne doesn’t have to 
look for to see qual- 
ity problems at Colo- 
roU's ceramics divi- 
sion. In one of its crockery 
factories in Stoke on Trent, a 
skip full of cracked plates, bro- : 
ken bowls and mugs without 
handles awaits removaL 
As we walk round the Stokxr 
factory, a mould breaks, its fly- 
ing fragments narrowly miss- 
ing an employee's face. And a 
brochure promoting the com- 
pany’s. “fun mags’* . carries' .a- 
picture -ofoneof its products- 
em blazoned--: with the ^mis- 
spelled slogan *Tni trying- to 
loose weight”. ■ 

FtriHp Green, Cotoioll’s chief: 
executive; says he does not- 
know how- much quality prob- 
lems and waste - cost the group. 
Last year the company, which, 
makes, home foF^shings, wafl 
coverings, carpets, glassware 
and ceramics -declared pre-tax 
profits of £65-6nu ?I would- 
wager that if we had 100 per 
cent quaftty we cotiM dbuhle 
our profits, " he says. ' ; 

Eighteen months ago, Colo- 
roll began to -think about how 
to reduce the obsts -df poor 
quality. The result f$4i scheme 
called Quips - the -Quality 
Improvement- Programmes,-: 
which made ite -dtout'in toe 
ceramics dfcvisiotfk MeSr "Park 
site lifStoke on' Trent last' 
November. ColorolTs glassware 
division has also started run-- 
ning the programme.^ Green 
says he Mtezms tcf introduce 
Quips into the rest of file 
group over- the next nix to . 
twelvemonths. 

Coloroll Ceramics^ made up 
largely .of the old Staffordshire 
Potteries company; Mich 
Colored acquired" toSiSKHThe-' 
staff there already Jiadjuae 
experience qf^^tfiSlty^-pro- 
grammesl. Managers had; stud- 
ied video' tapes of the Amecl- 
can quality guru- J MJuran 
and had set r^qualiiy cdrcies. 

Judy. Broughton, Coloroll' s - 
employee -relations director, ’ 
says, however, that the quality 
circles bal not been a snobees, 1 ' 
largely because, they focused 
on whatever quality probteim 
interested them^ ratheritiiaii; 
on those whidi.ware . costing . 
the company money. 


identify the company's most 
-.serious quality problems and 
set up teams to resolve them. 
Barry. Hawkins, a manager 

- who is a member of n^w of tiy* 
Quips teams, agrees with 
Broughton that the quality cir- 
cles were too unfocused, meet- 
ing on predetermined days 
regardless of whe&er or not 
they had problems to deal 
with. The big difference with 
Quips is that you only get 
together when you heed to," 
Hankins says. 

Qmps begins with a one-day 
. onttite course attended by 
. senior production managers, as 
whQ as managers front admin - , 
istrative?'. departments -Eke 
accounts. The managers spend 
thft day rWyiiMiTig which ( pat 

- ityprobiems to foeus-an and 
learning about statistical tech- 
niques to measure them. 

The one-day event is fol- 
lowed by a; two-day. course fbr 
a smaller group at senior man- 
agers who are interested in 
teaming jpore about ffie. statis- 
tical aide of quality control. 
Broughton designs tifis course 
in cuOabciatlon with a local 
college or polytechnic: The 
aim; she says, is to develop a 
small group, of quality, special- 
ists on ***<'" site: ' 

By measuring the frequency 

With fanlt* and ggaflty 

problems occur, as well as the 
resulting cost, managers can 
then decide cm which- areas to 
concentrate.- r. 

At Coloroll Ceramics, Gor- 
don Wareham, the managing 
director, says that file level of 
waste In Us factories ranges 
from-l2to 20 per cent.. . 

About 80 managers were 
•jnrotwd Tp tl» Meir Pazfc oos- 
day conrserAfter the course 14 
Quips teams were set up, of 
which: it are still operating. 
The other three! have com- 
pleted their work. - 

'Brian- Bradbury, head of 
technical . services at Meir 
Park, heads a team, looking' at 
what gets thrown away.- “We’re 
-spending-000.000 a year just to 
dispose dt 'waste. The first 
thing we did was to delve into 
the slaps - literally. As a 
resuK we were able to see what 
was going out. We then set 
ourselves the objective of 


costs by 10 per cent over a 
year," he says. 

“We started in November. 
Things are not yet under con- 
trol, but they are a wee hit 
better. Over the first three 
months, we did not quite reach 
10 per cent, but we’re now 
beating that" 

Coloroll Ceramics is trying 
to reduce Us waste bill at the 
very .moment that disposal 
costs are rising. There are 
fewer areas available for tip- 
ping. Tipping charges have 
risen by up to 33 per cent 

A mong the projects that on 
which Bradbury’s tpam is 
working is selling waste paper 
from 'their offices far recy cling 
rather than sending it out in 
the skips. It is looking at 
whether broken and chipped 
ceramic products can be 
crushed, reground and re-used, 
it is also examining whether 
plaster moulds can be sold off. 
and reprocessed for use in 
other industries. 



Philip Green: Important to drive down the level of waste 


A 


What Quips attempts todois .- reducing the waste disposal 


second Quips team is 
looking at die produc- 
tion of mugs. Those 
which have a blemish on 
can be sold at a lower price. 
This is not true, however, of 
mu g* which are maite specifi- 
cally fbr companies with a cor- 
porate logo or message on 
them. If there are any faults on 
these they have to be thrown 
away. 

A Quips team is attempting 
to reduce the wastage of these 
special mugs, which was run- 
ning at 12 per cent when the 
project started. It was decided 
to recruit two people to Inspect 
mags after they were deco- 
rated but before they were 
fired in the kflns. Before firing, 
mug decorations can be pol- 
ished off and then reprinted. 

The wastage has. now been 
reduced to 6 or 7 per rent. The 
Quips team wants to get it 
down to 5 per cent After allow- 
ing for the two people hired, 
the tram says the inspection 
system has saved £10,000 to 
date and will result in savings 
of £25,000 over toe year. 

Is it right, however, for Colo- 
roll to improve its quality by 
adding more quality inspec- 
tors? Shouldn’ t the atm be to 

get thing s ri ght toe first thrift. 


rather than for inspectors to 
spot mistakes after they have 
been made? Dave White, the 
head of this Quips team, says 
that toe operators applying the 
decorations work too fast to 
spot all the mistakes. 

The question of inspection is 
not limited to the production of 
s pecial mug s. At toe Coloroll 
ceramics factories, a group of 
employees looks at products 
before they are fairing 

out those that are not up to 
standard. When the various 
quality improvement pro- 
grammes have had their effect 
Tony Convey, toe Meir Park 
production director, says the 
inspection team should be 
rejecting fewer items. “Obvi- 
ously, the fewer faults there 
are, the quicker the selectors 
can work. But the aim of this 
is not to eliminate those peo- 
ple’s Jobs." 

Coloroll manag ers say that If 
a piece of wallpaper has a 
Hawed pattern, the company's 
reputation would suffer. If 
Coloroll mugs are dripped and 
nhfIHrpn cut their Kps on thftm 
the consequences could be 
more serious, “if that ha ppens 
to us, it’s Esther Rantzen," 
says Mike Waters, head of pro- 
duction for dinnerware, refer- 
ring to toe presenter of a BBC 
consumer affairs programme. 

There are other aspects of 
toe Quips programme to which 
quality purists might object. 
The American quality special- 
ist Philip Crosby says that the 
only acceptable level of defects 
is aero. Coloroll appears to be 
looking for Improvements 


which fall short of a zero defect 
standard. Philip Green, the 
Coloroll chief executive, says: 
. "X don’t believe that in a fac- 
tory using raw clay and this 
many processes that it’s 
achievable." Although zero 
defects might be a long-term 
-objective, it is more Important 
to keep driving the level of 
waste down, he says. 

Snmp mncnlriintg argue that 

factory operators already know 
the answers to most quality 
problems. All managers need 
to do if they want to know the 
answers is to ask their subordi- 
nates. Yet while ColorolTs 
Quips programme includes 
managers and first line super- 
visors, it does not include more 
junior employees. 

Judy Broughton says the 
reason other employees have 
not been included is that it is 
important for managers to 
improve their own perfor- 
mance first “Quips is aimed at 
managers. If you can get than 
working on the big problems, 
they can then go to the work- 
force with clftHTi hands and say 

“now it’s your turn’." 

She argues that ColorolTs 
fpam briefing and suggestion 
sc heme provide a mpans for 
the workforce to make their 
contribution. A Quips team of 
middle managers and supervi- 
sors, working on ways of 
reducing breakages of ceramic 
frames that carry products 
through the kilns, say that 
they consult toe oper a t o r s any- 
way. They could not, they say, 
come up with viable solutions 
without them. 


Top ten ranking 

Putting Europe’s business 
schools under the microscope 

By Andrew Fisher 


E urope’s business schools 
are not used to being 
put under the micro- 
scope. Nor is it something they 
relish. In the US. league tables 
are common. But comparisons 
of the performance of top man- 
agement academies in Europe 
are rare. 

For the second year running. 
Cox Communications, a Frank- 
furt-based marketing consul- 
tancy. has drawn up a list of 
Europe's top ten business 
schools offering Master of Busi- 
ness Administration degrees. 

In first place is the Rotter- 
dam School of Management, 
part of Erasmus University. 
Insead. the French-based busi- 
ness school which many rate 
as Europe’s best, comes a sur- 
prising seventh. 

W illiam Cox, head of Cox 
Communications, says around 
30 schools were assessed, of 
which a handful would be 
capable of making the top 10. 
“Anyone in the top ten is basi- 
cally very good,” he says. 

But some have been quicker 
to adapt and innovate. At Rot- 
terdam, for example, the new 
business informatics degree 
goes further than other courses 
in showing how information 
technology can help in deci- 
sion-making. Developed with 
the University of Michigan, it 
leads to an MBI (Master of 
Business Informatics). 

Insead was obviously not 
happy with its seventh place. 
Cox says the Fontainebleau 
school still relies heavily on US 
case studies and has not 
changed its methods for some 
years. He admits that it still 
has the best image among 
European business schools. 
“But it just doesn't change; it's 
not dynamic enough.” 

How does Cox evaluate the 
top European schools? The 20 
criteria include the content of 
the courses and the quality of 
the teaching, relations with 
business, the usefulness of the 
degree to companies, toe com- 
petitiveness of admission, the 
way in which schools manage 
themselves and their' finances, 
image, how students fare after 
their studies, and value for 
money. 

Rotterdam scored highest on 
dynamism, the number and 
quality of lecturers, and in the 
way it managed Itself. It also 


Top 40 European Business Schools* 

Position 

School 

Polntat 

1 

Er£smus/Rotierdam{3J 

132 

2 

IMD. Lausanne ("J 

131 

3 

GSBA. Zurich (4) 

126 

4 

Insiilut Supferieur dea Affaires 



Jouy-en-Josas. France(2) 

125 

5 

Manchester Business School(S) 

120 

6 

SDA Bocconi, Milan(9) 

117.5 

7 

Insead, Fontainebleau (5) 

117 

3 

Nijeruode - the Netherlands School 



ot Business. Breukelen(5) 

113 

9 

IESE, Barcelona(E) 

112 

10 

London Business School (7) 

103.5 


'Previous year in brockets. TMaxJmum points possible, 166 . -Rerun: of merger between IMl. 
Genoa. (1st lo tSSSi ano Imeoe. Lausanne (>0lti>. inseao an d NIJonroae aflsnw Stn puce 

liml year 


did well in terms of value to 
companies, both Dutch and 
international. 

The schools with the best 
image were IMD in Lausanne 
and Insead, with Barcelona- 
based EESE and Rotterdam not 
far behind. Zurich's GSBA 
(Graduate School of Business 
Administration) had the poo- 
rest image: it is less known 
even in Switzerland than some 
other schools and hardly 
known abroad except in Ger- 
many. However, GSBA scored 
well on usefulness to Swiss 
and international companies 
and, not surprisingly in view of 
the language, highest of all in 
value to German industry. 

At most schools, Cox feels 
students are too young at 
between 26 and 28 to set what 
they learn in the context of 
real management experience. 
Some schools employ teachers 
with little senior management 
experience; Insead has few fac- 
ulty members with more than 
five years as managers. 

He cites Manchester Busi- 
ness School and GSBA as 
schools which try to attract 
older students, between 30 and 
45, who want to improve their 
strategic think ing after five 
years or so of senior manage- 
ment experience. 

Since older students are less 
likely to accept all they are 
taught, riiftfngnft is an impor- 
tant element of tuition. GSBA 
and Manchester also gear their 
courses more towards 
long-term decision making. In 
this respect, Cox notes, Rotter- 
dam is not necessarily the 
strongest 

Also. Cox reckons that 
schools in Europe, while proud 
of their international perspec- 


tive, are sometimes far from 
being truly European. IESE, 
for example, use the American 
case study method with few 
basic changes. 

This raises two obvious 
questions. First, what use are 
such rankings? To this, Cox, a 
German-bom American whose 
background is in public rela- 
tions and market research, 
answers that European compa- 
nies asked for such an exercise 
after he had written about 
business schools in the Ger- 
man press. 

Secondly, why are no schools 
from West Germany listed? It 
is, after all, the strongest econ- 
omy in Europe. Cox says Ger- 
man schools, which do not 
offer MBAs, are lacking in 
practical or strategic orienta- 
tion, a view also held by Daniel 
Goeudevert, the former head of 
Ford in Germany who is now a 
Volkswagen director. He is try- 
ing to lay the groundwork for a 
new business school, with 
strong links to industry and 
finance. 

But even if the top MBA 
schools are not in Germany, 
most of Cox's potential readers 
are. since toe book is available 
in German only. He intends, 
though, to broaden its appeal 
by publishing English and 
probably French, Italian, and 
Spanish editions in future. So 
however business schools feel 
about being put under the 
microscope, the examination is 
likely to intensify. 

* Die Top-Ten 1989-90. MBA- 
Schulen auf dem Prufstand. 
(“MBA-Schools under examina- 
tion”). DM80. Published by Cox 
Communications Consultants, 
Sckwarzburgstrasse 56, 6000 
Frankfurt 1, West Germany. 


TECHNOLOGY 


a form of rail transport that is both high speed and 
economical. FT writers examine progress in Japan and West Germany 

Parallel tracks to a frictionless goal 





C v The attractive system 
! of magnetic levitat Sort 


W hen it comes to 
transportation;. 
Japan offers more 
challenges than 
most countries, with its largely 
mountainous terrain and huge 
population concentrations. 

That is probably . why: toe . 
Japanese have been notable 
innovators in transportation 
systems ' - introducing 
high-speed “bullet" trains, or 

shinkansftn, in 1364 imp of 

the world's first monorail lines 
in toe same year: Continuing 
this tradition, Japanese devel- 
opment groups are-these'days 
promoting not one, but two, 
magnetic levitation (Maglev) 
linear motor train systems. 

Maglev systems offer 'the 
potential of very liigh speed 
and economical travel because 
the train is held above the 
ground by magnetic force, 
eliminating 1 friction. The Hwafll* 
motor ai«n uses magnetic force 
to propel the train, in effect by 
straightening out a rotary elec- 
tric motor. 

Various groups In the US 
and Europe have studied Mag- 
lev systems and serious devel- 
opments are under way in 
West Germany as well . as 
Japan. One of the few operat- 
ing Maglev lines is in.the UK, 
connecting Birmingham air- 
port with its railway station - 
although it is very sheet and 
does not explore the speed 
potential of the tec hnol ogy. 

Despite the commonality of 
the basic technology, toe two 


Japanese projects are as differ- 
ent as chalk and cheese. The 
more ambitious one, sponsored 
by companies in the privatised 
Japan Railways (JR) group 
with substantial government 
haHrmg , alms at completing a 
heavy duty, high-speed (500 
kph) fine between Tokyo and 
Osaka- early in the next cen- 
tury. Part of its purpose is to 
take c^ w-tem away from the air- 
lines on that route by reducing 
the surface" travel time 
between the two cities from 
three hours on the bullet train 
to one hour. . 

The other system was devel- 
oped by a group within Japan 
Air TJwfts in 1974 with exactly 
the ‘ opposite purpose: to 
increase the girl tri es* custom. 
JAL saw it as an easy solution 
to toe problem of moving peo- 
ple between airports and cities, 
and envisaged light vehicles 
travelling at speeds of up to 
300 kph an elevated grddeways. 
The ven t ur e was hired off by 
JAL in 1985 to a company, 
HSST Corporation, controlled 
by the developers. 

The main technical differ- 
ence between the two systems 
is in the way they use magne- 
tism. The HSST uses toe power 
of attraction. The vehicle’s 
metal shoes carl under n ea th 
the fixed guide tail and, when 
magnetic force is applied, they 
are attracted upwards towards 
it, thus lifting the vehicle. 

In contrast, the JR vehicle’s 
shore sft an the guide rail and 


are repelled from ft. “ft is sim- 
ple, our system is attractive 
and theirs is repulsive,” a JAL 
official says. . . 

The different approaches 
stem from toe different mis- 
sions behind the two systems. 
In the JR case, because the 
trains will be quite heavy and 
run at very high speeds, the 
group is concerned about the 
smoothness of the roadbed. 
Given the frequency of earth- 
quakes in Japan and wide vari- 
ation in the stability of the 
ground foundations, it 
acknowledges that minor 
humps will inevitably develop. 
Thus, it sought to maximise 
■ the levitation and concluded 
that the height it wanted, 10 
cm, could only be achieved by 
using superconductive alloy 
magnets and the repulsion 
principle. 

The HSST system, like other 
Maglev systems, operates at 
only 1 em or 2 cm above the 
guide rails. However, as the 
wnriapw are lightweight and 
the speeds envisaged relatively 
modest, HSST does not think 
there wEB be problems with the 
roadbed, even in Japan. 

The technology in the HSST 
has been proved and the sys- 
tem has been available for sale 
for several years. So tax, the 
company has not yet succeeded 
in getting its product beyond 
the international exposition 
circuit, but it has hopes of 
landing contracts for urban 
systems in Las Vegas and 


Nagoyt 
The . 


fa in the near future, 
ae JR system, on the other 
hand, still has technical hur- 
dles to overcome despite 17 
years of testing, mainly 
because of its ambition to 
achieve very high speeds. 
From JR’s viewpoint, the Mag- 
lev technology is only of inter- 
est because it offers the poten- 
tial to take the next big step in 
rapid ground-based transit. 
However, ground travel at 500 
kph, which is what JR is aim- 
ing at, introduces unknown 
quantities. 

Anyone who has travelled on 
a shinkansen train will recall 
the sudden intensification of 
air pressure and violent rat- 
tling of the carriage that occur 
when another train is passed 
at Ugh speed inside one of the 
system’s many tunnels. The 
effect is quite unpleasant, even 
though these trains may be 
travelling at speeds up to only 
220 kph. At 500 kph, toe effects 
may be dangerous. 

Lx relatively fiat terrain, the 
need for tunnels on a Maglev 
line can probably be avoided, 
partly because the vehicles can 
climb steeper inclines than 
ordinary trains. But in moun- 
tainous Japan, tunnels are 
unavoidable. 

That is one of the main rea- 
sons why the Japanese Govern- 
ment committed Itself earlier 
this year to a huge Y350bn 
(£150bn) programme of Maglev 
experiments. Under the pro- 
gramme, an experimental track 


of between 40 km and 50km 
will be built, featuring a tun- 
nel, a 4 per cent gradient and 
switching. Vehicles of commer- 
cial size will be used. 

“We want to know what 
forces are built up when a 
train enters and leaves a tun- 
nel at 500 kph," says Shohiko 
Miyata, deputy director of the 
Maglev development division 
at JR’s Railway Technical 
Research Institute. Experi- 
ments will also be made to find 
out toe amount of energy con- 
sumed in climbing a steep gra- 
dient and how well the vehicle 
can stop in an emergency 
going downhill. 

The programme will also 
seek to prove the reliability of 
a unique feature of the JR 
Maglev system, toe use of a 
superconductive coil to 
increase the magnetic force 
repelling the train from the 
ground. Titanium coils In each 
carriage are cooled to cryo- 
genic temperatures in order to 

achieve their superconductive 
qualities using a helium-based 
refrigeration system. 

“We have to know what will 
fail and how often ft will faiL 
We want the same level of reli- 
ability as in the shinkansen 
(one failed bogey per year),” 
Miyata says. 

It will take three years to 
build the test track and 
another five years or more to 
complete the test programme, 
so there is little l i ke l ih ood of 
seeing a commercial Maglev 



line of this sort in Japan before 
the year 2000, if ever. 

No one denies that the JR 
technology is extremely expen- 
sive. Estimates on the cost of a 
Tokyo-Osaka line run from 
Y3J)00bn to YlO.OOObn And JR 
officials recognise that the 
issue of need is still far from 


resolved. "Some people argue 
that the shinkansen is 
enough," says Miyata. 

Ian Rodger 

Previous articles on 
high-speed trains appeared on 
August 21 


A s the world's pool 

tinues to swell and towns 
and cities expand to accom- 
modate the inflows, U has. been esti- 
mated that spending on new rapid 
transit systems could total flOhn 
over the next 10 years. 

Not surprisingly, companies in 
the transportation field are keen not 
only to win orders,, but to convince 
transport authorities -of the merits 
of toe differing systems cm offer. 
One of the newest is magnetic lev- 
itation, a technology into which 
West German companies and sdeur 
tists have put much time and effort. 
But it takes more than prototypes 
and subsidised projects to convince 
sceptics, especially budget-minded 
transport executives, that Maglev 
should be taken seriously. 

Thus AEG, toe electrical and elec- 
tronics subsidiary of Daimler-Benz, 
reckons it has made a breakthrough 
with its contract from Frankfurt 
Airport to supply a people-mover for 


Airport contract lifts commercial hopes 


its new East Terminal. Hie value of 
toe deal is DM 160m (£50m). 

Frankfort, the biggest airport in 
Continental Europe, handles about 
78,000 passengers a day. It decided 
on AEG’e M-Bahn system because of 
Its lightness and the lack of noise, 
vibration snf ^ emission fumes as 
well as toe number of people It 
could handle in a short time. T he 
- unmanned trains will run every 90 
seconds at peak times and carry up 
to 4,000 passengers an hour. The 
project is due to be completed in 
1994. 

*F rankft nt Airport will be like a 
shop window for us,” says UIf Wos- 
sagk, general manager of AEG’s 

Magnet balm division. Competing 

with different systems for the con- 
tract were Siemens, of Germany, 
Matra, of France, and Westzngh- 


ouse, of the US. AEG and the US 
concern are now partners in AEG 
Westinghouse Transportation 
Systems International; for the 
Frankfurt contract, the two com- 
peted with their own systems. 

- It was Westinghouse which pio- 
neered robber-tyred peoplemovers 
some 20 years ago, equipping air- 
ports in Miami T Orlando, Tampa and 
Seattle, in the US, and Gatwick In 
toe UK. Now that AEG has been 
successful in Frankfurt, it hopes for 
more business for toe M-Bahn, 
which has taken 15 years to 
develop. 

The M-Bahn is designed for subur- 
ban and regional transport net- 
works. with a maximum speed 
requirement of about 80 kph. Below 
toe carriages are permanent mag- 
nets which fit under the track. The 


force of attraction pulls the car- 
riages above the guideway. Linear 
motors hi tha guideway generate a 
travelling magnetic field, which 
interacts with the magnets under 
the vehicles to pull them along. 
Small guide wheels keep them on 
the tracks. 

Because there is no electrical 
equipment In the carriages, they are 
much lighter «wl gmalW than toe 
conventional ones, consume less 
than 70 pa cent of the energy and 
are easy to maintain. The lightness 
was important for Frankfurt Air- 
port, which wants the M-Bahn to 
pass through the middle of build- 
ings, For urban systems, it means 
that tunnels need not be so large. 
Also, says Wossagk, disruption dur- 
ing construction is far less than for 
present-day systems, since track sec- 


tions can be built off-site. 

How safe is the M-Bahn? Wossagk 
says there is no danger of deflec- 
tion, as the magnets keep the car- 
riages jnst above the track even if 
toe motors foil. Nor is ice a prob- 
lem, since there is no friction 
between the train and toe track. 

Berlin has already had a foretaste 
of toe M-Bahn, which runs between 
three stations there. This began as a 
test project financed by toe Federal 
Research Ministry and the Berlin 
Senate and has cost some DM 140m. 
In the US, AEG Westinghouse is 
building a line to link Las Vegas 
with its baseball stadium. 

Still in its infancy, the M-bahn did 
not have an easy birth. In Berlin, 
terrorists firebombed the carriages, 
delaying the project There was also 
what Wossagk calls “an involuntary 


crash test” at the pre-demonstration 
stage. The train hit the buffers at 
speed during a mistake in manual 
operation - nevertheless the car- 
riage stayed on the track. 

After toe Frankfort contract, AEG 
has its sights set on potential busi- 
ness around the world. Wossagk 
says that toe M-Bahn uses “avail- 
able technology in an intelligent 
new combination” and some equip- 
ment could be built locally. 

Apart from airports. Wossagk 
reckons the M-Bahn is also suitable 
for links with satellite towns, sports 
stadia. Industrial fairs, or wherever 
sadden and large flows of people 
have to be dealt with. 

In Japan. AEG has teamed up 
with Kobe Steel to bid for a contract 
at Kansai Airport in Osaka. Taking 
Germany's version of Maglev to 
Japan would certainly raise eye- 
brows on toe world transport scene. 

Andrew Fisher 


Local shops 
in network 
for paying 
bills in cash 


C orner shops could 
become payment cen- 
tres for the poll tax. 
council house rents and other 
household bills if an electronic 
payments scheme being tested 
in Lewisham, south-east Lon- 
don, and West Lothian, in the 
east of Scotland, proves satis- 
factory. 

Some 50 other local authori- 
ties have already expressed 
interest in the scheme, pro- 
moted by Western Union Pay- 
ments Network (WUPN), a 
UK-based subsidiary of the US 
telecommunications company. 

WUPN was set up to market 
payments services in the UK, 
where toe difficulties of collect- 
ing the poll tax are already 
causing local authorities seri- 
ous anxiety. Its US parent col- 
lects 45m payments a year 
through a network of 3,300 
local stores. 

The WUPN scheme is aimed 
at the 25 per cent of the UK 
population who do not have a 
bank account and so pay bills 
such as council bouse rent in 
ca sh at town halls. 

WUPN provides, free of 
charge, an electronic terminal 
to the local traders who have 
been designated “payment 
agents 1 '. They collect cash pay- 
ments during normal business 
hours, using the terminal to 
record the amount and the cus- 
tomer’s details. The agents are 
paid a commission on the 
money they collect and benefit 
from an Increase in customer 
traffic. 

At toe end of the day, the 
agents bank the cash collected, 
while WUPN automatically col- 
lects customer data from each 
te rmin al over the telephone 
network. Reconciliation 
between the various accounts 
is then handled electronically. 

Bill Coleman. WUPN direc- 
tor, says that local authorities 
will be charged between two 
and three per cent of the total 
cash collected - which is 
cheaper than collecting it 
themselves. Once the trials in 
London and West Lothian have 
proved the system, he aims to 
have 15 authorities participat- 
ing this year and SO more next 
year. 

He says that telephone, gas 
and electricity bills can also be 
paid using the system. 

Alan Cane 
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THEATRE 


London 


The Merchant of Venice 
(Phoenix). Dustin Hoffman's Shy- 
lock a sympathetic, semaphore- 
gesturing alien in Peter Hail’s 
One Venetian Renaissance pro- 
duction. Geraldine James a 
superb Portia (836 2294). 

The Black Prince (Aldwych). 

Ian McDiarmid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet noveL Witty black farce, 
vitriolic and entertaining (336 
6404). 

A Flea in Eer Ear tOld Vic). Fey- 
deau's farce in the John Mor- 
timer translation spiritedly done 
as German E.vpressionist night- 
mare by Richard Jones and the 
Quay Brothers, the directing 
and design team on WNO's Love 
of Three Oranges. Jim Broadbent 


leads good cast as the discom- 
fited insurance manager and 
his doppeiganger. a drunken 
hotel porter. An interesting, 
enjoyable, unfairly derided exper- 
iment (928 7616. cc 240 7200). 
Veterans Day (Haymarket). 
Imperfect Donald Freed national- 
ist paranoia play about three 
veterans gathered to bump off 
the President portly redeemed 
by fascinating duo of psychotic 
Vietnam hero Michael Gambon 
and brightly accommodating 
Second World War buddy Jack 
Lemmon (930 9832). 

M. Butterfly (Shaftesbury)- 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer-style “spectacle oF ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 

is not very good but still worth 
seeing (379 5399). 


Now Yaris 


Heidi Chronicles (Plymouth). 
Wendy Wassereteln’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can babv boomer goes from sup- 
port Tor Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up in the set of a decay- 


ing town’s big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200), 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins’ 
directed and choreographed 
plays of the post 40 years, includ- 
ing On the TOwn. West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
ents that inspired the heyday 
or the musical. 

Rumours iBroadhurst). Nell 
Simon's latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mag- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine BacansM leads an ebullient 
cast in the inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of T.S. Eliot's children's 
poetry set to music is visually 
startling and ehoreographdcally 
feline (239 6262). 

A Chorus Line (Shubert). The 
longest-running musical in the 
DS has not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 


are used as auditions rather than 
emotions (239 8200). 

Les Mte&ables (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

BL Butterfly (Eugene O'Neill)- 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Marla Bjornson’s 
gilded sets. Phantom rocks with 
Andrew Ltayd Webber's haunt- 
ing melodies in mega -trans- 

fer from London (339 6200). 


EXHIBITIONS 


London 


Chicago 


Driving BQss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
Steed Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life 

Les Mise rabies (Auditorium). 


The Hayward Gallery. Andy 
Warhol — two years after his 
death, a comprehensive retro- 
spective of the career of this sem- 
inal yet ambiguous and still con- 
troversial artist, since be turned 
to painting from graphic design 
In the early 1960s. Sponsored 
by BP. Daily until November 
5. 

The Serpentine Gallery. "Success 
is a career In New York" - this 
study of Andy Warhol’s early 
career as a graphic designer and 
illustrator in New York in the 
19506 is complementary to the 
retrospectiv e at the Hayward 
and essential preparatory view- 
ing. Sposored by West Industries. 

Daily until October L 
The Royal Academy. Gauguin 
and the School of Pont Aven 
- a fascinating study of the 

prints made in the 1880s and 
1890s by the loose society of art- 
ists that came together at Pont 
Avon in Brittany, of which Gau- 
guin was the but not 

necessarily, at the time, the out- 
standing figure. A handful of 
related paintings Is shown, and 
there are outstanding groups 
of prints by Emile Bernard, 
Armand Seguln and the Irish- 
man, Roderlc O’Conor, among 
several others. Sponsored by 
Banque Indosuez and WiCarr. 
Daily until November 19. 


MUSIC 


Paul Enentz Orchestra and 
Choir, with Jean-Marie Gamard 
(cello). Dvorak. Saint-Severin 
Church (Mon). (49543000). 
Moscow State Orchestra con- 
ducted by Gennady Rozdestven- 
sky, with Igor Olstrakh (violin). 
Rixnsky-Korsakov, Tchaikovsky, 
Shostakovich. Chatelet (Tue) 
(40282828). 

English Chamber Orchestra con- 
ducted by Sir Colin Davis, with 
Elisabeth Leonskaja (piano). 
Mozart. Chatelet (Thur) 
(40232828) 


Asrtweyp 

Royal Flanders Opera symphony 
orchestra conducted by Rudolph 
Werthen with Mariana Cioromiia 
(mezzo-soprano). Leila Cuberli 
(soarano). Rein'naxd Hagen (bari- 
tone) and Donald Kaascta (tenor) 
perform Rossini and Schubert 
CFri). Koninkftjke Vlaamse opera. 
Rotterdam Philharmonic Orches- 
tra conducted by James Conlan. 
with Kyung-Whe Chung (violin) 
performs Mahler and Mozart 
i.Sun). Koningin ElfaabethzaaL 


the struggle for liberty. There 
will performances of works by 
Maurlcio KageL of Britten's War 
Requiem and Prokofiev’s Alexan- 
der Nevsky. Alte Open tickets 
Frankfurt 069/1340-400. Ends Oct 
3. 


Venice 


Sale ApoStoee. Piano recital by 
Alexei Suttanov.winner of this 
year’s Van Cllbum prize, playing 
Haydn, Chopin .Scriabin. Listz 
and Prokofiev (Fri). 


Florence 


Vienna 


Brussels 


London Baroque Players con- 
ducted by Charles Medlam per- 
form CasteDo, Monteverdi and 
Puree 1L Mus6e d'Art Ancien 
(Fri). 

Belgian National Orchestra con- 
ducted by Ronald to llman with 
Vadim Repine (violin) play Schu- 
mann, Shostakovich and Sibel- 
ius. Palais des Beaux-Arts (Fri, 
Sun). 

Monnaie Symphony Orchestra 
and chorus conducted by Sylvain 
Cambreling with solists from 
the opera company perform Moz- 
art Theatre Royal de la Monnaie 
(Sat). 

Cleveland Quartet plays Bee- 
thoven and Berg. Cercle Royal 
Gaulois (Mon). 


Wiener Mozart Qrchester con- 
ducted by Johannes Wildner. 
Mozart. Konzerthaus (Fri). 

Halle Orchestra. Britten's War 
Requiem. Musikvereia (Sat. Sun). 
Moscow Philharmonik conducted 
by Dimitri Kitaenko. Puccini. 
Scriabin. Prokofiev. Musikverein 
(Tues, Wed). 

Wiener String Quartet Haydn, 
Hindemith. Debussy. Musikver- 
ein. (Thur). 


Eeethovenfest will be the high- 
light of Bonn's 2,000th anniver- 
sary celebrations, with around 
30 concerts. Bonn, Beethoven's 
birthplace, focuses on a wide 
range of his works, played by 
international orchestras, while 
Beethoven's works will be juxta- 
posed with those of a contempo- 
rary composer, who this year 
will be Leonard Bernstein. 

To Oct 2. Tickets: Roczertkasse 
Tel: 0228/775756. 


Teatro Verdi. Myung-Whim 


Chung conducting Dvorak anti- 
Shostakovich (Fri, Sat Sun) 
(212020/296242). 


(few York 


Mancha ator 

The W hi t wor th Gallery. The 
Last 100 Yeats — a celebration 
of the centenary of Manchester 
University's great gallery 
through four displays 
taken from its study collections: 
Drawn to Paper - a selection 
of British drawings and water- 
colours 1900-1939; A Century of 
British Printmaking; The Magic 
Influence of Mr Kydd - blocked 
and stendHed wallpapers 
1900-1925; and Modem Art & Tex- 
tile Design 198080: throughout 
the summer. 


New York Philharmonic. Zubin 
Mehta conducting with Murray 
Perahia (piano). Beethoven, Mah- 
ler (Tue); Mozart, Wagner, Bee- 
thoven (Thur). Avery Fisher Hall 


Paris 


Borlin 


Washington 


Frankfurter Feste 1989 


This year's Fr ankf urt Festival 
with the title of A Common 
Brotherhood is based on two 
historic events: the French Revo- 
lution in 1789 and the start of 
the Second World War 50 years 
ago. 

The programme attempts to 
explain the historic events and 
their influence on contemporary 
culture and society in terms of 


Berlin Festival until Oct 2 will 
be a forum of 'East meets West’. 
A Maurizio Poflini piano recital 
with works by Brahms, Schoen- 
barg and Beethoven (Sat). Cham- 
ber Orchestra of Europe and solo- 
ist Gidon Kremer. Yuri 
Baschmet, conducted by nikolaus 
harooncourt in Mozart and 
Schubert (Sun). 


National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich with Paul Tortelier 
(cello). Saint-Saens, Elgar, Schub- 
ert (Thur). Kennedy Crater Con- 
cert HaH (467 4600). 


Tokyo 


Milan 

Teatro Alla Seals. Gary Bertini 
conducts Mahler's 6th symphony 
(Mon, Tues, Wed). Conservatorio 
G. Verdi (809.126). 


NHK Symphony Orchestra con- 
ducted by Hiroyki Iwaki. Bee- 
thoven’s 9th symphony. Bunka- 
mura (Mon) (461 0300). 
Lithuanian Chamber Orchestra 
conducted by Saulyus Sondet- 
skitt- Tchaikovsky. Bach, Vivaldi. 
Suntory Hall (Tues) (505 1010). 


iBstitut du Monde Arabs. Egypt- 
Egypt An exttbitionof 25 chef- 
d’oeuvxes, including the most 
recent finds, startawith statues 
and bas-reliefs daring from the 
mid die-empire, continues with 
a golden crown of a high priest 
of Osiris withsome elements of 
Roman art and Coptic icons rad 
concludeswith Islamic exhibits. 
1, rue des Fosses-Saint-Bemard 
(dosedMon). Ends Jan 14 
(40513838). 

The Louvre. The glass pyramid, 
built by LM. Pei, the Son o- Ameri- 
can architect, has opened to the 

public as a dramatic entrance 
to one of the world's most 
famous museums. Erected as 
a medieval fortress in 1204, the 
Louvre later expanded into a 
renaissance royal palace only 
to be turned into a museum in 
revolutionary 1793. Since then. 


(Advertisement) 
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Blind Spot in a Favorable Economy 
—Political Instability Casts a Shadow 


The ruling Liberal Democratic Party 
suffered a major setback in the July 23 
election for the House of Councillors, 
resulting in a sharp reduction in the 
number of seats it holds in the upper 
chamber. This brought the LDP's Song 
streak or dominance over both houses to 
an abrupt end. In addition, former Prime 
Minister Uno, taking responsibility for 
the debacle, announced his intention to 
resign immediately after the election. 
The dizzying frequency of changes in 
administration from Takeshi ta to Uno to 
Kaifu has rightly created concern over 
domestic political Instability. 


and brisk personal expenditure. There- 
fore the economy need not be supported 
by fiscal or monetary stimulus. 


Personal Spending Poised for Strong Rebound 


Competency of Economic Polic y 
Mana g ement In Dan ger 

This raises the question as to what 
extent political instability influences 
economic policy management and the 
performance of the economy itself. 

Political instability may undermine 
competency in economic policy man- 
agement. The combination of rapid 
changes in administration, frequent re- 
placement of ministers, the .shift in the 
power balance in the House of Coun- 
cillors toward the opposition and con- 
cerns over the outcome of elections for 
the House of Representatives (which 
must be held no later than July 1990) is 
likely to result in diminished initiative in 
creating and implementing policy meas- 
ures. 

Furthermore, Japan also has to re- 
spond positively to pressing world 
issues, such as East-West relations, de- 
btor nations and global environmental 
problems, which were top priority at the 
recent Paris summit of the leaders of the 
G-7 Industrialized nations. Among other 
International issues calling for immedi- 
ate attention are trade friction and insta- 
bility of exchange rates. Domestic issues 
demanding to be tackled Include those 
related to the aging population and wel- 
fare. The Japanese economy will be ill 
prepared for the 1990’s if political insta- 
bility results in these important issues 
being put on the back-burner. 

However, domestic political instabili- 
ty is unlikely to have any significant 
impact on the currently strong economy. 
Die two major factors behind the econo- 
mic boom are strong capital investment 


Favorable Capital Investment to 
Continue 

Capital investment, at the core of the 
current economic expansion, remains 
strong in both manufacturing and non- 
manufacturing sectors. This sustained 
high level or capital spending can be 
attributed to strong domestic demand 
and favorable corporate profits. A sur- 
vey by (he Economic Planning Agency 
revealed that the nation's rruyor enter- 
prises (companies capitalized at 100 
million yen and up) plan to step up new 
expenditures on plant and equipment. 
Capital investment by all industry is 
expected to rise 5.6% in the April -June 
quarter, 7.6% in July-September and 
10.596 in October- December. The busi- 
ness community remains optimistic Tor 
the nation's prospects. 

Die other main factor behind the ex- 
pansion, personal expenditure raftered 
slightly in the second quarter. Growth in 
sales at large scale retail stores plunged 
to an annualized average of 3.6% after- 
posting 12.5% in the first quarter of the 
year (see Figure). This sharp decline can 
be blamed on a backlash from the March 
surge, as consumers stepped up spend- 
ing prior to the consumption lax intro- 
duction on April 1. There is no doubt that 
price rises induced by the new tax had a 
dampening effect on personal consump- 
tion. 

Therefore, the plunge in consumer 
spending is deemed to be a temporary 
one. The spending will resume a steady 
tone in the months ahead, supported by 
not only relatively high pay raises won 
Litis year by labor and large summer 
bonuses, but also a slowdown of the rate 
of increase in consumer prices over the 
last few months (Consumer price rises 
in Tokyo metropolitan areas from previ- 
ous month: April 1.1%, May 0.5%, June 
fi.2%, July 0.1%, see Figure). Consumer 
spending, centering on services and 
leisure, is poised to rebound from July. 
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Causes for Coneern; Price Trends 
and Exchange Rates 
While the Japanese economy is ex- 


pected to continue to expand steadily, 
driven by capital investment and person- 
al spending, there remains cause for 
concern in price trends and exchange 
rates. 

Although both consumer and 
wholesale price indices are rising more 
slowly on a month- to- mo nth basis, 
prices are still under pressure from the 
sustained economic expansion. Given 
such circumstances, domestic 

wholesale prices tend to rise easily once 

the yen's exchange rate falls, pushing 
the cost of imports up. And after all, 
consumer prices follow in its wake. If 
this scenario continues, it could drive 
interest rates up, throwing cold water on 
economic growth. 

The primary factors governing the di- 
rection of exchange rates are the econo- 
mic and financial trends in the US., trade 
imbalances between the US. and Japan 
as well as the Japanese domestic politi- 
cal situation. 

An emended period of political insta- 
bility will make it more diffi cult to steer 
the nation's economy. This Is bound to 


have an adverse effect on economic per- 
formance in the end. Anticipating this, 
foreign investors have been pulling 
funds out of the Japanese equities and 
bonds market since April, when the 
domestic political scene started to des- 
tabilize. Their net selling of Japanese 
equities and bonds amounted to &S bil- 
lion yen In the April-June period, revers- 
ing net buying of 7.4 billion In the first 
quarter. Obviously this is also a factor 
behind the faltering yen. 


Political Stability a Moat 

Die current economic expansion has 
leached 32 consecutive months in July, 
surpassing the Jlmmu Boom of the mid 
*5 0s, to move into third place in terms 
of the length of postwar booms. 

Die economy is expected to continue 
to expand on the back of strong capital 
investment and brisk personal spending. 
However, if political instability Is farther 
intensified, it might lead to a weakening 
of the yen, which could spur a price rise. 
Given such prospects, the restoration of 
political stability Is of most Importance. 
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The next DKB monthly report wifi appear OcL 27. 




the modernisation of the muse- 
um's infrastructure became a 
matter of utmost urgency and 
tiie pyramid’s centralising role 
is an Important step towards 
the completion of the project 
of the Grand Louvre planned 
for 1995. It will involve the mov- 
ing around of 800 of the exhibits, 
but the three stars - the Mona 
T.iw the Victory of Samothrace 
and the Venus ds Milo will 
remain firmly in place. Open 
Qam- fipm Mon and Wed until ' 
9.45pm, closed Tue. 

Mus€e Rodin. A delightful 18th 
ceut my townhouse — Hotel 
Biron — ontains the Ufa work 
of Auguste RoOdin, whosepower- 
ful graius opened the way for 
modem sculpture. In the g ardans 
his Thinker broods, the Burghers 
of Calaistrudge to their tragic 
destiny and Balzac, draped inhis 
cloak, defies time. 77, rue de Var- 
enne, closed Toe. . 

Mus£e d'Orsay. The spectacular 
museum of the 19th century isai- 
tuated opposite the Toilettes 
gardens within the metaJEcstruc- 
ture and the glass-nxjffed vault; 
of the vast Belle Epoqusraflway 
station. It houses paintings, 
sculptures ,otgets d'art and photo- 
graphs from the end of the ro- 
man tic period to the beginnings 
of modern art and theimptession- 
' fat and post-impressionist coLtec- 
tions formerfyin the Jeu de 
Faume. Here they are counterba- 
lancedby academic painters, 
their contemporaries, long deri- 
dedfbr their pomposity. Entrance 
to the museum is at 1, rue da 
Behechasse (45494814). Closed 
Moo. 


MarSgny 


Fondatton Gianadda. A Henry 
Moore retrospective of some 50 . 
sculptures, 80 drawings shown 
in rotation and 60 engravings 
is as impressive by the judicious 
selection of axhihita, as by the 
exceptional location far 12 of 
the monumental statues in a 
park with Alpine peaks as a 
backdrop. There are family 
groups, majestically reclining 
feminine figures, the hieratic 
couple of the King and Queen. 
But most of an, the works, be 
they in bronze, marble or alabas- 
ter. be they of vast propo r tions 
or fitting into the palm of a hand, 
are a hymn to eternal mother- 
hood. Ends Nov 19 (026-223978). 


Bom 


BeethovenhaUe Bn™. 50 por- 
traits of Beethoven by the Ameri- 
can pop artist Andy WarhoL In 
addition to the Bonn Beethoven- 
fest, an Andy Warhol exhibition 
Is taking place until October 
l.The Bonn gallery owner Her- 
mann Wuensche commissioned 
these Beethoven portraits from 
Andy Warhol for Bonn's 2,000th 
anniversary. After a year of 
Intensive study of Beethoven, 
he completed a series of coloured 
graphic works before he died 
last year. .They are based onthe 
1821 original, by KJ. StieLer, 
showing the composer aged 48. 
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Berlin 


Broecke Museum, Bussardsteig 
9. A Franz Marc retrospective 
■with iso drawings and aquarelles 
(I860-1916)mo8t -of the German 
expressionist pafoterts works, 

can be seen for the first tm» 

until OcL 29. His famous hand- 
coloured print of two horses, 
one blue coloured the other red- 
black, with a red. blue, yellow 
and green ground, was pubnshed 
in a luxury edition of the alma- 
nac Der Mane Reiter. 


Vienna 

Secession. The hfcWrt 
next few weeks will be the lOWh 
anniversary of the birth of Lud- 
wig Wittgenstein, the philoso- 
pher, architect and craftsman 
who unto recently had not been . 

appreciated by hfa fellow 
countrymen. The indomitable 
staff at the Secession, the won- 
derfully renovated gallery where 
Vienna's radical ana antirestah- 

lfahment artists set up their 

workshop at the turn of the cen- 
tury, finally raised the fends 
to organise this long overdue 
exhibition. Ends October 29 and 
not to be missed. 

The Technlscfaes Mn s ram . 
Although not the most elegant 
of Viennese museums, has put 
together an exhibition exploring 
the relationship betwgen art and 
industry and bow industry has 
tapped the imagination of the 
artist. It is particuarty interest- 
ing having Austria’s postwar 
generation represented under 
one roof. Ends October 26 1989. 
Tte Benedictin e Monastery m 
Melk. an hour's drive from 
Vienna, celebrates its 900th anni- 
versary. Besides a fascinating 
collection of paintings, books 
and later, newspaper cuttings, 
the Abbey boasts the finest 
baroque architecture in this part 
of Europe. Until November 15. 


feh dated 1904. and Mptiter. with 
hjs old nurse, painted by Batot 
in 1906L There aronumerous orig- 
inal designs for ***£_ J * /ufm 
Ballets Russes: Petrushka <29HV 
and Pavilion d’Armide, byBenras 
G907) the ballet which marked 
SSteglniiing dWtaAor 

a$ a choreographer arid 

Nijinsky and Pavlovnas dancers, 
at the Marins ky t heatre. A .nurn- 
ber or remarkable portrait stand 
JS. from Vladimir Tathn’s emp- 
iSfeced Sailor to Altm ra 8 
faintly expressionist yartraiL 

-s-aajstfssa 


taiagaii & . 

a section to himself, which 
includes a number of ch a rm ingly 
domestic scenes, such as The 
Datcba Window, as does Kandin- 
sky, with three fine works, 

? .. .4. . ■ Pam ivuciti nn 


sky, with three nnewoms. 

toduding the large Comporition 

VI from roe Hermitaga E n o s 


V A I * ■ 

October 20. 


Venice 

Palazzo Grassi- I talian Agfa 
1300-1945. A mncframpbfiedrahl- 
hition covering a briefer 
than did the recent show at the 
Royal Academy in London, 
organised again by German 
plant , with the director of Pal- 
azzo Grass!, Pontus Huften. An 
attempt is made to put the wares 
into a clear political and social 
c on text, emphasising hnks with 
contemporary literature, music 
and cinema. The exhibition ends 
with two blown-up stills non 
films by Visconti and RossemnL 
Ends Nov. . 


Florence 


Forte di Belvedere. African Art: 
The Roots of Modem Art. One 
handed and fifty sculptures. 
mainly in wood, produced by 


66 dif fe re nt tribes spread through 
central, western and southern 


Brussels 

EuropaHa Japan 89. Having cele- 
brated the art and culture at 
AustriatwdyearsagotheEcEttK 
palia turns to the east this year, ' 
bringing to Belgium the most 
spectacular festival of Japanese 
arts outside Japan. K opens this 
week with music and dance by 
the Imperial Gagaku orchestra 
and an exhibition of Japanese 
sculpture and painting at the 
Palais des Beaux-Arts. Art, music 
and theatrical events will be an 
show across Brussels over the 
next three months until the festi- 
val ends on December 17. 

Palais des Beaux-Arts. The . 
Human Figure: mfUennia of Jap- 
anese art - an o v er v ie w of Japa- 
nese art from 3000 BC to the 19th 
century which opens Wednesday 
and ends November 26. 

Banque Bruxelles Lambert. Japa- 
nese Buddhist Art from the 
Hyogo prefecture exhibits weeks 
from the 7th to 19th century. 
Opens Thursday, ends October 

30. •••--■- -• -- • ■ 

Tzwern- A&inber Fine Arts. Le 
Cercle des XX, late 19th century 
Belgian Painters. Closed Mon, 

Sun. Ends Oct 8L 


Rome 

Galleria Nazkmale d’Arte Mod- 
mmn The Sonnabend Collection 
contains a little of everything. 

from pop-art with some of the 

best-known works of Warhol, 
Lichtenstein. Jim Dine, followed 
by examples of American mini- 
mal art (Flavin, Judd, Morris), 
to conceptual art and Arte poo- 
era, with works by Gilbert and 
George, Paohni. Mere, Pistnletto 
and Ktauneflia ^ ending with some 
curious examples of German 
neo-expressionism. Until Oct 
2 . 

Mnaeo Napoleouico. Eighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything but . 
comfortable for impresarios 
muter the oppressive papacy of 
Pius VL with ruin continually 
star in g them in the fac8 through 
forced closure by unpredictable 
papal censors. Included in the 
exhibition are numerous etch- 
ings of stage sets and elaborate 
papier-mach6 architecture, built 
for carinaval masques and later 
burnt, portraits of contemporary 
composers such as Cimarosa • 
and Falsetto, and an enchanting 
Perseus and Andromeda by -the 
French sculptor, ChinanLEnda - 
Septao. 


central, western and southern 
Africa. The works, lent by 12 
mqjnr mnsp nms and 21 private 
collections, date for the most 
part from the last two centuries, 
but with an introductory section 
containing works from the third 
century BC.Not difficult to 
under stand the profound influ- 
ence these precocious abstract 
works hadan such artists as 
Picasso and Brancusi and Bra- 
qus. Ends OcL 29. 


Now York 


Turin 


Whttixey Museum. A special 
exhibit from the museum's 
extensive holdings of Edward 
Hopper highlight the realistic 
painter's Paris and domestic _ 
scenes amon g the 150 pieces in 
all mwdte- Ends Nov 5. 

Museum of Modem Art Cover- 
ing only eight years, from 1907 
to 1914, Picasso and Braque: Pio- 
neering Cubism consists of more 
than 350 works of the two artists 
during their fruitful collabora- 
tion before Braque left for war. 
Ends Jan 16. 

Centre for International Contem- 
porary Arts. A new New York 
Institution with the goal of catal- 
oguing curatorial information 
about artists around the world 
opens appropriately with a retro- 
spective of Japanese artist Yayoi 

Knsama. 57th & Fifth Av. 


Rossi an and Soviet Art: ' 
1870-1930. Renzo Piano, archi t e ct 
of the Beaubourg, has given the 
250 works chosen from Soviet 
museumS by Gfovanpf CaTan-“ 
deme an Immensely effective ' 
setting, turning the ground-floor 
workshops of the disused Flat 
factory into the equivalent of 
an Arab tent The works are 
hung on suspended panels of 
white gauze, divided into 22 mare 
or less chronological sections, ' 
complemented by the Immense . 
Bolahevik-red banners which 
flutter in the breeze in the 
square outside. Matisse was in 
MOscow to install his two paint- _ 
togs. Music and Dance to the 
house of the. collector, Sergei 
Sukin, and two symbolist works 
on show by Petrov-Vodkto. 
Youngsters and The Thirsty 
Fighter contain dear echoes of 
these. The giant figure of the 
prototype of impresarios, 
Diaghilev, looms over the exhibi- 
tion. There are two portraits, 
one by Serov, elegant and devll- 


Tofcyo 


Trien Museum. 400 Years of Edo/ 
Tokyo. When the shoguns moved 
the seat of power to Edo in 1580 
it rapidly became one of the 
world’s largest cities. Works in 
this sm all but exquisite exhibi- 
tion celebrating the city’s arts 
and crafts range from scroll 
paintings and prints to porcelain, 
swords and a stunning kimono 
embroidered with wisteria. 
Closed 2nd and 4th Wednesday 
each month. 

Suntory Museum. Japanese Tex- 
tiles. A selection of fine works 
from a prominent American col- 
lection - ranging from elaborate 
kimonos and theatrical costumes 
to simple firemen’s coats and 
other specialised garments. 
Closed Mondays. 

Idemitsu Museum. Zen Paintings 
by Sengai (1750-1837). Ink paint- 
ings and calligraphy by a monk 
whose witty works reflect the 
essence of Zen Buddhism. Closed 
Mondays. 


A( JCTTONJ 


HAMILTON RANCH 
PRIME DEVELOPMENT SITE 
BIG BEARWXEX CALIFORNIA 

MINIMUM BID $4,500,000 
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The Financial Tunes p ro poses 
to publish this survey on: 


For a full editorial Sjnopn and 
advertoenmn dcUiH please owuac 


Stephen tfariiasJofwou 
oaOlOl 212 7524509 


or write to Mwi a£ 


28S^^re site m Southern California’s most popular four 
, sca f2? vfort- independent natural water source. Wooded 
hillsides and open meadows. Fully fenced with two 
sepwate access roads near Highway 3Q. 

Outstanding’ site for resjdentiaVdestmation resort mix 

or individual ranch Just 2Vj hours from the 
Los Angeles Civic Center 
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Pottery and politics Miss Saigon 


Susan Moore on Iznik in Istanbul 


THEATRE ROYAL, DRURY LANE 


nri fa fanik Year. 1988 

M sees the publication 

# of the first compre- 

JL hensive survey of 

Iznik ceramics, the first major 
exhibition, at the Museum of 
Turkish and Islamic Art at the 
Tb rahim pay? palace in Istanbul 
(until December 15), and an 
international symposium- at ‘ 
Istanbul University. This ambi- 
ti ous ventu re, organised by the 

S^Miii^stiy of CulttSebut 
largely by the Tfizk Ekonomi 
Bankas! - the first instance in 
Turkey of commercial sponsor- 
ship for an art eadnbitloii. 

The reason- for the Turks’ 
sudden enthusiasm for this, 
somewhat neglected aspect of 
its heritage is the conviction 
that culture is the key to 
Europe. Turkey applied for foil 
EEC membership m 1987, and, 
as one official said, “We want 
to show Turkish chltnre to the 
world, especially to Europe. We 
all realise that Turkey 
little else than gasuoixiter to 
most Europeans;'* - • 

Tmi k Year haw already stim- 
ulated *h*» rnhahWnn tff <rf Tarit' ' 
in north-west Anatolia - the 
ancient Nicaea - into preserv- 
ing and e nha n c ing their- city, - 
and the. world's enthusiasts of 
Tmik 'pottery have begun their 
descent on the Ibranimpaga 
Palace. 

The bank's involvement 
began with an intention to sup- 
port the archaeological excava- 
tions of the Wn sites at fewflr 
Two and a half years later, its 
commitment had snowballed ' 
into sponsoring a lavish and 
scholarly Angto-Turitish tome 
with 981 illustrations; Iznik: . 
The Potterg of Ottoman Tur- 
key, by-Nurhan Atasoy and 
Julian Raby (Alexandria Press, - 
London, available through 
Thames & Hudson in London 
and New York) costing £320 or 
$230 even after subsidies, and a 
major international loan exhi- 
bition, in effect, the show of 
the book. • . 

Some 206 pieces, the cream 
of Izmk, have been gathered 
from 40 museum and p ri v a te 
collections as tor afield as 
Kuwait and Copenhagen (the 
largest co nt r i butions come 
from the British -Museum, the 
V&A, and the GuLbenMan 
Foundation in Lisbon). The 
result is spectacular, and .is 
Unlikely to be wiatrihgfl fn ottr 
lifetime. 

In terms of technical tout 


aesthette adtievemen^ Iznikis 
; unprecedented In the TsTamf* 
world. It is-ateo- one of the 
greatest traditions of tmdgr- 
giaze-paiiited pottery.' Its Ro- 
ries axe its dranghtarrem- 
ship, exuberant floral 
decoration, and brfBfani poly- 
cbromy . The towfiring temper- 
stores fortbe.sflfca body, tor 
lower titan those for Chinese 
porcelain, allowed the broadest 
range of tmdeiglaze colours, 
ever produced - turquoise, 
sage and emerald greens, pur- 
ple, brown and black, as well 
as cobalt blue; -.its greatest 
achievement to. a glowing coral 
red. No : other pottery mattered 
the technique, ami it fa lost 
today. 



Iznik dish with arti- 
dioke trees, c. 1545 

The colour comes from 
Armenian bole, a trwdttkmal 
term but one that has been 
censored to “bole" in the Turk- 
ish edition of the catalogue - 
although it is still known as 
"Armenian** bole in the "• 
today. It is a pity that such a 
magnificent cultural effort 
should lose credibility in this 
way. 

The reappraisal of hoik ware 
began in Europe in the mid 
1850s. Up until the First World 
War it remained one of the 
most highly prized collectables, 
-taking its place betide Chinese 
■porcelain, «p j| 

sance bronzes. Tiw nrtgtna of 
this widely exported craft, 
however, were hot finally 
established as Ottoman Turkey 
until after the last war. The 
wares were give n in turn to 
Persia, Rhodes, Damascus, 
Kfitahya, and the region of the 
Golden Horn in Istanbul, but 
by 1907 it was sexxsed that the 
distinctions in the pottery were 
chronological rather titan geo- 
graphic. 

- What the excavations, the 
book and its *** hjW H«n h8V6 

achieved to omditeraWR r pflnft - 


ment of the dating of these 
extra ordinarily variegated 
wares, and. of the distinctions 
between the different groups 
produced in the 170-year span 
of 148 0-1650. There is still nmch 
work to be done, but the prog- 
ress to date cannot toll to 
affect the market. ' 

- Perhaps more revealing is 
the intimacy of the relation- 
ship between the development 
of- tote pottery and Ottoman 
court patronage. The brilliant 
white slip and near-flawless 
g faraa of the wares made after 
the arrival of Sultan Mehmed 
and Conqueror in 1480 are 
shown not to have evo l ved out 
of the 15th century earthen- 
ware tradition. They are com- 
pletely different in ambition, 
scale, shape, technique, and in 
economy. Changes are not so 
nmch related to the a r r iva l of 
Persian potters as a change in 
flnai t riitg . 

Funds most have been avail- 
able to invest in the substan- 
tial experimentation in larser 
sizes, new shapes and new 
materials. The first new wares 
relate to M g hi y esteemed Chi- 
nese Ming bine and white por- 
celain, and to Ottoman metal- 
work and the new style of 
court calligraphy - the result, 
a delightful awtafrpim, Chinoi- 
sefie Ottomanised. 

Court patronage and court 
style continued to determine 
Imfk manufacture. Tiles (not 
included in book or exhibition) 
came to dominate production 
15557-80 to inert the demands 
of an amhtHwm s public building 
progr am me; they were also to 
rtumg a the fawflc aeathprin As 
the subtle purple and sage 
green used to such ma gnificent 

and ori ginal pff brt hi tha pmte . 
granata, arHphftlm tree 

dishes of the 1540s and ’50s 
were not sufficiently distinct at 
a distance and therefore 
unsuitable for tiles, a more 
strident palette of red, emerald 
and .cobalt blue came to be 
adopted. When building 
stopped at the end of the cen- 
tury, tiie fritted ^ nite r y indus- 
try began to decline. It proved 
incapable of surviving the con- 
straints of the court system - 
and its preference for Chinese 
porcelain - despite efforts to 
develop an export market. 

What tim Ottoman court had 
created, it also destroyed. By 
the 19th century, farfV as an 
important centre for pottery 
manufacture was forgotten. 


Plaza Suite 


THEATRE ROYAL, BRISTOL 


Neil . . Simon _ turns .three'; 
after «finner storie s into short ; 
plays by. adding cfevcr, fanny ' 
dialogue such as he might 
have devised when he was 
writing ratio gags. They are 
not great plays, and only one 
of them has anything fike'a 
real punchline^ -but tirej.are.' 
good material for actors,, and 
t ty B ristol players take toll 
advantage. " 

They are set in suite number 
719 at the Plaza Hotel, New 
York, to the first, Karen Nash 
is celebrating her 24th wedding 
anniversary in the mtitf* where 
she spent her wedding night. 
Sam, her husbanff-fa deep to 
company, business, noth at all 
celebratory in mood, and 
Karen detects that he to having 
an affair with. Jean. McCor- 
mack, his secretary. The choice 
between parting rod reconcili- 
ation ia left opeiu. 

Next we meet Jesse Kfptfin- 
ger, successful Hollywood pro- - 
dncer. He has telephoned his 
old college girlfriend Muriel 
now married .with three chil- 
dren, asking her to meet him 
in the suite. She Is obsessed . 
with Hollywood legend, and 


tocmgh^riv3/,tostotsr.shqha?_ 
other engagements, ne cim- 
ningiy uses this magic to lure 
her into bed. 

Deeper feeHtogs haunt the - 
third play. Norma and Roy- 
Huhley have hfredthe suite for 
tire w edting of th g fr d au g hte r 
Mimsey to Borden Eider, but 
Mimsey has locked herself to 
the bathroom. Berth parents 
use every kind of argument 
through the door; Norma tears 
her stocking and breaks her 
diamond, ring. Boy hurts his 
arm to a barge and rips his 
tailcoat trying to rfhnh in from 
outside. When Mimsey gives 
hrt father a brief atufition, it 
seems that she .is afraid — 
afraid- that she and Borden win 
grow Eke Nonna and Roy. 

A&aiast resource, Roy sends 
for Borden to try and help- 
Borden knows his stuff “Jfim- 
sey," he cads through the door, 
“coal itr - and out she comes 
in her wedding finery, ready 
for anything. My guess is that 
they will turn out like the 
Nashes. The main pleasure of 
this production, expertly 
directed by Chris Harris, is the 
multi-coloured playing of Mar- 

ARTS GUIDE 


cia Warren. Karen to a friendly, 
vague woman of 49, or it may 
be 4 S, fond of her bnsQy unaf- 
fectionate husband Sam. 
Muriel, on the other hand, is a 
mature married woman who 
dresses, acts and almost looks 
as she must have looked at col- 
lege with Jesse. As for Norma, 
to a sleek mauve creation with 
a 22-inch waist, she is a com- 
plete New York Jewish mother. 
The three are afl co n v incin g in 
their several ways, all inge- 
niously dressed by designer 
Louise BeSsoo. 

Davyd Harries is sharpest as 
Jesse, an ageing Hollywood fig- 
ure determined to retain a 
glamorous, sexy youth. Sam 
Nash and Roy Bunley are both 
one-dimensional people, 
though Sam keeps his figures 
in his books and Roy tr umpe ts 
his expenditure to the world. 
Jane Annesley does what 
needs to be done as McCor- 
mack and Mimsey, but u <*i th p r 
part offers the chance of excite- 
inmt. 


BA. Young 


OPERA AND. BALLET 


F.T. hand 
delivered 

- - . at no extra 
charge, if you 
work in the 
business centres 
of 



TtogaMipeta*' Caveat Garden. 

The newr attempt a* a Royal 
Opera tong opens with Die Walk- 
ure, in a production by Gfiti 
.Friedrich adapted from MsBetfin 
staging. Bernard Haitink con- 
ducts, and the cast Includes 
James Morris, Gwyneth Jones. . 
Ren£ KoEto. and Gabriele 
grthminf- -Final perfo rmances 
of Rigoletto, with Ingvar Wixrtl, 
Leoutina Vaduva and Jeny Had- 
ley, conducted by Sian Edwards. 
Bn gftih National Onera. CoB- 

seum. The first new production 

of tbe ENO season is A Masked 
goi^ by the team (producer' 
David AMeat designer David . 
Fielding, conductor Mark Bidet) 

responsible fbr the company’s 


Wahrand WSnsaner. Ham Chris- 
tian; HBarbieredS Siaiglia, con- 
ducted by Rm Marin, is sung 
by Gafi Dubtnbeum, Matforie 
Vance; Thomas Hampson. Anton 
Wendkr; Chowanschtsctitnaby 
Mussorssky is conducted, by 
Claudio Abbado with Ludmila 
Schemtschiik, Heinz Zednik and 
Joanna Borowska; DerSosenka- 
valier ; conducted try Silvio Var- 
viso, features Gundnla Janowits, 
Margarets Hkrtenneter. 


detalEotniate. 
toera conducted 

nnrwtinp jn Verdi’s 


TMatnRs 
The Moons 
by Syhrafn 


Arthur Davies, Janice Cairns. 
Jonathan Summers and Linds 
Ftonie take the leading roles. 
Further perfcgmancea of the 
unevenly aung revival of The 
Magic Fbfte, conducted by 
Ldthar Zagrosek, with Thomas 
Randle, Catbryn pope, Alan Opto 

and John Corcoen. 


Paris 

Tb£dtre des Champs Elys&s. 
New Yorit CSty Ballet, as part 
of the 27th Paris Inte rn ational 
Dance Festival, alternates chore- 
ographies by George Balanchine, 
Peter Martins and Jrtome Rob- 
bins (47208637k 

Ytanna 

Staateoper. Mgpl&to Is con- 
ducted by Leopold Hagar with 
a cast including Patrizia Pace. 


with Jose Van Dam in tbe tide 
role, Laurence Bala as Fenton. 
Ugo BencJll as Dr Cafua, Livta 
Bucbd as Mrs Quickly, Barbara 
Madra as Mrs Alice Ford (Fti, 
Sun. Wed). 

B ei l to 

Opera. A Julia Varariy /Dirtrirtl 
Fischer-Dieskau Eieder recitalac- 
companied by HartmutHOll with 
duets by Barthddy. Cornelius 

and Srlinm ann (ni). FideliQ, 

In Jean Pierre FonneHe’s produc- 
tion features Jams Martin^ Carol 
Malone, Spas Wenkoff. Kurt RytH 
and will be c on ducted by Horst 
Stein. Aida has a first-rate cast 
lad by Juba Varady In toe title 
role, Brnna BagUoni (Amnais), 
Giorgio Lamberti (Radames), 
George Fortune CAmonasro) and 
Julian Robbins (KoenigX Tbsca 
returns with Natalia Troitskaya 
in the title role.Fkanco RonisoHi. 
William Dooley and Rolf Kdhne. 
A ballet evening with Roland 
Petit choreography rounds off 
the week. 


! The first home-grown British 
| musical at Drury Lanp for 
I many years is, of course, about 
; the American dream. The 
French authors of the musical 
t&les Miserables. the composer 
daude-Michel Schonberg 
the librettist Alain Boublil, 
have reconstructed the 
Madame Butterfly stay around 
the 1975 evacuation of Saigon. 

The initial inspiration was a 
ph otog raph in “Paris Match” of 
a mother being separated from 
her child to an airlift. So the 
new Pinkerton becomes an 
American GI, Chris (Simon 
Bowman), who falls in love 
with his geisha Cio-Cio San, 
Kim. after a night on the 
xazrie. Unknown to Chris, Kha 
has a child and smu g gle s Mm 
to Bangkok thanks to the inter- 
vention of the pimp and hus- 
tler, the Engineer. 

There is a relationship to Las 
ISz. which is the reunion from 
a long distance between a 
fathe r and his offspring, 
some of the most effective 
Tnpfd e belongs to the tracking 
revenge figure, the outraged 
betrothed cousin or Kim (and 
of Hugo’s police inspector) 
whom the Communist reunifi- 
cation b«s thrust upon her. 

Otherwise the music has a 
wonderful ungoverned 
romantic spirit - you never 
know how any number is going 
to end - backed up by 
Oriental string arrangements 
and brassy walls of flat-out 
orchestration. 


This to undoubtedly the most 
romantic throwback musical so 
fan The Phantom of the Opera 
re-cast Puccini in a modern 
idiom, but producer Cameron 
Mackintosh has here 
out-manoevred the 
old-fashioned Broadway 
aspirations even of Andrew 
Lloyd Webber. Just as The 
Flower Drum Sang, The King 
And i, South Pacific and Pacific 
Overtures were all about ethnic 
conflict in an historical 
colonial situation, so Hiss 
Saigon dramatises a nation's . 
delicious guilt so readily 
celebrated on the musical 
stage. 

In recreating the era. 
Nicholas Hytner’s meticulous 
and finally overpowering 
production 6tops at nothing: 
flared trousers, busy street 
scenes of occupied lamp-shades 
preirfiteg Klee fury on bicycles, 
sweaty GIs fondling the talent, 
a strikingly dignified 
“wedding” after a beautiful 
duet. The re-named capital of 
Ho Chi Minh City is marked by 
the hoisting of a huge statue of 
the Chinese potentate. The 
evacuation itself, atop the 
American Embassy, is a 
thrilling flachhank in Kim’S 
nightmare, with photographic 
tableaux of would-be refugees 
crushed against the chicken 
wire compound as a full-size 
chopper blasts down and thpn 
out 

In its re-enactment of 
historical events, the show 


recalls Eoita, and especially so 
to the figure of the Engineer, 
coruscattogly well played by 
Jonathan Pryce. Pryce has 
several big moments as he 
hitches his escape to the dollar 
democracy like some 
oleaginous, limber-limbed 
hood-eyed emcee from Cabaret. 
The future is in musicals, and 
his show-stopper is a vision of 
the good life that starts with a 
simple honky-tonk backing and 
builds to a nightmarish 
premonition of A Chorus Line 
complete with high-kicking 
chorus and an illuminated 
Cadillac over which he writhes 
with orgasmic delight 

The number is reduced, 
though, to a follow spot and a 
stogie piece of folding money. 
John Napier's design, a little 
disappointing and cluttered, 
with old-fashioned trucks and 
lots of neon signs, is best when 
it clears the stage for Pryce. or 
reveals a great dark chasm 
beyond the slatted blinds and 
bamboo walls. Then Bob 
Avian's musical staging comes 
into its own, with 
goose-stepping Chinese 
military, or Vietnamese street 
girls. One terrible error is to 
support an Atlanta conference 
plea for the refugee children 
(throatily articulated by Peter 
Polycarpou) with filmed 
footage of lost children. 

The new life in Bangkok is 
conveyed in a rather sleek, 
Hfpipgg art dpm apartment, but 
the mainstay here is a 



Jonathan Pryce 

stunning duet for Chris's wife, 
beautifully sung by Claire 
Moore, and the doomed mother 
of Chris’s child. Throughout 
the evening. Lea Salonga as 

Kim hw socks off 

the dedication to her son is one 
of the most moving things I 


have ever seen on the London 
stage. She is an amazing 
talent, and she carries the 
show for three hoars only for 
Jonathan Pryce to sidle on and 
walk off with it. 

Michael Coveney 


Bernstein’s ‘Arias Schnittke 
and Barcarolles’ 


NEW YORK 

Leonard Bernstein’s latest 

Himpnrifliin, wimphtod larf 

year, first sung to Israel and 
now given its first New York 
performance. Is a song cycle 
for soprano, baritone and 
piano duet, called Arias and 
Barcarolles. The songs are in 

fart pplthw ariiw niw 
ha ^famnx. P wriilMit 
Eisenhower unwittingly 
provided the title to 1960 
when, after Bernstein and the 

New Y ork Pfr fl h ar n wm k had 
played a Mozart concerto and 
Gershwin’s Bhapsody in Blue 
at tbe While House, the 
President expressed his 
pr efer e n c e for the Rhapsody. 
“XT* got a theme. I like music 
with a theme, not all them 
Brine and Iw mhiIImi. * 

The cycle consists of a duet, 
four songs for soprano and 

baritone jn nHaii iit t i ai, amt 

another with piano 
prelude and postiade to wUch 
the singers add a descant. 

Through numbers in many 
differ ent wwiww — 
Soad hri my, twelve-notey, 
Mahtertan - it has a theme; 
aspects of family relationships 
and varied, ingenious musical 
metaphors ther efor. The firs t 
duet is a vocal commentary 
on a 10/8 thane that goes 
purling on with apparently 
a life of its own (what does 
it mean? what can it lead to?); 
the second Is an unreticent 
evocation of bedtime 
conversation between Dean 
Charles Webb, of the Indiana 
University School of Music, 
and his wife Honda: prayer, 
prattle and amorous 
recollection. One song 
(composed 34 years ago, 
revised for the cycle) 
celebrates the birth of 
Bernstein's son Alexander: 
another is a bedtime story that 
w« mother used to tell him 
(about a ’Tittle wnbtrir* that 
got lost but was found again), 
recounted with exaggerated 
Bakhmaninov-Iike piano 
reactions to the events of the 
tale. 


Hamburg 

Staataoper. Der Troubadour has 
fine interpretations byGIorglo 

Zancapanx. Nina Terentjewa, 
Sharon Sweet and Lando Barto- 
Uni. Der Uebestrtmk has Hellen 
Kwon. outstanding as Adlna with 
Kurt Strert, Alexandra Agacbe. 
Rolando Paneral and Gabriele 
Rossmanith in other parts. 

Romeo et JuUeu choreographed 
ter John KTeomeier is revived 
with Jean Laban and Stefanie 
Arndt as soloists. 

Bonn 

Opera. The new Aida production, 
by Jaques Karpo has Rosaltod- 
Plo wright repeating her much 
praised performance in the title 
role and is expertly conducted 
by Bonn's music director Dennis 
Bussell Davies. 

Frank f urt 

Opera. Britten's Ein Sommer- 
nachtstraum is respectable with- 
singers Jocbeo Kowalski, L inda _ 
Griffitz, David Bonnet And Vladi- 
mir de Kane!. La Bohtme stares 
Gyoergyi Benza rod AlbertoCu- 
pfdo. On baUo in Mdschera 
r e tur ns with a new cast led by 
Lubiea Rybarska. Bruno Bee- 
caria, Ifloud Shamir and Vera- 
Baniewkz. 

C ologne 

Opera The successful Hany 
Kupfer Jenttfa pradnetaonfaar 
tures Eva Tamassy , Linda Flech, 
Leonie Rysanek-Gausmann, 

Gafin ter Neumann. Alfred Kuhn 
is conducted tor Cologne's 
new music director Jams; Con- 
ion. The rarely played one act 
meres by Rossini La Cambtale 


The texts are Bernstein's 
own, except for a Yiddish 
poem by Yankev Yttashok 
spgai, “My wedding" — at 
which there played a far from 
Orthodox young fiddler, who 
had pick**! up mim Gentile 
ways, but nevertheless 
captivated all his hearers. The 
posthide to a sentimental, 
chromatic arise lente, with 
limmrad HiMwi , which 
hag become a yp< > mori» i piece 
at services to this stricken 


The cycle Is a good piece 
but hardy a finished one. On 

- the one hand, one feds that 
if Ber ns te in woe not so busy 
a conductor and would focus 
more toteotly on Ids 
c o mp o sitions , really work 
them out and get them into 
shape* they could be far better. 
On the other hand, he is so 
skilfal. sure Inventive, 

- emotionally generous, and 
musical a composer that one 
feels grateftil for what he does 
manage to get down. And it 
may be Hiat very 
casualness that -marks ainw 
of Arias and Barcarolles is an 
essential part of the idea. 

T he sta gers were Judy Kaye 
and WiBiam Sharp- She (who 
put to a stint in the Broadway 
prod u ction of Phantom and 
won a Tony Award fbr it) is i 
one of the few Americas 
singers who know how to put 
a song across. He seemed 
promising when he won the 
Carnegie American Music 
Competition two years ago 
but has become dull - all 
voice and no lively forward 
words. The pianists were 
Michael Barrett and Steven 
BUer, founders of what to 
rather grandly called the New 
York Festival of Song: a series 
of recitals that aims to do for 
New York what Graham 
Johnson and the Song Makers 
Almanac have done fur 
London. 

Andrew Porter 


Libor Pesek and the Royal 
Liverpool Philharmonic 
Orchestra enter their third sea- 
son together in good heart. At 
Wednesday's concert, opening 
of the orchestra's season, this 
was evident not just in the 
standard of playing - there 
begins to be a distinct “person- 
ality 1 * to tbe music-making of 
the orchestra under its Music 
Director, one easier to sense 
and admire thaw to analyse or 
describe - but in the choice of 
programme. 

It was a confident mixture of 
the familiar and the novel such 
as could only be risked by an 
ensemble that has won its reg- 
ular audience's trust: Bee- 
thoven (a thrusting, fall-toned 
Egmont ) and Chaikovsky (a 
First Piano Concerto with 
Cecile Ousset in metallic, then 
in the second movement rather 
more poetically sparkling 
form), followed by the first 
Bri tish performance of Alfred 
Schnittke's latest (1988) large- 
scale orchestral composition. 
An impressive, well-balanced 
concert, delivered with real 
authority: would its London 
equivalent win such a large 
attendance? 

The Schnittke bears a cum- 
bersome title - Concerto 
grosso no.4/Symphony no.5 
(both appellations are deemed 
necessary, since the work 


brings together two previously 
separate formal preoccupa- 
tions). A record of the work 
reached this country recently 
(and was reviewed on this page 
by David Murray); the chance 
to hear it as it were in the flesh 
proved too good to miss. It is 
an extraordinary 45-minute 
stretch of influences, styles, 
and moods filtered through tbe 
Schnittke musical mind, 
almost all of them stated or 
relayed in “extreme" terms 
and Hung out with the special 
baleful frenzy that can so 
memorably assail this com- 
poser's muse. 

In this it to at the opposite 
expressive pole from 
Schnittke’s previous sym- 
phony, the Fourth (given at 
Aldeburgh last year), which 
reconciles its variously gleaned 
musical material with trium- 
phant patience and persis- 
tence; tbe very difference 
between the two, and the fact 
that both could be by abso- 
lutely no-one else, indicate the 
peculiar individuality of 
Schnittke's expressive range. 

The particular symphonic 
tendency traced and unfolded 
here is a straining toward the 
recapture of an inherited form 
now out of reach (in the open- 
ing movement the announce- 
ment of an harmonically frac- 
tured Baroque concerto for 


violin and oboe, in the turbu- 
lent second a sudden tenderly 
spectral reference to Mahler’s 
incomplete early Piano Quar- 
tet) - and then, in the giant 
finale (a discontinuous post- 
Mahlerian funeral Adagio), an 
admission of black, despairing 
defeat. On a first hearing 1 
wondered whether the sheer 
weight and force of this climax 
had been sufficiently prepared 
for by what preceded it - but, 
with past Schnittke in mind, 
one may fairly assume the dis- 
proportion to be part and par- 
cel of the artistic message. 

Even with that only partially 
grasped, it seems to me a work 
of towering urgency and vivid-' 
ness: the writing- for the 
orchestral bass voices is star- 
tlingly original, and after much 
furious clashing of brass 
(which sent one or two tender 
souls scurrying for the exit), 
the tolling-bell underp inning of 
the finale imposes an inexora- 
bly severe dignity that is 
deeply affecting. No doubt one 
of the London orchestras will 
take this work up soon; mean- 
while, the failure of Radio 3 to 
pick up this important concert 
for live broadcast is surely 
inexcusable. 


Max Loppert 


Heartbreak House 


DERBY PLAYHOUSE 

Not for the first time, 
what may I suspect be the 
week’s most exhilarating 
opening takes place 
considerably north of Watford. 
This co-production between 
Shared Experience and Derby 
Playhouse finally shakes off 
that irrelevant and inaccurate 
Chekhovian label that Shaw, 
and others, slapped on to his 
non-naturalisttc Great War 
country house gathering with 
the Thomas Love Peacock title. 
In Nancy MeckleFs endlessly 
fascinating expressionistic 
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atmo, are sung by David Kue- 
bler, John del Carlo, Teresa 
Rtaghofr, . Xante Hall jind Alberto 
Rinaldi. 

Munich 

Opera. Le NOsee di Figaro fea- 
tures Lucia Popp. Jeanne Piland, 
Angela Marla Blast. Alan Titus, 
Alberto Rinaldi, Kaflen Esperlan. 
Juhe TXanftnann , Franz Grandhe- 
ber, Francesco Ellero. Also 
offered Rossini's rarely played 
Most. Fuat Igor with Cornelia 
Wulkopf, Gabriele-Maria Rouge, 
Bodo Brinkmann and Robert 
Scbunk and Madama Butterfly 
with Eugenia Modoveami, Gudr 
ran Wewezow and Peter Dvor- 
sky. 

Naples 

Piazza del Plebiscite. An outdoor 
Testa” of music and dancespon- 
sored by tbe Bauca di Napoli 
and major Italian state holdings 
and broadcast in Eurovision. 

An immense variety of styles 
in both wniKie and dance, (info. 
402721). 

nstsHZi 

Teatro Nazienale. The Scala bal- 
let company in Les SylpMdesJBal- 
anchine’s Apollon ytosngete and 
Birgit Cullberg’s StgrwrinaGm- 
Ua, with piano accompaniment 
by Mirhate Fedrigotti (4396700). 

Haw York 

Metropolitan Opera James Lev- 
ine conducts tbe opening gala 
at Aida in Sorija FriselTs produc- 
tion with Aprile Millo, Placido 
Domingo and Sherrill Milnes. 
in a week that also includes 
Pargy and Bess with Priscilla 


Baskerville and Larry Marshall 
and Teresa Stratas in Puccini's 
II Trittico (Jl Tabarro, Suor 
Angelica and Gianni Schicchz), 
all conducted by James Levine. 
Opera House Lincoln Center (362 
6000). 

New Yorit City Opera. The week 
includes tbe first performances 
of Die tote Stadt In a decade with 
in Frank Corsaro’s production 
conducted by Klaus Weise; Die 
ZauberJWte conducted by Scott 
Bereeson in Lofti Mansouri's 
production: Rigoletta; and 
Madama Butterfly. Lincoln Cen- 
ter New York State Theatre (877 
4700). 

Washington 

Pacific Northwest Ballet, Return 
engagement features the world 
premiere of Firebird choreo- 
graphed by co-artlstlc director 
Kent StoweU. among works by 
Balanchine. Paul Taylor and the 
other co-artistic director Franria 
Russell Kennedy Centre Opera 
House (254 3770). 

Chicago 

Lytic Opera Tbe opening pro- 
duction of Tosco with Eva Mar- 
ton. Luciano Pavarotti and Sleg- 
mund Nunsgera is conducted 
by Bruno Bartoletti in Deppe 
De Tomasl's production. Jirf 
Kout conducts Der Rosenkavalier 
with Anna Tomowa-Sintow, 
Kathleen Battle and Julian Pat- 
rick (332 2244). 

Tokyo 

La Traviata performed in Italian 
by tbe Niktkat Opera Company, 
with popular Japanese soprano 
Shlnobu Satoh as Violetta. Tokyo 
Bunka Kallcan (Wed) (370 6441). 


production they emerge clearly 
as Firbankian grotesques 
frozen in characteristic 
attitudes; Jonsonian humours 
perhaps. 

Dermot Hayes sets the action 
on an elliptical space backed 
by uprights with a hint of the 
roast, between which are slung 
sails, some ftirled to reveal 
blackness beyond; this is 
Captain Shotover’s domain, 
after all. and the timbers are 
heard creaking dangerously by 
the play’s end. Kies of ledgers, 
green with mould, are the only 
furniture - if one discounts 
the prone form of Boss Mangan 
casually perched on by 
Hesione during his hypnotic 
trance. 

The characters themselves 
display a touch of visual 
caricature: the dashing Hector 
Hushabye's archetypal 
masher’s tash, Hesione's exotic 
Turkish trousers and luxuriant 
plait of hair, the blotched 
dappemess of Mazzini Dunn, 
the centre-parted wings of 
whose coiffure recall the young 
Chaplin - aptly, since David 
Fielder plays ineffectual virtue 
with the precision rod delicacy 
of a clown. The nurse's filthy 
apron is topped by a dirty 
face. 

The production's liberated 
style takes in sudden dimming, 
spotlights, slow motion, 
freezing. There is an almost 
choreographed confrontation 
between capitalist Boss 
Mang an and young Elli e Dunn 
over the bargain of their 
marriage: they crouch and bob 
tike courting birds until Rllig 
literally runs rings round him, 
swerving, darting, pirouetting 
as she baits the bull, sticks the 
pig. gets in another blow. This 
sets the seal on the excellence 
of Annabelle Apsion's 
performance: an Immensely 
promising young actress, 
tough, intelligent and 
stylish. 

One of the evening’s 
pleasures is the consistently 
good playing: from Marty 
Cruickshank's generous, 
effusive Hesione - if Mrs Pat 
wasn't like this, you feel, she 
should have been; from Fred 
Pearson's first-rate Shotover. 
avoiding the whimsicality that 


can make Shavian drollery 
embarrassing; from Ian Gelder 
as the hero without a role and 
John Baxter's petulant cicisbeo 
seeking a nanny rather than a 
mistress, Randall Utterword. 

All of which carries the 
play. The Informative 
programme quotes one of 
Shaw's toshier remarks about 
woman’s natural ability to rule 
- with humanity and sense, 
he implies. I wonder what be 
would make of the last decade. 
He to weakest when he tries to 
sound like Wilde. Does the 
observation that there are 
two classes in England, the 
equestrian class and the 
neurotic class, actually mean 
very much? Did it even then? 
Jennie Stoller's Lady 
Utterword (slow on entrance 
cues at least twice) plays too 
much on one brittle note of 
Wildean comedy, whereas if 
the rest of the production 
has a fault it is that playful 
disapproval or mock anger to 
taken too seriously and 
played straight. The one 
overriding element of this 
class's social life, whether a 
strength or a debill taticgly 
evasive weakness, was its 
irony. 

Too much may have been 
read into the play - not after 
all, prophetic, but written 
during the war itself. It is easy 
now to point at lines like u a 
soul to a very expensive thing 
to keep - much more thro a 
motor-car" or '’unless I can 
make myself as hard as nails I 
shall go mad;” but Shaw was 
following in great footsteps, 
chiefly Ibsen’s, without 
bothering to people his 
polemics with human beings. It 
takes more than a store of 
dynamite and a mfaanthrop on 
stage to convince us that Shaw 
foresaw nuclear war. But if the 
play to an example of Chaucer’s 
luck, it can hardly be better 
done than it is here. 

At Derby until October 7, the 
production visits Cambridge, 
Singapore, Winchester and 
Belfast - where its final 
performance to on Armistice 
Day. Shaw would have enjoyed 
the irony. 


Martin Hoyle 
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The politics of 
dirty water 


WHEN the European 
Commission issued its first 
dirty water directives back in 
1975, the idea of Brussels 
bureaucrats pronouncing on 
the quality of Britain's bathing 
beaches seemed faintly risible. 

This week the Issue has been 
shown to be no joke at all. A 
British Cabinet minister was 
required to plead with the 
Commission to lay aside its 
decision to take Britain to the 
European Court for violation of 
its 1980 drinking water direc- 
tive. He returned with the 
humiliating message that the 
industry’s £18.6bn spending 
plan for the next 10 years was 
judged insufficient to meet the 
latest Euro-standards. 

Legal boundaries 

The dispute raises two 
important questions about the 
increasing pervasiveness of EC 
law. The first is: what are its 
proper boundaries? The second 
is: how much should general 
directives pre-empt resources 
for which member countries 
might have higher priorities? 

The present argument is 
about the application of a 
directive which specifies 66 
separate purity standards. 
While common standards for 
sewage effluent obviously 
make sense (because rivers 
cross frontiers), the need for 
very detailed international 
rules for drinking water stan- 
dards is less obvious. 

It is reasonable to argue that 
all Community citizens have 
the right to be assured of safe 
drinking water when they 
travel. It is also true that many 
countries, including Britain, 
have a poor record in bringing 
water and sewage standards up 
to acceptable standards - 
democratic governments are 
too often tempted into the 
expedient of cutting long-term 
public expenditure in such 
un glamorous sectors. The EC 
directives may have goaded 
governments into actions 
which they knew to be right, 
but could never get high on 
their domestic agenda. Bel- 
gium and France have already 
been referred to the European 
Court, decisions are pending 
for breaches by West Germany 
and Luxembourg, while cases 
are being considered against 
Italy and Spain. 

It is ironic, therefore, that 
the fuss between Britain and 
the Commission should have 


Still in charge, 
but of what? 


MEMBERS OF the Soviet 
Communist Party’s poiitburo 
must be learning to fear the 
month of September. This time 
last year a plenum (plenary 
meeting of the central commit- 
tee), summoned at very short 
notice, relieved the two leading 
conservatives in the poiitburo 
of their functions, transferring 
Mr Yegor Ligachev from ideol- 
ogy to agriculture and Mr Vik- 
tor Chebrikov from the KGB to 
legal reform. This week's ple- 
num, summoned at very long 
notice but for another purpose, 
has brought the downfall of Mr 
Chebrikov and also of Mr Vla- 
dimir Shcherbitsky, the man 
who had done his best to pre- 
serve the Ukraine as an island 
of zastoy (stagnation) in the 
era of perestroika. Mr Ligachev 
remains in place, but now 
looks distinctly isolated within 
the poiitburo. 

So once again Mr Gorbachev, 
after allowing a conservative 
drift in policy, or at least in 
official statements, during his 
absence on holiday, has dem- 
onstrated on his return that he 
remains fully in control of the 
party hierarchy. Although the 
majority in the present central 
committee is far from sharing 
his reforming zeal, it is not 
able to deny the general secre- 
tary the team of poiitburo col- 
leagues that he wants: the 
newcomers are all his close 
allies, with the possible excep- 
tion of Mr Boris Pugo. who 
may owe his elevation as much 
to his nationality (Latvian) as 
to his personal qualities. No 
less significant, it has hastened 
its own demise by bringing for- 
ward the date of the next party 
congress, at which a new cen- 
tral committee will be elected, 
to October 1990. 

One more year 

Mr Gorbachev, therefore, has 
only one more year to soldier 
on with the present middle- 
rank party leadership, much of 
which has been quietly sabo- 
taging his reforms even while 
paying lip-service to them. But 
all the signs are that it will be 
his most difficult year yet. A 
harsh critic might even say 
that his control of the party is 
a matter of rapidly decreasing 
significance, given that the 
party itself seems less and less 
in control of Soviet society. 

The two dominant problems 
remain the same: the collapse 
of the economy, and the con- 


flicting aspirations of the 
Soviet Union’s component 
nationalities. Both are still get- 
ting rapidly worse. The first 
has taken on a new form with 
the miners' strikes in the sum- 
mer, which at last overcame 
Mr Gorbachev’s unwillingness 
to allocate foreign currency for 
imports of consumer goods: 
two programmes each of 5bn 
roubles were launched. This 
may do something to alleviate 
the repressed inflation which 
is the country's most acute 
economic problem. But it is 
increasingly obvious that only 
a very radical programme of 
price-liberalisation, economic 
decentralisation and enhanced 
competition, sweetened by 
expanded imports of consumer 
goods, has any hope of curing 
the underlying causes. Such 
reforms are apparently being 
put off until 1991-2, but. stuck 
in its present in-between state, 
the economy may disintegrate 
in the mpantimp 

Flat contradiction 

The nationalities issue has 
certainly not been resolved by 
the decisions of the plenum. 
The Lithuanian party leader, 
Mr Algirdas Brazauskas, qui- 
etly but flatly contradicted Mr 
Gorbachev on the need for his 
party to be independent of 
Moscow’s control if it is to 
have any hope of retaining its 
"leading role” once Lithua- 
nians are given a choice in the 
matter; and in Transcaucasia 
there is now a state of virtual 
war between Armenia and 
Azerbaijan, with the land- 
locked Armenians subjected to 
a total blockade. 

Mr Gorbachev has under- 
taken to preserve without 
using force two things which 
only force could have created: 
the Russian empire (renamed 
Soviet Union) and the leading 
role of the Communist Party. 
In the long run neither may be 
possible and the second, at 
least, is not desirable. Yet he 
has shown great flexibility in 
redefining his objectives, and 
one is bound to wish him suc- 
cess at least in the short term 
if only because no better way 
of managing the transition is 
in sight. The alternative is 
either a return to a much more 
brutal regime or a rapid disin- 
tegration of the union into 
unbridled anarchy and vio- 
lence, or quite possibly a com- 
bination of the two. 


L ast week. 11.500 British sol- 
diers went on Exercise White 
Rhino in an area to the west 
of Germany’s Harz moun- 
tains. This week, the army has been 
trying to play out the same ex e rcise, 
one armoured brigade against 
another, but with 40 per cent fewer 
men. half the tanks and no artillery 
gtrns. The aim is to see if the army 
can carry out its exercises with less 
disruption to civilian life. 

White Rhino is treading carefully 
because it is treading on the sensitive 
ground of Anglo-German defence rela- 
tions. These are intricate, close and in 
some ways unique. What other nation 
has over a third of its army and 95 per 
cent of its tanks stationed in another 
country? In the last year, the relation- 
ship has become accident-prone. 

When Mr Tom King, the British 
Defence Secretary, met his West Ger- 
man counterpart, Mr Gerhard Stolten- 
berg, yesterday at the Bielefeld head- 
quarters of Britain's 1st Corps, it was 
the second time be had been to see 
him in less than a month. The meet- 
ing followed private talks in Bonn on 
Wednesday between Mr John Major, 
the British Foreign Secretary, and his 
West German opposite number, Mr 
Hans-Dietrich Genscher. Since Mr 
King took over the defence job in 
July, he has been to no other Nato 
country but West Germany, probably 
Britain's soundest European ally, 
most Britons would say. or would 
have said. 

What used to be a quiet, normal, 
stable understanding has been upset 
by a series of differences. Two of 
them, which have moved from the 
military and industrial sphere into 
the ministerial arena, are close to crit- 
ical decisions: the RAF’s scope for 
practising low-flying runs in Germany 
and the choice of a radar Cor the ambi- 
tious European Fighter Aircraft, in 
which the two countries are the main 
partners. 

However, these are only part of the 
list of recent problems, which include: 
• Nato's short-range nuclear mis- 
siles. The British Government, 
strongly in favour of new missiles and 
against negotiating them away, 
thought it had a friend in Mr Rupert 
jlrhnh, the lest West G erman Defence 
Minis ter, but he proved to lack the 
necessary political authority. His last 
ministerial act in April, agreeing to a 
vague compromise on modernisation, 
was instantly superseded by a sur- 
mise and forthright declaration from 


erupted when a large slice of 
additional national resources is 
being allocated to cleaning up 
water and effluent, mainly 
because of the need to tell 
potential investors exactly how 
purity standards will be met in 
the next decade. The argument 
for England and Wales is not 
about whether the standards 
should be met. but about how 
quickly, and the difference is 
too narrow to be worth a fight 
It relates to the number of mil- 
lionths of a gramme of nitrates 
which should be allowed per 
litre. The EC says 50, the 
World Health Organisation 
says 100 and Britain achieves 
80. Britain says it needs five 
years to meet the EC standard 
in Staffordshire and East Ang- 
lia. The EC says it must be 
done in three. For Scotland, 
where the water industry is 
not being privatised, the EC 
case is stronger. The British 
Government has not incorpo- 
rated the EC directive into 
Scottish law nor given strong 
enough assurances about the 
removal of traces of lead from 
water in Lothian and Strath- 
clyde. 

Relative costs 

Having agreed to the stan- 
dards. Britain and the rest of 
the Community must imple- 
ment them. But it would be 
wrong to lose sight of the cost 
In the concentrations now 
being argued about, lead and 
nitrates represent a health haz- 
ard which is too small to be 
measured reliably, and may be 
no threat at alL No doubt our 
water will be better without 
these substances, but govern- 
ments must ask whether the 
money could be better spent. 
The £90m which the UK will 
spend on reducing nitrate con- 
centrations in the next four 
years would be enough to build 
two medium-size hospitals. 

This kind of comparison is 
often missed when people 
become overexcited about a 
particular environmental cause 
or when directives are drafted 
by technicians concentrating 
on an important, but narrow 
aspect of health. As standards 
ti ghte n, the halanee of advan- 
tage in extending them 
becomes more questionable. So 
in considering future direc- 
tives, ministers must increas- 
ingly consider, not just the 
obvious popular benefits, but 
the cost of opportunities lost. 
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Tom King ami Gerhard Stoltenberg (right) talking to White Rhino troops at WartHirg near Kassel 

David White reports on tensions in the 
Anglo-German defence relationship 

Why Bonn has 
raised its voice 


to the Bundestag this autumn, limit- 
ing the number of sorties. The issue 
has been negotiated with the allies, 
but tiie US has been more accommo- 


comed with open arms,” says one sig- 
nals officer 

Exercise headquarters have a “Bur- 
gerphone” for citizens’ calls. Soldiers 
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saw Fact 

The row came to a head at the Nato 
summit in late May. when Mrs Mar- 
garet Thatcher spoke in dismissive 
terms of West German sensibilities. “I 
don’t have any problem,” she said 
after another compromise had finally 
been struck. “If they have, let them 
sort theirs out." 

A decision on modernisation has 
been put off until 1992, but it is 
imiiiceiy to be any easier thpp to sell 
the idea to German public opinion 
that Nato really nerds an ertgndt>d- 
range front-line missile. 

• Training. Politicians across a 
broad spectrum in West Germany 
have marip military annoyances an 
issue. The Federal Government is fre- 
quently under pressure at Land 
(regional) and local level The less 
people in West Germany feel threat- 
ened from the East — especially the 
generation, now mature, that did not 
experience the Second World War or 
the early post-war period — the less 
they are inclined to pot up with the 
strains arising from having six allied 
armies around as well as their own. 
West Germany has some 900,000 
troops on its territory, three-and-a- 
half times as many as there are in the 
UK. 

Britain’s is the largest allied contin- 
gent after that of the US: more than 
50 bases, 68,000 army and RAF per- 
sonnel, plus another 4,000 in West 
Berlin. 

The biggest single irritant is low 
flying. Mr Stoltenberg is to put a plan 


radar is basic to RAF doctrine. The 
US Air Force has somewhat greater 
flexibility, since it has more resources 
for clearing paths through air 
defences. Tim Luftwaffe also needs 
the same kind erf practice. But the 
Germans maintain that shorter 
stretches at low level would do. 

Ground manoeuvres also place 
strains on the environment and peo- 
ple’s nerves. The Soltan-Lfineburg 
training area in northern Germany, 


What used to be a 
quiet, normal, stable 
understanding has 
been upset by a 
series of differences 


for instan ce, is-. like nothing that 
would be considered^ tolerable in the 
UK, let alone if the army were some- 
body else’s - an inhabited region 
where tanks plough perpetually by, 
next to villages. 

The British Army has had to look 
for new places to train, preparing two 
years ahead of time, avoiding 
repeated exercises in one place and 
taking care not to go over the same 
piece of land twice. R has branched 
out into areas such as the Sauerland 
which previously had only the Bel- 
gians to put up with. 

“There's nowhere where we’re wel- 


pany Is doing great business renting 
portable lavatories to the British 
Army of thw Rhine. 

hi the present exercises, the British 
Ar my is putting its pimw for “alleviat- 
ing pressure on the environment” to 
tin* test for tii p first titm*, 

**We have got to exercise over the 
ground where we would have to fight 
A large proport i on of the population 
fully understands this,” the army 
says. But problems are likely to 
increase with pressure building up for 
land now reserved for the military to 
be used to house refugees arriving 
from East Germany. 

• The Enrofighter. West Germany 
has stuck out against the chnlce of a 
Ferranti-designed radar which would 
be co-produced between the four part- 
ners. The airframe and en gine for the 
£22bn European Fighter Aircraft are 
already British-led. Bonn w ants a Ger- 
man-led radar, an improved version of 
a system developed by Hughes of the 
US, in which AEG is already involved, 
for the upgrading of West Germany’s 
Phantom fighters. 

The West Germans see the Ferranti, 
project as riskier. Costs will be under 
close scrutiny by the Bundestag’s 
defence and finance committees. Any 
increase could jeopardise Bonn’s con- 
tinued participati o n in the EFA pro- 
gramme. 

It did appear that Bonn was about 
to yield on the radar, in a tradeoff for 
British concessions on low-flying. But 
Britain is now investigating whether 
the German proposal can be improved 


to meet tiie RAF’s more demanding 
requirements. The financial crisis at 
Ferranti fa r th er weighs against the 
British contender. 


air-to-air weapon to replace the US 
Sidewinder in standard Nato use. and 
rmo of the armaments for the EFA, it 
was to be developed jointly by Ger- 
many and Britain, in the European 
end of a twin US-European missile 
programme worth billions of dollars. 

The project was bogged down at the 
start. Leadership was switched from 
Germany to the UK. Then, this sum- 
mer, the Germans pulled out, leaving 
tiie venture only partly supported by 


Since the clash at the 
Nato summit, Britain 
appears to have become 
more solicitous in its 
attitude to the Germans 


the UK Gamrmnmt and Hritiah Awrv 

spaceJookxng' for 'partners t o shore up 

thn remain der . 

• Export policy. Mrs Thatcher lec- 
tured Chancellor Helmut Kohl in a 
letter last year over Bonn’s failure to 
provide its share of state-guaranteed 
credits for a £50Qm deal to supply 
jointly produced Tornado jets to Jor- 
dan. West Germany is debarred by 
law from selling arms to areas of ten- 
sion. The British Government has 
fewer scruples. The financing took so 
long the deal was incom p lete when 
Jordan's debt crisis came- to a head in 
March. A French fighter deal went 


ahead. The Tornado sale fen through. 

llfthe wake of all thus, officials in 
Bonn have been aiarmedto 
British politicians questioning Wert 
^Sability. British suspicion, 
further encouraged by the srandal 
over alleged involvement by West 
SSiaTSaiiies in Libyan cherni- 
plaraww tee 

Sol Ministry of Uefen^ weJaiam for 
Siemens’s takeover of parte of the 
defence electronics busumss. 

“rman company ^ teento- 
ited in its access to some areas of 
tonsecret UK technology. • 

Rut since the Nato summit dash, 
Britain appears to have become more 
SiTfls attitude towards tee 

Germans and the at T?° s ?£f r f 
heated. Up to now, the US Adminfe- 

S?tionw£ dearly 

to German concerns than Bntmn vras, 

both in the row about Nato nuctear 

Sy and in the controversy about 
low-flying. Bonn officials say the ^ 
Say bebegiiming to apprw^teteat 
Se appearance of growing assertive, 
isjust Germany having its say. 

“The national interest of Germany 
has to be taken into account. We have 
hern saving teds for some time, but 
BK did not want to take 
notice,” says one diplomat. Tf JWtt 
want to have an ally who is rehable 
yon must take into account his inter- 
ests. Otherwise you will not have a 

SC Thpv^sav that widespread British 
comments about West Germany 
-going soft,” and speculation that the 
lore of German reunification might 
make it leave Nato, arc based on an 
underestimation of the country’s role 
in, and commitment to, the arnaoce. 
West Germany, with the largest forces 
of any European ally except Turkey, 
cannot be put in the same category as 
Denmark or Belgium, they argue. It 
has more interest in “forward 
defence" than anybody, relying on it 
for the protection of bote its security 
and its investment climate. Opinion 
polls continue to show overwhelming 
support for Nato despite strong objec- 
tions to some Nato policies and some 
import*"™ of membership. 

Germany has taken pains to offset 
adverse reaction in the UK to the set- 
ting up of a Franco-German brigade 
and other initiatives to strengthen 
military ties with tee French- These, 
from the German viewpoint, are 
aimed at drawing France, which 
stamHie outside Nato’s integrated com- 
mand system, into the forward 




To show it is not neglecting its UK 
Bonn has set up a joint study 
group - with Britain and proposed a 
multina tional division within the 
Northern Army Group, of which Brit- 
ons and Germans form the core. 
Training exchanges are being stepped 
up. 

/ “Our militar y co-operation is per- 
fect,” says one senior German officer. 
TFs much denser — and better — 
than with -the French.” 

. While strong feelings do exist in 
Germany that some aspects of the 
ialiigd presence are undesirable, the 
Germans would be the first to be 
alarmed fay any idea of withdrawal 

BAOR’s three armoured divisions 
are secured by treaty- Unilateral 
reduction is not now on the cards. 
That would undercut Nato's position 
in the Vienna conventional arms talks 
and a g grav ate US display about Euro- 
peans not pulling their weight But in 
tee longer term the combination of 
farther disarmament German discom- 
fort and cost to the UK (£2.4bn a year 
just for BAOR) would be unlikely to 
leave the British presence untouched. 

Nato’s proposals in Vienna for man- 
power cuts affect only US and Soviet 
troops on their allies' territory. But 
the Warsaw Pact with no equivalent 
to British, French, Canadian, Belgian 
and Dutch troops in West Germany, 
can be expected to call BAOR's size 
into question. 

“Even if the Russians don’t,” says 
one British official, “the Treasury 
wflL” 


Midland man 
seduced 


■ There must be something 
about haute couture that 
appeals to the financial mind : 
tee models perhaps, or the 
sweet smell erf artistic creation. 
Or is it simply the pleasure 
of selling clothes to the seri- 
ously wealthy? 

In any event it has seduced 
Leon Brassier, the 42-year- old 
chief executive erf the Malawi 
Bank in France. Six months 
after taking control of Lanvin 
with Midland, he has decided 
to give up banking and concen- 
trate fall time on fashion. 

Brassier will find himself 
in competition with Bernard 
Arnault, the financier who has 
taken control of the LVMH 
drinks and luxury goods con- 
glomerate and who owns 
Christian Dior and Christian 
Lacroix, and with Alain Cheva- 
lier, ousted from LVMH by 
Arnault earlier this year. Che- 
valier is making his comeback 

by buying Balmain 

When Brassier first took 
Midland into a 40 per cent 
stake in Lanvin, he admits teat 
he looked at tee distinguished 
haute couture house as simply 
a financial bargain. Enthusi- 
asm came later, as he came 
to know the business and its 
employees. 

Lanvin was in terrible shape, 
with losses in 1988 of FFrlOOm 
and dear management weak- 
nesses. It continues to lose 
money, but its debt has been 
cleared, and it still has a store 
of underused assets: most nota- 
bly its name. 

The creative side needs pep- 
ping up, but that could be 
solved shortly by the nomina- 
tion of a new designer, who 
will produce next January’s 
collection. There is a tantalis- 
ing rumour that Giorgio 
Armani might come from 
Milan, but Bressler has not 
confirmed it 

The career change is getting 
to be something of a habit with 
Midland's top French execu- 
tives. Herve de Carmoy, Bres- 
sler’s predecessor and interna- 
tional director of tee entire 


Observer 


Midland group, stepped down 
last year at 51, before switch- 
ing after a short pause to 
Socidte Generate de Belgique, 
the ailing industrial conglom- 
erate t ake n over by the Suez 
group. 

Bressler started with Chase 
Manhattan. He joined Midland 
10 years ago to lead - with 
Carmoy — its foray into 
France. He will continue to 
advise Midland Montagu in 
London and become a member 
of the supervisory board of 
Midland m France. 


Addictive 

■ The magazine. Executive 
Travel, tells the story of an 
Air France passenger who was 
seen unwrapping, examining, 
s niffing and than eating one 
of the airline’s scented paper 
face towels. Half an hour later 
he had another. 


Italian style 

■ Italy’s leading industrialists 
competed this week to see who 
could most impress the horde 
of international regulators in 
Venice for the annual meeting 
of tee International Organisa- 
tion of Securities Commissions. 
Carlo de Benedetti and Raul 
Gardini were given high marks 
for lunchtime speeches over 
lavish buffets on the island 
of St Giorgio, where the confer- 
ence was held. 

However, both were outra- 
geously upstaged by Giovanni 
Agnelli, who shipped all 600- 
plus regulators, spouses and 
attendant hangers-on to tee 
Excelsior Hotel, where they 
were fed a sumptuous meal 
aud Agnelli's honeyed words. 
The extravagance was the 
talking point between dele- 
gates throughout the next day, 
pushing a si d e such matters 
as the harmonisation of 
accounting standards. 

Top marks for an invitation- 
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not -to-be refused, however, 
went to Gardini A henchman 
telephoned Geoffrey Fitchew, 
the European Commission’s 
top company law and financial 
institutions official, inviting 
him to dinner with the Fer- 
ruzzl chief. Fitchew declined. 
The TwpnnHng reply came: 
“Yon do know who Ur Gardini 
Is?” 


Mild winter 

■ Tfae s ea son Of mifi ta and moj- 
low fruitfulness arrived in 
Thirsk with bright sunshine 
yesterday as BallFoggitt, the 
local weather sage, made the 
most of our fadian s ummer 
while it lasted. 

Foggitt bad his eyes set on 
the beginning of next week: 

St Matthew's Day, September 
24, to be precise. According 
to weather lore “St Matthew’s 
brings the cold and dew. I 
think we can expect it to turn 
chilly around that time. It usu- 
ally does,” he said. “At least 
the daddy longLegs are not 
swarming. When they do. it 
means rain.” 

Thirsk has been exception- 


ally dry in a month generally 
known for its extremes. Foggitt 
has a saying to cover it “Sep- 
tember weather either breaks 
down bridges or dries up 
ditches.” This year it has dried 
up all the ditches; more impor- 
tantly, it has also dried up Fog- 
gEtfs supply of free beer from 
the farmers. 

He said: “I thought they 
would have been happy about 
getting their harvest in early, 
but apparently dry weather 
makes the soO too thin, it is 
never just right for them. I 
have never known afanner 
who is not complaining about 
something.” 

Foggitt ia forecasting 
another mild winter, though 
not as mild as the previous 
two. The swallows are still 
around which is a good sign, 
he said. “I have yet to see teem 
mobiliHiiig on tee telegraph 
lines.” 


St John lives 

■ Rather a good exhibition at 
one of London’s lesser-known 
museums. St John Ambulance 
has a special show about its 
work during the second world 
war. This was extensive and 
went far beyond first aid: it 
included tracing information 
about refugees and missing ' 
persons. It is often assumed 
that most erf that was done by 
the Red Cross. In fact, St John 
and the Red Cross had been 
working together since tee 
Boer War. 

The museum is at St John’s 
Gate, ClerkenwelL There is 
a permanent exhibition there 
about the Order of St John, 
which is well worth seeing and 
ought to be expanded: the spe- 
cial exhibition runs till Christ- 
mas. The area round about 
is frill of new restaurants. 


Solidarity 


■ “Are yon a professional 
woman?” is the heading of a 
notice at a Sussex women's 
club advertising a talk on 
“ P la nn i n g for Success.” Some- 
one has written underneath: 
“There aren’t any amateur 
ones.” 
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I t is not so _ 

yon coma to. think of it, that in 
the West the 20£h centery should 
end with a resurgence of the 
worship of Gaia, the earth-mother, or, 
as it is'pnt -today, the planet as a 
laving organism., Ttds is, after all the 
century la which .God has heeai pro- 
claimed dead, organised Christian, 
religions are in retreat, and science, 
the supposed means to- the mastery of 
matter, is everywhere In the; ascen- 
dancy. Liberal democracy- may be 
catching on, capitalism may be produ- 
cing a great many motor cars — brat 
what of the human soult The, Arch- 
bishop of Canterbury understands 
this question very weB. as indeed it is. 
his trade to do. Last Sunday he told 
representatives of .the Buddhist, 
Hindu, Moslem, Jewish, Sikh, Bahai 
and Christian faiths that -since the 
general . new - sensitivity to nature ' 
finds its source at such deep levels of 
the human spirit “it must, I tTiiwV, he 
called a religious conviction . . . But 
it is not* a • conviction .unique to any 
oner rel igion in particular, and- it' is 

shared by some who would profess no 
religion; at afi.” He is rigid, Scratcha 
number of - the Green Party, in Wol- 
verhampfcon for its axmnal conference 
this week, and you wBL find, likely as 
not, a highly iirteffigenlyoungperson . 
hungry for spiritual fwtfiiww»pt- Wntr- ft ' 
the party in its moment of “ attun b- 
ment,” a full minute’s . head-bent 
silence before proceedings begin, and 
the picture is clear. 

I know, that the above exposition 
will seem dotty to many people, but if 
we are to fathom the forces that took 
the Greens from nowhere Just a few 
years ago to is percent of the vote in 
the recent- electi on s to the European 
Parliament and around half. that in 
the palls today it. Is not good, enough 
to make a few jokes about the party*s 
En glish eccentrics and universal luna- 
tics and leave it at that The Greens 
probably include as large a share of 
nutty folk as, say, the old liberal 
Party, but they also represent a sen- . 
ous trend in thfnVmy among some of 
the educated youth of the rising gen- 
eration, not to mention some rather 
older people who have tmned out to 
be accurate prophets. They do not 
particularly like their movement to to 
be called; religious, since to many of 
these deeply serious individuals their 
beliefs are a guide to everything they 
do in life, and not separate from prarv - 
deal matters. Hindus, Buddhists, Mos- 
lems see the world in much the same 
way. “Do not go down the Gaia road,” 
warns Ms Sara Parkin,. perhaps the 
most arresting of the contemporary 
prophets. She means, I think, that her 
party must win power for its ideas , 
through practical politics. To me, the 
ideas remain what they are, an essen- 
tially religious force. Some Greens 
will accept . the designation “spiri- 
tual,” but the preterred.femt is holis- 
tic. Everything, they -argue, is con- 
nected to everything else. . . 

"The Earth is our home," says the 
party’s manifesto. “Life on it depends 
upon complex: interdependent ecologi- 
cal systems, and humans are only me 
of its sped.es.” If that does not spell it 
out clearly enough, try the rest of the 
same passage: “Damage, to habitats; 
the result of- nnecologtcaL ideology. 


Politics Today 


New light on the 
Green faith 


By Joe Rogaly 


the. denial of the spiritual link 
- between ourselves* ana nature, and 
the relentless" p u r suit - of economic 
growth, is now of such a magnitude 
that fife on .this planet is threatened.” 
Pantheists and axdmists in tribal cul- 
tures believe much Ebe'saine sort of 
thing. So dtr A&sftalUfe Aborigines. 
The new twist is , that some of the 
cbSdren of tbe age of science believe 
it: because -of -what science has 
wrought. : 

. ' We can -,'aH talk easily .about the 
planet now because it seems such a 
small object when photographed from 
outer space. The present decade has 
been, ora crf uh pirececfented man-made 
disasters, from - Chernobyl to the 
Exxon Valdez. Warnings about the 
damage to the ozone layer, uttered by 
Greens when they were universally 
dismissed as incorrigible cranks, have 
been shown to be well-founded. Just a 
year ago Mrs Margaret. Thatcher, in 
perhaps the meet important speech 
she win ever make, showed that she 
herself; a scientist and hard-headed 
political pragmatist, perceived that 
there really might be a threat from 
the anc tnrmilat km of greenhouse gases 
in the atmosphere. Those gases are 
partially the product of nature (the 
rear ends of cattle make a significant 
.contribution) but largely the result of 
industrial growth. Thus the British 
Prime Minister’s: Royal Society speech 
tnaifa the possibility of global doom a 
respectable subject for investigation. 

Do not misunderstand me. There is 
no necessary connection between a 
proper concern for the environment 
and membership cf the Green. Party. 
It is one thing to phase out the use of 
chloroflaorocarbona, and something 
quite other to embrace the Greens’ 
holisti c faith, much of which seems to 
me to include an i nter wea v ing of the 
preoccupations of the radical fHna wa 
of tire old-established parties. This is 
not a British phenomenon alone. Ms 
Parkin takes Die Grimm of West Ger- 
many to task for retaining “a nostal- 
gia for associating with small left- 
wing parties.” In the current issue of 
Resurgence magazine she says: “It is 
to be hoped that Die Orttnen will heed 
the lesson of their very modest vote 
compared to the big gains of Greens 
in. the UK, Prance, Belgium and else- 
where and cut their umhUfcal card 
with the. politics of the past” Yet in 

Britain one gfamul of green fim i lm i^ n . - 

taliszn is - very like pre-Gorbachev 
fin ffiaTiam, ann ther very Hto pre-David 
Owen liberalism. This will surely 



deter many voters. 

Thus the holistic vision of Wolver- 
hampton is likely to remain a minor- 
ity pursuit. To appreciate this all you 
have to do is walk a few hunched 
yards from the meeting-hall to this 
old Blade Country town’s sparkling 
new shopping centre where the 
growth economy is still playing to 
packed houses. An Increasing propor- 
tion of Britain’s consumers is con- 
cerned about the environment, but 
mod such people will merely look for 
' green labels when they shop, leaving 
mains tream economists and scientists 
to devise solutions to established 
threats. All the major political parties 
are basing their green strategies 
around the latter proposition - even 
.the Social and Liberal Democrats, in 
spite of careful references to Gaia by 
their leader, Mr Paddy Ashdown. 

To the deep Greens, this is not 
enough. The connections between 
every aspect of human life are of over- 
riding importance. This perhaps 


explains their accumulation of what 
to outsiders seem like environmen- 
tally irrelevant policies. The Greens 
want a “steady state" economy, which 
means no industrially based growth. 
Their vision is of cmaU co mmunities , 
repair rather than manufacture (“cob- 
blers, comer shopkeepers, smallhold- 
ers”). decentralisation, rights for 
women, redistribution of income, an 
end to nuclear weapons and nuclear 
power, a system of animal rights, elec- 
toral reform, conversion of the Euro- 
pean Community to a Europe of 
regions, careful that does not 

“disrupt the sea-bottom habitat" and 
much in the same vein. They are 
quick to point out why each bit fol- 
lows on from each other bit. 

It is here that the crucial point of 
division between the realistic and the 
f tanriamgntaiiK t Greens is to be found. 
At heart most of them remain funda- 
mentalists, convinced of the need to 
change the way most of us think, so 
that our civilisation may be trans- 


formed from one based on western- 
style growth to a condition they per- 
ceive as stable. Ms Parkin herself said 
yesterday that “all our policies are 
crafted to be in tune with the triad of 
Green solidarities - with each other, 
with other species and with future 
generations." The realists know, how- 
ever, that they cannot expect many of 
us to swallow all this at once. They 
are therefore at their most successful 
when they propound policies that will 
attract a wide response, such as con- 
trol over pollution, recycling, energy 
efficiency, and the like. The Conserva- 
tive and Labour parties would be wise 
to comb the Green manifesto for its 
many sensible suggestions on issues 
of this kind- Again, the Greens want 
everyone to change the way they live, 
so they have organised their party as 
a loose Athe nian democracy in order 
to set an example. The realistic lead- 
ers among them want a more conven- 
tional party, with delegates and per- 
haps a more visible set of official 
speakers (there is a strong desire to 
avoid having a single leader). 

In some co untries with proportional 
representation the realistic approach 
is already bearing fruit In spite of the 
disappointments of Die Crimen at the 
TniriCTimtn*»r elections to the European 
Parliament. West Germany’s realistic 
greens have Joined a coalition in Ber- 
lin - there was previously one in 
Hesse - and are threatening the Free 
Democrats’ position as the natural 
third party nationally. The influence 
of the small contingent of Greens in 
the Italian Parliament is dispropor- 
tionate to its numbers. In France Les 
Verts gained 10.5 per cent of the vote 
in the European election, and eigh t 
seats at Strasbourg. The combined 
Green force in the European Parlia- 
ment will act as an important EC 
pressure-group, a fact that is surely 
not unconnected with the tough 
stance taken in Brussels over the 
purity of Britain’s water. 

In Britain, however, first-past-the- 
post voting will condemn the Greens 
to a few local council seats and per- 
haps, one day, a handful of seats in 
the House of Commons. Green politics 
nationally is already becoming a mat- 
ter of competition between the main 
parties, as it did in the Scandinavian 
countries. Whether this matters or 
not depends upon whether you accept 
the Green assertion that in the end 
industrially based growth co mbin ed 
with the population explosion will 
destroy the earth. Bolting on techno- 
logical palliatives, which is the main- 
stream answer, just postpones the evil 
day. In yesterday's debate about the 
“green consumer” there was little 
cheer for the idea that purchasing 
power will save us by forcing manu- 
facturers to make environmentally 
safer products and general enthusi- 
asm for the view that the necessity is 
to consume less. The speech by David 
Icke, a “nationally elected spokesper- 
son” was all about putting a stop to 
the “take, make and throw away” eco- 
nomic system in which we live. It 
received strong applause, and much 
support from the floor. I just wish £ 
was absolutely certain that this line 
of prophecy will turn out to have been 
the Greens’ big mistake. 


Lombard 



of A levels 

by Michael Prowse 


THE headmasters of Britain's 
public schools are probably the 
most conservative group of 
educationalists In the country. 
They also regard themselves as 
guardians of standards in 
schools. Yet this week Mr Mar- 
tin Marriott, the chairman of 
their annual conference in 
Gxford, strongly attacked 
English sixth-form education. 
Advanced and Advanced Sup- 
plementary exams (A and AS 
levels), be argued, are an 
“inadequate and inappropri- 
ate” diet for 16 to 18 year olds. 
He made a case for a broader, 
more accessible curriculum. 

Mr Marriott's arguments are 
not new. Educationalists have 
been demanding a broader 
sixth-form curriculum for 
years. Indeed, only last sum- 
mer a committee chaired by 
Professor Gordon Higginson of 
Southampton University 
argued that A level syllabuses 
should be pruned and pupils 
required to study five rather 
than three subjects. This has 
long been standard practice in 
Scotland. But the Thatcher 
Government remains curiously 
resistant to such arguments. 
Downing Street rejected the 
Higginson proposals on the 
grounds that they would 
debase A levels and thereby 
jeopardise educational stan- 
dards. The case for reform is 
simply not understood. 

The first powerful objection 
to A levels is that they are an 
elitist exam designed to serve 
the needs only of the top 25 per 
cent of academic children. The 
only option available to the 
majority of children is a rag- 
bag of vocational qualifica- 
tions, which are often best pur- 
sued outside the school system. 
It is thus not surprising that 
two thirds of British children 
opt to leave school at 16. In 
competitor countries such as 
the US, Japan, and South 
Korea, the drop out rate is only 
about 10 to 15 per cent. The 
new AS level exams offer little 
solace because they are 
designed to be as demanding 
as A levels; the only difference 
is that they can be completed 
in half the time. 

The second objection is that 
A levels, although designed for 
bright children, do not serve 
their interests. The size and 
difficulty of syllabuses ensure 
that pupils study only a few 
subjects. Three A levels is sup- 


posedly the norm, but many 
pupils take only two. The fail- 
ure rate is high, with up to 25 
per cent of papers ungraded. 
And subjects tend to be taken 
in related fields. Thus aspiring 
scientists might take maths, 
physics and chemistry while 
arts specialists might opt for 
English, history and French. 

But neither kind of combina- 
tion offers a remotely balanced 
curriculum. Indeed, it is diffi- 
cult to see how any combina- 
tion of three subjects can offer 
the broad base required. What 
is the sense, for example, in 
studying English, biology and 
economics? AS levels do not 
offer a practical solution 
because they are inevitably 
regarded as adjuncts to A lev- 
els. The touted new norm of 
two A and two AS levels would 
represent at best only a mar- 
ginal improvement on the tra- 
ditional pattern of three As. 

The need for radical reform 
is inescapable. The challenge 
for Mr John MacGregor, the 
new Education Secretary, is to 
create a balanced system of 
sixth-form education which 
can be tackled by the great 
majority of pupils. It should 
form a natural progression to 
education during the compul- 
sory years of schooling. One 
obvious option would be to 
extend a modified form of the 
national curriculum for 5 to 16 
year olds. After all. why stop at 
16 if you think the majority of 
pupils should study for longer? 
But the Government could also 
look carefully at the various 
systems employed in competi- 
tor countries, none of which 
allow premature specialisation 
on the British scale. 

An ideal sixth-form curricu- 
lum would allow relatively lit- 
tle subject choice - although a 
vocational option for less aca- 
demic children would be essen- 
tial. The emphasis ought to be 
on providing the full range of 
s kills and knowledge needed in 
the complex modern world. 
Thus the majority of students 
ought to study not just maths, 
En glish , and science, but also a 
foreign language, a social sci- 
ence and an aesthetic disci- 
pline. Such a reform would 
amount to a revolution. It 
would require sixth-forms to 
educate students rather than 
merely offer cramming ser- 
vices in a few arbitrarily cho- 
sen A levels. 
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>• Subsidies for the Channel Tunnel 
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From Mr Angus Daigleish. ■- • 
Your editorial (September 
18) comes round to- the view 
that subsidy .will be. necetoary 
for links to the Channel' Tun- 
neL Subsidy may _weU also be 
necessary fbr the Tunnel itself 
to ensure completion. Politi- 
cians who lucre promised again ; 
and again that the. whole thing 
could be done with- private 
W, ..tofook. 

foolish. {Yef they fconlff have 
avoided . this embranrassment 
very almply.jif they had. ini- 
tially -asked thejnselved the. 
question: “HOW by-joiffing two 
heavily loss-making national 
rail networks by';*, very expen- 
sive tunnel,' do you make a' 
prafitT^Tbptanpiraris obvious. : 

I snspectrtfcat the promoters 
had a good idea of this out* 
come, buttled cm the project, 
becoming ! ■^Unstoppable;’* so 
that public ' "funds .would have 
to b& made available to avoid 
the loss of face resulting from 
abandonment. 

' The- “everyone. else is doing 
it" argument is- a poor one. . 
Those, using high speed raft 
services, are. in the main, the 
well-off and those with expense 
accounts, the last people .who 
deserve to reoEdve public hand- 
outs. 

As you. hint, what is really 
needed is a re-organisation of 

European air services with 
regard to both competition and 
traffic control. This very test 
and efficient means of travel 
could then provide, as In the 
US, all that is needed in the 
way of communication with 
the heartlands of the EC. 

Angus 
Skouson 
Buxbury Road, 

Chertsey -r _ 

From Mr Stephen Timms. 

Sir, In Newham we are con- 

Greens redux 


From Dr Wotfgang Rudig. 

Sir, While I agree with most 
of your analysis (leader, Sep- 
tember 19), 1 think you under- 
estimate the potential of the. 
Green Party to eatahhab itself 
as a force to be reckoned wIGl 
D espite all the green frenzy 
this summer, the opposition 
parties have moved -fiuther 
away from important "green"' 
V positions in an attempt to cap- 
ture the centre ground. The 
. three largest parties have 
moved closer together leaving 
a gap in the political terrain. 
Many British voters who 


vinced that Stratford rather 
than Kings Cross must now be 
considered proper ly fo r the s ec- 
ond Tunnel terminal. Stratford 
will be up to £1 billion cheaper. 
It will also be better, with 
anode room for a surface level 
terminal, services and future 
expansion, plus superb motor-? 
way, rail and air access.- Last 
week’s fire safety report on the 
^planned Kings Cross under- 
>groand terminal shows again 
how Ol conceived it is. 

.1^ 

. .Imra. wt i ffl wl forum to develop 
a coherent framework for 
-exploitinythe Tunnel in order 
-to ensure that the benefits me 
maximised nationwide. The 
forum xeeds participation -by 
thfiikivate sector and by gov- 
ernment at the national and 
loca l leve l. .We are hoping for 
a nan tmnn iBTnwih. 

- Now is the time for a re-as- 
sessment - of the' . national 
resooajse to the Channel Tun- 
nel. Otherwise, it’s heading 
straight for the buffers. 
Stephen Timms, 

Newham Council , . 

Town EaU, 

EastEnm,R6 

From Mr David Sowers. 

Sir, Your argument in favour 
of gnvernment assistance 
towards the cost of a new rail- 
way from London to the Chan- 
nel Tunnel would have been 
more convincing if you had 
spelled out the expected bene- 
fits more carefully- Many 
potential investment projects 
are abandoned because they 

Mftin- nwp mfitahl«r - government 

subsidies for such projects can 
only be justified if the benefits 
to the co mmunit y as a whole 
exceed~the-cost of the subsidy. 

lie relevant costs and bene- 
fits in this case would be those 
arising from the construction 


strongly support radical mea- 
sures such as an immediate 
shut-down of all mralear power 
stations will now feel unrepre- 
sented by Labour or the SLD. 

• The Green Party is well 
•placed to capture most of the 
radical sentiment of British 
politics provided it manages to 
project a clear identity and 
smooth out its more idiosyn- 
cratic elements. This will not 
win any seats in the next gen- 
- eral election. Those who might 
vote. Green may well vote 
Labour if there is a prospect of 
an end to the Thatcher era. 


of the proposed railway, com- 
pared with those related to a 
railway line which did not 
require a subsidy. If there will 
be a demand for extra capacity 
on this route, there should be 
some means of satisfying it at 
a profit The first step to take if 
a project Looks unprofitable 
should be to consider alterna- 
tive-solutions. I am surprised 
that you did not advocate such 
a step.- • •• 

Once a profitable scheme 
had been identified, it would be 
possible to estimate whether 
the benefits it produced to peo- 
ple who did not use were so 
much less than those produced 
by the present scheme that a 
subsidy would be justified. 

It seems unlikely that these 
benefits would be large: foster 
journeys might generate extra 
travel, but the effect on trade 
between Britain and Europe, 
and the effect of this extra 
business on the gains from 
trade, would probably be small 
to insignificant. Faster and 
cheaper transport may 
increase traffic in both direc- 
tions, and so may encourage 
imports as well as exports - a 
point sometimes forgotten in 
these discussions. The users of 
the new railway might be 
happy to get a better service at 
the expense of the taxpayers, 
but their happiness would not 
represent a case for a subsidy. 

If there (fid seem to be any 
case for subsidising a 
high-speed railway, it would 
have to be compared with that 

for subsidising other modes of 

transport to Europe. Subsidies 

to femes, for example, might 
benefit more freight traffic. 
David Sawers, 

10 Seaoiem Anomie, ■ 
Angmering-m-Sea 
iAalehampton 
West Sussex 


But if Labour’s transition 
into a “traditional European 
social democratic party” Is suc- 
cessful and given electoral suc- 
cess, the-petfect conditions for 
the endurance of the Greens 
would be created. And with an 
increasing shift of decision 
malting to Europe from 1992. 
the British Green Party has a 
real potential to exert direct 
political influence with its con- 
tinental sister parties. 

Dr Wolfgang Rudig, 
Department cf Government, 
University Of Strathclyde, 
Glasgow 


From Mr Desmond Gocfu 

Sir, T7 -M- Spencer (letters; 
September 13) might well have 
included British Gas and the 
area electricity boards in bis 
criticism of British Telecom for 
its timing of reminder notices. 
These enterprises have still not 
realised that th ei r commercial 
and industrial customers now- 
adays process accounts for pay- 
ment by computerised systems 
that often require a settlement 
date that does not exactly coin- 
cide with their own monthly 
accounting dates. Neverthe- 
less, most customers pay 
within the month. Bilious-col- 
oured reminders create more 
work for credit controllers and 
achieve little but the loss of 
customer goodwill 
Des mo nd Goch, 

4 Paddock Wood, 

Barpenden, Herts 

Demographics 

From Dr Paul Johnson. 

Sr, Samuel Brittan's bullish, 
account of the Impact of east 
European immigration on the 
West German economy (Sep- 
tember 14) needs to be set 
within the context of West Ger- 
many’s current demographic 
problems. The latest OECD 
projections indicate that the 
country’s working-age (15-64) 
population will fall from 42m 
today to 24m by 2050, and over 
the same period the burdens of 
funding the state pension sys- 
tem will force the pension pay- 
roll tax np from 18.5 per cent to 
something over 40 per cent. 

Mass immigration from East 

Germany (population 17m) can- 
not close the labour force gap, 
but It win add substantially to 
the financing problems fac ed 
by the West German social 
security system. Unlike guest- 
workers, immigrants cannot be 
sent “home” when their pro- 
ductivity declines. Today's 
immigrants are tomorrow's 
pensioners, and any new 
arrival aged 25 or above will be 
drawing a pension by 2030, 
when the demographic pres- 
sure on the pension system 
will be at its peak. 

Those long-term costs of the 
current immigration could be 
avoided if the immigrants were 
to be denied participation In 
the West German social secu- 
rity system, but this would 
hardly chnw the West as an 
open and generous society. 

Dr Paul Johnson, 

The London School of econom- 
ics and Political Science, 
Houghton Street, WC2 
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Your company's future depends on effective 
telecommunications. But finding exactly the right system 
for your organisation can be an awesome experience. 

Now there's help. 

Dial-A-Phone Pic. are leaders in business 
communications. 

We have the widest range of equipment available in the 
UK today. It includes STC, GPT, Philips, Panasonic and 
Toshiba. 

We work closely with both B.T. and Mercury. Yet we're 
independent. 

First we'll evaluate your communication requirements. 
Then we'll recommend the equipment. 

So you get the right system. 

■ 


■ 

Once your equipment is installed our unrivalled after- 
sales service begins. 

This starts with training, which makes sure that you and 
your staff make the most of the investment. 

Then there's our unparalleled on-going support. For 
example, with our unique Switchlink technology we can 
detect and correct most faults from our Service Centres. 
Immediately! 

And, if you do need an engineer they'll normally be 
round within just four hours. That's because we have 
150 of them, all mobile, all BSI approved. 

So yoy know you're getting the right service. 


RIGHT CHOICE 


TSB, BP, ICL and Federal Express' are just a few of the 
names who have made the right choice, in fact our 20,000 
customers include 95 out of the UK's top 100 companies. 

So call us now and find out how we could help your 
business communicate more effectively and more 
profitably, 
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Bundesbank warns on robust pace of growth 


By Andrew Fisher in Frankfurt 


WEST GERMANY’S central 
bank, the Bundesbank, yester- 
day highlighted the “growing 
risks'* generated by the robust 
pace of the country's export-led 
economic growth, indicating 
that it would raise interest 
rates further if inflation looked 
like moving out of controL 
It said in its latest monthly 
report that the relative calm in 
prices should not lead to these 
risks being ignored. Renewed 
commodity price rises and the 
weakening of the D-Mark 
against the dollar meant that 
influences from abroad would 


igh-speed 


rail link 
may cost 
£4.5bn 

By Kevin Brown, Transport 
Correspondent, in London 

THE joint venture company 
being negotiated by British 
Rail and two private sector 
consortia to build the Channel 
Tunnel link line might need to 
raise as much as £4 .5m (87b n) 
after allowing for inflation but 
not interest charges. 

This is the approximate fig- 
ure being discussed between 
BR and officials of Trafalgar 
House and Peninsular and Ori- 
ental Steam Navigation. The 
total is higher than previous 
leaked estimates of between 
£3bn and £3.5bn because it 
includes two significant new 
elements. 

One is the cost of 60 environ- 
mental improvements in Kent 
and London which BR execu- 
tives believe are essential to 
get parliamentary approval for 
the project 

This work, which will cost 
“several hundred million 
pounds,” is in addition to sub- 
stantial tunnelling and other 
environmental concessions 
announced by BR in March. 

The total also includes 
£l.lbn for rolling stock, track 
improvements and other costs 
relating to the period between 
the opening of the Channel 
Tunnel in 1993 and the opening 
of the high-speed several 
years later. 

BR regards these costs as an 
integral part of the high-speed 
line project and wants to 
include them in the financing 
of the joint venture company it 
is discussing with Trafalgar 
House and Peninsular and Ori- 
ental Steam Navigation. 

This is not thought to he an 
area of disagreement with the 
consortia since it could be 
financed from BR's own 
resources if necessary, reduc- 
ing the financing requirement 
for the joint venture company 
to about £3.4bn. 

BR executives say talks are 
going on “almost round the 
clock" with the consortia, and 
that there is still hope that the 
project can be financed with- 
out government help. 

One possibility is that the 
cost of the environmental 
improvements identified since 
March could be reduced. 

However, this might 
threaten the success of the Pri- 
vate Bill BR hopes to table in 
November. 

The two sides are also dis- 
cussing innovative financing 
for a joint venture company 
which would make use of inter- 
mediate financing 

However, there are doubts 
about whether such a scheme 
could work without a govern- 
ment financial guarantee, in 
view of the probable break-up 
and privatisation of BR after 
the next general election. 

“We cannot guarantee that 
we can square the circle, and if 
we can't we will have to go to 
the Government for help. But 
we are not at that stage yet,” 
one executive said. Back- 
ground, Page 8 

• The inaugural demonstra- 
tion of France’s new 
high-speed rail line between 
Paris and the West ran into 
difficulty on Wednesday when 
demonstrating trade unionists 
blocked the line and prevented 
the train from getting into Le 
Mans station. But the trial 
proved find the train is faster, 
smoother and more comfort- 
able than the existing TGV to 
Lyons. Page 2 


tend to move prices up. 

Moreover, domestic cost 
pressures would increase as a 
result of economic tensions 
caused by high growth. Thus, 
the Bundesbank added, “it 
would currently be wrong to 
sound the all-clear." 

There is no sign of an end to 
the high demands being put on 
the country's productive 
resources. The latest monthly 
inflation figures show a decline 
to an annual rate of just below 
3 per cent. 

However, the bank said that 
in view of capacity bottlenecks, 


a significant rise in the low 
real rate of private consump- 
tion would very probably lead 
to immediate inflationary ten- 
sions. (Next year brings the 
final round of t a x cuts in the 
Government’s reform package.) 

The bank noted that its mon- 
etary policy, including rises in 
the discount and Lombard 
interest rates, had been aimed 
at keeping Inflation under con- 
troL Internationally, however, 
Germany's rates were still low. 

Last month the M3, the 
broad monetary aggregate!; 
rose by &25 per cent, slightly 


up on July, but still In line 
with the Bundesbank's target 
for the year of about 5 per cent. 

Not all economists share the 
bank's misgivings. Mr Norbert 
Walter, chief economist of 
Deutsche ttank, said this week 
the margin for inflation 
acceleration was fairly small . 
Higher growth and employ- 
ment and low infla tion could 
be seen as a “golden age." He 
added: “Expressing satisfaction 
is not, however, a German 
trait. The normal German reac- 
tion is to talk about Angst.” 

The view that higher-than- 



A gnTiOTiflpfl Vietnamese officer kisses his tearful Cambodian counterpart yesterday to hid farewH 
as thousands of Vietnamese troops drove ont of the northern Cambodian town of Stem Reap at the 
start of Hanoi's final withdraw! «n»ng an 11-year presence in the country. Report, Page 4 


Thatcher warns against any 
weakening of West’s defences 


By Philip Stephens in Tokyo 

MRS Margaret Thatcher, 
Britain’s P rime Minister, yes- 
terday foreshadowed her week- 
end talks in Moscow with Pres- 
ident Mikhail Gorbachev, the 
Soviet leader, with a warning 
that the West must not react to 
his “bold and courageous ini- 
tiatives” by weakening its 
defences. 

Her comments in Tokyo, 
where she is on an official 
visit, came as Mr Eduard Shev- 
ardnadze, Soviet Foreign Min- 
ister, presented Moscow’s lat- 
est arms control initiative to 
US President George Bush. 

Mrs Thatcher, who yesterday 
discussed the progress of arms 
control negotiations during a 
brief meeting in Tokyo with Mr 
Dan Quayle, the DS Vice Presi- 
dent, has yet to study the 
details of the proposals which 
Mr Gorbachev wants to pat at 
the top of their agenda on Sat- 
urday. 

British officials expect the 
Soviet offer to include accep- 
tance that the types of aircraft 
included in any agreement 
should be widened and a sug- 
gestion that limits should also 
be imposed on national ground 
forces. 

Mrs Thatcher made clear at 
a press conference that she 
was not prepared to be rushed 
into an accord in the current 
negotiations in Vienna on con- 
ventional forces. 

Britain is also playing down 
suggestions that Mrs Thatch- 
er’s meeting with Mr Gorba- 
chev could lead to a break- 
thougfr. 

Mrs Thatcher will to seek to 
reinforce that message in a 
speech just before her depar- 


US may seek to lift 
curbs on diplomats 

THE BUSH Administration is 
considering proposing the lift- 
ing of the long-standing curbs 
on the movement of US and 
Soviet diplomats within the 
two countries. The initiative 
may be presented to Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister who is 
today beginning two days of 
talks on arms control, human 
rights and other bilateral 
issues with Mr James Baker, 
the US Secretary of State. Mr 
Shevardnadze was also meet- 
ing President George Bush 
yesterday. The proposal, called 
“Open Lands,” is part of the 
Administration’s effort to 
prise open Soviet society and 
take tiie Soviet Union’s glas- 
nost reforms at face value. 


tore from Tokyo later today. 

In an address to the Interna- 
tional Democratic Union - an 
international grouping of cen- 
tre-right parties - she is expec- 
ted to voice her concern about 
the trend of public opinion in 
other European countries 
towards rapid disarmament. 

Mrs Thatcher, who yesterday 
combined effusive praise for 
Mr Gorbachev’s reforms with 
her call for the West not to 
drop its guard, will underline 
when she meets the Soviet 
leader that she is determined 
to resist the denuclearisation 
of Europe. 

She described Mr Gorbachev 
as the “most bold and coura- 


geous leader that the Soviet 
Union has had while it has 
been under Communism.” The 
West should do everything it 
could to support the “great his- 
toric movement” which he had 
set in motion. 

The reforms, however, also 
signalled a period of great 
uncertainty as political expec- 
tations ran ahead of economic 
change. That was exactly the 
wrong time for Nato to reduce 
its defences. 

Mrs Thatcher added: “You 
do not prevent wars by disar- 
mament You prevent wars by 
quietly being prepared and 
having a sure defence.” 

Her comments reflect 
Britain's concern to resist any 
pressure for the West to 
respond to Mr Gorbachev’s Ini- 
tiatives with unilateral reduc- 
tions in Nato forces. The two 
leaders will meet for three 
hours on Saturday morning 
and then resume their discus- 
sions over lunch before Mrs 
Thatcher flies back to London 
later that evening. 

British officials were stress- 
ing yesterday that she would 
be seeking a ftzll briefing on Mr 
Gorbachev’s assessment of the 
policies agreed at tins week’s 
meeting of the Soviet Commu- 
nist Party’s Central Commit- 
tee. 

Mrs Thatcher is also anxious 
to gauge the Soviet reaction to 
events in Poland and the 
recent flight of East German 
refugees to the West through 
Hungary. 


Thatcher in bhmt attack. Page 
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Court defines Commission powers 


Continued from Page 1 

The most delicately-phrased 
part of the ruling relates to 
cases where the company 
refuses to cooperate with the 
Commission. 

The judgment says: “The 
Commission, on such an occa- 
sion, has to respect the proce- 
dural guarantees of national 
law and must take note of the 
competent jndicial author- 
ity..." 

However, in another impor- 


tant passage, the Court under- 
lined that this national author- 
ity “cannot substitute its own 
appreciation of the nature of 
the proofs required for that of 
the Commission, whose evalua- 
tion of the facts and of the law 
are alone subject to the control 
of the European Court of Jus- 
tice." 

. The Hoechst case repre- 
sented the first time a com- 
pany had questioned the Com- 


mission’s powers to demand 
information on suspected car- 
tels - as opposed to the valid- 
ity of data gathered in such 
raids. 

The Commission did eventu- 
ally gain entry to the Frank- 
fort premises as part of its 
inquiry, which ended last year 
with the imposition of a record 
EcuSOm ($56m) fine on 23 pet- 
rochemicals producers. 
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SA unions call for action 


Continued from Page 1 

all township businesses run by 
“collaborators.” Given histori- 
cal restrictions on business 
activity by blacks, this would 
exclude most of the retail sec- 
tor in South Africa. 

However organisers of the 
action believe consumers will 
be able to meet basic needs for 
a fortnight from the rem aining 
“approved” black businesses. 

They called for the protest 
to be peaceful, mindful of the 
fact that violent methods have 
been used by activists to 
enforce previous boycotts. 

The boycott can be seen as 


part of the continuing cam- 
paign of defiance mounted by 
anti-apartheid activists, which 
was yesterday extended to 
South Africa’s military con- 
scription laws. Some 780 white 
men pledged to defy conscrip- 
tion, the largest challenge to 
the country’s s y st e m of man- 
datory military service. 

Names of the conscientious 
objectors were released at 
news conferences in six South 
African cities. They included a 
large number of professionals 
who said they would emigrate 
rather than serve. 


usual German economic 
growth must inevitably lead to 
bottlenecks and inflation over- 
looked the big rise in the 
labour force caused by the 
maturing of those boro in the 
post-war baby boom and the 
influx of ethiuc Germans. 

This was a boost for the Ger- 
man economy. Mr Walter said 
that next year’s wage talks 
were a source of justified con- 
cern for the Bundesbank, and 
be would raise rates further if 
wage deals weretoo high. 

Japan stresses strength of dol- 
lar, Page 4 

New Polish 
Parliament 
votes itself 
a 150% 
pay rise 

By Christopher Bobtnskl 
in Warsaw 

POLAND’S new Parliament 
has taken advantage of a slight 
lull in its hectic proceedings, 
swallowed hard and decided to 
give itself a 150 per cent pay 
rise. 

Problems over legislators’ 
nay are iwnmnn to many par- 
liaments, which must thinkaf 
the awkward questions voters 
might ask, but is especially 
acute in countries such as 
Poland. Here, its members are 
expecting soon to be asked to 
approve hefty austerity mea- 
sures by the country's Solidari- 
ty-led Government 

Nevertheless, almost from 
tiie beginning when Poland's 
460 deputies in tiie Sejm and 
100 Senators in the Upper 
Chamber were sworn in Last 
July, realisation has been 
growing that something had to 
be done about the 100,000-zloty 
(about $95) monthly allowance 
they had inherited from their 
predecessors. 

Since then, inflat ion has 
speeded up dramatically and 
parliamentary politics has 
become almost a full-time job 
with government coalitions, 
collapsim; and re form ing, new 
laws to be passed and the 
demands of voters to be 
attended to. 

Under the present system, 
deputies get a wage from their 
normal place of work, where 
they retain their jobs, plus a 
parliamentary allowance. 

When parliamentary duties 
were relatively light and deci- 
sions taken elsewhere the 
arrangement worked. 

But now the self-employed, 
lawyers, doctors with private 
practices and formers have 
been suffering most 

One owner of a private busi- 
ness, for example, says: “I 
know rm getting ripped off by 
my employees because I'm not 
able to be there as much as I 
used to he but there's nothing 1 
can do about it. I have to be in 
Parliament”. 

Even those with a job find 
themselves worse oft 

An academic who has 
always supplemented Ids sal- 
ary with freelance work found 
most of his time taken up by 
Parliament and faced the pros- 
pect of relative penury for four 


Finally, this week Parlia- 
ment announced the deputies 
would have their allowances 
increased to zlotys 240,000 Oust 
aver the national average 
industrial wage) and those liv- 
ing outside Warsaw, who are 
in the majority, would get 50 
per cent more. 

It’s a large increase in per- 
centage terms but not as ambi- 
tious as the suggestion put for- 
ward by the Peasant Party, 
ZSL. that MPa allowances be 
fixed at three times the 
national average wage. 

Farmers had argued that 
soon MPs would have to cover 
the expenses of running an 
office in their constituencies 
and that in any case the time 
had come to treat MPs as pro- 
fessionals and not amateurs. 

It’s an idea which most of 
Poland’s new MPs, Solidarity 
and Communist alike, agree 
with in their heart of hearts. 

However, they are appar- 
ently afraid to formulate it 
aloud since its time has not 
quite yet arrived. 

Auschwitz site convent should 
move, says (Hemp, Page 2 


Goldsmith bid 
escapes MMC 

Continued from Page 1 
Takeover Panel ruling - cur- 
rently the subject of appeal by 
BAT - Hoy lake is expected to 
let its present offer lapse. 

Mr pat Sheehy, BAT chair- 
mao, also said yesterday that 
the company was “determined 
to take suitable measures to 
provide a sustainable 
long-term increase in share- 
holder value”. There has been 
pressure from institutional 
shareholders to devise a means 
of preventing a sharp share 
price fall if Hoylake is 
defeated. 
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Rallying round 
to fix Ferranti 


Ferranti may still be 
struggling in tiie water, but the 
lifeboat is on the way. As the 
price of the hanks’ support the 
company must sell £ioom of 
assets, besides coming up with 
new equity. But financing 
figifte , the Ministry of Defence 
baa made a public statement' of 
its desire to see the company 
survive, and of its own willing- 
ness to put business its way. In 
a crisis with such deeply politi- 
cal undertones, this could be 
worth more than hankers’ 
credit 

Reading between the lines, it 
would be sur prising if the dis- 
posals did not consist of all or 
part of the ISC weapons busi- 
ness. Thus restored to purity, 
Ferranti would be much bet t er 
equipped to attract equity 
backing . The company’s pre- 
ferred option would doubtless 
be for an industry big brother 
to tatfR a minority stake. That 
might not be enough; a 15 per 
cent equity injection at say50p 
per snare would raise just ■ 
£56m, and the gap sounds 
rather bigger than that 

But with a little help from 
nffirial quarters, something 
might be cobbled together. The 
M qT) fo plainly anxious to pre- 
serve a counterweight to the 
new enlarged Marconi, and 
might well prefer to see Fer- 
ranti continue as an indepen- 
dent entity. Though an out- 
right takeover still seems quite 
possible, one could also envis- 
age tiie authorities leaning on 
the institutions to come up 
with their share of the rescue 
money. Tory Governments are 
not supposed to do that; but 
with the Ferranti AGM due 
bang in the middle of the party 
conference, an exception could 
doubtless be made. 

TVS/MTM 

TVS was obviously taking a 
gamble when it bought MTM, 
which had a couple of past suc- 
cesses but hardly any current 
hits- The size of the risk )i 3 s 
only just-come home to inves- 
tors, judging by yesterday’s 26 
per cent foil in the share price. 
One could accept the explana- 
tions about the problems of tiie 
syndication market were it not 
for the fact that the prfnn* syn- 
dication awning season is from 
September to May. The four 
month gap since then does not 
reflect too favourably an TVS’s 
management reporting 
systems. 

The record of diversification 
by TV companies is hardly dis- 
tinguished; but the current 
crop of I TV companies is all 
too eager to expand ahead of 
the franchise auction late next 
year, as indicated by Thames’s 
interest in the loss-making 


TVS 


Share price retatfve to the 
FT-AAH-Share Index 



1986 


Reeves Communications, front- 
cally, TVS’s ambitions 'may 
have left it more vulnerable to 
a bid ahead cf the auction date, 
given that MTM is unlikely to 
make a profit for a year or two. 
Perhaps, like one or two other 
British companies which have 
bought too hastily in the UiS, it 
should have heeded the homily 
at the start of MTM’s Hill 
Street Bines - “Let’s be care- 
ful out there”. 

BAT/Hoylake 

Mr Ridley’s first big decision 
on competition policy Shows 
him sticking closely to the 
tenets of his predecessor: gear- 
ing is a matter for the market, 
overseas ownership is immate- 
rial and competition is all. This 
was to be expected from a man 
with Mr Ridley’s reputation for 
dryness. Bat it is worth recall- 
ing that size and visibility 
apart, BAT is not the test case 
it looks. 

Hoylake being a mere shell, 
referral on pure competition 
grounds would have been 
impossible even if desired. As 
for gearing, the only real argu- 
ment would apply to Eagle 
Star, and that is a job not for 
the competition authorities but 
for the DTTs Insurance Divi- 
sion- And perhaps above all, a 
cigarette manufocturer is short 
of friends. 

Nevertheless, there is no 
denying that apart from the 
curious let-out clause on 
changed hid terms - it is hard 
to wnaglnn terms dodgier tiwto 
tiie present ones - the Govern- 
ment has given its blessing to 
tiie leverage culture. But' hi 
ideological terms it could 
scarcely have done otherwise; 
and judging by events across 
the A t l an ti c , the culture may 
not have much longer to last in 
any case. 

TI/Mannesmann 

it is only human instinct to 
look for the catch in Mannes- 


jnann’s plan to spemi a frac- 
tion of its cash pile to boy five 

per cent of TI Group- For tmee, 

though, the 8p rise in TI s 
shareprice to 483p sums up the 
situation fairly- The stake is 
very- amicable: but Mannes- 
snann’s willingness to buy m at 
525p suggests strong confi- 
dence that the international 
jo in t - v entures between the two 
will accelerate TTs growth in 
the medium term. 

Apart from the extra access 
33 hopes to gain to West Ger- 
many, * there are 
short-term benefits for TTs 
shareholders. With TTs meta- 
morpbosis into a high-margin 
tube, seal and automotive engi- 
neer complete, the group’s 
shares had been languishing 
against the market for much of 
the year. 

Given TTs ability to add 
value to its purchases, an 
-acquisition or two mignt have 
helped get the shares moving 
again. Since tiie balance sheet 
has been in a net cash position 
<rtnrv> February, it could have 
afforded a fair sized buy; but 
access to Mannesmann's fire- 
power in ftmdzng a d e al helps 
remove stock market worries 
about capital raising for a 
larger deal Since only 10 per 
cent of Mannesmann's net 
sales are North American, and 
TI has acknowledged expertise 
there, one speculates that the 
US will be high on the agenda. 


RMC 

Since RMC’s half-year pre- 
tax profits were the best from 
the b unding materials sector, 
the 3p drop in the share price 
to 732p was mainly due to its 
candour about the industry- 
wide slow-down in demand. 
That RMC's DIY stores saw 
sales fall a tenth in August is 
no huge problem; they only 
account for 6 per cent of 
group-wide profits. And since 
new housing takes just a quar- 
ter of RMC's UK ready-mix 
concrete and aggregates out- 
put, and its West German 
operations are strong, RMC has 
less to fear than some think 
from a British house-building 
recession. 

The central issue is RMC’s 
expectation that UK demand 
for ready-mix and aggregates 
will foil in 1989’s second half 
relative to 1988 and remain 
unchanged next year. If profits 
for companies like RMC, Tar- 
mac and Hanson are to 
advance in areas like these in 
1990, some big price increases 
will be needed. They may 
rout e, but only as a result of 
oligopoly and the UK's chronic 
shortage of mineral reserves. 


Why is it better to be a lawyer 
in America, but a shareholder in 
Britain, when it comes to takeovers? 

What is the difference between 
a 40-year whole-life policy with 
Equity & Law and the same policy 
with Refuge? 

Lord Alexander, retiring chair- 
man of the takeover panel, answers 
the first question. 

As for the second, the figures 
from our annual survey of life 
assurance companies speak for 
themselves. 

Discover The Meaning of Life, 



Only in todays issue 
of The Economist. 


Economist 








• ,» ri -c 


, - r». 


, *s. % 


>- After a period of 
C iL acute space . . 

shortage, the City of 
■■ 1 London property 

" market is now, 
swinging in favour of the tenant. 
Foreign Investment is corning' in, 
but domestic confidence remains 
fragile, reports Paul Cheeserlght, 
Property Correspondent \;.T; 



SHARP DIFFERENCES of 
perception hang- over the City 
market: Debate centres on 
whether there is too much 
office space. There is'growing 
concern that the development 
response to high demand has 
been overdone. ' . ' 

To be sure; there is no sim- 
ple answer. It is easy enough 
to measure the scale of office 
supply, much more difficult to - 
estimate likely levels of 
demand. Four years ago, few 
disagreed that something had 
to be done to meet the space 
demands of the fbumnial sec- 
tor; if not, it would, go else- 
where. Now the expansion : of 
the financial sector is uneven 
with investment bankers never 
so busy and securities houses 
retrenching. 

There is a popular belief, ' 
not, it has to be said, based on 
any-matfaematical calculation 
or fine appreciation of supply- 
dpmflriri trends, that there can- 
not possibly be enough people 
to fill the offices sprouting out 
of the ground. It is ^11 too 

l unch. 

Certainly the stock market, 
whose view f>£ what goes on in 
the property. Industry is 
unduly influenced by what - 
happens in the City, takes a 
gloomy view of property amir 
parties. Clearly oppressed by 
the number of hrntwa on ..the' 


skyline, the market has put 
even the strongest investment 
companies at a si gnificant dis- 
count to their asset values. 

- Certainly, too, the! p roperty 
developers have been taking a 
cooler view of. the prospects. 
The rush to develop is over. 
Bttfidings bought for redevelop- 
ment have been put out on 
short-term leases to form the 
stock of the next development 
surge. . 

Further, the Corporation of 
the /City of London has taiam 
its own view. For the last 18 
months it has. been taking a 
more stringent view of plan- 
' ning applications. Before the 
equity market crash of 1987 it 
was 'generally prepared to 
accommodate developers by 
giving a liberal interpretation 
to the planning regulations, it 
did not want to hinder devel- 
opment All that has chang ed. 
The City Corporation does not 
want streets of empty build- 


These are all cautionary 
beliefs that combined with 
broader factors Uke the- sharp 
increase in bank lending to 
property companies, have 
helped to engender, a feeling 
that there is trouble ahead. 
Hence the property Industry 
has its own version of the tfis- ' 
cussion about soft and hard 
trm/Hnpa for the economy. 
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CITY OF LONDON 
PROPERTY 


Chartered surveying prac- 
tices, which provide a good 
deal of the available research 
on the City market, have been 
at some pains to assure any- 
body prepared to listen that, 
fundamentally, there is noth- 
ing wrong with the market: the 
long term is secure. 

There is, however, common 
ground that, in the short tom. 


the market is swinging Into 
greater equilibrium between 
landlord and tenan t as the sup- 
ply of available offices 
increases. 

At the mid of July, Richard 
Saunders noted that although 
the availability of offices had 
declined fractionally over the 
month in the City core, the 
total at 5£m square feet was 10 


per cent higher than the 
monthly average for the first 
half of the year. In the City 
fringes, available accommoda- 
tion increased slightly to 7.2m 
square feet and was 7.25 per 
cent higher than the first half 
monthly average. Debenham 
Tewson & nhlnnnrfrs observed 
that the increased number of 
units above 50,000 square feet 


becoming available “has had a 
significant impact on the sup- 
ply level." 

Yet demand for offices has 
remained firm and the take-up 
of space, putting aside the 
months of the summer holiday, 
has been higher than in the 
closing months of 1983. But the 
greater availability of space 
and increased choice for tenan- 


□ Residential property, 
page 6. 

□ Retail and restaurant 
properties, page 7. 

□ Relocation, page 8. 

□ The City In context, 
page 8. 

Editorial production: 
Michael Wiltshire 


Investment Comparisons 

■ NUMBER OF PURCHASES 

Year 1985 1888 1887 1988 

London: City 16 12 20 fl 

London.West End 13 14 12 31 

Rest of London 31 42 62 62 

South-East 98 76 124 151 

South-West 38 27 44 45 

East Anglia 13 13 23 13 

Midlands 35 37 46 38 

The North 34 32 61 69 

Scotland 17 24 32 25 

Wales B 14 8 14 

Northern Ireland 1111 

TOTAUall IPO 305 293 434 459 

■ NUMBER OF SALES (WHOLE PROPERTIES) 

London: City 51 22 23 21 

London :West End 35 43 53 44 

Rest of London 62 86 120 109 

South-East 54 86 146 151 

South-West 27 34 56 69 

East Anglia 8 9 29 18 

Midlands 27 58 71 102 

The North 60 70 87 155 

Scotland 17 29 32 93 

Wales 3 7 19 13 

Northern Ireland 3 12 3 

TOTAL: all IPD 347 446 640 787 

Non yearly mate induce some prooertl** In Eire, me Uta of Mon and ms Channel Inlands. 
Source, nwnstmenf Property Oanuun*. London 


■ Pictured here: 

George Segal's sculpture, 
called “Rush Hour,” at 
the Broadgate develop- 
ment next to London's 
Liverpool Street Station. 
Broadgate is being devel- 
oped by Rosehaugh Stan- 
hope Developments and 
the British Rail Property 
Board. More than £1bn of 
non-recourse or limited- 
recourse finance has been 
raised for the project 
Picture by Trevor 
Humphries. 

ts hac meant that leasing rig*!* 
take longer to negotiate and 
that rents have stabilised, 
albeit at a high level. The 
range runs from £30 a square 
foot on the City hinge south of 
the River Thames to nearly £70 
a square foot in the heart of 
the City. 

Arguably, then, the market 
is healthier than it was two 
years ago when acute space 
shortages led to a rush among 
prospective tenants to snap up 
anything becoming available. 
The trick is to establish 
whether the market is settling 
down after abnormal condi- 
tions or sliding into the depres- 
sion of excess. 

Jones Lang Wootton was one 
of the first surveyors a couple 


of years ago to point up the 
possibilities of over-supply. 
Now it believes the market is 
simply settling down. In its lat- 
est market report, it pointed to 
the third successive six- 
monthly increase in unsatisf- 
ied demand for space. There is 
a requirement, it calculated for 
10.5m square feet. 

City bulls have already 
seized on the Richard Ellis esti- 
mate that the amount vacant 
accomodation, now at eight per 
cent of the total stock, will rise 
to 11 per cent in 1990-91 and 
de cline thereafter. The peak of 
new supply was reached in 
1988, Ellis considered. 

Baker Harris Saunders noted 
that the lowest level of turn- 
over in the City market over 
the last 10 years has been four 
per cent of the total stock. The 
highest has been 10 per cent 
Looking at the supply pipeline 
in relation to current enquiries 
for space, BHS argued that “if 
current enquiries were satis- 
fied and then demand fell back 
to its lowest level for 10 years, 
there would still be no signifi- 
cant over-supply.” 

There are 26m sqiL of poten- 
tial new .office space in the 
pipelines of the City and Lon- 
don Docklands, Savills esti- 
mated. But given the present 
environment for property fin- 
ancing, it thinks that 20 per 
Continued on page 8 
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PROMINENT a. projecting; conspicuous; distinguished; 
'Ce n., being prominent New, 34,000sq.ft ^office building; 
now available for occupation. 


THE PERFECT DESCRIPTION 
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INVESTMENT TRENDS 


nflux of foreign funds 


THE NOTION that the City of 
London is passing into foreign 
hands does not really stand up 
to close scrutiny. But the for- 
eign presence in the invest- 
ment market is becoming 
increasingly important 

Much of it has come from 
two sources. Over the last year 
there has been a steady 
increase in the amount of Japa- 
nese funds moving into the 
City market At the same time 
there has been Scandinavian 
buying. 

The factors behind this for- 
eign interest are various. They 
start from the point that Lon- 
don is the main European 
financial centre and that there- 
fore returns are likely to be 
steady and stable. They also 
embrace the perception that 
the UK is politically reliable 
and not prone to upheaval 

But the buying is also a 
response to internal factors. In 
Japan, the major life funds 
have a continual flow of cash 
which is looking for a home: 
property investment has been 
one outlet and it has spread 
across the Atlantic from the 
US where the Japanese have 
become market leaders in 
cities like New York and Los 
Angeles. 

On the Scandinavian side. 


the impetus to investment has 
been the relaxation of foreign 
exchange controls that has 
allowed Swedish individuals, 
companies and funds a degree 
of flexibility. 

London has not been the 
only destination of Scandina- 
vian property investment: 
there has been considerable 
buying in other European cen- 
tres. But, like the Japanese, 
Swedish investors especially 
have been attracted to London 
as the main European financial 
centre at a time when the 
European Community is lower- 
ing its internal trade barriers. 

But the approach of the Jap- 
anese and the Scandinavians 
to the market has been differ- 
ent. 

The Japanese, whether mak- 
ing investments down the 
development route, such as 
Kumagai Gumi or Ohbayashi, 
or buying existing buildings, 
like Asahi Life, Mitsui or Sumi- 
tomo Life, have been keen to 
buy properties in or near the 
core of the City. They have 
shown little interest in proper- 
ties under £50m. 

Indeed, there are those like 
WeatheraU Green and Smith, 
chartered surveyors, who 
argue that Japanese buying is 
the market over £50m. At any 
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rate, they are interested In the 
prestigious, in so-called 'Tro- 
phy buildings.” 

Scandinavian buying, on the 
other band, has tended to be In 
smaller lot sizes for investment 
purposes, although, in the 
development sphere there aze 
isolated large projects - that 
of S kanaka and Windborne 
International at Thomas More 
Street, for example. Further, 
they have followed up higher 

There has been a 
steady increase In the 
amount of Japanese 
funds moving Into the 
City market In the last 
12 months 


yielding possibilities and this 
inevitably has poshed them 
towards the fringe. 

And there have been other 
players in the market. 
Equity Group of Austra- 
lia was going to boy One 
Threadneedle Street from 
Eagle Star Insurance for a 
whopping £82L5m, but failed to 
complete the deal. There has 
been US investment through 
the Prudential-Bache share- 
holding in Marketchief, the 
consortium, which bought 
Imry Merchant Developers and 
hence took control of develop- 
ments like the Royal Mint. 

The combination of this 
activity has been the most 
important single factor in hold- 
ing yields firm at about 45 per 
cent in the City core and at 
just over six per cent In the 
outer areas. Chartered survey- 
ors snch as Richard Ellis, 
which have been handling 
some of the foreign invest- 
ment, predict that yields will 
be maintained around this 
level 

In some respects, the foreign 
investment in the market has 
stepped into a gap left by the 
domestic institutions. 
Although there have been 
some notable domestic pur- 
chases in recent months - by, 
for example, the Universities 
Superannuation Scheme - the 
institutions have been coy 
about City property purchases. 

Partly this has been because 
the larger insurance companies 
and pension funds - Norwich 
Union is a case in point - 
were already in the market 
when the latest wave of foreign 
buying came This buying has 
been a deterrent to purchase 
and an incentive to sell 
- There has also been the 
wider factor that the institu- 


tions have been cautious about 
building up their property 
investments in preference over 
others forms of investment. 
Major City purchases would 
further unbalance investment 
portfolios where the property 
component would have 
enlarged simply by virtue of 
the Increase in values over the 
last three years. 

This is not to imply that the 

property-owning . domestic 
institutions have turned their 
bads on the City. According to 
Investment Property Data b an k 
figures, half the capital value 
of institutional property portfo- 
lios is in London, and last year 
over half institutional capital 
spending on property was in 
London. The City has been an 
important element of the Lon- 
don spending. But there 
appears to be, with odd excep- 
tions, an institutional view 
that enough is enough. 

Such an approach is at odds 
with that adopted by the larg- 
est property investment com- 
panies, like Land Securities 
MEPC and Hammerson, which 
have continued a steady pro- 
gramme of investment through 


development. 

The pr opert y industry had 
been hoping that domestic 
institutional spending In the 
City - and, indeed, elsewhere 
- would increase, partly as a 
means of mopping up bank 
finance used In speculative 
development Dependence on a 
few large institutions would 
relax if new investment -• 
vehicles -'emerged allowing the 
purchase not of whole proper- 
ties, but of portions of proper- 
ties. 

Bat the planned vehicles - - 
simple property ownership 
trusts and property income cer- 
tificates - were never brought 
to market The one single asset 
property company issue is dis- 
appearing. Yet than has been 
no hint of grief: what the 
industry once wanted, it has 
now forgotten. 

This change of heart has 
come about for two reasons. 
Firstly, the level of lettings has 
held up, which has meant that 
properties are easier to carry 
financially. 

Secondly, the foreign buying 
has underpinned the City 
investment market. 

There is a degree of confi- 
dence that ^wtterpintiiwg 
will remain in place. Although 
few would care to predict 
whether Scandinavian invest- 
ment will be sustained, it is 
believed that the large Japa- 
nese life companies have 
arrived to stay: 



PERFORMANCE COMPARISONS . 

Total return per annum (%) 


1981 

1932 

1983 

. 1984 

1985 

1988 . 

1887 

1988 

1980-88 

London: City 

15.7 

S2 

8.2 

9.7, 

11.7 

17.8 

392 

24.7 

162 

London: West End 

17.5 

6.0 

7.1 

7.8 

9.4 

182. 

36.5 

47.6 - 

172 ; 

Rest of London 

13.6 

3.9 

2.8 < 

.- 12 

.1.9 

12 

18.9 

. 38 J 

8 . 6 ; 7 .. 

South-East 

16.8 

72 

7JS 

8.6 

6.4 

2.8 

11.9 

272 

10.9 

South-West 

15.9 

&2 

4.6 

7-8 

4.2 

4.9 - 

12.1 

282 

108 

East Anglia 

3.3 

8.6 

122 

10.5 

122 

42 

160 

303 

12.0 

Midlands 

154 

7.8 

63 

6.4 

4.1 

3.3 

14.6 

272 

10.4 

The North 

9.3 

8.4 

3.9 

4.4 

0 

-22 

172 

322 

68 

Scotland 

10.6 

5.6 

68 

65 

6.8 

0.8 

67 

29.3 

9.0 

Wales 

9.1 

5.4 

1.2 

7.7 

5a 

12 

92 

152 

68 

Northern Ireland 

12.5 

182 

9.8 

13.6 

19.1 

102 

162 

142 

14.4 

I PD offices 

15.1 

6.7 

6k2 

6.8 

7.3 

9.4 

27.9 

32.0 

166 

Soihok liwufciMM Property Databank 
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Property investment profile 

Welcome returns 



THE CLIMATE has been kind 
to the City property interests 
of Prudential Portfolio Manag- 
ers. But its very success ha 
obtaining higher returns than 
the Institutional average from 
the City has created its own 
problems. 

According to the Investment 
Property Databank, institu- 
tional property holdings in the 
City showed total returns in 
1988 of 24.7 per cent and in 
• 1987-of 39.6 per cent as- rents 
drove higher and pushed up 
capital values. 

Prudential with 47 proper- 
ties in the City of which 25 are 
classified as “meaningful” has 
been in a good position, like 
other traditional landowners, 
to obtain financial benefit 
from the strong tenant 
demand and shortage of stock 
which has pushed up prices. 

But this market perfor- 
mance has made more difficult 
a task that Prudential started 
three years ago. Then It 
decided that it would be 
advantageous to shift the bal- 
ance of a property portfolio 
heavily weighted to offices in 
central London, principally 
the City. The rebalancing 
would mean a greater diversi- 
fication of types of property 
and a wider spread geographi- 
cally. 

This did not mean that the 
Prudential would pull out of 
the City: that would have 
made little sense. On the con- 
trary, hoardings around the 
City give ample evidence that 
the Prudential is a significant 
property developer in its own 
right, rather than a buyer of 
the completed buildings of oth- 
ers. But rebalancing the port- 
folio did mean that the Pru- 
dential would start to order its 
property affairs in a rather dif- 
ferent way. 

This concerns basically the 
way the Prudential exploits 
the property stock it already 
possesses. The giant share of 
the Prudential’s City invest- 
ment is through its £ 16 bn life 
fond. Given its long involve- 
ment in property it was a long 
established owner of sites and 
buildings. It did not have to 
face the cost pressures of buy- 
ing land in a rising market. 


So, as Mr Christopher 
Edwards, senior executive at 
the Prudential explained, the 
rebalancing of the property 
portfolio In the City Involves 
three main elements: 

■.The sale of sites which the 
Prudential does not have the 
capacity to develop itself. 

■ Mare sharing of property 
developments: hence its 50-50 
venture with Wates City of 
London Properties on London 
Wall in the north of -the City, 
-where the two have adjoining , 
propraties. 

■ A readiness “to share as 
on-going investors same of the 
things we are creating, the 
share would not be in the cre- 
ative process but in the owner- 
ship afterwards.” 

The biggest single Invest- 
ment the Prudential is making 
in the City market is Minster 
Court, three buildings of 
105,000, 214,000 and 300,000 
square feet, at Mincing Lane. 
This is followed by Gillett 
House, a 170,000_square feet 
development on Basinghall 
Street. Both developments 
should be completed next year. 

These are , of course, b ulky 
investments - Minster Court 
will probably be worth around 
£500m. It is, indeed, the sheer 
bulk of property investment 
which is a deterrent to some 
financial institutions, but by 
developments and sales Pru- 
dential hopes to break up at 
least some of the bulk. 

For Prudential Minster 
Court is a foretaste of the 
future. It provides a variety of 
different types of space - 
some suitable as a corporate 
headquarters, some suitable 
for financial houses with large 
open spaces, some mixed and 
some split into small office 
suites. 

It is a reflection both of the 
changing needs in the City and 
of the variety of occupations 
which are encompassed in a 
district which has become an 
international fhumHai centre. 
But the spread of different 
types of space also hedges 
questi on s about the nature of 
accommodation futur e office 
users will require. 

It is the attempt to find 
answers to such questions that 


has lead the Prudential to 
build up its research capabili- 
ties “to capture far more of the 
demand side of the equation,” 
as Mr Edwards put 1 1 There is 
comprehensive data about 
what is coming on to the mar- 
ket, much less on who will 
arrive. 

The Prudential's tfaia hori- 
zon Is about five years: after 
that research works shows 
diminishing returns. But, 
within certain unspecified cri- 
teria on internal rates of 
return, it is above all a long 
term player in the market, 
unlikely to stop activity sim- 
ply because of short tram dibs 
and flows. 

At a time when there is 
increasing concern about the 
possibility of over-supply in 
tiie City market, the Pruden- 
tial remains cheerful and 
tends to follow the view publi- 
cised by Richard Ellis, char- 
tered surveyors. 

This argues that the peak of 
new office supply was readied 
in 1988 and that the space 
vacancy rate (how 8 per cent) 
will peak in 199661 at 11 per - 
cent. 

Paul Cheeseri ght 
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A Room with a View 

Finsbury Circus EC2 
9,000-21,000 sqit. 


Refurbished Offices 


Immediately Available 



35 Wood Street, 
London EC3V 7EP 

01-606 5521 

Fax 01-600 3808 
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LV-MOORGATE 


63,790 SQUARE FEET TO LET 

Now Headquarters building dose Id 
the Bank of England with car parking. 

Ready far fitting out at the 
beginringof1990. 
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A diversity of views 



* THERE remains ' ; an 
underlying opti m ism about the 
City office market's ability , to 
ride the storm. The only major 
dispute is how long the storm 
void last There is suspidon in 
some cirdes that the .raughgo- 
mg may lasUonger than many 


OFFICE SPACE AVAILABLE 

Spent Irt and wiBahh Iwtho City and Oty M*hP On M min M) 


City space let 
. City space available 

City fringe space let 
City fringe space available 


Feb-July *88* 
280/125 
5,627,182 

537,579 

6.871,993 


285,253 

4,662,777 

489581 

6 , 442 * 427 “ 


March 

222,601 

5524548 

476575 

6,552,708 


April 

245,994 

5 , 748502 “ 

451/105 

6.646.883 


May 

324506 

5,933,380 

331.143 

7,081,170 
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FEELINGS of deja vu are an 
occnpatioxial hazard for experi- 
enced . property Industry 
observers. The above quote fits 
today’s market conditions Ike 
a- glove, but actually comes 
from the 1983 FInan rialTimes 
Qty property survey. It could 
Just as easily have been -used 
in tire 'mid-1970s- recession and 
VU'; no doobt be “ resurrected 
sdnwjtinre in the jnid-90s as we 
slfide. yet again into one of 
tjm ^trogjghs .which se eni;.to . 

frgy ffiiw i ing^ %faary ^ V cwL^y eara 

or sos. .-.-v. 

Anyone . who -has I been : 
airocgb least -one propert y 
cycle tends-to remain sanguine 
about/ Ihe ftrture;, ptUllng in . 
thear belt a .notch; or two and 
waiting , tor the good tnnes .to 
roll agafiL.Tbie secret afsur- 
vival lifts, in having: enough 
notches to spare.. - and many 
leading City developers grew, 
more than enough extra fat. 
during the boom' years, 

- But the stock market owes 
no loyalty to the past Share 
values have suffered, bafflyin’ 
die shadow of warnings about 
a potential massive- over-sup- 
ply of office space and poor 
rental growth. . ■ ... 

Forecasts of “Armaggedon" 
would be easy to ignore if they 
ramp from the. headless young 
chickens who rtished around 
after the stock market crash, 
hysterical at their first taste' of 
recession. 

But the weight of some hefty 
City analysts fuels the - pessi- 
mists. Mr Chris Walls at KUrin- 
wort Benson, who. has ridden a 
few property cycles in his time, 
dismisses the idea put about by 
most estate agents that the 
City is heading feu*, a soft land- 
ing. 

Rents are heading down- 
wards, rather than stabilising 
as vacancy -rates look set to 


rise to l4 per cent by next year, • 
he said in a market canteen- ; 
tarv. eaSer this veari - 

That is watt above flie tf.pec V 
cent seen after, the 1374 craafa*T 
when values slumped by 40 per 
cent; He found pl ou gh differ-- ■ 
ences in the structure of the - . 
market and- enrnrwufa ftmflfng 
s i nce then to jprevent a shnHar L 

disaster, andpohfteftto most:". 

*-' ni - - ~ 


v But the caVedts tended'to fie*: 
lost to headlines wbich tolled a 
death sell for- the-City.-Il 
would be surprising ;if : estate- - 
■ agents ' whose'; livelihood: 
depends on a flburishidg trade 
hi GHyJlraildings dfiibqt Iteve: 
a ready ahswer ’tb this"pe88i-. 

" The time is " gone when 


The weight of some 
hefty City analysts 
fuels the pessimists 


smooth salesmen brazen out 
slumps with a painted stole 
and a condescending “we know 
better” shrug of a pin-striped 
shoulder. That cuts no Ice with 
investor-clients who demand 
straight answers nowadays. 

- “life will be a lot tougher,” 
admits Rodney Petty of Weath- 
eraU Green & Smith. “Every- 
one will have to work harder 
to find tenants rents co uld 
eventually falL But I’m not fil- 
led with gloom.” 

Figures showing a massive 
supply of space coming on- 
stream around. 1992 are decep- 
tive, as many schemes will be 
adjusted or postponed in 
response to market conditions, 
he says. And he is confident 
that hidden demand for. mil 


soak up much of the remain- 
; der; although landlords may 
have to look harder at letting 
< incentives and multiple tenan- 
cies. • -. • 

Derek Hammond, whose 
Project Management Intema- 
.tional is Iooldng_after some 
£3bn worth of office -develop- 
. ment to.fhe City, has already 
.hoficed sabre changes as the 
market, softens, Financial con- 
^riftrations. to tenants rose town 
£20fo £45 a sq ft over the last 
couple of years as occupiers 
-pre-leased early at the ahell- 
Jtnd-ccre stagehand fitted out 

h nlldinyi tbOma ATypg 

Now Jthat trend is reversing. 

- One . area : of agreement 
between Walls and the bulls is 
that greatest pressure will foil 
an older space as choice for 

tenants im p pywigg — although 

“old* can m«faw buildings put 
up as recently as five years 
ago. 

This shows, the great danger- 
of lumping all City space 
together to make broad gener- 
alisations. Even within a such 
a small geographical area there 
are different markets between 
new and old, large «nii small 
buildings, good mid bad loca- 
tions. 

“1 see no evidence of a City- 
wide over-supply,” says Mich- 
ael Carragher, hand winter 
Parker's central London 
research team. “But there will 
be pockets of considerable sup- 
ply and areas of shortage.” 

The ECl and EC4 (western) 
postal districts, for instance, 
will continue to be under-sap- 
plied into the 1990s. 

Rental growth (or decline) 
will therefore vary across the 
City. But whatever the fate of 
its constituent parts, the City 
and its builders will be judged 
as a whole by the stock mar- 
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ket. 

This why interpretations of 
wide-ranging supply and 
demand statistics are so cnx- 
daL Interpretation is the key 
word, since these bare statis- 
tics seem to mutate according 
to who is making the observa- 
tions. 

Mr Walls quoted completions 
calculated by Applied Property 
Research of more than l&5m 
sq ft of new space by 199L Set 
against this, be warned it 
would be “dangerous” to 
assume that take-up levels of 
more than 6m sq ff a year set 
in the run-up to the Big Bang, 
would continue. 

Between 1982 and 1984, 
Debenham Tewson & Chin- 
nocks was recording a far more 
modest 5L6m to 4&n sq ft a 
year. A return to this “norm” 
would- leave the City awash. 

But there are some willing to 
court this danger. Analysts at 
Richard Bills have actually 
increased their take-up fore- 
casts for 1989 and 1990 after 
detecting a current upsurge in 
demand and anticipating a 
number of major deals as pro- 
fessional and financial occupi- 
ers seek better or bigger prem- 
ises. 

“Recent reports on the 
demise of the City property 
market may be over-exagger- 
ated,” suggests the latest Rich- 
ard Ellis bulletin. Take-up dou- 
bled to L2m sq ft in the second 
quarter of this year - which is 
pretty much Big Bang levels. 

Significantly, no building of 
more than 100,000 sq ft was 
involved, showing a flourish- 
ing demand separate from tire 
big professional groups often 
seen as the potential saviours 
of the City. 

But almost 900,000 sq ft in 
major units was under offer by 
the end of June, promising fur- 
ther high take-up figures as 
deals are si gned and leading 
Ellis to raise estimates of 
take-up to between 4Jim and 
sm sq ft this year - dose to 
the record 5.2m sq ft it 
recorded for 1988. 

After that the “soft” landing 
projected for the economy 
promises a 4m sq ft take-up In 
1990, which is still higher than 
eady4980B levels. 

- Agents believe they have a 
more accurate picture of poten- 
tial demand t h a n City analysts 
like Mr Wall because they pick 
up inquiries for office space 
long before they become pub- 
lic. 

Mr Carragher points out that 
queries to Hillier Parker have 
drifted upwards over the last 
12 months to around 9.5m sq ft 
Many companies are bursting 
at t he gAam<5 put holding back 
from new space until rents 
soften, says David Todd at 
Edward Eroman, 

His growing order list from 
potential tenants indicates that 
take-up will bounce higher 
over the the next couple of 
years. 

“It is not anticipated that 
this increase will wipe up all 
the projected new supply, but 
neither win there be a huge 
imbalance of supply and 
demand,” says Mr Todd. 

Meanwhile, the tide of 
impending new supply is shift- 
ing visibly, according to Rich- 
ard Ellin. Supply peaked at iim 
sq ft in 1988 and the amount of 
available space nhonid slip this 
year to 9.5m sq ft as take-up 
strengthens. 

New development comple- 
tions will top out a year later 


June Juiy 

274,438 330.055 

5.847.603 6,245.984 

968,923 509,046 

7.194,184 7.312.589 

Se urci WegrtSjungw g . P n,w , 

than expected, at the end of 
1991, because of postpone- 
ments. By this time, Elite pre- 
dicts an 11 per cent vacancy 
rate, after which both supply 
and vacancies will drop away 
as economic prospects 

improve. 

The increasing overhang of 
second-hand space will produce 
a two-tier market, with any 
rental growth over the next 
couple of years concentrated 
on the best buildings. But top 
values are still expected to stay 
within the £66 to £70 range 
until the end of 1991. 

David Lawson 


■ View over the City, showing 
the Natwest Tower. Figures 
indicate a massive supply 
of new space coming 
on-stream in 1992, but many 
of these planned projects 
could be adjusted or 
postponed to suit market 
conditions. 

Picture by Alan Harper. 
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Landmark 

scheme 

PICTURED, left, is a model 
of One America Square, a 

208.000 sq.ft office 
development being built by 
London's Fenchurch Street 
Station. The project, due for 
completion next summer, is 

a joint venture by Central and 
City and SC Properties (UK), 
a wholly-owned subsidiary 
of Shimuzu Corporation, one 
of Japan's leading 
construction companies. 

The project, over 200 feet 
high, will have 15 office floors 
ranging from 7,500 sq.ft to 

32.000 sq.ft, and has been 
designed for multi-letting. 

It is being built on a 1.1 -acre 
site and will be partly 
constructed over the station 
and the adjoining railway 
viaduct There will be a new 
public square on the 
north-east comer of the site. 
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OSBORN HOUSE 
74-80 MIDDLESEX STREET 
LONDON El 

Superb High Specification - 
Refurbished Offices 
TO LET 

2,650 - 10;600 sq ft 

£30 per salt 


FRENCHMAN & COMPANY 
TEL 01-629 1718 FAX: 01-483 7736 
(REF: LB). : ; 


Knollys House 

BYWARD STREET LONDON EC3 

7,300 SQ. FT. 

AiM3onditioned Offices 

TO LET 


jjkgtejlWylie 

Telephone 01-621 1704 




TMaphone: 01-256 6411 


No 1 Aidermanbury Square is 
a Major Self Contained Office 
Building situated on a prominent 
corner site. 
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25,000 sq.ft. 

Office Building with car parking 





TO LET 

Close to Finsbury Sq., EC2 • Immediate Occupation 

7?ates i&clianls ^PARKER^^ 

01-2569331 
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For sale 

Boswell House, 9 Gough Square, London EC4 
5280 sq ft approx offices - 


LOXDOX I-C 2 • l r Rl.\U- Oi l K E S 


34/35 KING STREET 
14,384 SQ.FT. 

Air conditioned self contained 
office building . Lease for sale . 


Ideal City Headquarters 
prope r ty with great 
prominence. Suitable 
for open plan or cellular 
occupation. 

Available immediately. 

Amenities 

* Air conditioning 

* Marble lined 
Entrance Hall 

* Underfloor trunking 

* Suspended ceilings • 

* Carpets 

* Lifts 

* Excellent natural light 

* Fitted Kitchen 

* Panelled Boardroom 


=SST DE GROOT 
T COLLIS 

BsrswrnorsLANE London shn sal 

01-929 4012 

FAX 01-628 3351 TELEX 235348 DGHOCTTG 


2/3 LONDON WALL BUILDINGS 
2,995 SQST. 6,023 SQ.FT. 
High quality offices 
overlooking Finsbury Circus . 


New leasete) available. 

Situated between 
Bioadgate and the Bank 
of England this location 
is ideal for those 
seeking prestigious 
offices in a central 
location. Available 
immediately. 

Amenities 
* Fully modernised 
* Suspended ceilings 
■ Carpets 
* Fitted Kitchen 
*3 Passenger lifts 
* Panelled Boardroom 
* Central Heating 
* Vinos over Finsbury Circus 


Off interest to Investors, Occupiers and Developers 

het, and producing £ 160,000 per annum 
expiring December 1993 (subject to mutual options to determine) 
with the benefit, of detailed consents for redevelopment * 

■ ".y' * •’ Sole Agents 


WOOD 


Wamftwd Crort, Throgmorton Street; London BC2N SAX 0l-MftOSff7Ftt 01-888 7277 


Telest 21242 


Fower in the City 


CITY OF LONDON PROPERTY 4 


Conservation, re-building and “preserving the human scale" 


Tough 


for planners 


IF YOU set out to plan an 
international commercial cen- 
tre capable of holdings its own 
alongside Tokyo and New 
York, you would hardly con- 
sider doing so within the con- 
fines of a medieval walled city. 
Yet that was the task that the 
City Corporation took on when 
It threw away its first, overtly 
conservationist draft plan, just 
over three years ago. 

Within a decade, the City 
proposed to renew its commer- 
cial accommodation, adding a 
third more space to the 60m 
sq Jt of offices packed into its 
single square uule. 

The subsequent convocation 
of cranes and builders' trucks, 
the box steel girder skylines 
and the sudden, surprising 
“film- set” vacuums which 
appear behind familiar facades 
have become so much a part of 
the scene. Yet before the ten- 
year plan is half-way through, 
the main elements of it have 
been either achieved, or are on 
their way. 

Even discounting the 
upgrading or complete renewal 
of existing space, over 13m 
sq.ft, of offices have already 
been added to the City's stock 
and half as much a gain hag 
won planning consent and 
awaits developers’ judgement 
of likely demand. 

That would be impressive 
enough cm a greenfield site. To 
have been achieved this within 
the confines of the City, a full 
third of which is designated as 
conservation areas, and with- 
out having to capture more of 
the skyline, begs the question 

“why?” 

Why risk the wrath of the 
preservationists, why even 
attempt to shake such a tight 
crushed mixture of gentile 
elderly and out-dated modem 
buildings into line with the 


international standard proper- 
ties of Manhattan or Maninou- 
chi? 

As the City’s chief planner, 
Mr Peter Rees is best placed to 
answer that He explains: “It 
was much too big a gamble to 
allow the financial centre of 
London to disperse. We had to 
keep the core of the fi nancial 
community healthy and pre- 
serve the gossip-network of 
people meeting and talking in 
restaurants, and wine bars, 
and pubs. The alternative 
approach of moving the new 
offices down the road to Dock- 
lands would have risked all 

that. 

“It takes a long time to 
establish these networks; even 
in Battery Park there is not the 
contact between people that 

Traffic-clogged streets 
remain a great 
problem 

you find across the road in 
Wall Street and outside Paris, 
La Defence is a non-starter." 

Mr Rees points out the build- 
ings’ size can have as much 
impact on informal communi- 
cations within a financial com- 
munity as the critical mass of 
different businesses within an 
established location — - where 
you stack up a quantity floor- 
space vertically, and yon house 
everyone from one or a num- 
ber of companies in a single 
b uilding , people only tend to 
meet others from within the 
same company or their imme- 
diate neighbours. 

“There is a different scale, 
and a different approach in 
London,” he says. “Because of 
the size of buddings and the 
environment, there is still a 


tendency for people to like to 
have their own front door, and 
to nse it more. London is 
nowhere near as aggressive a 
place to walk around as Down- 
town New York, so there is 
that much more chance of 
bumping into people and 
talking." 

Preserving this human scale 
while clearing the way for a 
radical upgrade of the commer- 
cial accommodation has led 
Rees to towards a “not unplan- 
ned, hut more organic” 
approach to development 
schemes. It was the rigid plan- 
ning strategies of the 19606 and 
1970s that resulted in buildings 
so specifically aimed to fit the 
needs of their timn so exactly 
that they now no longer work. 

Dogmatic planning, “cheap 
and cheerful” development 
schemes mass-produced by 
compliant architects and 
broadly welcomed by a public 
keen to see modern Britain 
emerge from the crumbly post 
war years, resulted in the loss 
of the flexibility that character- 
ised earlier, Edwardian and 
Victorian office blocks. 

There, as Mr Rees says, “the 
architecture as such was 
largely on the front, the build- 
ing's statement was made in 
that way and the building 
behind was just meant to be 
practical working space.” 

In practice, the once-landed 
but now universally unloved 
buildings of the 1960s and 1970s 
have provided the developers 
and planners with the City 
sites that could be cleared in 
the first round of redevelop- 
ment. Re-building behind 
retained facades has offered 
another way of regenerating 
without destroying the City’s 
character. So, too, has the win- 
ning of new sites above rail 
lines, as at the Broadgate 


MARKET KNOWLEDGE 


scheme by Liverpool Station. ; 

But will the City buildings of 
the 1980s win the applause of 
occupiers and passers-by in ten 
or 2D years' time? It is said that 
anyone who uses a crystal ball 
has to be prepared to eat 
ground glass. And with com- 
mercial space needs and archi- 
tectural fashions alike, change 
comes with sufficient speed 
and unpredictability to defy 
forecast. 

Nevertheless, Mr Bees hopes 
that the mix of buildings 
emerging in this round of 
development activity, and the 
flatter so-called “ground • 
scapes” which have the inter- 
nal-height and the flexibility of 
floorspace to accommodate a 
broad range of changing uses, 
will have far greater staying- 
power than the rigid slab-, 
blocks of 20 years ago. 

As for their visual appeal, 
the jury will be out for quite a 
time. Speaking personally, 
Peter Rees thinks it is essential 
to have a range of architec- 
tural styles, and he echos the 
annoyance expressed by plan- 
ners across the country at the 
supression of originality that 
comes from schemes for “me 
too” buildings. They are pro- 
posed by developers following 
the lead of an original design 
that wins a building consent. 
Knowing that it is an accept- 
able shape, they have architec- 
tural clones run-off for their 
own site. It is a triumph of 
mediocrity over imagination 
♦hat could well damn a nmwhar 
of the new City blocks in 
future. 

Like or loath the new-look 
buildings, at least the revised 
plan itself has allowed for 
information age accommoda- 
tion without destroying the 
gristing fabric of the City. And 
Mr Rees now believes that it is 
no longer the risk of an out- 
dated City hut of a traffic- 
logged capital that poses the 
greatest threat to London’s 
position as an international 
marketplace. 

Additional crowds of City 
workers heading for the extra 
office space, and the construc- 
tion work involved in creating 
it, provide many London taxi 
cab theorists’ with a favoured 
explanation for the capital's 
current traffic crisis. Not so, 
says Peter Rees. For one thing, 
because of the development 
work, there is actually rather 
less office space in daily use in 
tiie City than at the end of the 
1970s. 

On the other hand, those 


The cay’s newest huBdlngs offer greater ffexfoflity of floorspace to meet a broader range off usds. 


lower tides of weekday work- 
ers In and out of the City have 
turned into cross-waves at peo- 
ple travelling from east to 
west, from north to south, from 
unmoved homes to relocated 
offices. As he says; “a radial 
flow of office workers into a 
central business district is a 
very, effective way to managing 
travel. R Is the movement back 
and forth across London that 
presents a bigger transport 
problem."* 

Not that he thinks an implo- 
sion of co r po r ate exiles from 
the City back into the centre 
would, of itself, resolve that 
problem - “it is impossible," 
he says,“to solve the conges- 
tion without a m as siv e invest- 
ment in public transport - 

“IT one thing ’Mils * London 
and gives Paris the lead as a 
financial centre, it will he 
transportation.'’ 


John Brennan 


lower blocks am among the most sought after 


prop er ties in vie CBy So finding Da lb wood House 


on the market a a great opportunity. Even more so 
when you- raatise itVatso available for early 


possession. 


Overlooking BiOadgaie in EC2, ifb n 15 storey 
marble riad tower thefts afocal point in-the Oty 
Not surprisingly, it is equipped .with all the amenities 
'. -'from air conditioning to car parking — you would. 

expect in. sucho prestigious' building. 

* ' Fat mom infer m o t i on on The building, jtk ont e qiii a i ' 
' and lease, call. Paul Henwood now on 01-248 5022 
for our brochure.* Leave it too long arid finding. 
- anything- comparable will beo very tall ordec - 




Chesterton 
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■ PROFILE of aprop e r ly - 
developer on theCSty - 
fringes: WARWICK BALFOUR 

INSUNCT and empathy, were, 
once the stock-in-trade of top 
property. developers. Th*iy_ 
relied heavily on “feel* <for 
what tobnfid hr putting them?' 
selves in the shoes of potential 
tenants. Specifications were as 
Hkely fobecmthe-backofan 
envelope as packed into fat 
folders c£ market rescarc h -and 

financial fflaly d t - • 

Instinct vis less bankable * 
today . Gtant companies mn- 

Cfoas sbafohbUsnL need *-3ot 
more evidence than envelope 
scxftbttttJtaf gate mid flak 
stflt* 'flourish among ' many ■' 
amsdferfl^awfimnine^mtside 
the main abeam* Warwick BaL ; 
fonr is ffino&g the “tHbBere’' 
which have grown fat by trust- 
inginsltoct to provide the 
right boUdings to the tight 
idace.. . 7 - 1 '•■"'• ;; ■* 

Tctsome mainstreainers they 


justify at local ranlfevels, and 
tooi remote from established 
dScBlecation&i Bm ibmidei-^ ; 
rector ^Rtchard Balfour-Lynn 
warihappyto bet Ua inkthmts - 
against con vention^wisdom, ■ 

former i ba e kwato rt fr£ Smith-; 
gdd and Victoria have proved 
bSmrigtt eo fer. 

^hese got feelings played a ■; 
miJw wte to each stage ofthe * 
company's short history since ■ 
ttwas' afetup; wttha.mero 
£S£ttfrri982- Bahbur-LyriByJa « 
r r >pM^q ' 1P&irin«»«tt School gradu- ' 
ate, had no property experi- 
ence, owtHrig his business teetfcr 

flffltin g - iiMW&n l- JiHl pn gmAPT .- 

ing companies. Bat he saw a 
niche market for residential 
development in the West End ' 
and followed hie instinct to 
mat e no expe nse - o n .qnattty 
rather than marimkhiy. tiutp . 


was our 


ewttdL intojoffioe devdepreent. 
again fidkmiis a gnf feelings 
; that the residential market 
would become cverttown. ■ 
“Timingwaa our biggest 
strength,” he says. "We got in 
. ami oat rt fi» right inomerdr ■ 

■ He plumped fbr the ;<3ty: 
ftjnges^ \fhnragh: amixtare frl 
instinct Sind gi™rii|i ww ny tv, -l 
E ventfWarwicfcBa^^ had 
been big enough, to compete - 
. with the public developers 
■creating gmiit- office bfoefcs, 
BaEour-Lynn would not have ' 

pig-is-beauUftil trend-as a 
passing phasetmsuHaMefora 
company seeking -long-term 
investments. Instead, he target- , 
ted' the demand from anangr 

■ businesses, either spinning out 




declsionsantf saek 

• j)0ttgf.terniK” . j _ 

of the Ctty or fop a t k lUm: u n de r 
their own steam. ... 

. ' Smjthfield^Cneridgrrwjefl. with 
its easerof u ses . 

and goodTest a ur anfe , came ont 

fre’would Uke^ to^Wes, 
so' he figured tfaat.other s wo uld 
ftdfltesame. 

.■/ Vh^crta smdXSty Road were 
afoo good hetsvVwhih' Ktog’a. 
Cross - *had- too many;, dark 


This paid' off .with flrrarytfe 
• sales and big returns forprt 
vate investors, who kept .com- , 
ing back for more - and pull- 
“ tu g in Mends and cofleagnes to 
•’> swell the conipmiy’s potential 
. baddng. ft ehw provided the 
bedrock for a mo ve info cam- 
merdal uroperty .development 
fimfyearsiater.'. T ■. 

Cfohank had bec ome a c mn- 
mittedbiYestor brjiivate di- 
ents^-but <Hdy after, checkiiig- 
oot- the. company and getting 
gkntfhg references fronipeople 
who had already boa^it flats. 
With this; sort . of rwutation, 
Baifour-Lynn was ahleto set 
op equity backingof more than - 
£6m when hededded on the 


top big- a banding she. Other 
developers bad- already made 
similar assumptions, but Bal- 
fhnr-T.yrm fnW they had made 

same important mistakes. 

Lower rents had encouraged 
many to bidld down to- levels 
they fett conld. be justified by 
potential r whi n w. Many build- 
ings were muto-tenanted. 
Balfonr-Lynn fdt instincts 
about t he r esidential market 
would hold good, and decided 
to spare no expense in creating 
a high-quality - buildings — 
preferably air- self-contained 


business front door, rather 
- than sharing with others." 
Iv^Donbtms wondered at the 
-price he paid for Warwick 
; House in Cowcross Street 

• 'behind Smithfield .meat mar- 
kets. particularly when he 
spent so freely on the 7,000 sq 
ft. conversion. 

'• “Biit I figured that. if the 
^market went well, we would 
recoup the cost and if it was 
alow the quality would be an 
: frdvantage in attracting ten- 
ants.’ la fact, he had noprob- 
;-.1em achieving a record rent of 
-gn a.sq ft. 

Another half-dozen Smith- 

• field schemes are fined up to 
continue th-fe -campaign of 
exploiting a niche market for 
10.000 to 50,000 sq ft high-qual- 
ity' office blocks in .areas 
Rirott&d the City fringe, or 
^secondary growth areas” as 
he prefers^) call them. . 

Some will be. absorbed into 
toecompany*s portfolio, others 
sold to institutions. As Bal- 
. fora>Lynn. points out r this is 
the first real oppar tam ity for 
institutional investors, to buy 
nopety up to 

in some of these fringe areas. 
Investors are now becoming 
more aware cC growth poten- 
tial, so yields are 
This is illustrated by the £47 a 
sq fi-pmd in Warwick Balfour's 
Artfltey Row scheme to Victo- 
ri^.pdghiafiypoGted at £1S. 

“I was tiered a £Jxn p r o fit 
OH ft* gftft just. tunny it 
OVer arid ttu» Tinnfc teW me to 
take it,“ says Balfonr-Lynn. 
But he followed his lnettor* 
ami hung on. 

This faatiwrt t«n« him that 
even with a softening property 
TTy«rk«»t there is stfll potential 
in fringe locations. Media-re- 
lated groups are moving 
strongly intoSmithfield «nyi he 
expects rent levels to hit £40 - 
although presetting is now a 
thing of the past. - 


' The logic waS 'that demand 
had- been stultified because 
companies fhced'a choice of 
high-quality individual build- 
ings a long way from the City 
centre or cramming into more 
accessible mhlS-tenanted 

X ce. They would pay well 
ve accepted rent levels for 
their own prestige buildings. 

“Britain, fra nation of home- 
owners," he Bays- Tc the same 
- way, we like'to have our own 


One of file company’s big- 
gest projects is a £20m block in 
Leman Street, on the eastern 
City fringe, where demand is 
expected to • be much more 
mated in fotore. But Balfonr- 
Lynn feds he has a powerful 
selling point in both- the high 
quality of the Mode end the 
total occupation costs of £50 a 
sq ft - half those in develop- 
ments 40Q yards down the road 
in the CSty. 

David Lawson 


TRADITION dictates that 
when the City sneezes, the 
soc&nsd fringe focatkms catdx 
pneumonia. The pattern is no 
different from the world on a 
Wider scale , whae prosperous 
core regions sutler recession 
lass gevady than provinces. 

The problem in testing this 
theory lies in pinning down 
three elusive "fringes” to mfc* 
tbdr temperature. They were 

pl<rer **«Mig lt dm-jpg the hrwim 

when developers swarmed out 
of the City core to plan a 
picket line of huge buildings 
around areas like Liverpool 
Street Station and Fleet Street 
because there was no room left 
In the centre to meet dgn»ma 
But this tide of activity trans- 
formed some fring e info prime 
areas and drew even more at 
reytryi Londo n into an amor- 
phous grey area of City-related 
markets. 

"No-one talks about the 
Square Mile any more,” says 
Simon Ward of Jones Lang 
Woottoa. “The City is probably 
twice as big as it used to be.” 

The massive Broadeate com- 
plex, so long a barometer of 
fringe rente, is now considered 
central by financial concerns 
which have drifted out as far 
as the Angel in the north and 
across the river in the south. 
Hnlbom is now a prime loca- 
tion for rapidly expanding 
legal and accountancy gr o ups 

“No-one merely talks 
. about the ‘Square 
Mite’ anymore” 

as well as banks, and the mar- 
ket there is as tight as a drum. 

“The tide nsed to go out both 
ways to the West End and 
City.” says David Todd of 
Edward Erdman. 'Now it 
ffiwpg in from both directions.' 

But while the water level 

may remain high in this penin- 
sula of booming demand and 
short supply, it has begun to 
look shallow around other 
fringes. 

Richard snug points out that 
vacancy rates are hitting ll 
per cent compared with 4Ji per 
cent in the City core, and 
things are likely to get worse 
with speculative schemes prov- 
ing harder and harder to 

finatiw. 

The two most easily defin- 
able fringes - along the east 
and south of the City - are also 
the weakest in terms of poten- 
tial rental growth. The strip 
dividing the core from Dock- 
lands has probably seen its 
best days for a while following 
a surge in rents to between £35 
and £40 a sq ft. 

Chris S utcliff e at Sinclair 
Goldsmith is one of the few 
a gents to feel there Is more to 


New developments in fringe areas 

The market widens 



come. He p rofe sse s a deal in 
his pocket at £43.50 a sq ft and 
the potential Impact of a single 
occupier understood to have 
reserved Roy Properties’ 60,000 
sq ft Afiffe House. 

Others, however, believe suc- 
cess will be limited to the best 
buildings, and letting incen- 
tives will imrreasp as the mar- 
ket adjusts to some 
over-ambitious expectations. A 
similar thing may be happen- 
ing on the south hank follow- 
ing deals by the Financial 
Times and Lloyds Bank for 
Regalian’s two office blocks at 
the end of Southwark Bridge. 
This may have raised unrealis- 
tic hopes that less-impressive 
locations away from the river 

win riaim top rents of a mwnrf 

£40 a sq ft. 

The biggest uncertainty is 
the impact the second phase of 
London Bridge City could have 
in this market. Assuming that 
developer, St Martins, comes 
out relatively unscathed from 
the public inquiry, it will boast 
a prestige location opposite the 
Tower of London. But some 
very big fish will need to be 
yv-dfod to fill the lm sq ft of 


■ Above: progress being 
made on NFC's “City Forum” 
— the main contractor is 
Hunting Gate Construction. 

■ Above, right David Todd 
of Edward Erdman: “The tide 
is changing. ” 

■ Below: a £i5m office 
development In Mansell 
Street, due for completion 
by Mergaretta next summer. 


That may not be as much of 
a problem as it first seems. 
Simon Ward points out that 
JLW knows of more than so 
occupiers still seeking build- 
ings of 100,000 sq ft and more 
around the Cfty and fringes. 

“Underlying demand has not 
changed over the last 18 
months,” he Insists. “But with 
extra supply available, poten- 
tial tenant s are talcing longer 
to make d e ci sions and negoti- 
ate better terms.” 

This “wait and see” attitude 



is less evident around the west- 
ern fringes. Expanding legal 
and professional groups took 
half the space let in the key 
area around Chancery Lane/ 
High Holborn, according to 
Chittons, boosting top rents by 
25 per cent to around £50 a sq 
ft Developers are now going 
like express trains to catch up 
- aptly enough, the Express 


building is set to provide 
another 300,000 sq ft of space, 
marking the exodus of the 
newspaper industry from Fleet 
Street 

The former Dally Mail build- 
ing could make way for the 
same amount and Holborn Via- 
duct station is being worked 
up to hold some 600,000 sq ft 
Beyond that, Robert Maxwell 
still bolds the possibility of an 
even bigger redevelopment of 
the Mirror complex. 

This degree of activity could 
eventually reverse the balance 
in favour of occupiers, particu- 
larly as Allsops calculate that 
more than 5m sq ft of new 
offices is in the pipeline 
throughout a wider fringe zone 
stretching from Bloomsbury 
southwards to the river. 

But that adjustment Is likely 
to come later than elsewhere. 
Demand is backing up as thia 
mid-town zone feeds off ten- 
ants spun out by over-heating 
in the West End, over-pricing 
in the City core and over-pow- 
ering growth in the profes- 
sional sector. Much of the 
planned space will take several 
years to feed through, so build- 
ings now approaching comple- 
tion should benefit by further 
rent hikes before any softening 
sets in. 

Growth in values means Hol- 
bom is now experiencing its 
own spin-off Into cheaper areas 
like Clerkenwell and Smith- 
field, which are already pick- 
ing up City and West End emi- 
grants. Some are even trekking 
as for north as City Road, now 
qualifying as the new northern 
fringe. 


Some developers will be dis- 
appointed, however, after 
jum ping fo with idftfls of ach- 
ieving £40 to £50 a sq ft in 
fairly secondary locations. 
Even the 140,000 sq ft pre- 
leased by brokers Smith New 
Court, next to Famngdon Sta- 
tion, is unlikely to have 
reached this initial value, par- 
ticularly once letting incen- 
tives are taken into account 

But developments just com- 
ing to fruition, such as Priest 
Marians’ nearby 80,000 sq ft 
Herbal Hill scheme, are likely 
to be priced' around the £40 
mark - some £2.50 a sq ft 

higher than current rents - 

south of Clerkenwell Road, 
according to Mr Ward. Ibis is 
mainly because of the steady 
stream of companies looking 
for top-quality freeholds or rea- 
sonable rents on medium-sized 
blocks. Herbal Hill has been 
split in*/* five h unting s to tar- 
get this market. 

Values fell away by anything 
up to £5 a sq ft north of Cler- 
kenwell Road, but developers 
are still betting that enough 
com pani es will drift outwards 
to fill new space. Ian Hamilton 
of Hillier Parker points to the 
dearth of high-specification 
offices for City support ser- 
vices such as computer compa- 


“Potenla! tenants are 
taking longer to make 
decisions and seek 
better terms.” 


nies. He expects them to pay 
around £30 a sq ft for buildings 
like the 19,000 sq ft air-condi- 
tioned headquarters Loudon 
Merchant Securities is putting 
up as part of its comprehensive 
redevelopment campaign cen- 
tred around the Angel- 

One of the most interesting 
developments to watch, how- 
ever, will be a business park 
being created by Hunting Gate 
Construction for NFC Proper- 
ties on a former BRS lorry 
depot, further along City Read. 

Unite run from 5,000 to 40,000 
sq ft and rents are likely to be 
closer to £25 a sq ft This type 
of flexible-use space fits more 
comfortably into the character 
of the new city fringes. 

If it proves popular - and 
there are signs that Hillier Par- 
ker has already netted a couple 
of tenants - business "vil- 
lages," rather than giant office 
blocks, could mark the new 
high-water mark for the City. 

David Lawson 
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Scarcity of residential property in the City;_ 
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Limited sales activity 
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FILM CREWS love City Sundays. The 

850.000 people who cram into work every 
weekday have then commuted away from 
busy streets, leaving only the tourists, the 
builders, and that smell proportion of the 

6.000 permanent residents whose City 
homes are not weekday retreats from the 
trains and tubes. 

There would have been no such freedom 
to set up the cameras and occupy the 
streets a century ago when more than 

100.000 people lived and worked inside the 
line of the old City walls. Victorian and 
Edwardian commercial developers pro- 
gressively absorbed the housing and by 
the beginning of the century the full-time 
population was down to just 80,000. 

Wartime bombing and subsequent 
waves of office development pressed most 
of the remaining residents beyond the City 
borders. 

By 1971 there were no more than 4*200 
foil-time. City dwellers - and many of. 
those were not "residents”, in the classic 
sense, being mnning staff staying in St 
Bartholomews' Hospital's hostels, or care- 
taking and security staff occupying tied 
apartments. 

Apart from the 2,014 flats and houses in 


the City Corporation’s Barbican develop- 
ment. there have been only marginal addi- 


fn the Barbican, many private apartments and houses have now become company-owned. 
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ment, there have been only marginal addi- 
tions to the City’s housing stock this cen- 
tury. Office values crowd out housing 
schemes on commercial grounds, and the 
City imposes few of the housing-only 
restrictions common in less business-ori- 
entated local authorities. 

Because it is so unashamedly a weekday 
business district, homes in the City do not 


have the metropolitan chic, or the 3£Com- 
pany fa g values, of apartments in central 
Manhattan. ftntead, on afoot for foot basis,.. 
City a pariTTiftqta are substantially cheaper ‘ 
t h?n their West End equivalents. 

Current prices of £76,000 for a large stu- 
dio flat in the Barbican and £275,000 for a 
foil-scale four-bedroom flat with a 33rd 
Boor view at the top of the Barbican s 
Cromwell Tower appear as comparative 
bargains set against their high cost, short 
leasehold equivalents in Kensington or. 
Chelsea. But, as Rachel Lund of th eBar bi- 
can Estate Office concedes, living north of 
London Wall is not quite the same thing 
as living within a stroll of Sloane Square 
and so, "people either love or hate the 
Barbican.” 

Residents taking advantage of the 
RigM-to-Euy legislation, did give .t his c on- . 
crete city a broad mi* of owner-occupiers 
when the City Corporation started, to -offer . 
125 year leases oh the flats- in 1983- 

Rin«» then, as Barbican manager David 
Amies confirms, weekday busines s -users 
have been bidding-out the residents and, 
“there has been a considerable shift in the 
mix of owners; the majority have become 
company-owned.” 

Most of the other residential enclaves in 
the City along the Thames, in the Queen s 
Way block where two bedroom flats sell in 
the £220,000 to £260,000 range, or in the 
recently completed, and significantly 
grander Seiffert-designed studio flats m 
this scheme, farfng the Thames below St - 
Paul’s Cathedral, were priced up from 
£285,000. A four-bed duplex penthouses 
there would leave no change from £l^rm 


men’s apartment buildings on the Gty’s 
^tern^Sr, close to the fonsof Court 
the City provides little scope for home- 

h *Tfafimost significant recent addition to 
the City’s pied a tern community was the 

SSiss,« 

suice re-named florin Court. 

Studio flats in 125-year leases there now 
re-sell from around the £80,000 
prices that hardly have been dented by the 
Shill wind blowing through the rest of the 
• central London housing market. 

The scarcity of homes in the City does 
insulate them from the extremes of price 
movements in. the market, nationally. Sesr 
idehtial properties .In the City, did not 
share . In the spectacular price rises 
recorded in the West End or in Docklands 
in the mid-1980s, neither have prices been 
marked down as sharply in the sluggish 
market since then. - ■ ' 

Not that the City's housing market has 
been unaffected. by the downturn. Pnces 
may * seem to. have held, well, but there has 
been very little-sales activity to test the 
theory. The number of company-owned 
properties means that few City flats or 
rteir falling on to the "must sell” 
category wnd, with few buyers around, pro- 
spective vendors have simply deferred 


John Brennan 


NOLTON 


BUSINESS CENTRES 


Fully serviced offices in the 
heart of the City 


□ immediately available 

□ Strategically sited 


□ Immaculately Furnished 
and fitted 


The Throgmorton Business Centre 
33 Throgmorton Street 606 1771 

The Gty Business Centres 
2 London Wall Buildings 628 4200 


THE CITY, with its five-day 
trading week and work-orien- 
tated environment, is not pop- 
ular with retailers at the 
moment. And those who axe 
tempted to set up shop in the 
City may find themselves care- 
fully vetted by developers and 
summarily rejected if they do 
not match the desired profile. 

Despite the Burton Group 
recently paying a record 
breaking £180 per sq ft "Zone 
A” rent in Cheapside recently, 
the City retail market Is far 
from booming. The dearth of 
retail premises and the atti- 
tude of City landlords towards 
retailers have made it tough 
for many retailers to find suit- 
able City premises. 

According to commercial 
estate agents, Richard Ellis, 
retailers are rapidly losing 
their enthusiasm for die City. 

"A year ago, everyone 
wanted to be In the City and 
the market was very healthy. 
Now the retail market in the 
City is poor,” says Emma 
Thacker of Richard Ellis. 

The credit squeeze and fall- 
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Ag'SrY ANGEL GATE 

/X, CITY ROAO LONDON (Cl V 

'tfd&y A better business environment 

"New. self-contained office 
/ buddings for sale or to let. 


ent^g^ 


• Superb business village 
environment with landscaping 
and private courtyards. 
•Perfectly situated for the City 
and the West End. 350 yards to 
the Angel Underground station. 
•Immediately available. 
■Underground parking. 
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In conjunction with Mogul Securities Ltd. 


Retail and restaurant premises 


Enthusiasm 

declines 


ing City salaries are only 
partly responsible. City devel- 
opers are primarily in the 
business of providing the lat- 
est in prime office design. 
Although they see a small 
amount of the right sort of 
retail as an extra facility to 
offer incoming office tenants, 
they would rather have no 
retail at all than something 
winch could tarnish the image 
of a new office scheme. 

"The City developer's worst 
nightmares are, perhaps, sand- 
wich bars and pubs,” admits 
one developer. “The argument 
is that sandwich bars often 
create litter and queues and 
that pubs will attract crowds 
which axe likely to congregate 
on the pavement. But the real 
reason is plain old-fashioned 
snobbery. 


Many retailers find ft 
hard to find suitable 
City premises 


"Having created an exclu- 
sive international standard 
office block, the developers 
believe that tenants would 
rather not have to come 
face-to-face with crowds at 
pavement level.” 

But since dealers the world 
over are famous for grabbing a 
sandwich at their desks in 
preference to a time-squander- 
ing visit to a re staur ant, some 
tenants would actually prefer 
to have a sandwich bar close 
by. A few developers have 
compromised by allowing only 
outrageously expensive 
“upmarket” sandwich bars in 
their schemes. 

The developers’ view of pubs 
is shared by the City authori- 
ties who are often happy to 
grant wine-bar licenses where 
they would refuse a foil pub 
license. Any landlord willing 
to rent space to an ordinary 
sandwich bar would soon have 
a queue at Us door, according 
to Mr Chris Besant of commer- 
cial estate agents, Jones Lang 
Wootton - "every day of the 
year we have a call from some- 
one wantin g space for a City 
sandwich bar.” 

Emma Thacker at Richard 
Ellis agrees: "The highest 


rents of mostly paid by sand- 
wich bars.” 

Restaurants are more wel- 
come, provided they can con- 
vince the landlords of their 
credentials -"In the case of 
restaurants, landlords require 
a good covenant," says Rmwui 
Tucker. Restaurant rents in 
file City are roughly £25 per sq 
ft on average, although £30 
per sq ft has been achieved in 
Rroadgate. 

Often restaurateurs and 
wine bar owners must make 
do with basement space which 
would be unsuitable for office 
premises. The point is that 
developers only want retailers 
who they feel will enhance 
their schemes trfncp the income 
from the Tu tall element is tiny 
compared to that paid by the 
office tenants. 

“Keeping the retailers “hid- 
den’ can be a bit of a battle. 
The offices come first,” says 
Chris Besan t. Ev en so, the 
right kind of retail outlets can 
lend character to an area. 
Broadgate is an example of the 
way this philosophy works in 
practice. 

According to the developers, 
Rosehaugh Stanhope, “nothing 
fosters the sense of community 
as warmly as a shopping 
focus.” 

Eventually, Broadgate will 
provide 9<UKX) sq ft of retail 
concentrated in four main 
arcades. The retail space i 
which has so far been created ■ 
has been very carefully mar- 
keted. An appraisal on the 
preferences of office tenants 
resulted in a carefully selected 
group of tenants, including a 
bookshop in Broadgate Circle 
and a Champagne bar In 
Broadgate Arena. 

It is revealing that the shop 
units in Broadgate Arena do 
not pay zoned rents. Instead of 
paying a "Zone A” rent for 
their frontage space - they 
simply pay an overall rent of 
about £30 per sq ft The reason 
is that the retail units are so 
unobtrusive that they are vir- 
tually hidden from site and do 
not have a frontage, as such. 

The developers have the 
added safeguard of restrictive 
leases which place strict con- 
trols on assignment; no-one 
wants a retailer who has 
passed the careful vetting pro- 
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cess suddenly to assign his 
lease to sandwich bar. Land- 
lords’ break-clauses mean that 
any tenant whose activities 
displease the landlord, could be 
asked to leave well before his 
or her lease expires. 

For those retailers who are 
prepared to play by the Oty 
developers' rules, there is a 
limited amount of new space 
coming onto the market in the 
form of relatively modest 
developments. However, plans 
to redevelop the Spitalfields 
market site, which are cur- 
rently before the City Corpora- 
tion, include provision for 
200,000 sq ft of retail space. 

Hie scheme is to be carried 
out by a consortium called the 
Spitalfields Development 
Group which includes London 
& Edinburgh Trust, Balfour 
Beatty and County & District 



14,000 sqftpflux^y office 
accommodation <iue for completion 
; in Spring 1990 , 
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SOL^LBTrTlNGAGENTS 

g^lLEY'COX & EDWARDS 

St CeoaCTS HOUSE 338 OLD STREET LONDON EC I V9DR 

TH.:01 -729 3859-; 

. Adevelopment by 


If the scheme is approved, 
then retailers could have a 
major focus far the City catdi- 
mwit area. 
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82,000 sq, ft. “ . 

A NEW OFFICE 
BUILDING OF 
THE HIGHEST 
QUALITY 


• VAV air-conditioning. ■ 

• Fully accessible raised floors. 

• Five high speed passenger lifts. 

• Prestigious entrance halL 

• Ten car parking spaces. 


A Project By 


F&O Developments 


FOR COMPLETION 
IN FEBRUARY 1990 


DfcBENHAM 
TtVVSON <S 
CHINNOCKS 
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Forecast of a tough three or four years ahead, but . . . 
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■ PROFILE: MEPC. . 

the property investment 
anddeoelopment group 

MEPC, the prope rly ,--- ■ 

investment and dneknuoif . 
gronp,predicts“a:iiiir4few r " 
years’* for fixe City of London 
office market but believes 
that, m the long-term, the City 
will prove to be a good . 
location for wen-managed ' 
modem office developments. . . 

•The City is - anowffl ' 
continue to be — the financial 
centre of Europe,” says MEPC 
managing director, Mr James 
Tudcey, “but there wHlbea.’ 
tough three or four years for \ 
the City as the office supply . : : 
grows and rents go sideways = . 
instead of up.” - — - ■ 

He is adamant, however, 
ther e Is Ut flcduBcea f 
the C3ty becoming a ghost 


... 

;-v : 


prospects 


town as companies relocate . 
to less expensive locaticms 
“MEPC does not suhscxfbe. to 
the idea that yoa can conduct 
a securities business down 

a telephone.” !' 

He adds that, in any case. 


‘Tte CRy b r and 
wfllcontbiue to be — 
the financial centre of 
v : - Europe” 


City rents are now “tow ” 
when compared Tvlth those 
. achieved in the West End - ' 
"people like Salomon Brothers' 
who left the. City to cut costs 
may now want to start 
fttwMng about coming huA " 

■ In toe short-term, the gap 
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between City and West End 
rents is likely to widen - “in 
.the.West End, fixe vacancy rate 
fer office space is about 2 per 
cent, In the City, it Is 9 to 10 
: .per cent and rising.” 

But despite the feet that 
there Is no immediate 
JflMUhbod «f Hw raty waMug 
a comeback as London's prime 
office location, MEPC is happy 
with its current City 
fl p vAln pm<m* pm grflimng. 

- “When City rents Jumped 
from £30 to £60 per sq ft, 
foil owing Big Bang; we didn't 
immediately rush out and buy 
City sites,” says Mr Tnckey. 

.The scale of MEPC ’s c un e nt 
City development progr a mme, 
fa aresnltofthe purchase of 
the English Property 
Corporation in 1985, as wen 
as the need to upgrade . 
existing investments. 

Coder 20 per cent of MEPC’s 
portfolio is made up of City 
investments at the moment. 
But fids percentage is set to 
rise to the ndd-206, fallowing 
the completion of Alban Gate. 

The major part of MEPC’s 
City development programme 
Is taken op by this one 
development. Alban Gate at 
London Wall win provide 

400,000 sq ft of offices and is 
due for completion by fixe end 
of 1991. 

. Ownership of fixe site was 
a result of the company’s 

“A bear market could 
give tenants the whip 
hand” 


takeover of EPC. The curr ent 
asking rent for the space Is 
£45 per sq ft MEPC’s next 
largest City scheme wiU 
provide 123,000 sq ft of offices 
at 12-15 Finsbury Circus. This 
is scheduled for completion 
by mid- 199 L - 
A number of mmHw 
project s are also scheduled 
to be co m pl e ted by early 1991. 
These include 38,000 sq ft at 
22-25 Austin Friars; 29,000 

■ New office bufkfings 
overlooking London’s Roman 
Wan. MEPC’s Alban Gate 
development wifl provide 

400,000 sqJt of offices 
Picture by. Trevor Humphries. 



sq ft at 69 Carter Lane; and 

21,000 sq ft at 166-170 
Bishopsgate- 

Mr Today believes MEPC’s 
City portfolio represents “a 
nice spread of locations.” 
However, there can be little 
. doubt that even according to 
file company’s own 
calculations much of MEPC’s 
new City office space will be 
Qfn stream fit & tbzis 

when City rents will be 

sta gn a ting and li fting 
comparatively hard to achieve. 
But MEPC believes that the 
long-term view for Its setamas 
is good. 

Unlike many developers, 
MEPC does not believe in 
trading its completed schemes 
cm and its aim is always to 
retain 100 per cent of its 
portfolio. This means that 
MEPC is not dependent on 

malring Ha friwmp* ranfnrm 

to the strictest institutional 
specifications. 

Even so, in the past, the 
asset-value of a b uilding 
largely been calculated with 
institutional preferences in 
niinii and MEPC has had to 
keep one eye fixed on the 
institutional ideal of a 
buUding let to a single tenant 
: on a long lease. 

However, the UK 
institutions have been net 
sellers of commercial property 
over the last few years and 
the gap in the property market 
has been filled largely by 
foreign institutions who often 
have more flexible attitudes 
when valuing a commercial 
property asset. 

MEPC believes that its 
long-term interest in its 
developments will help its 
schemes to weather the 
coming bear market in City 
office space. 

According to Mr Tnckey, 
“the institutional view is that 
the ideal office property 
investment Is <™» which is 
let to one tenant. For some 
time we have thonght th»< was 
outdated. In some cases, we 
would actually prefer a 
multi-tenanted building.” 

A bnildiiig which is 
occupied by a single tenant 
on a standard 25-year lease 
may not look as good or be 
performing as well 10 years 
on as a nxnlti-tenanied 
building. 

MEPC believes that wear 
and tear on CUy buildings is 
a greater problem than 
elsewhere in central London. 
The density of occupation as - 
dealers’ desks are crammed 
into shrinking workspaces, 
the constant coming and going 
of messengers and fixe levels 
of building-dust created by 





Most tenants fax too City prefer to concentrate on their businesses and leave building management to landlords, says Wales City. 

Developments in the City’s central core 

Demand for flexibility in design 


■ PROFILE: Wales City, 
a property comp an y with 
major schemes under t cay 

WATES CITY, as its name 
implies, is a property company 
which concentrates solely on 
the City market However, the 
company believes that its com- 
mitment to provide property of 
an internationally high stan- 
dard in the City core, coupled 
with direct management of its 
own properties, will enable it 
to weather a bear market 

Wates City has a number of 
major schemes under way - 
for example. Vintners Place, 
under construction on a river- 
side site adjacent to Southwark 
Bridge, will provide 250,000 sq 
ft of offices. 

The new b uilding will have a 
large central atrium enclosing 
an internal street at river 
walkway level and is scheduled 
for completion in autumn, 
1992. The sche me is being car- 
ried out in conjunction with 
the Vintners’ Company. 

At 100, Old Broad Street, 
Wates City is carrying out a 

300,000 sq ft development with 
a retail content along London 
Wall, in conjunction with 
Friends Provident. 

Wates City is also developing 
two new schemes. City Plaza, 
totalling 330,000 sq ft, and City 
Place, totalling 164,000 sq ft, 
which will combine with com- 


plimentary refurbishment 
schemes and an existing prop- 
erty, City Tower in Basinghan 
Street, to provide over lm sq ft 
of space connected by covered 
walkways. 

The new project will take 
place on sites stretching from 
London Wall to Fore Street 

The company firmly believes 
that the City’s prime location 
wffi always be its central core 
- “the vitality starts at the 
centre and works out The dty 
core should contain the best 
offices and get the best rents. 
But it is precisely there that it 
is most diffimit to obtain plan- 
ning consents.” 

Constructing modem office 
premises In the middle of the 
City can be a developer's night- 
mare. Unlike New York, where 
the buildings are set on a grid- 
iron layout City sites axe irreg- 
ular in ghape. There is also a 
multiplicity of ownership 
which turns the assembly of a 
major site into a project in 
itself. 

Wates City believes that the 
key to successful office devel- 
opment in the City is to build 
modem office buildings with 
large floor areas, ideally 25,000 
sq ft net, in the central core. 
The company has worked hard 
to assemble central sites large 
enough to support this type of 
scheme. Even then, the City 
core environment presents its 


own planning hurdles. In the 
cramped environment of the 
City, factors such as light 
angles have to be taken into 
account at the design stage, if 
pfenning consents are to be 
granted. In some schemes, par- 
ticularly the smaller ones, 
Wates compare this situation 
“to ttying to pour a building 
into a three-dimensional 


The provision of good 
management services 
Is vital to tenants 


mold.” 

Flexibility of design is the 
key to being able to react to 
tenant-needs in a tough letting 
mar ket, says the company. It is 
building the flexibility for mul- 
ti-occupancy into its latest 
design and regards itself as a 
City pioneer when it comes to 
multi-occupancy buildings. 

It developed City Tower as a 
multi -occupancy building in 
1985 and has learned much 
from manag in g multi-tenanted 
buildings - “it’s a 24-hour a 
day operation; you can't lock 
the front door.” 

Rents in the four-year-old 
building are currently £68- £74 
per sq ft. Wates believe the ten- 
ants are happy to pay the £6-£8 
per sq ft basic management if 


it means having the working 
environment they need. But 
multi-tenanted buildings 
impose severe demands on the 
management skills of fixe land- 
lord. 

Wates City believes that 
although surveyors have 
always regarded management 
as a poor relation to the busi- 
ness of developing and letting, 
it will be the key to success in 
a tenants' market. The com- 
pany is certain that most City 
tenants would prefer to con- 
centrate on their own business 
and leave the management of 
the working environment to 
the landlord. This means the 
landlord takes full responsibil- 
ity for items SUCh as Cl eanin g 
and maintaining common parts' 
and washrooms and security. 

A spokesman compared the 
manageme nt service in Wates 
City's latest generation of 
buildings as being akin to run- 
ning an hotel, even to the 
extent of providing features 
such as swimming pools, sau- 
nas and a front-of-house ser- 
vice to book outside services 
such as theatre seats and hotel 
reservations. In a tough letting 
market. City developers can 
only succeed by providing top- 
quality space and facilit ies of 
an international standard, says 
the company. 

Tony Glover 
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THE PRESSURE, Inevitably, is 
be ginn i n g to telL As the world 
comes to view London increas- 
ingly as the financial heart of a 
unified Europe, most self-re- 
specting foreign financial insti- 
tutions not already there are 
seeking to insert tile sharp end 
of their overseas effort into the 
Square Mile. 

In the consequent jostling 
for space, blunt ends are being 
squeezed; rents have trebled to 
£70 per sq.ft., staff have 
become much harder to find 
and companies whose entire 
operations have historically 
occupied tens, if not hundreds, 
of thousands of expensive 
square feet within open cry of 
Liverpool Street station, are 
looking closely at their space 
and personnel requirements. 

Some thinning-out is going' 
on To some extent, it was a 
process waiting to happen. 
Communications technology 
has for some time made loca- 
tion less critical for all but 
front line activities and with 
the capital’s flagging infra- 
structure under increasing Ore, 
staff costs and availability 
were already under scrutiny 
before this latest foreign intru- 
sion into the supply and 
demand equation. 

Decentralisation, anyway, is 
nothing new. The Location of 
Offices Bureau did much in the 
1960s and 70s to transplant big 
space users in the provinces, 
though it was then perhaps an 
idea before its time. 


A few early departures in 
this latest exodus have ai me d 
no further than other parts of 
London, notably Docklands. 
But with Docklands' temporary 
PR problem stemming from 
mistimed transport arrange- 
ments, some refugees are head- 
ing for the wide, and usually 
nicer, open spaces. 

The h anks are leading the 
way, with Lloyds going to Bris- 
tol, Barclays to Coventry, the 
Bank of PngTarid to Gloucester 
and Chase Manhattan adding 


Staff-resistance to 
moving Is not usually 
a big problem 


to its established quota In 
Bournemouth. NatWest last 
year moved its Sterling Pay- 
ments Department to Manches- 
ter, and Midland has long had 
part of its operations in Shef- 
field though it says that no 
other movements are immi- 
nent. Sadler’s Wells Royal Bal- 
let. perhaps in pursuit of cul- 
tural middle management 
undimmed by London commut- 
ing, is moving to Birmingham. 

Lloyds’ move is taking Its 
personal banking operation 
with 700 jobs from Cannon 
Street to a building in Bristol, 
on the site of bonded ware- 
houses blown up as part of a 
Telethon appeal two years ago. 

Accommodation-cost is the 


Business relocation 


Mountains on the move 


major factor but the batik 
already had 300 jobs in Bristol, 
a city which it views as of ris- 
ing importance in the banking 
world, and it will be recruiting 
a further 700 staff locally, in 
addition to the jobs moved 
from London. 

Chase Manhattan, into 
decentralisation far some time, 
already has 900 staff in Bourne- 
mouth who will be joined by a 
further 450 in a new building 
to be topped out in February. 
This move signifies local 
organic growth, as well as a 
Loudon cost-cutting exercise, 
and with a total UK workforce 
of about 2,600, the bank will 
have a significant part of its 
operation out of central Lon- 
don. 

The Rank of England is tak- 
ing its Registrar department, 
which maintains the register of 
holders of Government securi- 
ties and gilt-edged stock, to a 
new 100,000 sq ft facility close 
to Gloucester city centre in 
1991. 600 jobs - out of a total 
London complement approach- 
ing 4,000 - will go from its 
New Change Building near St 
Paul's, together with about 25 
per cent of staff currently fill- 


ing them, the rest being 
recruited locally. 

Accommodation costs were 
again a consideration but the 
opportunity to go to Gloucester 
was compelling because by its 
nature and location, the city 


minimised the risk to continu- 
ity cf service; it Isn't too far 
from London and has a pool of 
suitable school-leavers. 

Barclays, meanwhile, is mov- 
ing 1,000 head office jobs to 
Coventry In 1990, about half of 





Some thtnning-out la Inevitable in the crowded City 


THE CITY of London is not 
what it was - yet this is not a 
complaint about a fall hi the 
moral standards of business or 
anything of that type, but 
rather an acknowledgement 
that the old labels do not fit 
any longer. 

Once upon a time it could be 
said that the City equals 
finance, that it was simply the 
financial quarter, a discrete 
district with its own market. 
That is no longer the case. The 
City property market Is part of 
a wider whole. 

It remains the case, of 
coarse, that financial institu- 
tions of any size, both of 
domestic and foreign origin 
will want to retain a presence 
in the Square Mile, somewhere 
near the Bank of England. But 
beyond that, the situation is 
much more fluid and the City 
is forced to compete for ten- 


Old barriers have broken down 

The City in context 


ants and owner-occupiers like 
any other office district 

Several factors have been at 
play in this situation. The first 
is that the City itself has 
expanded its occupational, 
though not its administrative, 
borders as the pressure for 
space has built up, and to 
some extent been satisfied, by 
its expansion as an interna- 
tional finawriaf centre. 

New office areas have been 
sprouting up to the east in 
Tower Hamlets, to the north in 
Hackney, to the west in what 
is now called the mid-town 
area of Holborn; also sooth of 


the Thames, not only near 
around London Bridge but fur- 
ther to the west by Southwark 
and Blackfriars bridges. 

The second factor is that the 
very pressures for space which 
prompted a building surge in 
the City itself, especially in 
the districts outside the his- 
toric core, prompted a surge of 
building elsewhere. 

The genesis of Canary Wharf 
in London Docklands was the 
desire of Credit Suisse First 
Boston and Morgan Stanley to 
break out of the geographical 
confines of the City into less 
expensive purpose-built 


CENTRAL LONDON PROPERTY SERVICES 



AT 3/4 

HOLBORN CIRCUS 


With 34 leading professionals in our City and Mid-Town Team, Fuller Peiser have in-depth 
knowledge and skills to provide the most comprehensive services. 

• Office Agency. 

• Property Investment 

• Development and Planning advice. 

• Rent Review and Lease Renewal advice, 
o Rating and Valuation. 

• Building Surveying. 

• Project Management and Project Control. 

• Total Relocation Services. 

• Property and Portfolio Management 

Further information on how we can satisfy all your property requirements is available from 
the address below. 

Thavies Inn House, 3/4 Holborn Circus, 
London EC1 2HL. Telephone: 01-353 4070. 

Also at London West End. 

Telephone: 01-499 8931. 
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accommodation. 

It has been the combination 
of specific pressures on space 
in the City and the space 
demands caused by economic 
growth in the south-east of 
England which have led to a 
proliferation of building 
across central London. 

The third factor is that the 

frrmntxm of liwimnii lnw 

not so far been dented. There 
have been few signs of any 
let-ups in the demand for 
space. What has changed 
rather is the speed at which 
the dwmand hag frugti met in 
different areas. 

The demand has been 
drawn, naturally, to the dis- 
tricts or b uilding s where the 
space has been available. 
When the shortage in the City 
was acute, banks like Salomon 
Brothers were driven to Victo- 
ria. When large buildings in 
the City were scarce, profes- 
sional firms began to find 
what they needed In the Fleet 
Street and Holborn areas. 

Now the picture is shifting 
again. In the traditional 
offices areas of the West End 
of London like fit James's and 
Mayfair there is little space in 
winch to build and develop- 
ment is for the most part con- 
fined to relatively small build- 
ings or refitrbishments. So 
rents have been driven 
steadily higher to above £70 a 
sqJfoot - in some cases, 
recorded in the Berkeley 
Square part at Mayfair. The 
result has been that the City 
at a more modest £40-£50 has 
started to look cheap in com- 
parison. 

The reason why the rent dif- 
ferentiation between the West 
End and the City has been 
reversed is that the building 
programme of the latter has 
started to catch up with 
demand. The City can begin to 
act as a counter-attraction to 
tiie West End, traditionally a 
corporate headquarters area. 

But the City itself is expen- 
sive in comparison with the 
developing office areas of the 


east. Olympia & York, the 
Canadian developers of Canary 
Wharf; has made no secret of 
its intention to create another 
office centre which would 
would complement those , of 
the West End and the City. Yet 
to some extent this has 
' already been done with devel- 
opments like Harbour 
Exchange, South Quay Plaza 
and so. In these office develop- 
ments on the Isle -of Dogs, 
where rental levels are 
affected by the Enterprise 
Zone tax concessions - the 
capital allowances and rates 
holidays - the rents at around 
£20 a square foot are less than 
half those of the City. 

Yet, as a co unt erweight to 
the City, London Docklands 
has not so far succeeded. 
Nearly 9m square feet of office 
space has been completed. 
More than 25m square feet is 
on the way. Who will occupy 
this space is not clear. 

“At this moment, I don’t 
think it will be from the tradi- 
tional City markets that we 
can expect our salvation,” 
declared Roy Sunderland of 
Grant and Partners, long 
established in DocMandsJfev- 
ertheless, there is a movement 
among the increasingly cost- 
conscious financial institu- 
tions in toe CSfy to shift staff; 
whose duties allow them to be 
be moved, out to less costly 
offices. This movement has 
been directed so far towards 
the City fringes, rather than to 
Docklands. 

The point of all this is that 
perceptions of the City market 
are beginning to change as the 
accomodation needs and costs 
of the office occupiers change. 
The movement of people in 
and and out of the City shows 
that there is no longer any 
automatic requirement for aD 
fi n a nci a l companies to be In 
the Square Mile or, indeed, to 
have all their staff in it. 

It is now possibly to draw a 
swathe across central London 
from Victoria to the Tower of 
London where rents are Ukdy 
to be £40-£45 a square foot, and 
to note that there Is a chain of 
development running from the 
White City in the western sub- 
urbs to the London Docklands 
In the east. 

Paul Cheaswrlght 
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20 ST. SWITHINS LANE EC4 

Air conditioned period offices TO LET 

4,658 SQ.FT. 

Telephone: 01-256 6411 


which will be filled locally. 

Some operations will go from - 
four City addresses to three 
new buildings on the Wes- 
twood Business Park close to 
the University of Warwick, the 
major inducement being £15 
per sq.ft,, rather than £70 
which begins to add up on 
150,000 sq ft As Peter Thomp- 
son, director of Property Ser- 
vices, says; "Ours is a busi- 
ness, like many others, in 
which the winners will be 
those who can deliver excellent 
service competitively and at 
low cost It makes sense to re- 
locate those parts of our busi- 
ness which don’t - need to 
occupy central London loca- 
tions." 

But he echoes the comments 
of several institutions when be 
sdd« a compelling second rear 
son - “as changes in the 


employment market make ft 
more difficult for us to find 
staff in the south-east of 
England, we shall be giving 
ourselves the opportunity to 
broaden our recruitment base. 
Outside the mainstream finan- 
cial sector, some companies no 
longer see a reason fora pbya- 
cal City presence at aE. Busi- 
ness information ■ researcher 
Dim and Bradstreet is m oving 
its entire operation with 1.000 
jobs from Clifton Street, EC2, 
to a new building beside the 
M40 at High Wycombe. , 
A gain there will obviously 
be cost -savings, but t he m ove 
was also logisticaHy appro pn- 
ate in allowing the company s 
UK and European headquar- 


?n formation and every assis- 
tance that employees need to 
assess toe new area, its hous- 
ing and schools, and the over- 
all package The process is not 
cheap however, in 1988, the 
CBI estimated the cost to a 
company of a moving an 
employee at dose to £10,000. 

An annual report by sur- 
veyor, Jones Lang Wootton, 
“The Decentralisation of 

Offices From Central London, 
monitors the trend. 

It noted that the number of 
jobs committed to leave Cen- 
tral London in 1990 and bey ond 
had already exceeded 10,000. 

In terms of overall numbers, 
this is not wholesale abandon- 
ment and it has yet to have a 
noticable effect on the office 


tera to get under one - ^5*5, oM-tal £ 


All companies say . 
resistance is not a particular 
problem, and all staff con- 
cerned have considerable 
warning so that every aspect 
can be considered without 
hurry. 

Most companies arrange 
familiari sation trips over the 
months, and sometimes- years, 
before final decisions have to 
be and they -provide all 


the trend is rising and there is 
a growing tendency for compa- 
nies to go further afield. 

Most significantly perhaps, 
the report confirmed that the 
instigation behind most moves 
was not merely accommoda- 
tion costs, but increasingly toe 
cost and, more particularly, 
the availability of staff. 

John Won-alt 


Search for equilibrium 


Con tinned from page 1 
cent of the space proposed now 
will not be built This, Savins 
suggested, will help to keep the 
market in equilibrium. 

Clearly, the surveyors have 
no reason to knock confidence 
in the market. But few will 
deny that the techniques of 
establishing potential levels of 
demand are as yet crude and, 
for the international financial 
community, with Its crucial 
role in the City property mar- 
ket, influenced by events out- 
side the UK. Nor can the level 
of demand in the City be 
wholly divorced from the 
movements of the UK econ- 
omy, accurate forecasting of 
which is difficult. 

Even a s suming a go nad 
ket with supply and demand 
broadly in balance, it is diffi- 
cult to imagine a repeat of the 
heady rise in rents between 
1986 and 1988. Static rents 
block the financial way out for 
smaller and medium-sized 
development companies which 
bought into the: Gty. usually 
on. the fringe, .at fancy site 
prices and have since seen 
their cost calculations thrown 
out by the rise in interest rates 
and escalating construction 
charges. 

If there is to he trouble in 
the City, then the fringe is 
probably the {dace to look for 


it. That said, by far the greater 
part of City development is in 
the baurtK of companies with 
sound, balance sheets or financ- 
ing arrangements which give a 
moderate margin for manoeu- 
vre because projects were 
costed off the base of lower 
- rental levels than those now 
existing. 

' ' Yet, it Is probably fear ofcor- 
porate dUflcnltteB which, influ- 
ences sentiment about the . 
City, manifest in the fear that 
there is too much building, 
rather than any conclusion 
springing from supply figures 
and demand estimates. 

Add to toe corporate factor, 
uncertainty which may be 
caused by toe imposition of 
Value Added Tdx. and toe Uni- 
form Business Rate, spice with 
the instances of backroom staff 
relocation outside the (Sty, and 
there are the ingredients for a 
cocktail of gloom. 

But, at. the same time as 
there is domestic apprehension 
there has been a burst of confir 
denceamdngforeign investors, 
impressed by the (Sty’s fixture 
.as an international ffnanrfai 
centre. The UK financial instir 
tntions, either sated with prop- 
erty or indiffe rent to. it, have 
for the most part turned their 
back on City p r operty invest- 
ment. The gap they .left baa 


been filled with investment 
from abroad. . 

The tnain source of funds 
has come from' Japan. Compa- 
nies and institutions have 
tafran the leading role in the 
purchase of properties over 
£50hl But there has also been 
si gnifican t Scandinavian activ- 
: tty, helped by what is seen as 
' aggressive lending by Swedish 
- bankc j especially around the 
City fringe and especially for 
smaller properties than those 
. fav o ured by the Japanese. 

For how long or in what 
quantities such funds wfll con- 
tinue to arrive can only be con- 
jectural There will be hopes 
rim* the flow can be sustained, 
because there Is a longer term 
financing problem to be 
addressed. 

The surge in City building 
has been partly financed by 
hnWic landing on a non- or lim- 
ited recourse basis. That medi- 
um-term bank fending at some 
"stage will have to be replaced. 

Prospects for a unitised prop- 
erty market have been dashed. 
There Is no fresh flow of funds 
from that source. If the domes- 
tic institutions stand off from 
new investment, toe foreign 
interest in the City market 
may have a much greater 
. fixture significance than it has 
now. . " 
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SOME UF THE COMPANIES 
AT ROYAL MINT COURT, 
THE PRESTIGE 
DEVELOPMENT 1 HIE CITY 

THE REMAINING FLOORS IN THE 
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A full range of amenities including 
residential^restaurant, squash courts & carparlqng. 

AvaUablem suites from 

7 , 000 - 53,000 sq.it. 
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Black night for 
smiling horse = 

Ah was ttought to be .. 
waN-The Desoutter fam- 
ily and directore.speak- 
Ing for more dian^SO gar 
center the shares in UK 
pneumatic and power - A 
fool company Oesoutter ~ 
Brothers (jogopleff); ted 
agreed an. £89m bfid for ■ 
the business fromSwed- 
ish engineering com- ' • 
pany Atlas Copco. Then yesterday the UK . 
Trade and Industry. Secretary, Mr Nicholas Rid- 
ley, refefrOtf ft to the' Monopolies and Mergers 
Commission, on the grounds' that It could be 
bad for competition in the UK pneumatic tools : 
market So the bid lapses. Pegs 30 



Mobilising for Httns»y 

In si cautious but highly organised drive to 
attract outside investment to Hungary, a group 
af. western financiers and the National Bank of 
{Hungary have set up the First {Hungary Fund;- . 
potential investors concerned about the risks 
In a country which has an Inflation rate of 20 . ; 
per cent and a non-convertible currency, can ‘ 
take heart frpm safety net proposals agreed 
with the authorities, page.26 , A f : ; . . *. . 




Sparks fly in Madrid 



There is huge excitement bottr lnside and out- 
side Spain as inyestorsscramWe for stock In 
the electricity utilities. The. Interest has pushed - 
the Madrid Bolaa Index passim October 1987 - 
pre-Big Sang high — as welt it might; since 
the electricity companies acppunt fpr-around 15 
per cent Of the market* s-capitalisafion. Page 23 

Oil minister* gas hi Geneva 

Oil ministers from thalOrganlsatfon erf Petro- 
leum Exporting Countries gather in Geneva 
this weekend with bit markets at (heir most, sta- 
ble for- nearly four.years - for which its mem- 
bers deserve Uttie credit', Opec production is 
now estimated to exceed 22m barreis aTday — 
2 m b/d-aboybite self-imposed productidiicelt- _ 
ing. The-tinfted Arab Emirates and Kuwait are 
both producing, at more than twice their formal 
quotas. But many think there is little chance of 
atireakttmtoofr4hteweetoixkPe#e3t 


0 sDhanga hag bepnJn 

gteom-»wde-May t J^liina 

[' 4*yr<b?w4PP4Sw 

four months,: even 
though Chilean. cocnpa- 
nlesnredotrigwell and 
inflation lsnotbad.Tha 
reason is political. The 
fall sms expected when 
GeaerafAugustoPin- 
ochot (lefty/whosejxjU- 
clee favoured the 
business community/ was defeated in tbe 
national plebiscite last October. Page .48. . . 
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Base tenting mss 
Bendhmalc Govt bonds 
European options axcti 
FT-AMces 
FT-A watt htices r - 
FT bit bond savlcs 
Financial futures 
Foreign exchanges 
London recent issues .. 


44 / London share service ttb 

27 London haded options 27 
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Zf, .Moray mariosta ... - 44 
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28 Wcirtd commodRy prices It 

44 Vltarkt stock odd hdfcos 48 
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Compankws In this section 


A CEC-Un lon-Mi nJ Are 
APV 

Antofagasta Holdings 
Adas Copco- 
Baltlca Holding - 
Bantalls . 
Bllston/Battersea 
Blrse 

Blacks Leisure 
Boustead 
Brandon Hire 
Brent Walker • ■ 
Calrd Group ■ 
Campeau • 
CFtargeura . 

Coats Vlyella 
Colefax & Fowler 
m (F) 

Farm 
Oesoutter Brothers 
Dominon In# - 
Dowdloa & Mills - . 
BderaJXL 
Essex Furniture . 

Goldberg (A) - : 
Great Southern - 
Harr Isons Crbsfleld 
Hobson -■ 


25- HunterFrlnt ; . - 

29 Jacobs Suchard 
34T Jardlne Matheson 

30 Johnaton Press . . 

23 KwlKSave 
33 Kwflc-Flt 

32 Laporte Industries , 

33 Unde - 
28 Lbgk» 

32 Meat Trade Suppliers 
30 Morrison (VHm),, ; 

28 NewinanTbnkd- f 
-28 -Perils Plantations 

22 ROM American ' - f 

24 JRMC -; .u . = . ; '.v 

29 ■ Reckitt & Colenwu 
32 Renoul 

' 33 RTeter Holding <- 

25 SWP Group: . - . 

30 - Saint Oobain . 

28 .Schroders 

32 Secure Trust- : . • 

29 Skoda 

30 T&S.Storea..;’ 

28 Triton Europe .- 
30 Tusker Resources 

33 UMW i * 

30 westpod inv Trust 
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Chief price changes yesterday 
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Mannesmann and TI in strategic alliance 


By Nidr Ganfott in London and Andrew Fisher in Frankfurt 


TWO engineering groups, TI of 
the UK and the much bigger 
Maamenhaim AG. of West Ger- 
many, minoririciMl a strategic alU- 
ance yBsterday that Is cemented 
by a five percent 'stake Manoes- 
TnaTVTi Is taking In the British 
concern... 

s Both grbtips saiil that their 
1 long;'t»m «»1, which could trig- 
ger a Teatig&ment of European 
:• heavy manufacturing, & toeb-ap- 
crate, in tech nolo gy and markot- 
Ing and jointly to explore acquisi- 
tton opportnidties. 

A Joint company committee 
widen will Include Ur Werner 
Dieter, Mannesmann^ chairman, 
and Mr Chris Lewinton, chair- 
man -of TX Is being set up to 
examine 'fite areas in which the 
two groups might work together. 
- Mannesmann is to subscribe 
for 7.86m new TI shares at a price 
of 525p per share. Shares In TI 
dosed in London at 483p, up 9p. 


The German group, whose 
products include machinery, 
instrumentation, automotive 
components and large diameter 
tubes, had sales of DM20.4bn 
(S10-5bn) last year. First half prof- 
its this year rose 28 per cent to 
DM1 79m. 

TI, which -has been totally 
restructured in the past three 
years and now mainly manufac- 
tures mechanical seals, small 
dlamatar HiWwg - tar the car ewi 
white goods Industries and fur- 
nace equipmeM, had pre-tax prof- 
its of £8£L4m (Sl3a2m) an sales of 
£959m last year. It made a pre-tax 
profit of £49^m on turnover of 
£460-9m for the six months to 
June. 

Mannesmann stressed yester- 
day that as yet there were no 
concrete co-operation or acquisi- 
tion plans. The view erf analysts 
yesterday was that any business 
deals between the two groups 


could be a year or two away. 

However, H, which has been 
taiirinp of atifHpg a fourth engi- 
neering 1% to its three core prod- 
uct areas, will get an early injec- 
tion of £4lm from what is likely 
to be a safe shareholder. More- 
over, ManBwmfliin hag agreed 
not to increase its shareholding 
in TI without consultation and TI 
has the right to place Mannes- 
mann's TI shares if the German 
company decides to sell them. 

This is a strategic alliance, a 
long term study," Mr Lewinton 
said. Tt will help TI to grow fas- 
ter. There are so many areas of 
possible co-operation the problem 
will be choosing the right ones." 

TI wants to expand In Ger- 
many, where its sales are just 
£70m, and Mannesmann has a 
large distribution and servicing 
network there. Mannesmann, 
whose order flow for machinery 
and plant jumped 54 per cent in 


the first six months of this year, 
is keen to expand in the US 
where its sales are only 10 per 
cent of group turnover. 

Last year its Hartmann and 
Braun process control subsidiary 
bought Applied Automation 
there. The US accounts for 45 per 
cent of TI sales. 

Mr Lewinton said there were 
some complementary technolo- 
gies. For instance, Mannesmann 
makes process controls that 
might be linked with TTs produc- 
tion of advanced furnaces. 

Both companies make automo- 
tive components. In February, TI 
bought M ann es mann *s 60 per 
cent share in Mecano-Bundy, a 
West German maker of brake 
lines. Two years ago, Mannes- 
man!] purchased Fichtel & Sachs, 
a big German motor components 
supplier. 

Mannesmann 's UK turnover is 
about DM750 tn. Two of the 


group’s main subsidiaries - 
Demag, which makes industrial 
equipment, and Rexroth (hydrau- 
lics) - have UK production 
plants, and Fichtel & Sachs has 
been considering setting up a 
plant In the UK. 

Asked why Mannesmann 
needed to take a stake in TL Mr 
Lewinton said: “Dr Dieter says it 
will put a bit of glue between us." 
Mr Lewinton predicted yesterday 
that there were going to be more 
cross-border deals in engineering 
as the liberalised European mar- 
ket approaches. “The domestic 
appliance industry has gone this 
way, as have the aircraft and 
automotive industries. Every- 
thing is taming on the clout you 
have. This theme is going to go 
through engineering." 

Formal co-operation agree- 
ments are rare between British 
and mainland European heavy 
engineering companies. The 


merging of GEC's power engi- 
neering and factory automation 
businesses with those of Alsthom 
of France last year is one of the 
few significant ones. 

Davy, the British contracting 
engineering group, and British 
Steel have both been looking to 
build partnerships in continental 
Europe. 

There have been more cross- 
border deals within mainland 
Europe. Sulzer of Switzerland 
and Voith of West Germany have 
announced a merger of their 
paper-making machinery and flu- 
id-flow technology divisions. 

Pan-European deals have been 
striking in electricity supply 
equipment, locomotive building 
and materials handling . 

However, there are more deals 
between European and US com- 
panies, while many European 
sectors remain fragmented. 

Lex, Page 20 


TVS reveals substantial 
losses at US subsidiary 


By Joint Ridding and Ray S noddy 


TVS: Entertainment, one of the 
UK’s largest Independent televi- 
sion companies, revealed yester- 
day it is suffering substantial 
losses at a US production com- 
pany which it bought last year, 
for£19dSm, as the cornerstone of 
its strategy of diversificatiotL 
; MTM, whose successful series 
have included Hill Street Blues, 
is expected to lose up to $45m in 
the year to the end of October. 

- This means TVS, in spite of 
riwhning the third biggest share 
of UK- television advertising, will 
see a sharp foil In pretax profits 
this year to between £10-£L2m. 
This compares with £26Jm last 
year and £l&4m at the half-way 


The City reacted Instantly to 
the unexpectedly severe news, 
and TVS shares Ml from 261p to 
193k- 

; Mr Jaraes Gatward, one of the 

Now the 


is 



of 

bag 


Ray Snoddy 

examines the 
"troubles TVS 
inherited with its 
$320m purchase 
of MTM 

hen Television South 
forked out $320m last 
year for MTM, the Mary 
. Tyler Moore company whit*, pro- 
duced shows like' Lou. Grant and 
EBB Street Blues, it pulled out all 
the stops. 

American police cars, hired 
from a film company, drove 
through the streets of London, 
. taking City financial, analysts 
. back to their offices from the 
r. press conference. 

And the deal had the stuff of 
drama and romance about it A 
small south of England commer- 
cial television company, which 
'did not exist 10 years ago and 
was hairing difficulty getting 
accepted as a major FTV network 
producer, was buying, if not the 
roaring lion symbol of MGM, -at 
least the miaowing kitten of 
MTM that was. a tongue-in-cheek 
- spoof upon it 

lb was the biggest ever foreign 
•■acfl ftfadft o n by a British FTV com-- 
pany and. underlying it was' a 
, rioar and 'phmsihLB line of strat- 

1 egy.~ 

It ia also a- strategy which is 
still tempting other British tdevi- 
' ston and entertainment compa- 
Ti jfl ft. Thames Television, the lara- 
' est TTV company is keen to boy 
Reeves, an American programme 
distribution group, and seems 
lae ie n to go ahead despite the fact 
"that Reeves too is losing money 
at the moment 

Mr James Gatward, one-time 
studio floor worker with the 
BBC* a founder of TVS and still 
its **hlpf executive, bought MTM 
in large part because he was wor- 
. above all else; that someone 
would take away his television 
franchise In the same way he had 
seized the regional franchise 
■ from- Southern Television in 1S8L 

This time round, however, -the 
threat comes not from a.caprl- 
■'.cious ~ regulator but from the 
marketplace. In 1S91 the British 
Government- plans to put all ITV 
franchises up to the highest bid- 
/ der, after a. “quality 
has been observed. 


founders of TVS and still its chief 
executive said : “1 still have the 
full support and confidence of my 
board and major shareholders." 

Bart of the incentive of the 
MTM deal was to provide an 
alternative earnings stream 
should the company be unsuc- 
cessful in its attempt to regain its 
franchise. 

The losses at MTM - the big- 
gest ever foreign acquisition by a 
British ITV company - throw 
into question the TVS strategy of 
diversification ahead of the com- 
petition, to win new ITV fran- 
chises when the current licences 
expire in 1992. 

TVS is not alone in seeking to 
acquire a US production and dis- 
tribution company. Thames Tele- 
vision, the largest ITV company, 
is in negotiations to buy Reeves 
Communications for ; around 
£60m despite the foot -it has just 


declared a loss. But Mr Gatward 
was unrepentant yesterday. 

“The strategy is as right now 
as it was two years ago when we 
started it At least we will have 
an alternative business if we lose 
the franchise application,” said 
Mr Gatward who will fly to Los 
Angeles this weekend to oversee 
new cost-cutting measures. 

Mr Joe Indefli, MTM syndica- 
tion manager, has already left 
the company and a replacement 
will be announced soon. 

Asked whether Mr Arthur 
Price, the MTM chief executive 
and significant shareholder 
would remain at the company Mr 
Gatward said: T will do nothing 
to damag e the fabric of the com- 
pany and Arthur Price is part of 
the fabric." There was specula- 
tion yesterday that the problems 
could leadJa. the.sale.of MTM. ! 
Lex, Page 20 
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So James Gatward decided on a 
major diversification Into both 
the US production market and 
the syndication market - the 
sale to small town taleviston sta- 
tions of library material already 
shown on the networks. 

As he said at the time of the 
original MTM deal: "We were not 
prepared to put our head in a 
bucket of sand while the Govern- 
ment decided our future and 
kicked the other end of our 
body." 

But one television executive 
who knows TVS well said yester- 
day that, by trying to reduce the 
risk a rising from the potential 
loss of a franchise, TVS had 
ended up putting everything at 
risk. 

“I can't believe that this com- 
pany, run by this board and man- 
agement can win a franchise next 
time," said the executive who 
asked not to be named. 

. Ironically in trying to minimise 
the risks of the deregulation of 
broadcasting In the UK, TVS may 
have been caught by the after 
effects of the deregulation of tele- 
vision in the US. 

The US syndication market 
mushroomed in the mid-1980s as 
new television stations competed 
for the limited amount of good 
quality “products" to show on 
. their screens. 

TVS may have bought at the 
top of the market before , the 
shake-out among such stations 
started to gather force and the 
syndication market turned soft 

J amas Gatward watched his 
had news happening before 
his eyes at the August board 
ip anting of MTM in Los Angeles. 
Mr Joe Indelli, the syndication 
manager was about to present a 
written report suggesting sales 
would be much lower than expeo- 
ted. 

The TVS chief executive said 
he saw the forecast being further 
downgraded by the hapless exec- 
utive an the spot 


“I B»iii fire hi m now. I will not 
tolerate this any longer," Mr Gat- 
ward said yesterday. 

The best advice TVS has at the 
Tnnmwnt is that the US syndica- 
tion market is unlikely to pick Qp 
for the .neart is months and full 
recovery could be two and a half 
years away. 

One erf the issues now expected 
to go under the microscope is the 
original valuation of the MTM 
library by Merrill Lynch, the US 
investment banking group. 


M r Gatward pointed out 
yesterday that Merrill 
Lynch came up with a 
series of valuations based on dif- 
ferent projections, r angin g from 
$300m to ysgfl m 

The value of the library under- 
pfnnofl the daai, and the $300m 
figure was seen as a disaster sce- 
nario. Now MTM’s expected loss 
of around 345m for the year sug- 
gests that Merrill Lynch's lowest 
wHm afr* was too optimistic. As a 

result there could be a review of 
the original contract 
James Gatward was totally 
unrepentant yesterday and 
Insisted his strategy was right 
Ironically MTM’s troubles have 
come from the poor results of 
programme library sales Instead 
of from television production 
where many people thought the 
true danger lay. 

MTM, said tire -sceptics, was a 
company, whose best pro- 
grammes had already been writ- 
ten and whose best writers bad 
already gone. 

In flwrt , in addition to the suc- 
cessful Newhart series, now in its 
eighth season an new series, 
called FM, was picked up by the 
networks this summer and got 
good reviews. Thirteen episodes 
of Capital News, a new TV pro- 
gramme produced by MTM, will 
be broadcast by ABC next year. 

It may not be enough to mak e 
the bankers purr but it might 
i the MTM kitten miaowing a 
longer. 


Poor textiles 
market hits 
Coats’ first 
half results 

By Alice Rawsthom 

in London 

COATS VIYELLA, the biggest 
textile group in Europe, is still 
suffering from the depression in 
the UK textile industry and saw 
pre-tax profits fall from £76.0m 
(J 118.6m) to £55 -2m In the first 
half of the year. 

Sir David Alliance, rhmrman 
and chief executive, said 1989 
was “a very tough” year for the 
group, but he saw signs of a 
modest recovery in some sectors. 

Despite the downturn. Sir 
David said he was “determined” 
to renew Coats’ bid for Tootal, a 
large UK textile company which, 
like Coats, is a powerful player 
in the international market for 
sewing thread. 

Ike Monopolies and Mergers 
Commission is now nearing the 
end of its inquiry into Coats' 
£395m bid for TootaL The MMC 
report is due to be delivered to 
the Secretary of State for Trade 
and Industry, Mr Nicholas Rid- 
ley, .on -Tuesday.-He should give 
Ids decision by mid-October. 

Group turnover rose to 
£890.9m (£881 -9m) in the six 
months to June 30. The UK tex- 
tile interests, representing half 
of sales, suffered a sharp foil in 
profits. Coats was also hit by 
high inflation at its South Amer- 
ican thread companies. 

Operating profits fell to 
£84.7m (£78.7m) and the interest 
charge - on gearing of 20 per 
cent - rose to £10J>m (£4-0m). 
E ar nin g s per share foil to &3lp 
(9.71P). 

See Page 27 


Inquiry into Co op 
turns to unions 


By Haig Slmonlan In Frankfurt 

THE CRIMINAL investigation 
into the affairs of Co op. the trou- 
bled West German retailer whose 
shares resumed trading in Frank- 
furt on Wednesday, has widened 
to include the board of the indus- 
trial holding company represent- 
ing the country's trade union 
movement 

State prosecutors Investigating 
allegations of fraud at Co op have 
searched the Frankfurt offices of 
the Beteiligungsgesellschaft der 
Gemeinwirtschaft AG (BGAG). 
tiie trade unions' industrial 
holding company, which used 
to be Co op's main share- 
holder. 

Meanwhile Co op shares were 
fixed at DM159 in Frankfurt yes- 
terday, mar ginally down on the 
previous day's close. Dealers are 
still puzzling over the unexpected 
demand for Co op equity. Some 
speculators had put in orders to 
buy “at best” in expectation of 
purchasing at a price of DM20-30, 
but their orders, which had no 
ceiling set, were filled at a price 
many times higher than they 
expected. 

Investigations are already 
being conducted into the affairs 
of Co op’s former managing 
board, as well as members of its 
supervisory board and the 
accountants which approved its 
1986 and 1987 results. 

State prosecutors are also 
thought to be looking into the 
conduct of five former Co op dir- 
ectors. 

The BGAG owned around 39 
per cent of Co op’s shares until 
December 1985, when, after the 
surprise cancellation of a 


planned stock market flotation, it 
sold its stake to a holding com- 
pany representing the co-opera- 
tive retailing movement and oth- 
ers. including a bank set up by 
Co op itself. 

Mr Jochen Schroers, a Frank- 
furt state prosecutor, refused to 
say whether the latest investiga- 
tions centred on current or previ- 
ous members of the BGAG's 
board. 

However, the latest news lends 
weight to the view that the rela- 
tionship between Co op and the 
BGAG, which had members on 
the company's supervisory board 
even after selling its stake, may 
have been more complex than 
first thought. 

The BGAG. whose current 
chairman, Mr Hans MatthOffer, is 
a former German finance minis- 
ter under Mr Helmut Schmidt, 
confirmed the searches yester- 
day. 

“We support the investigation 
and await a punct u al explanation 
of the possible guilt," said Mr 
Karl-Heinz Stanack, its spokes- 
man. 

Germany's trade unions are 
still living down the BGAG’s role 
in Neue Heimat, once Europe’s 
biggest private bousing company, 
which was at the centre of a mis- 
management and corruption 
scandal in the mid-1980s. 

Since then, the BGAG has dis- 
posed of much of its portfolio as 
part of a re-assessment of its 
functions and a drive to raise 
cash to help cover Neue Heimat’s 
problems. 


The announcement appears as a matter of record only 

HAWKER SIDDELEY GROUP PLC 

introduced by 

Italian International Bank Pic 

(Monte dei Piaschi di Siena Banking Group) 
has acquired 49% of 

ELGO ELETTROMECCAN 1CA FRATELLI COLOMBO 

S.pA 

who were advised by 


Finpromerchant 

(Gmppo Rnprogetti) 


September 1989 

Italian International Bank Pic is a Member of The Securities Association 
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New Issue 


All these securities having been sotd, this announcement appears as a matter of record only. 


September. 1989 




TORN 

MW 


The Tokio Marine and Fire Insurance Company, Limited 

U.S.$500, 000,000 

3V4 PER CENT. BONDS DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR SHARES OF 
COMMON STOCK OF THE TOKIO MARINE AND FIRE INSURANCE COMPANY, LIMITED 

ISSUE PRICE 100 PER CENT 


The NBcko Seem Kies Co., (Europe) Ltd. 


YamakU International (Europe) UmMrtl 
MttsubisU Finance International pie 
DKB International Limited 


Dalwa Europe Limited 
Nomura International 
Mitsubishi Dust International limited 


Bank of Tokyo Capital Markets Group 


1BJ International Limited 
Okasau International (Europe) limited 
Credit Suisse FkU Boston Limited 
Morgan Greafdl & Co. Limited 
Bank of Yokohama (Europe) S.A. 

Chase Innatment Bank 
Europe Unktd 

Dresdner Bank AkticngeseBsdudt 
Hokoram Finance (H.K.) Limited 
Kidder, Peabody International United 
KOKUSAI Europe Limited 
National Securities of Japan (Europe) Ltd. 
MMMheGvttlMig 
Saltama Finance Interuationel United 
Sanyo Inte rnati o nal L imked 

Smith Bar ney, Harris Upham & Co. Incor p or a ted 
TOyo Kobe In tera a tienal Limited 
Ifrfcal Int ernationa l Limited 
Tbyo Sec uriti e s Bmopc Lid. 

Wako International (Europe) Limited 


W wtdent scfae Landesbank 


New Japan Securities Europe Limited 
Yarns tane Securities (Europe) Limited 
LTCB International Limited 
Nippon Credit International Limited 
Barclays de Zaete Hfedd Limited 
Commerzbank AkticogeseBscfaaft 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International f imitpH 
The Kaisei Securities (Aria) Co., Limited 
Klein wort Benson Limited 
Morgan Stanley International 
Nippon Kangyo Kafcnmarn (Europe) Limited 
Ryofco Securities International Limited 
Sanwa International Limited 
Shizuoka Finance (H.K.) Limited 
Sod£t£G£a£rale 
Thkagfo Finance International Limited 
Tokyo Securities Co. (Europe) Ltd. 
UBS Phillips & Drew Securities Limited 
S.G. Warburg Securities 


NEW ISSUE 


This announcement appears as a matter of record only. 


September. 1989 



TOHO RAYON CO., LTD, 

U.S.$100,000,000 

3 % per cent Guaranteed Bonds Due 1993 

with 

Warrants 

to subscribe for shares of common stock of Toho Rayon Co., Ltd. 
unconditionally guaranteed as to payment of principal and interest by 

The Fuji Bank, Limited 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Fuji International Finance limited 

Basque Bruxelles Lambert S»A. 

Baring Brothers & Co* Limited 
Daito Securities Co* Ltd. 

DKB International Limited 
Robert Fleming & Co. Limited 
KEB International Limited 
Merrill Lynch International Limited 
Moxgan Stanley International 
Nomura International 
Salomon Brothers International Limited 
S.G. Warburg Securities 


Yamaichi International (Europe) limited 

Banque Indosuez 
BNP Capital Markets Limited 
Deutsche Bank Capital Markets Limited 

Enskilda Securities 

d-. i«i>» EwfelMa n™**-* 

Goldman Sachs International Limited 
Kleinwort Benson Limited 
Mitsubishi Finance International Limited 
The Nikko Securities Co* (Europe) Ltd. 

Norinchukin International limited 
J. Henry Schroder Wagg & Co. limited' 
Westdeutsche Landesbank Girozentrale 


\ksuda Trust Europe Limited 
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Shock waves in Toronto’s Bay St 

David Owen reports on the rescue of crisis hit Cainpeau 


F rom - the eastern 
approaches. Scotia Plaza 
appears to be the tallest 
office tower on the Toronto 
shyline. The appearance is 
deceptive. 

That distinction still belongs 
to First Canadian Place, a 
nearby white pillar of a build- 
ing embossed with the blue 
insignia of Bank of Montreal 
But tide observation and the 
desk, modernistic lines of the 
68«torey skyscraper are reveal- 
ing nonetheless: Mr Robert 
Campeau, the French-Canadian 
outsider whose eponymous 
company planned and devel- 
oped the building, evidently 
wished to make as big a splash 
as possible on Bay Street - 
traditional nerve-centre of Can- 
ada's crusty financial estab- 
lishment. 

The unpredictable Ontario- 
born developer has had a chip 
on his Shoulder regarding Bay 
Street since 1980, when an 
inner circle of top bankers and 
c o rpor ate rfurirwign taawwri up 
to thwart his characteristically 
audacius C$450m (US$38lm) 
raid an Royal Trust, then Can- 
ada's largest trust company. 

A deeply frustrated Mr Cam- 
pean eventually arid, his stake 
in Royal to the Reichmann 
brothers’ Olympia & York 
Developments (O&Y) in the 
first of a decade-long series of 
deals between the two organi- 
zations. 

A fervent desire to prove his 
mettle to those who thus 
branded him a commercial 
pariah is widely held to have 
motivated many of Hr Cam- 
lu’s subsequent business 



One of these launched the 
startling debt-financed 
USJIQbn sortie into US retail- 
ing; which hit the industry like 
a w h i rlwind and this week cost 
Mr Campeau control of his 
company. 

Many believe the impulsive 
.developer's key strategic error 
was to be goaded into a bid- 
ding war for Federated Depart- 
ment Stores, his second US 
retelling target 

The hard-fought battle raised 
the price tag for toe Cincin- 
nati-based department store 
chain from US$4£bn to 
US$6.6hn. 

The crunch came when Cam- 
peau found itself short of cash 


to buy C hria ftfiraa merchandise 
for its 260 or so outlets. 

The squeeze undermined toe 
group’s extra o rdi na ry attempts 
to carry a debt burd en (as at 
January 31) of almost US$Ubn 
on a meagre shareholders' 
equity base of just US$88 hl 
T he rescue package finalised 
on Tuesday — under which 
O&Y will pump US$250m of 
working capital into Campeau 
in return for a much-enhanced 
equity stake - transfers 
responsibility for the inevitable 
restructuring to a four-man 
committee, chaired by 0&Y*s 
Mr Lionel Dodd. 

T he committee will 
report, in turn, to a 
whittled-down 10-man 
hoard, comprising three nomi- 
nees from each of O&Y and 
Campean (including Mr Cam- 
peau himself) , and four repre- 
sentatives of minority share- 
holders. 

Among this last group, how- 
ever, is Mr Robert Butler. 
phnirwiBTi of GW Utilities, a . 
Ttetohmanw holding company. 
Mr Butler wifi also sit on the 
restr u ct u ring committee. 

The arrangement will give 
O&Y a folly diluted stake of 
38.4 per cent in Campeau, ver- 


sus 432 per emit retained- by 
the Campeau family. 

The dear impression that 
the Rejchmanns win be tailing 
the shots has already contrib- 
uted to an improvement/, in 
both Campeau shares ahd’indt 
cated prices for Junk bonds 
issued by the group’s Feder- 
ated and AIUed Stores unite. 

On Wednesday, Campeau 
stock rose C$% to C$L5& in 
heavy trading on the Toronto 
Stock Exchange. • - 

This level Is stiHwefL btdow 
the 52: week high of C$22 
readied cm September 7 put 
before the crisis became maul- 


For all the fanfore with 
which it was greeted, toe ini- 
tial nrirhTfumn cash infusion 
has 4oneMl£tle-. more than 
ensure that. Campeatfs retell- . 
fog interests vriR continue to 
tick over jinxing the 'critical 
Christmas, season whflea thor- 
ough analysis of longer-term 

ffrumrfnff wands la nmfertalmn. 

" All Campeau has is a 
breathing-space," says Mr Mar- 
tin Kairfmann, an walyrt with 

Nesbitt Thonuon Deacon in 
Montreal; . ; 

"This is the first in a ; series 
of many further financings; 
US$250m Is a drop in the 


bucket-” With this in nund, the 
tridc for the restructuring com- 
mittee wBl be to refinance the 
company in such* way as to 
stave off the. .need for an 
enforced fi ro'cak of assets at 
frnn flk dkram prices. 

I f foil residual values are 
achieved, most analysts 
agree the liquidation Of 
Campean-cottfrolted US retak- 
ing chains should yield the 
wherewithal to pay off the 
. bulk of fi».cohg>any's eye-pop- 
ntog debt . 

.Improved operating perfor- 
mance- at boto Federated ana 
Allied may somewhat increase 
. tiw> committee's margin for 
enw. althougfa the loss of toe 
, prestigious Bloouungdale s 
chain and its estimated 
US$125m annual ooperating 
V cash flow* will leave a big hole. 

.. Thnngh they will hopefully 
- be conducted at leisurely pace, 
few see how additional sales — 
beyond the current auction for 
Bloomingdale’s - can be 
avoided. . . 

Already, it is crystal clear 
that Mr Dodd and his col- 
leagues will have to tread gin- 
gerly through toe quagmire. 

Tentative propolis to (teal 
with the next potential crisis 
" In April, when an $800m bnage 
Int ro owed by Federated to a 
Citibank-led banking syndicate 
forta di n#, appear vulnerable to 
amendment. 

O&Y has offered to assist 
with the refinancing of this 
commi tment, conditional on 
toe sale of Bloomfogdale’s “on 
satisfactory terms,'’ and the 
repurchase of 75 per cent of the 
yflflhn in preferred stock and 
. junk, bonds issued by Allied 
and Federated. 

The snag is that repurchase 
twrmfl are not to exceed indi- 
cated prices on September 15. 

With the market improving 
from the depths plumbed then. 
Wall Street dealers find it hard 
to credit that sufficient bon- 
dholders will trader. 

■“3 you want to get out of the 
bonds, you would sell - but 
it’s not a bargain.” according 
to one. 

On the date In question. 
Allied’s 11% per cent bonds of 
1997 were reported trading at 
32 cents on the dollar, while 
Federated’s 16s of 2000 stood in 
the 70 to 75 cent range. 


Dow Jones 
seeks rest 
of Telerate 

By Anatota Kaletsky 

DOW JONES, the big US 
financial publishing group, 
yesterday offered to buy out 
tiie minority in Telerate, its 
electronic market information 
business, for $576m or $18 a 
share. 

Telerate’s shares jumped 
$4% to $20 in heavy trading as 
analysts and arbitraguezs pre- 
dicted that Dow Jones would 
eventually raise its .offers 
price to assure a friendly nego- 
tiated deal with independent 
directors representing Teler- 
ate’s outside shareholders. 

Dow Jones currently 63.6m 
shares in Telerate, equivalent 
to about 87 per cent of the 
common stock on a fully 
diluted basis. 

Dow Jones acquired its first 
stake in Telerate in 1985, 
when it joined with Oklahoma 
Publishing to buy the 52 per 
cent controlling interest in the 
business held by Exco, toe 
London-based financial ser- 
vices group. Since then, Dow 
Jones has steadily increased 
Its holdings of Telerate stock. 

In the past two years, as 
Dow Jones business publica- 
tions, led by the Wan Street 
Journal and Barron’s have lan- 
guished, Telerate has turned 
Into the group’s most profit- 
able and fastest-growing oper- 
ation. 

In the second quarter, Teler- 
ate reported a 14 per cent 
increase in revalue to $174m 
and a 7 per cent advance in 
operating income to $59m. 

Telerate is the leading pro- 
vider of on-fine price informa- 
tion to the US bond and money 
market. It recently fotmed a 
joint venture with AT&T to try 
to challenge Reuters’ domi- 
nance of information systems 
for the world’s foreign 
wnliimg p markets. 

Telerate bad no comment on 
the Dow Jones proposal. The 
company has its own manage- 
ment and a 13-man board with 
six appointees from Dow 
Jones. 

A Dow Jones official was 
quoted by the company's own 
newswire as saying that Dow 
Jones would be “prepared to 
discuss" a higher 


US bank stocks rise after 
Chase $1.3bn write-down 


By Anatoto Kaletaky In New York 


US BANK stocks advanced on 
Wall Street yesterday morning 
in response to the $L3bn finan- 
cial retrenchment and restruct- 
uring announced by Chase 
Manhattan after the stock mar- 
ket closed on Wednesday. 

Chase said it would create 
additional reserves of $L3lbn 
to cover potential losses in 
troubled Third World coun- 
tries, Arizona real estate and 
securities trading. 

The bank, which is the sec- 
ond largest in the US, said foat 
huge provisions would result 
in a lass of |L12bn in the third 
quarter and would force it to 
ondartake a big ca ffra 1 ! raising 
exe r cise. Chase filed a registrar' 
tion statement yesterday to 
raise $500m worth of new com- 
mon stock, equivalent to about 
14 per cent of its current mar- 
ket capitalisation. - - 

Despite the huge prospective 
loss, and the dilution of 
long-term earnings, which 
would result from the new 
equity issue, stock-market 
investors were sanguine about 
Chase’s action. The bank’s 
share price advanced $% to 
$40 V4 after rising 91% on 
Wednesday. 

Citicorp, the biggest US 
bank, which, led the last big 
round of Third World reserving 
in the first quarter of 1987 and 
is now expected to follow 
Chase’s initiative, jumped $1% 
to *32%. 

Bank analysts said that 
Chase’s new provision 
a more realistic stil- 
us bankers to the 
debt problem. Of 
the Sl.Slbn in reserves 
announced this week, JLlSbn 
wiU cover Third World lending. 


while 9128m will pay for write- 
downs in Arizona real estate 
loans and $36m wiU cover the 
costs of dosing and scaling 
down Chase’s securities activi- 
ties. .Among, other retrench- 
ments, Chase said it would 
withdraw, from- the UK 
market and sharply 
its Euromarket activ- 


Chase’s provisions for less 
developed country (LDQ lend- 
fog wfil rise from 30 per cent to 
48 per cent of its 9&2bn LDC 
exposure. 

While these reserves will 
still be on the low side of the 
, standards set by European and 
regional US banks, they would 
approach the market’s current 
assessment of how much debt 
fife bulks would have to for- 
give under the Brady Flan pro- 
moted this year by Mr Nicho- 
las Brady, the US Treasury 
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Mr Willard Butcher, Chase’s 
chairman, hinted strongly at 
the new pressure for debt for- 
giveness in justifying his 
bank’s action. The Brady Flan, 
along with other changes in 
political and economc condi- 
tions, 1 had created “increased 
pressure on the banks to 
reduce their claim* and an 
increased resistance on the 
part of the LDCs to meet their 
obligations,” he said. 

These pressures had been 
apparent to toe recent renego- 
tiations of Miexico’s debts, he 
added. The Mexican deal, 
strongly backed by the US 
Government, gave banks the 
choice of. fending the country 
large sums -of new money or 
v olun ta ri ly- fo r g ivin g about 35 
per cent b£theit existing loans. 


Most banking analyst 
expect the Mexican deal to b 
followed by similar arrange 
meats with other Third Wort 
countries and many think tha 
Mexico will ultimately seem 
even deeper cuts in its out 
standing loans. As a result 
Wall Street has taken fo 
granted that banks would ulti 
mutely lose 40 to 50 per cent oi 
toe Third World lending stoo 
Mr Brady unveiled his initis 
live. 

But some of the biggest Ui 
banks, led by Citicorp am 
Manufacturers Hanover 
strongly opposed this consei 
sus, arguing that their eristtoj 
Third World provisions of 3 
per cent or so woudl prove adc 
quale. 

Manufacturers Hanove 
finally abandoned this positioj 
earleir this week, when i 
announced a $950m addition t 
its Third World reserves. Thi 
pressure win now be on dti 
carp, the biggest US bank, fc 
follow suit. 

Given the favorable reaction 
on Wall Street to Chase's i 
will be hard for Citicorp t 
resist increasing its provision 
and possibly also raising mm 
capital. 

Bu t such a decision couli 
come as an Intense embarrass 
meat for Mr John Reed, Citi 
carp's outspoken chairman. M 
Beed has taken pride to. lead 
. fog US banking trends rathe 
than following therm, Only las 
week he told a meeting of Wal 


he was comfortable” wr 
epeorp’s current reserve k 
-els, arguing that they “ad 
quately cover toe econom 
naks" on Third World loans. 
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By George Graham in Paris 

ST-GOBAIN. the’ leading 
French glass, pipes and pack- 
aging group, has reported first 
half net profits up 15 per cent 
to FFc2d05btt (1304m). 

Operating profits rose by. 17 
per cent to JftfrLTCtm, 'and the 
net profits Included only 
FFr95m of exceptional income, 
corapared with FFr443m stem- 
ming from asset sales in .the 
first half of 1988. Overall sales 
rose liy 12 per cent to 
EFri&Sbri.' •' 

The strong earnings, coupled 
with a. dynamic investment 
and acquisition programme, ' 
have encouraged Paris stock- 
brokers, some of whom are 
forecasting profits of over - 
FFr5bn for the foil year. 

This would be a gain of 25 
per cent, after rising 60. per 
cent in 1988 and doubling Jn 
1987._ The company said its 
plate glass, homes and insular 

firm divisions cnul ini[gd tX) per- 
form strongly in the first -halt 
white the .industrial ceramics, 
reinforcing fibres and paper 

smft c ard boa rd iwma ~ 

further progress, and the pipes 
division showed a strong gafri- 
St-Gobain said it had spent 
FFr2.83bn on capital invest- ’ 
merits in the first TinTf^ easily - 
covered by cashflow ’ of 
FFra^eto- - 


The company tiasrecently 
embarked an a number of big 
expansions of its industrial 
plant, including a new. float 
Blass plant recently opened m ' 
the Is6re region of eastern 
France. - 

The group also t spent 
FFrt JBS bn^ on ap qn^tt ions in 

number of mhaWinT ba but also 
taking controlling stakes: to. 
Sisa and' Vetii, two ltaliam- 

packaging concerns, and buy-* 
ing a substantial minority - 
stake in JSssUor, the tensing. 
French lens and spectacle 


Meanwhile, Essilor Jtseff 
announced a rise In first iwftf 
consolidated net profit to 
FFrl62m from FFrl44m. Turn- 
over was FFr2^5bn against 
FFr2.11bn. Essilor said it 
expected similar growth in the 
second half. 

• Groupe Victoire, theFrench 
insurance group, sold its stake 
of about 4 per cent in sugar 
company BeghinSay on Tues- 
day, Reuter reports from Paris. 

Shares in the sugar group, 60 
per. cent owned by Italy's 
Gruppo Ferruxad, -later rose 
almost 6 per cent ant the Paris 
bourse and dosed 38 francs up 
at G98 l 


Insurance offshoot helps 
Baltica rise to DKr354m 


By Hilary Barnes In Copenhagen 


BALTICA HOLDING, the 
parent company to the Baltica 
insurance, financial and 
related group of companies, 
increased first, half operating 
profits from DKramrn ($39.7m) 
to DEz354m. . 

This reflected a strong per-, 
formance by the insurance 
group, with operating profits 
up from DKr 280 m to DKr409m. 

But after a capital -loss of 
DKr32m, group net profits for 
the first half woe down from 

DKr57Im to DKr322m. 

The capital loss a 

DKrffim goodwill writeoff ccm- J 
nected to the acquisition in 
April cef a 9 per cent holding in 
Hambro’s Bank. There was 


also a negative capital adjust- 
ment of DKrlOTm for the value 
of shares and bauds in Ham- 
bra's. These foehns were offset 
by the effect of the movement 
of band prices on the Copen- 
hagen market 

The total book value of the 
Baltica Hambro’s i n ve stm ent 
on June 30 was DKr560m. 

Group equity capital 
increased in the first half foam 
DKr6.17bn to DEr725bn. 

Group operating profits for 
the year are. expected to be 
somewhat higher than in uh®, 
partly depending on how 
weather conditions affect 
earnings in the.-.- insurance 

grotm. 


Suchard 
forecasts 
flat profit 
for year 

By Wlinam Ekilfforcv 

In Genova ; 

JACOBS SUCHARD, - file Swiss 
chocolate and : coffee group, 
yesterday reported a 6.6 per 
cent increase fix Jfirst-half con- 
solidated sales to SFr3.14bn 
<SL87bn). - ... 

B forecast a flat net profit 
performance, for 1969 as . a 
whole. 

. Provided exchange rates and 
economic conditions' remained 
the. same, net- earnings would 
be, almost . unchanged at 
around SFr300m. - 
- This is against the SFrSOTra 
posted last year before the 
windfall profit from Mr Klaus 

Japobs' losing battle , against 
Nestl6 for Britain's Bowntree 

c oon , miffed 

Profit growth will still be 
hampered this year by the 
performance of E.J. Brach. 
the US confectionery business. 

Jacobs Sochard bought it in 
1987, and wimtfa Jt maJo - 
the wrong management deci- 
sions. 

But the US business is 
expected to return to profit 
next year. 

Excluding the US and “a few 
other special areas” operating 
earnings improved signifi- 
cantly overall in the first halt 
Jacobs Sochard said. 

The group is spending 
heavily to launch its Milica 
brand chocolates on the Japa- 
nese market 

It expects to mobilise 100 
new Japanese sales staff by 
the end of the year. 

It has still to complete the 
restructuring of its confection- 
ery business in Europe. 

- A new factory is being built 
in Berlin and production is 
being concentrated in a lew 
locations. 

With the negative effect of 
historically low world market 
prices for cocoa and coffee, the 
6.6 per cent sates increase in 
tite first half implied g»fag In 
market 

Turnover in confectionery, 
58 per cent of the total, rose by 
7.8 per cent over the first six 
wwmrtic of 1988. 

The coffee business recorded 
a slight decline. 

Jacobs Suchard announced 
yesterday that it was 
broadening its top manage- 
ment by the appointment of 
four additional general 
managers. 




Charged atmosphere over Spanish utilities 

Tom Burns finds electricity companies excite much investor interest on the Bolsa 


N ot since Fecsa, the Bar- 
celona-based electricity 
company, defaulted on 
Us $4.9bn debt two and a haw 
years ago, pitching itself into a 
painstaking rescheduling pro- 
cess with its 320 creditor 
hanks, has the domestic utility 
sector excited so much interest 
both inside and outside Spain. 

One company has 
announced investment plans in 
Latin America, another is con- 
ducting unprecedented taivc 
with a potential European part- 
ner, and an, to a greater or 
lesser extent, are siring earh 
other up with a view to a 
shake-up of the sector as 1992 
approaches. 

The most visible sign of 
excitement is a current scram- 
ble for utility stock. That 
scramble last week pushed the 
Madrid Bolsa index past its 
pre-October 1987 high. The 
electricity companies account 
for around 15 per cent of the 
market's capitalisation and 
trading. 

Surprising buyers have 
stepped in, the bolsa is rife 
with rumours about those who 
will, and London and Madrid 
brokers, who had been recom- 
mending clients to buy, are 
awash with orders. 

Although some of the frantic 
trading may be speculative - 
the market expects Spain's 
steep interest rates will start to 
ease early next year - there 
appears to be a widespread per- 
ception of the sector's profit- 
orientated thrust. Over the 
past two years utility share 
prices had remained virtually 
dormant and they looked 
increasingly undervalued as 
the Bolsa steadily recovered 
confidence. 

“Investors have realised that 
the sector has overcome its dif- 
ficulties and now has a clean 
bill of health,” says Mr Pedro 
Tabema, head of research at 
Beta Capital, a Madrid broking 
house that has been prominent 
in the current rush for utility 
stock. 

The Fecsa crisis, caused in 
part by an over-ambitious and 
trouble-prone investment pro- 
gramme and in part by a defi- 
cient funding structure, is his- 
tory and analysts have placed 
increasing attention on how 
the sector is now benefiting 
from two for-reaching and 
health-restoring recent devel- 
opments. 

One was a complex asset 
swap operation in 1385, spon- 
sored by the government to 
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A SeviHana de Electricidad plant: wired up for expansion 


rationalise domestic utilities. 
The second was a new tariff 
system, agreed in 1987, which, 
for the first time, provided for 
an equitable return, and took 
account of debt amortisation, 
capital investment, inflation, 
power generation and other 
variables when establishing 
the negotiated price of electric- 
ity- The dual medicine has 
worked wonders. 

Research Associates, the 
independent Madrid-based 
financial analysts, termed 1388 
“a benchmark year” for the 
sector. Its detailed report, pub- 
lished this month, hjg’ hliphfg'd 
the positive funds from 
operations that the utilities 
were able to generate last year. 

Mr Pedro Velasco, the elec- 
tricity sector expert at Banco 
Hispano Americano, stresses 
the electricity companies have 
provided for all their capital 
investment up to 1995: “Their 
income for the next five years 
can all go to reducing debt and 
to paying dividends.” 

There is no doubt about the 
income. While the investment 
programme was timed to an 
average 3.3 per cent yearly 
growth of electricity demand, 
consumption leapt by 6.5 per 
cent last year and, according to 
Hispano Americano's research 
team, should show a similar 
rise this year. 

“We are looking at the 
underlying profits of the utility 
companies. We dont see them 
as quasi-bonds anymore,’' says 
Mr Lawson Steele, a senior 
London-based Spanish strategy 
officer at UBS Phillips & Drew. 

Corporate activity among 
the utilities has matched the 
heightened market interest. 
Three companies in particular, 
Empresa National de Electrici- 


dad (Endesa), the state-con- 
trolled utility which was par- 
tially privatised last year and 
which is the largest of the elec- 
tricity companies, the second- 
ranked Hiaroelectrica Espan- 
ola (Hidrola) and Union Elec- 
trica-Feoosa, the fourth largest 
company, are making head- 
lines for different reasons. 

Endesa, which accounts for 
39 per cent of domestic output 
and is listed on Wall Street, 
shows Its aggressiveness on 
two fronts. 

On one hand it has unveiled 
a Slbn investment project to 
build thermal plants in Mexico. 
On the other it has dug itself 
deep in the domestic market by 
announcing, amid considerable 
surprise, it had acquired a 9 
per cent stake in Sevillana de 
Electricidad, the fifth-ranked 
utility, based in southern 
Spain. 

Endesa says publicly it has 
no intention of influencing 
Sevillana 's strategy and has 
simply made an investment in 
a company with a bright 
future. 

Some utility watchers are 
not so sure. In part this is 
because Sevillana inavarfobly 
crops up whenever future 
alignments of the domestic sec- 
tor are considered - and in 
part because Endesa might be 
worried about its future status 
as a privileged wholesale pro- 
vider. 

Under current sector rulings 
Endesa, which does not distrib- 
ute direct to the consumer, has 
all its output bought by the 
private sector at a fixed price, 
regardless of whether the com- 
panies need snch supplies. 
Whether this practise will con- 
tinue in a deregulated future is 
an open question. 


Mr Steele argues that Endesa 
“smacks of monopoly” and it 
could further foil foul of EC 
- enviromentalists on account of 
its dependence on coal. 
Research Associates, in its 
report, says private utility 
companies feel they are paying 
too high a price to Endesa for 
the electricity they are obliged 
to buy, and after 1992 they will 
be able to purchase extra 
power elsewhere. 

T his means electricity 
from across the Pyre- 
nees. According to 
Research Associates: “The pos- 
sibility of Electricite de France 
selling at competitive prices in 
Spain is an increasingly likely 
hypothesis, primarily in the 
wholesale-industrial end of the 
market. n 

Hispano Americano’s Mr 
Velasco nevertheless believes 
the public company can more 
than adequately defend itself 
against cost-cutting outsiders, 
thanks to its control of Red 
Electrics Espanola (Redesa), 
the monopoly operator of the 
domestic high voltage network. 

A foreign company is 
unlikely to view a parallel net- 
work, aimed at supplying, for 
example, Basque and Catalan 
industries near the French bor- 
der, as a viable proposition. 

Union -El ectrica Fenosa has 
gone out on a limb and started 
talking to West Germany's 
Rheinisch-Westfalisches Elek- . 
trizitatswerk (RWE), while the 
public company sizes up the 
French threat and certain pri- 
vate ones, such as the Basque- 
based Iberduero, the third- 
ranked utility and generally 
considered to be the best man - 
aged in the sector, are thought 
to be reviewing potential 
French advantages.. 

Union-Electrica Fenosa's ini- 
tiative was as bold as it was 
controversial. Reports early in 
September that the Spanish 
company, based in the north 
western region of Galicia, 
planned to sill an initial 5 per 
cent of its stock to RWE, 
brought a piqued response 
from Industry Ministry offi- 
cials who had known nothing 
about such negotiations until 
they read about them in the 
press. 

Never before had a Spanish 
utility contemplated an equity 
deal with a foreign company, 
and the message from the 
Industry Minis try was that it 
did not like the development at 
all. “We have nothing against 
foreign financial investors buy- 


ing Into domestic companies,” 
says Secretary of State for 
Energy Mr Victor Perez Pita, 
"but (the Union-Electrica Fen- 
osa - RWE negotiations) is 
quite a different matter." 

Mr Perez Pita argues that no 
Spanish electricity company 
needs a “foreign technological 
partner" and what the domes- 
tic utilities should be doing is 
forging agreements among 
themselves. 

He admitted, however, the 
utilities were not a strategic 
sector barred to foreign intrud- 
ers, and legally there was little 
the government could do. 

At Union-Electrica Fenosa, 
Mr Victoriano Reinoso, direc- 
tor-general. says he is “not 
aware” of any veto on partner- 
ships with non-Spanish compa- 
nies. 

Evidently concerned about 
the government's reaction, Mr 
Reinoso is cautious about 
equity negotiations with RWE. - 
the eighth-ranked utility in 
West Germany. He stresses 
that discussion concerns tech- 
nological collaboration and 
possible joint ventures in third 
countries, where the two com- 
panies could exploit their ther- 
mal knowhow. 

T his low-profile approach 
is dismissed by most 
analysts, who believe 
the RWE talks go much further 
than is publicly admitted and 
Union-Electrica Fenosa could 
be blazing a trail others will 
follow. 

For the moment the most 
intriguing question remains, 
however, who is buying into 
the second-ranked utility Hid- 
rola? It has a market share of 
nearly 18 per cent and will, 
together with Iberduero. neces- 
sarily be a chief axis on which 
future realignments v/ithin the 
sector must revolve. In a mat- 
ter of days this month some 3 
per cent of Hidrola's equity 
changed hands on the floor of 
the Madrid Bolsa and it is any- 
one's guess what has been pur- 
chased in private dealing. 

Some brokers point to a 
large domestic bank, and 
Banco Espanol de Credito 
(Banesto) is the one most often 
mentioned as the Hidrola 
raider. But after Endesa's 
plunge into Sevillana and the 
furore over Union-Fenosa's 
West German's links, the 
assault on Hidrola widely 
spread equity could be another 
rapidly established milestone 
in a utility sector that feif sud- 
denly woken up. 


- . ...... fj. 
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Skoda ‘needs to double output’ 
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By Nick Garnett 

SKODA, tiie Czechoslovakian 
car maker, needed to double its 
production capacity to survive 
and could only do this through 
greater co-operation with West* 
era vehicle and component 
producers, according to the 
?ipati of the country's vehicle 
export agency. 

Mr Andrei Barcak, general 
manager for Motokov, also said 
that two of the country’s truck 
makers, Tatra and Liaz should 
mage flTid a major effort was 
needed to reverse the country's 
declining production of motor* 
cycles. 

hi an interview in Czechoslo- 
vakia, Mr Barcak said Skoda 
^ih remain a car producer 
but not at its present size. It 
needed to raise yearly capacity 
to at least 350.000 units - and 
perhaps 500.000. Skoda is 
expected to produce 183,000 
cars this year, the same as in 
1988. 

“To get to this frighgf level 
foreign investment will be nec- 
essary,” he said. “That means 


either llccngfag of an engine 
nnr> components or joint devel- 
opment and technical help.** 

Such cooperation would ne 
of much larger scale than that 
which has gone into Skoda s 
new front engined 1300cc 
saloon, the Pavorii. This was 
styled by Bertone of Italy and 
has benefited from foreign 
technical help with the 
front nte and on noise reduc- 
tion. 

Mr Barcak’s views on Skoda 
run counter to recent state- 
ments from Government offi- 
cials. One was quoted early 
thia year saying plans to raise 
output to 400,000 a year, which 
has been under discussion, 
were out of the question. 

“We have tried to get a deci- 
sion from the Government dur- 
ing the past two years,” Mr 
Barcak said. 

Production of the Favont 
bag been dogged by component 
supply problems, particularly 
for carburettors and shock 
absorbers. 


Skoda made 25,000 Favorite 
last year against a target of 
•40,000. Mr Barcak said comp* 
nent problems had eased and 
production of the Favont 
this year was expected hi be 
between 80,000 a nd 85, 000 
against a planned target ox 
100,000. 

The company would be m a 
positio n to halt the manufac- 
ture next year of rear-engined 
Skodas but these lower priced 
models appealed to. a different 
type of buyer so there was a 
mgrimtip g requirement to con- 
tinue iwairiwg thanij Mr Barcak 
added. 

In Czechoslovakia's commer- 
cial vehicle industry, Tatra 
produces 15,000 trucks a year 
awii T.ias, once part of Skoda 
makes 18,000. These two 
groups should merge, Mr Bar- 
cak said though any new 
grouping would not Include 

Avia wigfrpg 18,000 small 
trucks a year in a co-operation 
agreement with KTX of France. 


The |j‘i »;Vb are based o n those 
of the former Saviem company 
in France which is now part of 
BVL 

The Czechoslovakia motor- 
cycle industry has been in 
steady decline for many years 
and its products are technolog- 
ically backward. ‘Jroductois 
170,000 a year and falling, Mr 

Barcak said. 

Both the CZ and the Jawa 
had suffered by concentrating 
90 per cent of their sales intbfi 
Soviet Union which accepted 
innovation very reluctantly. 
One of the CZ factories now 
makes car gearboxes and 
machine tools. _ 

“The whole motorcycle 
industry will have to be l ooked 
at," Mr Barcak said. “Current 
designs have no place cm toe 
western market” • 

Total yearly sales for tne 
Czechoslovakian vehicle and 
components industry, includ- 
ing tyre maker Barum, is 
Krs34bn <$2.5bn when con- 
verted through Soviet roubles). 


Linde plans expansion of 


plant 


CORUM 


INDIVIDUALLY MADE WITH A DEGREE OF SKILL 
AND CARE THAT BELONGS TO A FORMER TIME, 
CORUM WATCHES CARRY DESIGN INTO THE FU- 
TURE. THE ROMULUS EPITOMISES THIS WITH ITS 
ULTRA-SLIM SOLID GOLD CASE AND “ROMAN 
HOURS” WHICH ARE HAND ENGRAVED ON THE 
RIM. 

FOB A BROCHURE VFJUTE TO CO RUM, 2301 LA CHAUX-DE-FONDS. SWITZERLAND 


By Nick Garnett in London 

LINDE, the West German 
industrial group which pur- 
chased the privately-owned 
Tensing forklift track maker 
last year, announced yesterday 
a big redevelopment of the 
British company's Basingstoke 
site which could cost up to 
£40m ($25 .3m). 

The development will 
include a new assembly and 
machining plant on Lansing- 
Linde's 40 acre site in Hamp- 
shire. 

Mr Henrich Heitmann, a 
member of the Linde parent 
board, said that the changes 
would not fundamentally alter 
the size of the Basingstoke 


workforce but the company did 
want to improve efficiency. 

Mr Heitmann, a former 
senior manager at car maker 
BMW, declined to confirm the 
£40m figure and said that 
investment had not been 
approved yet by the board of 
T.inite whose products incl u de 
industrial gases as well as lift 
trucks. 

The investment would cer- 
tainly be above £20m, he said 
gmrt this did not include £5m to 
he spent on improving produc- 
tion technology before toe new 
factory was built. 

High capital costs of equip- 
ment needed to stay in the 


competitive lift truck industry 
are believed to be one reason 
why Sr Emmanuel Kaye, the 
founder of Tjnnmwg sold out to 
Linde. The Goman comp any is 
one of toe world's two largest 
forklift makers, alongside Bat 
lwnwn 1 of Bulgaria. 

The new Basingstoke plant 
will use production technology 
similar to that used by Linda 
at its plant in AschafTenbmg, 
Germany and at toe Fenwick 
forklift truck company in 
France which Linde also owns. 

All engineering and produc- 
tion of standard so-called coun- 
terbalance forklifts is to be 
moved to Germany while Bas- 


^£cmr success comes from taking risks* 
Ours comes from spreading them for you 



EFFECTIVE risk management requires close 
contact with stock markets around the world. 
Plus a sophisticated analysis of the political 
and economic pressures that move e x c han ge 
and interest rates. And a keen eye for global 
investment opportunities. 

At Lloyds Bank International Private Banking, 
we have an expert international investment team 
able to make quick investment d e cisions on your 
behalf. We ensure your funds are invested in the 
best possible way, balancing risk and return in line 
with your needs. 

YOUR PRIVATE BANK 
Through a personal adviser; your account execu- 
tive, you will have access to all the skills and 


experience of a banking team represented in 40 
countries, with contacts everywhere in the world. 
Nowhere will you be assured a more professional, 
discreet, efficient and personal service -worldwide. 

To find out more, please c o ntact: 

Julio F. Rodriguez-Rolenson, 1 Place Bel-Aii; 
1204 Geneva, or telephone (41-22) 20-86. 1L 



an 


Lloyds Bank 
International 
Private Banking 


Ciba-Geigy may 
invest $646m in 

Connaught 


ingstoke becomes the Linde 
group’s centre for producing 
warehouse-type trucks like 
narrow aisle vehicles. Unde 
did not produce suc h veh icles 
in Europe before the purchase. 

Of the total yearly produc- 
tion last year ot 4,000 trucks at 
Lansing-Linde, about 900 were 
counterbalance trucks. The 
y .an aing name will disappear 
from virtually all tracks sold 
outside the UK. 

There will be a small 
exchange of models between 
Germany and the plant in 
Wales which will be Linde’s 
centre for trucks above 5 
tonnes. 


By Petef Marsh in Geneva 

CIBA-GEIGY, the Swiss 
chemicals and drugs group , 
plans to concentrate its wond> 
Side vaccines development 
and marketing operations Lb 
C anada if it succeeds with its 
C$764m ($648m) bid for Cfon- 
naught BioSciences. tne 
Toronto based vaccines maker,. 

As part of this pro«»s.-Cfoa- 
Gdgy would channel consider- 
able resources into Connaught, 
said Mr Alex Kroner, chainnsi 
of the Swiss chemicals and 
drugs group. - 

Mr Krauer, whose company 
is the world's fifth largest. 

pharmaceuticals business, saM 
he could not speculate on bow 
much money would be spent 
on building up . the C anadian 
vaccine operations. . 

“But it would mean more 
resources for Connaught th an 
the company-fa getting at the 
moment The deal would be in' 
Connaught's best interests,' 
said Mr Krauer. 

Mr Krauer made Ms remm'ka 

as the takeover batfie for Con- 
naught hots up. The Canadian 
company fa subject to a rival , 
merger proposal from Inatliut 
Mdrienx, a French vaccines 
producer which is controlled: . 
by Rhdne-Poulenc, France's 
biggest chemicals comp a ny. 


Connaught shareholders 

v^ne^tlhursd^onwh^ 

to accept toe Institut Meneux 
proposal - which would be 

eEfectedW a share swap rate 
than by the Gba-GeifT 

Krauer said tfcrt under 
his company's plans for Con- 
nangfat, development of Ciba- 
Geigy vaccines now rathe 
w iM frfi nihftfle would be trans- 


ferred to Canada. 

These vaccines, which ax 
based cat -new ideas in Emetic 
engineering, are being devised 
Sar^Sveafture set upj by 
Ciba-Geigy and Chiron, a Cali- 
fornian biotechnology com- 


The Ciba-Geigy bidfor ' Conr 
naadit fa being made jointly 
with Chiron, altoough Ciba- 
Geigy would put up u?°st “ 
the cash for the acquisition 
should it go ahead. 

Mr Krauer said he had spe- 
cial hopes for three vaccines 
beingdoveioped by the joint 
venture with Chiron which 
would be against malaria, her- 
pes and a form of hepatitis 
known as hepatitis C. The ear- 

liest these productswould be 

car side would be 1392 or 1993 
and the biggest mariretefor 
t hem would probably be in 
North America. 


Chargeurs doubles profit 


CHARGEURS, file French 
airline and textile hiding com- 
pany, more toad doubted con- 
solidated net profit in toe fast 
half of 1989, hut warned that 
its second-half operating profit 
will come under pressure 
because of a strikeat ftsafflfne 
unit in July and August, 
AP-DJ reports. • - 
The company said unaudited 
figures showed its consolidated 
net profit for the flat half at 
FFrSSlm ($139.7m), up from 
FFr452m a year earifar.Canaoi- 
idated revenue rose 75 per cent 
over the same peri od to 
FFrUMTObn from FFr&ttbn, 


while operating profit climbed 
to FFr422m from FFrSOfiSm. 

Chargeurs printed out that 
Its first-half accounts were 
strongly influenced by one- 
tone factors. Among these, it 
noted a non-recurring gain of 
FFHBBm from toe previously 
reported sale of its Spontex 
cleaning products unit 

Partly offsetting this gain, 
toe pnrnpm r f bad restructuring 
charges of FFrl28m for some of 
its textile operations and 
FFrSfen of start-up costs for its 
10 par stake in the com- 
munications venture British 
Satellite Broadcasting. 


Rieter expects good results 


By John Wicks In Zurich 

RIETER Holding, - the 
Winterthur based : parent com- 
pany of the Swiss industrial 
concern Rieter,- expects “good 
final results'* again for toe cap 
rent year. In 1988, net profits 
had jumped by almost 75 per 
cent to a . record level of 
SFt73jBm ($4£L9m) p; 

The rompMiy reports a fur- 
ther 7 per cent rise in turnover 
for the first seven months to 
more t bs " SFri-05bn In spite of 
lower sales of machines for the 
processing of chemical fibres. 

In 1988 sales had risen by 
26 jB per emit to a new high of 


SFrL69bn, but this was due 
partly to toe takeover of the 
German chemical company 
Gundemhausen. 

Net p ro f i t s far the January- 
July period are. said to have 
been “better than expected,** 
although apparently there will 
be no sharp, increase for the 
year as a whole'rimflar to that 
for 1988. 

T fa r uto gs fids year have been 
at last year’s levels in staple-fi- 
bre machinery and the Uni- 
keDer division but results were 
“well below budgeted levels’* in 
chemical-fibre machinery. 
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Notice of Redemption 

Rockwell International 
Corporation 

US$300000000.- 
10%% Notes due 1992 


Notice is hereby given that pursuant to the provi- 
sions of the above-described Notes (cthe Notes*) 
Rockwell International Corporation has elected to 
redeem att of the outstanding Notes on October 
25, 1888 at the redemption price of 100%% of the 
principal amount thereof, together with interest 
accrued to October 25. 1989. 

On October 25, 1889, the Notes shaU become due 
and payable. Notes should be presented for pay- 
ment together with all unmatured Coupons, 
failing which the amount of the missing un- 
matured Coupons will be deducted from the sum 
due for payment. Payments will be made in Unit- 
ed States dollars at any of the offices listed be- 
low. 

Coupons due on or before October 25, 1989 
should be detached and collected in the usual 
manner. On and after October 25, 1889, the date 
fixed for redemption, interest on the Notes will 
Cease to accrue. 

Zurich, September 22, -1989 

Union Bank of Switzerland, Zurich 

as Principal Paying Agent 

Fiscal and Principal- Paying Agent 

- Union Bank of Switzerland 
Bahnhofstrasse 46 
CH-8021 Zurich 

Paying Agents - 

Union Bank of Switzerland 
(Luxembourg) 9A 
38-38, Grand-Rue 

. 2011 Luxembourg 

Union Bank of Switzerland 
117 Old Broad Street 
London EC2N 1AJ 

Morgan Guaranty Trust 

Company of New York 
Avenue dee Arts 35 
1040 Brussels ' 

Morgan /Guaranty Trust 
Cor pany of New York 

Mainzer Landstrasse 48 

1 6000 Frankfurt am Main 
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Dab^F^m Elders I 

fKSCS ZD /# By Chris Sherwelf in Sydney 

to $49m in elders ixl, . the 

lu 4rr ^ ul W Melboumebased international 
fSwii L A ir •■:■-* '. brewing, agribusiness and 
UTM, nqiT J ’ s " —• ■-'•• finance group, announced a 

one-for-six scrip Issue yester- 
By Michael Manray \ - day, . "after reporting a 37 per 
in Hong Kong cent j®mp in annual eanrings 

and revenues of A$17.6bn 
DAIRY FARM International, (513^br0r the highest ever for 
the food retailing and maun- 811 Australian company, 
fac torin g company w tthtn the Figures for the year to June 
Jardine Mafhesan Group, has showed a record operating 
reported a 2 6 per «wit Increase, profit of A56l5in after tax but 
in profits, after tar and minor- before abnormal items, coin* 
ities, to HK3383m (USf49m) pared with the previous year’s 
for the six months to Jnhe. A #MR6m Both figures indnde 
buoyed by good performances the equity-accounted earnings 
from operations in Hong Kong, of me 42 pe r cen t-o wned Elders 
Australia and the OIL Resources NZFP group. 

Turnover for the. Including abnormal items, 

period rose by 20 per cent to the ' reported figure, was 
HK$9.2bn. An Interim dlvi- A$653.8m, down 5 per cent 
dend of 9 cents pear share .has from A$685m. The items cover 
been agataut 7 foreign exchange gains, com- 

at the halfway stage in 1988. modify futures losses, provi- 
In Hnng Rong, Dairy Farm stops -for doub tful d ebts, equity 
operates supermarkets, drugs- investment profits and Riders 
tores and delicatessens, as transa c ti o ns Involving Molsou 

well as the- 7-Eleven stores, — ; 

which ft acquired from Jardine . .' 

Pacific earlier this year. Dht- PAml-Sn 

rcrus rais 

retail outlets, as. well as 15 

B,Um Slong Hoon In Kuala 

its ex pansion into Taiwan,. PERLIS PLANTATIONS, the 
where it now has 14 snpermai- ■ diver sifi ed Malaysian group 
kets rand two . drug 1 stores,, which is a one-for- 

whUoitrecently signed a new ^ three bonus issue, has reported 


INTERNATIONAL COMPANIES AND FINANCE 


ders IXL increases earnings by 37% 




Breweries In Canada and Scot- 
tish & Newcastle in the UK. 

The sales revenue figure of 
A$17.6bn represented a 15 per 
cent increase, and compared 
with annual revenues of 
A$14bn reported by its nearest 
rival, the Coles Myer retailing 
group, and AgiLlbn by Broken 
mil Proprietary (BBP), Austra- 
lia's largest . company. 

A breakdown of earning s fig- 
ures showed that improved 
performances from brewing, 
resources, finance and invest- 
ments offset a major setback in 
agribusiness. 

The biggest contribution 
came from brewing, with low- 
er-tban-expected profits of 
ASS30m before interest and tax. 
This compared with the previ- 
ous year’s A$657m, which has 
since been adjusted to A$429m 
to allow for head lease rental 
costs arising from the PubCo 
joint venture in the UK. 

The group said Courage pro- 


duced its best-ever sales and 
market share figures. But in 
pointed remarks directed at 
the UK authorities, the group 
called the blocking of its take- 
over of Scottish & Newcastle 
"surprising" and spoke of "con- 
fusion” in the UK brewing 
Industry because of the "unfor- 
tunate findings'' of the Govern- 
ment’s brewing report and sub- 
sequent decisions. 

For the agribusiness 
operations, the group described 
earnings before interest and 
tax of AJSBJtm as "particularly 
disappointing” compared with 
A$l57m the previous year. The 
larger-than-expected decline 
arose from a “series of unfa- 
vourable economic and cli- 
matic factors” along with 
heavy futures trading losses in 
the US grain business. 

Elders Investments contrib- 
uted ASlOlm In earnings before 
interest and tax, against a loss 
last year of A$17m, and AS93m 


Perlis raises turnover by 23% 


Ely Um Slong Hoon in Kuala Lumpur 


doubles 
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joint venture agreement to 
develop a chain af supermar- 

late <n ThnnawH, ' , 

Kwflc Save, the UK .saper- 
market chain which is 25 per 
cent owned by Dairy Farm, 
and in which a standstill 
agreement on further share 
purchases by Dairy Farm 
recently expired, Also made a 
Significant nnmrHhirtfnn , with 
its own 33.7 per cent increase 
in profits. The original acqnt 
sttkm, in 1987, was financed 
partly by a USf200m issue of 
convertible cumulative prefer- 
ence shares listed on the Lux- 
embourg stock exchange. 

Preference dlvldends- 
totalled HKgSlrn during the 
first half, -bringing Dairy 
Farm’s attributable profits 
down to HK*332m co m p are d to ; 
HK*252m last time. I 


a mid-year 46m ringgit ($X7m) 
bottom-line profit gain follow- 
ing a 23 per cent rise in turn- 
over to 959m ringgit. : 

Profit before tax was lower, 
however, at 67m ringgit 
against 55m ringgit for the pre- 
vious win« months to June last 
year. 

Perlis Plantations said 
Improvements from its various 
companies and better yields 
from sugar cane contributed to 
the higher revenues. Sugar, the 
group's core business, provides 
more than three quarters of 
the profits; its other businesses 
are inpahn ofl, rubber, prop- 
erty, and hotels; - - 
■ After-tax profit was 42m 
ringgit. On the basis of its 
enlarged 245m ringgit capital, 
because of the 61m ringgit cap- 
italised bonus issue, the group 


is offering an interim post tax 
dividend of 8 per cent Profit 
levels are expected to be 
unchanged for the remaining 
July to December period. 

The bonus issue, announced 
earlier this year, would lower 
the group’s net tangible asset 
backing per share from 3.45 
ringgit to 2.59 ringgit, while 
net earnings at 24 sen per 
share would fail to 21 w» 

• Shareholders of UMW 
Holdings, the Mal a y sian auto- 
motive group, have refused the 
board's debt-to-equity conver- 
sion plan that promises to 
repay Asm ringgit of **** out- 
standing 105m ringgit debt 

UMW had proposed a 53m 
ringgit debt and equity 
restructuring scheme a month 
ago in order to settle part of 
the loan and, at the same time, 
expand its share capital by 40 
per cent to 162m ringgit. 

The element in the scheme 
that was rejected called for a 


9m ringgit debt settlement in 
cash . 3m ringgit to be written 
oft; while the 33m ringgit bal- 
ance converted to equity at 
1.10 ringgit a share - far 
below the 3.20 ringgit a share 
value now traded. 

UMW had hoped to carry out 
the debt and equity conversion 
by October 1, so its rejection 
mpanc it mus t now ready lm 
ringgit to settle immediately 
outstanding interest charges. 
Other elements of the restruct- 
uring scheme have been 
approved. They cover new 
share issues and share swaps 
to regain majority control of 
UMW Toyota Motor, the 
Toyota car assembler and dis- 
tributor; and Seablanc Kredit, 
a hire-purchase and finance 
company. 

UMW said the group was 
still likely to fulfil its 52m ring- 
git pre-tax profit, previously 
predicted, in spite of the rejec- 
tion to its debt re structuri ng. 


Renouf restructuring aids path towards profitability 


CCIS £00GK By Tarty HaH In Wellington 


TROUBLED industrial and 
finance group Renouf Corpora- 
tion has cut its net losses, to 
NZ$29.43m ($17.34m) for the 
year to Jane 30, compared with 
a loss of NZ3401.23m for the 
previous year. .' ' 

Directors say they believe 
thqy: can reton to profit .this 
year. This wbaW. be due to ftie 


debt with nine European 
hanitfi , as well as hopes for an 
improved trading performance 
from its Alliance Textiles sub- 
sidiary, Renouf Properties and 
its' international investments. 
The debt restructuring cut 
NZfSOm in annual interest pay- 
ments. , 

Renouf Properties ^wrote 
down' the value uf its , proper- 
ties by NZ$31min the -yean ft 


has now written off NZ$56m 
from the value of Its commer- 
cial property portfolio over the 
past two years. 

The Alliance Textiles wool- 
len group incurred heavy 
losses due to low domestic 
demand because of the poor 
state of theJSfew Tealymit econ- 
omy and the liberalisation, of 
imports. Mr Andrew Strange, 
the managing director, Said 


that future prospects looked 
good for the Kirkcaldies and 
Staines re tailing group, which 
was showing a significant rise 
in turnover and profitable trad- 
ing. 

He said the company's debt 
reconstruction would cut 
.NZ$20m a year in interest pay- 
manta, .strengthen the balance 
sheet , and reduce exposure to 
foreign exchange risk. 
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Interim Report Highlights 1989 


Profit; j .r.:> 
Earnings per ordinary share 
DMdead per ordinary share 
Operations- ' 

Asia 

Hong Kong All operations 


+32% 

+25% 

+29% 


Taiwan 

Thailand 


All operations performing well with 21 new outlets opened 
Maxim's shows good profit growth with 15 new outlets opened 
14 supermarkets and two Mannings now open 
New supermarket joint venture established 




Australia Market share increasing. South Australian market entered 
UK Kwik Save nterim profit to 11th March 1989 up 33.7% 

"The Company's principal activities continue to have good prospects for growth and 
the outlook for the remainder of the year is encouraging. " 

Simon Keswick, Chapman 

Hong Kong, 21st September 1989 
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Sfac iMOBtta MMtod 
30th Jam 

1889 1988 

HKSm HKSm 

V«v«dtd 

SlrtDMwnfw 

1988 

HKSm 

Sales 

9,201 

7,644 

17,582 

[ Profit after taxation and 

minority interests - 

383 

305 

773 

Praforonca dividends 

151] 

(53) 

(105) 

Profit attributable to 

ordinary shareholders 

332 

252 

668 

Earnings per orcflnaiy sham 

24J3£ . 

19.4$ 

51.5* 

Dividends par ordinary share 

9.0* 

7.0* 

25.0* 
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DAyftMW I n te rna tional Hokflagv Ltd 

fncorpoeatad n Sermuda Mth triwd SabSty 


A mambar of dm Jardkw MtfhMon Group 


33id floor, Windsor House. Causeway Bay, Hong Kong Telephone: 5-8376483. Telex: 73642 DFARM HX, Facsimile: 5-774573 


came from the sale of various 
equity investments including 
Metal Box group. Another 
AS90m came in pre-tax earn- 
ings from Elders Finance, 
which made more than A$i40m 
in provisions, and ASTSm in 
pre-tax earnings from Elders 
Resources. 

Reported interest expense 
amounted to AS2Qlm. down 
from last year's level of 
A$315m, which has also been 
adjusted downwards in light of 
the sale of Elders’ BHP share- 
holding and its redemption of 
A$860m of preference capital 

The group announced an 
unfranked final dividend of ll 
Australian cents to make a 
total of 20.5 cents for the year, 
up from 17.4 cents. The one- 
for-six scrip issue does not 
qualify for the final dividend. 

Elders is currently subject to 
a A53.00 per share takeover bid 
by Harlin. a company associ- 
ated with Mr John Elliott, the 


chairman, and senior Elders 
executives. Earlier this week 
Karlin confirmed it had picked 
up some 285m of the 318m 
Elders shares which had been 
offered to Elders shareholders 
by Petitio, a joint venture 
between the AFP group and 
Goodman Fielder Wattie. 

Harlin had underwritten the 
offering, which was made on a 
one-for-five basis at AS3.00 per 
share. Harlin is meanwhile 
standing in the market to buy 
shares at A53.00 under an 
arrangement designed to give 
Elders shareholders the choice 
of se lling as well as buying 
Elders shares at A33.00. 

This offer to buy is due to 
expire next week, but already 
it is clear that Harlin will 
emerge with more than 50 per 
cent control of Elders. Unsur- 
prisingly, yesterday's results 
had no impact on the Elders 
share price, which remained 
steady at AS3.00. 


LEEDS PERMANENT BUILDING SOCIETY 
(, tncorpormed in England under the Building Societies Act 1986) 

Issue of up to an aggregate of 

£ 200 , 000,000 

Senior Variable Rate Notes Due 1994 
and 

Subordinated Variable Rate Notes 
with a maturity of 12 years 

Notice is hereby given the: tor the three months interest period from 
September 21, 1989 to December 21. 1989 (91 days) the Senior 
Notes and Subordinated Notes will cany interest rales of 14.0375% 
and 14.1875% respectively. The interest payable on December 21, 
1989 tor the Senior Notes will be £349.98 and tor the Subordinated 
Notes £353.72. 

By: The Chase Manhattan Bank, NA. 

London, Principal Paying Agent AACHASE 

September 22, 1989 


BFr2.5bn first half profit 
figure for ACEC-UM 


ACEC-Union Miniere, the 
newly merged engineering and 
non-ferrous metals arm of 
Sod£t£ Gdnfirale de Belgique, 
has reported net profit for the 
first half of 1989 of BFrl5bn, 
Reuter reports from Brussels. 

The combined profit oF the 
merged companies has been 
calculated retroactively, since 
they did not formally merge 
until the end of July. No theo- 
retical comparison for first half 
1988 was given. 

Union Miniere alone boosted 
consolidated net profit to 
BFrTbn in the first half from 


BFr2Abn in the whole of 1988, 
largely because of exceptional 
income from the sale of share- 
holdings. ACEC-UM said. 

Engineering group ACEC, 
whose chronic financial diffi- 
culties were the major reason 
for the merger with Union Min- 
iere, turned in a slight first 
half profit, the statement said. 
It gave no further details and 
no spokesman was immedi- 
ately available. 

A BFrLTbn rights issue by 
the firm at BFr250 per share 
began yesterday and is due to 
run until October 5. 


SMART FIVE LIMITED 

(Incorporated with limited liability in the Cayman Islandsl 

¥6,500,000,000 57w per cenL Secured Notes Due 1992 
ftbe “Fixed Rate Notes”) 

¥2*500,000,000 Step-op Coupon Secured Notes Due 1992 
(the “Step-up Notes’ 7 ) 

¥1,000,000,000 Floating Rate Secured Notes Due 1992 
( the “Floating Rale Notes”) 

Secured by a Charge on a Portfolio of Find Rate Bonds 
with aa aggregate prinatwl amount of U.S.S88.Q5&.000 

In accordance with the Description of the Floating Rate 
Notes, notice is hereby given that the rate of interest for the 
period 22nd September, 1989 to 22nd March, 1990 has been 
fixed at 6 per cenL per annum and that the Coupon amount 
payable on 22nd March, 1990 will be 
¥3,016,667 per note of ¥100,000,000. 
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The Sumitomo Bank, Limited 

(Agent Bank) 


Pacific Dunlo 


means 


Wherever you look, Pacific Dunlop means growth. 

It is reflected in our earnings and the strength of our growth rates . 

Our latest results reinforce this. 

For the year ended 30 June 1989, here is what we achieved. 



Earnings pershaxe** 

40.1 cents 

-27 V, 

Profit* 

AS263M 

*42% 

• Sales 

AS4500U 

-25% 

Dividend for year* * 

17.0 corns 

-29 v 


'.After tax attributable to shareholders. 

"Adjusted lor 1:10 bonus share, issue on 31 March 1989 


Compound annual growth since 198-4 is 18.2% in earnings per share. 
32.9% in proGt and 24.5 % in sales. 




!*s7 !!'Ss l'.'S* 


ii>sr. v»ko im* 7 19NS ujsy 


Earnings per Share - Cents 


Profit - AS Militona 


Pacific Dunlop's businesses and brands are market leaders - 
Ansell (now including Edmont) , GNB Batteries, Telectronics, Olex Cables, 
Repco, Pacific Brands, and South Pacific Tyres. 

Our positioning and presence in the high growth Asia/Pacific region 
places Pacific Dunlop where it counts. 

Wherever you look, Pacific Dunlop’s businesses are positioned to continue 

their growth in the 1990s. 


Further information about Pacific Dunlop may be obtained from: 

500 Bourke Street Melbourne Australia 3000 
Telephone; 61-3-6024244 Facsimile: 61-3-602 5625 

PACIFTCOUNLOP 

People, ideas, technology. 
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September, 19 S9 


(J!) 

NISSAN DIESEL MOTOR CO., LID 


U.S.$200,000,000 

3% per cent. Guaranteed Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of 
Nissan Diesel Motor Co., Ltd. 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Industrial Bank of Japan, Limited 

ISSUE PRICE 100 PER CENT. 

Dahva Europe Limited 

Yamaichi International (Europe) limited 


IB) International limited 

Fuji International Finance Limited 
New Japan Securities Europe Limited 
Swiss Bank Corporation 

Investment Banking 

Banque Bruxelles Lambert S.A. 

Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
KLeinwoit Benson Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Universal (U.K.) Limited 

S.G. Warburg 


Deutsche Bank Capital Markets limited 
Saitama Finance International limited 
Yasuda Trust Europe limited 

Banque Indosuez 
BNP Capital Markets limited 
Goldman Sachs International limited 
Kyowa Finance International Limited 
Mito Europe limited 
Okasan International (Europe) Limited 
Sheazson Lehman Hutton International 
Taiyo Kobe International limited 
Wako International (Europe) Limited 
Securities 


NEW ISSUE 


This announcement appears as a matter of record only. 


Se ptem ber, 1989 



BAN DAI CO., LTD. 

U.S-$100,0(X)/)00 
3% per cent. Bonds 1993 
with 
Warrants 

to subscribe for shares of common stock of Bandai Co., Ltd. 

ISSUE PRICE 100 PER CENT. 


Sanwa International limited 

Algemene Bank Nederland N.V. 
Barclays de Zoete Wedd limited 
BNP Capital Markets Limited 
Goldman Sachs International Limited 


Daiwa Europe limited 

Yamaichi International (Europe) Limited 

Bank of Tokyo Capital Markets Group 
Bayerische Vereinsbank Aktiengesellschaft 

Credit Lyonnais 
KMnwort Benson Limited 


Kuwait Foreign Trading Contracting & Investment Co. (SAK.) Merrill Lynch International Limited 
National Securities of Japan (Europe) Ltd. New Japan Securities Europe Limited 

Sanyo In ternati onal Limited Ssangyong Investment and Securities Co., Ltd. 

Sumitomo Finance International 


Taiyo Kobe International limited 
Toyo Trust International Limited 


Swiss Bank Corporation 

Investment Binkmg 

Towa International Limited 
Yamatane Securities (Europe) Ltd. 


INTERNATIONAL CAPITAL M ARKETS 

Hungarians throw open 
investment frontiers 


I n a cautions, bat highly-or- 
ganised drive to attract 
outside investment to Hun- 
gary, a group of western finan- 
ciers and the National Bank of 
Hungary have set up the First 
Hungary Fund. 

The fond, which will raise 
550m through a private place- 
ment, will take direct equity or 
equity-related investments in 
Hungarian companies, ft win 
focus primarily on start-up 
companies, joint -ventu res and 
some of the more successful 
components of the state-run 
sector. 

“The key emphasis will be 
on those companies which are 
exporting to hard currency 
countries,” said Mr Janos Bar- 
tha. the deputy director of the 
National Bank of Hangary 
(NBH). 

The fund has been formed by 
Mr George Soros, the New 
York financier, who, in recent 
years, has played a key role in 
providing research and train- 
ing grants for Hungarians, Mr 
Andrew Sarlos, a C anad ian 
investor. Bear Stearns, the US 
investment bank, and the 
NBH. 

The investment advisor to 
the fund - First Hungarian 
Investment Advisory - is 50 
per cent owned by NBH. 

International Finance Corpo- 
ration (the private sector affili- 
ate of the World Bank which 
has already committed $7J>m 
to the fond) will have a 20 per 
cent stake and the balance 
will be owned equally by Mr 
Sarlos, Mr Soros and Bear 
Stearns. 

Inevitably, there are ques- 
tions. not the least of which is 
just how risky is an equity 
investment in Hungary? 

Inflation is running at 20 per 
cent, foreign debt at $17-6bn is 
one of the highest per capita 
within the Eastern hinc , and 
the forint, the Hungarian cur- 
rency, is not convertible. 

No one doubts that Hunga- 
ry’s fight for economic survival 
over ensuing years will entail 
draconian curbs on consumer 


spending a big cut in state 
subsidies. 

Finally, there Is the uncer- 
tain poJttind dimension. Early 
next year, Hungarians go to 
the polls in the first free elec- 
tions since 1947. 

However, the Hungarian 
authorities have agreed to 
build a number of safety valves 
into the fund. 

These include: ___ 

• Agreement by the NBH to 
provide a basic put option after 
D ecember 31, 1394 - that is 

Judy Dempsey 
reports on a 
conceited drive 
to bolster the 
Hungarian 
corporate 
sector with 
western capital 

after the first five years of an 
investment. 

This provides an investor 
wi t h a one-time opportunity to 
sell all, or part of its shares to 
the NBH at a price equal to the 
fwftfai buy-in price (less any 
distributed capital gainsX and 
in dollars. 

• The investor has the option 
to sell all its shares to the NBH 
at a price equal to the initial 
buy-in price (less any distrib- 
uted capital gains), in the 
event of any changes in laws, 
regulations and government 
policies which could adversely 
affect the fund’s aims. This 
option can be exercised at any 
rime within the first five years, 
but only if 10 per cent or more 
of the fund’s shares exercise 
this option. 

• Than is also a deferred put 
option. This starts in the sixth 
year of the fund and provides 
the option to sell all, or part, of 
an investment to the NBH at 


the net asset value per share 
between the sixth and tenth 

Sfrae NBH has com mitte d 
itself to provide limited protec- 
tion against exchange r^ 

depreciation of the fbnnt 

against the US dollar on all 

interest and diridend mcOjJte. 

• The fund wffl not be liable 
to Hungarian taxation. If, ht 
future, it became gable, the 
NBH would indemnify me-fima 
for any Hungarian taxes paid 
or withheld. 

• No restrictions an the repfr 
triation of the fund’s dividend 
income, capital gains or assets. 

hi return for this safety net, 
the Hungarian authorities, 
mindful of their own political 
aywf ideological commitments, 
have in turn set out a n umbe r 
of preconditions of their own: ■ 
For example, the NBH can 
veto any investment. 

It has also stipulated that 
the fund wffl not be able to 
invest in industries cons i dere d 
sensit ive to Hungary’s security 
interests; the defence industry, 
for example. Nor will it allow 
the fund to invest in under-de- 
veloped land for speculative 
reasons. 

The fond will also have to 
obtain government approval 
for any investment where for- 
eign ownership would- exceed. 
50 per cent 

For its part, the fond does 
not intend to invest more than 
15 per cent of iis assets in any 
single company . 

Nor will it invest more than 
25 per cent of its assets m any 
particular industry. Diversity 
is the main point here. 

Hungarian bankers tint 

the initial response from, the 
West has been encouraging. 
The fond has already raised 
about $43m. ... 

Longer term, the fond may 

mnciiW BuHnp its shares OH 

foe fledgling Hungarian Stock 
Exchange. But the immediate 
way ahead 1 is crucially depen- 
dent on the success and direc- 
tion of Hungary's economic 
reforms. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there Is an adequat e secondary market. 


US DOLLAR 
STRAIGHTS. 

B. F.C.E. 8% 94. — _ 

8.F.C.E.9H 95. 

Brit. Tel. Fin. 9% 98- 

Canada99b. 

Canadian Rue 10 *91 

C. C.C.E9H95. 


dosing prices on September 21 


: YMtf 

175 90% 98%-Ofc-Dl, 8.72 
150 102 102*2 -04 -01* 8.75 

250 1034 103% — 0% 0 8S1 

1000 102% 102% -0% -0% 8.49 
100 TiC2% 102% 0 0 W 

300 101k . 102k — 0% 075 


YEN STRAIGHTS 

Canada 6% 91 

Canada 5% 93 

Enrofl aa 5 1995— 
E-I.B.4% 93. 


CR.CA9% S3 

250 

101% 

101% 

-0% 

-0% 

001 

CMHN«Jftal8%93 

200 

98% 

98% 

-o% 

-0% 

0/3 

Crt«IIUUOMl7%92 

100 

96% 

97 

-0% 

-0% 

0M 

Cfriaiao«al4%«_-i 

-168 • 

tm% 

001% 

-0%- 

-o%- 

097 

DjMcblKM9H« 

.150 

101% 

UK% 

-0% 

-“% 

084 

[fcnttrt7H«__ 

- - 500 

96% 

97 


4U% 

061 

LEC.791 ; 

- ISO 

- 96% 

97 

- 0 

0- 

•066 

00071,93 

250 


9W» 


-u% 

075 

00C.IO93 

140 

110% 

101% 

-o% 

-«% 

an 

Ew*aal0%93 

108 

1103% 

104% 

-0% 


071 

Dtc.DtFrutt998 

280 

101% 

101% 

-0% 

40% 

070 


280 

104% 

104% 

-0% 

+0% 

078 

FlteBd9%_ - 

250 

100% 

101% 

-u% 

0 

075 

n-.E*r.C08%92 

200 

99% 

99% 

-0% 

40% 

0ft 

n«.&#.a.9%96 

H«a.EipXreU0%9L 

200 

100 

101% 

102% 

-0% 

<1 

082 


inland 5% 93.. 
Norway 5% 95- 
4% 93- 


World Bank 5% 98 
World Bank 7 94 


_ Offer day aw* YMfl 

80 100% 101 -*0% 0 5.43 

80 ld0%100% ' 0-0% 5.43 
20 97% ,97% . €-0% 530 
30 98 98% 40% 0 5.48 

30 98% 99 0-0% 5J1 

50 98% 99% 0%0% 

50 97% 97% -KJ%. 0 5-47 

10 .?7 V 96% 40% 40% 5.42 
"* 0 5.45 


„ . 20 105% 106% 40% 

A aa ri g e. price r*Wf 0n-dW.40%.aa aw* 0 


Fed Hour C«fll891_ 
EwSK.CwXstp.99L. 


GJIAX.996.. 

CeaJftnCc'p 9h 92 

Crem Con 8% 91 — 

INI DeM tap. 9 92 

IBM CR* Cap. 9% 92 — 

IBM Craft Cap. 1092 

My 95 — 

■*89% 99 — 

HdtC.W/W4%94 

tom Da. Book 1096 

LT.CBjfto*"9%92 — 
Wessons Totj* 9% 93— . 
Nfegao ftLAM.4% 98— 

Horn? 8* 43 

Pwtnpug%91. — 

Pradmbicrs.e*94 

Suntan Bu*9%9£ — 
Soawootes-W/Wm. 

Swtoi8% 96 

Smden8%92 

Topdi9*i9] 

Tojeu tie Cotp. WfW <43. 

Wtaoi*iBwll%9Z 

WoridBuk 7 <H 

WortdB*dt997 

World 8*0993 

World 8oW9% 90 — — 

WorM 8a* 9% 99 

WaM 8ml9% 9b- 


250 «B% 9B% 0 40% 0.95 

500 tioo% 101 % - 0 % o an 

300 101% 102% -0% -0% 093 

300 99% 100% -0% 0 901 

200 100 % ui - 0 % - 0 % an 

250 100% 100% -0% 0 058 

30 101% 101% -0% 48% 041 

250 101 % 101 % - 0 % 40% aw 

200 KB 123% -0% 0 858 

1000 103% 103% -0% 40% 078 

1000 104% 105 -0% -HD, 083 

1000 99% 100% +0% 40% 439 

200 165% 105% -0% 0 083 

200 U»% 101% -0% -0% 090 


arm straights - ■ • 
Abbqr Nat M% 940— 

Abbey Nat H%9*£ 

Aegon 7% 92 FI 

Alg. Bk. Ned. S% 93 FI 

Austria 7% 94 ECU 

Bk.NwaScoU4%90AS 

Barclays AosJ3% 91 AS 

Belgium 8% 94 Ecu — 

BP Capital 9% 93 £. — 

British Airways 10 98 0 

8rtt Telecom 9% 93 £ 

Comm.BfcJkiHt 12% 93AS.— 
Conrm.BfcJlUSJ3% 94 NZS._ 

Credit Fonder 9 96 Ecu 

CrLocai France 9% 92Ecs 

OeuLBfcAas. 13% 93 AS— — 

Deutsche Bk-Fia. 15 94 AS 

E.I.B. 796 LFr 

E.I.B.999ECU. 

Eimflna7% 94 Ecu., 


200 

101% 

102% 

-«% 

-o% 


2S0 

123% 

103% 

-0% 

+0% 

WL J 

500 

100% 

100% 

-0% 

-0% 

059 

300 

198 

98% 

-4% 

fl 

9.4 

125 

99% 

100% 

-OH 

0 

BS1 


150 tlfll% 102% -0% -0% 084 

1500 107% 108% 40% 41% 172 

200 lXk 100 % -o% -o'-, aw 

200 T98% 99 -0% -0% 9X0 

200 101% 102% ->0% +0% 057 

1500 102 1B3H 40% 40% 323 

150 105% 105% -0% -0% 901 

300 W» 96% -0% -0% 067 

300 101% 102 -0% 0 Si8 

300 100% 181% -0% -0% 066 

300 103 103% -0% 40% .073 

500 105% 105% -0% 40% 071 

300 104% 105% -0% 40% 071 


Export Dr.CrpjSV 92£e» 

Fed. Bus. D« .80.994 Ecu. 

Fed.Bm.Dv.Bk.9% 92 CS 

- Fed.8«.0v.Bka0% 93CS 

Femr. Sutn7% 93 Ecu 

Ford Cr.Cao.10% 93 CS . 

FordCred.CxD. 10 % 96CS- 

Ford Ocd.Fund.10% 93£ 

C.M JtC.Canada U 3/494CS.. 

Hriodcen7%94R 

Hydro-Quebec U 99 CS . — .— 

I.A.D.B. 7% 99 FI 

leads Bank 10% 98 £ 

. _ gat. 


Uoyds Bank u%< 
Montreal Tit 10% 


i 93 CS..— 

Nat An. Bk. 14% 94AS- 

NeirZeatanii9% 93£ 

O.E.K.8.10%99CS_ 


Awqe jrtn (kaft- Or da -0% ns wdr 40% 


DEUTSCHE MARK 
STRAIGHTS 

Aslan Dev. BK. 694 

Austria 6% 99 — 

Bk.Frgn.Econ.USSR 7 96 

Bank of Tokyo 5% 93 

Commerzbank oft. 5% 93—... 

Credit Fonder 6% 99 

E.I.B.6% 99. 

E.IB 64 99. - 

E.I.B.6% 96. 

E.I.B.6% 95 

Euro.CculS Steel 5% 97 

Euroflma 6% 96. 

Elec 0e Franee 5% 97. 

Hydro-Quebec 6% 99 

Japan Dev. Bk. 5% 95. 

Japan Finance 5% 97. 

I AD.B.7%99 

Ireland 6% 97 

Ireland 7% 99 

Malaysia 6% 94 

Nat. West BK. PIC 6 98 

N.H.L Finance 6% 95 — 

Niooon Trig. &Tel. 695. 

Oerters. Koirtbk. 5 93- 

Portugal 5% 92. 

Portugal b% 95 

Privatbanken 5% 93— ......... 

Royal Insurance 5% 92..—... 

Turkey 6% 95 

Union Bk. Finland 5% 94 

World Sank 693 — . 

World BK. 6% 97 

World Bank 6% 99 

Average price change.. 

SWISS FRANC 
STRAIGHTS 

African Dcv.BJc. 596. 

Asflrug 503 

B.F.C.E. 4% 98. — 

B.M.W.Fln.NAh. 513 

Britannia S/5. 4% 94 

CIR lnt W/W393 

Credit Lyentiats 4% 00 

E.I.B4%98.„ 

Fletcher dial 1.4% 98 

Kobe City 4% 98 

Leedj Perm. B/S.4%93 

Ma | aysla5% 98 

Maxwell Conmi.Crp.S9S 

Nat.Bk. Hungary 5% 94 - 

Nationwide Aiig.B/S. 493 

NipwnTelg.&TeU%45. 

Oerters.KtOk. 503 

Prw. Newfoundland 503 - 

Thailand 4% 95. 

World Bank 5 03 

Average price etaugo.- 


175 
100 
300 91% 
300 97% 
300 


Offer day week Yield 
200 94% 95% -0% -4)i* 704 
730 97% 98% 40% 40% 707 
750 195 96% -0% 40% 7.84 

100 95% 9b%-0%40% 7.09 
300 94% 95% 0 0 7.11 

500 97% 98 U 40% 40 5, a 09 

600 94% 94% 40% 40% 7.08 
300 95% 96% 40% 40% 7.12 
600 97% 98% 40% 40% 7.00 
300 99% 100% 40% 40% 6.92 
93 93% O O 7.07 
95 95% -0% 40% 705 
92% 0-0% 7.10 

98% 0 40% 7.09 

92 92% 40% -0% 7.06 
100 92% 92% 40% 0 7.08 

300 100% 101 40% 40% 703 

300 95% 95% -0% 40% 730 
500 99% 100% 40% 40% 738 
150 96% 96% 0 0 7.13 

300 91% 92% 40% 40% 7.23 
200 193% 94 40% — 1% 735 

400 95% 95% 040% 639 

300 93% 94% 40% 40% 7.19 
150 95% 96% 40% 40% 734 

150 98% 98% 0-0% 6.94 

150 93% 94% 0-0% 731 

300 95% 9640% O 737 

500 93% 94% 40% -0% 7.79 
200 93% 94% -0% O 7 35 
500 92% 93% 40% 40% 7.03 
600 95 95% 0-0% 7.46 

600 97% 9840% 40% 7.05 

On day 40% on week 40% 

Pau pe on 

matt Btf Offer day week Yield 

150 191 91% 0-2% 6.63 

100 188 89-0% -3% 6.26 

200 190% 91-0% 10% 5.87 

150 t85% 86% 0 fl 6.14 

100 |89% 90% 40% 0 6.76 

125 190 90% 0-4% 5.96 

100 t89% 90% 042% 6.04 

150 191 92 0 0 5.89 

150 176 76% 40% H2% 8.98 

150 189% 90 40% -0% 6.17 

200 191 92-0% 40% 6A8 

100 189% 90 40% — 1% 6m. 

150 186 8740% 43 8.02 

75 191% 91% 40% 40% 7.48 
200 191 91% -Oh -0% 6.76 

200 191 91% 0 40% 605 

75 190 9240% 40% 5.97 

150 168 90-0%-0% 60S 

200 184% 85 -1-4% 7.97 

ISO t68 88% 40% 40% 629 
On Ox/ -0% on week -0% 


Privatbanken 7% 94 LFr-.._ 

Royal Bk-ScotlOS, 98£_; 

Saskatchewan 9% 91 CS 

Saskatchew an 10% 93 CS 

Slate Bit NSW. 13% 93AS 

■ 7% 93 Ecu 


Sweden 1594 AS _ 


Toyota MtrXr31% 92CS- 

World Bank 13% %A S. — _ 

World Bank 14% 94 AS 

tows*. 13% 93 AS 

FtOATJNG RATE 
NOTES 

Alliance & Lric3Ud94 . 

Bank of Greece 99 OS. 

Beiplura91 US,-„ 

Owft.4 HoMWftar94£ — 
Credit Fonder 99 US- 


Oresdner Finance 99 DM.. 
EEC 3 92 DM, 


Halifax 8S 94 £ 

Imrt In InduRry 94£- 
Leeds Perm. B/S. 941 
Milk MktBtd.S93£— 


New Zealand 5 97 £ 

Northern Rode 92 £ 

State Bk. Nsur. 98 US 

WoohrichEcwit.aS.93C. 

Woolwich 5 95 £ 

Average price change— 

CONVERTIBLE 

BONDS 

Alcoa 6% 02 US. - 

Amer. Brands 7% 02 US 

CBS. toe. 502 US 

Prfmeclea 5% 02 US- 


. weekJfloM.. 
150 -98 98% 0-0% 10.75 

100 97% 98% -0% ' 0 12.08 
100 101101% 0 O 780 

200 95% 95% 0-0% 7.28 

100 95% 96% 40% 40% 8.55 
75 195% 96%.-0%-l% 17.91 
100 94% 95% -0% -0% 16.43 
150 97% 98% 40% 40% 863 
100 93% 94% -0% -0% 11.91 
100 91% 91% 0-0% 11-63 

150. 93% 93% -0% -0% 11.79 
100 193 93% -0% -0% 15.08 

60 103% 103% 40% 40% 12.70 
100 101% 101% 40% 40% 869 
100 101% 102% O 0 8.47 
125 97 97% -0% -0% 14.24 

100 100% 100% -0% -1% 14.73 
100 197 9840% 5 '7.50 

150 201% 102% 40% 40% 865 
100 96% 97% 040% 8.49 

100 101 101% 40% 40% 8.16 

100 100% 100% 0 0 8.78 

75 197% 96% -0% 0 1039 

50 199% 100-0% 010A5 

200 - 96% 97% 40% 40% 8.75 
100 199% 100% -0% -0% 10.75 
125 101% 101% -0% -0% 1031 
60 96% 96% -0% -0% 11.88 
100 103% 103%. -0% . 010.70 
150 102% 102% 0-0% 737 

4 00 103% 103% -0% -0% 10.42 
200 198 % 98% 0-0% 7.47 

150 92% 92% -0% -0% 1L66 
100 95% 96% -0% -0% 12.10 
100 199% 99% -0% H>% 10.89 
100 98% 96% -0% -1% 1502 
100 «% 53 0-0% 12.05 

150 99% 100% -0% -0% 10.22 
500 198 9940% 0 7.89 

1§5 94% 94% -0% -0% 11.70 
150 197% 98% -0% -0% 1100 
200 99% 99% -0% 010.46 

“0 95 %% -0% -0% 15.44 

250 96% 96% 040% 8X8 

100 101% 101% -0% -0% 14.44 
150 101%. 101% -0% 01064 

MO 96 98% -0% -0% 14.17 
75 98% 99% -0% -1% 1456 

75 195% 95% -0% -0% 14.77 


Offer LAt Case 
100.0624/M 14.08 
99.72 8/03 9% 
100.21 21/02 8.81 
200.01 30/11 1406 
100.1120/10 10.26 
99.95 30 AO 6.97 
100.2822/02 6% 
100.21 9/1113-97 
100 J.9 24/11 14.06 
1DOJ7 13/10 24.06 
100.04 29/09 14311 
100.18 18/11 13.19 
99.9820/01 5% 
1003011/02 8 81 
1003613/101436 
10036 21/11 14 36 

i week - 0.02 


Eng.CMeaClay6%03£ 

FnJTtse399 U0 

U*fok»5%04£ 

MS(abkOZ£_ 


imsfnCueeR2% omh- - 

HCAIk5%021>S 

WWlW8t3%MUS 

NotPIC»03£. 




Oewkauto 6V»H __ 

0wa«r7atsrt2% QZIO - 

SWoHwfettIBt 

**nd7\n}L 

SHftMA9rMAI|ine ,, 

9 Ikw Cncfate fi (HUS - 

Saritaeo Salt 3% M IS- 

JbajtaLZklEUS. 

UdJvueupnSME 

WJLteHtB K -- - : 


M 100.01 
0% • 99.62 
0 10031 
.063 99.96 
.063 100.01 
D31 99.85 
O 100.18 
-1 10036 
0% 100.09 
0% 10032 
Oi 99.99 
.07 100,08 
0% 99.93 
.188 100-20 
0% 100.20 
„ 0% 100.11 
Oft day -0.01 o 


Cur. drr 

Oat* pin BM 

8/87 62. 124% 

9/87 56.7 128% 
W 2«. 103% 
4(8766.75 72% 
9/88 4 JO 102% 
5/84 2106. 217% 
«89 71 107% 
MD 072 97 

£06 AM. SNH 
fW7 69 jU m 
5/89 3260 92 

11/87 43 M 

4tt OH 123% 
1W89 20 102% 

. W.tilA 2M 

am is 

11/87 M 
flW 4 jU 
'1609 ms 
209 4290 
19/S7 82S7 
1009 077 114% 
307 4012 98% 


125 

106 

93% 

109 

77 


Chg, ; 

Whr day Ptm 

225% 0 4.06 

129% -0% -1M 
M4% -0% 3JJ4 

103% 40% 532 
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Taiwan to 
crack down 
on share 
manipulation 

By Alison Maitland 

In Taipei 

TAIWAN'S Stock market 
watchdog has decided on 
immediate measures to reduce 
rampant manipulation of 
share priced by groups of 
investors. 

The local Securities and 

Exchange Commission (SEQ is 

«Hn f the Stock Exchange to 

stop providing computerised 
informatio n about the number 
of investors queuing up to buy 
or seff a stock when, it has 
moved up or down by the to*** 
ton™ 5 per emit dally limit. 

Mr P anng -Yen Lu. vice 

chairinan of the SEC, said this 
information ^was "misleading" 
since it was open to ma ntpo la- 
tkm by inv ertors wanting to 
give the im pre ss ion of a heavy 
bnlld-mi of demand. 

he said, the SBC 
was awfcing the exchange to 

nddhb price earnings ratios 
for each stock, as well as the 
av era ge dividend payment 
made by. the company over the 
past three years, to try to 
i mp n iip the quality of Invest- 
ment decisions. 

Early in October, the SEC 
nhn Intends to increase the 
daily-share price fluctuation 
limit to 7 per cent 

The moves are part of an 
uphill struggle by the short- 
staffed SEC to regulate 
Taiwan’s easily manipulated 
stock market, where share 
prices have more than doubled 
thin year and the value of 
turnover on some days has 
been uh»ad of the volume in 
New York. 

Other potentially for more 
stringent measures are taking 
longer to see the light of day, 
however. Debate is con ti n u ing 
over a proposal for a share 
transaction tax, which would 
replace a controversial capital 
gains tax introduced with 
drastic consequences for prices 
last Mrimnn. Some observers 
believe the sales tax will be 
watered down from 2 per cent 
originally mooted to less than 
1 per emit because of inves- 
tors’ opposition. 


Charterhouse 
to launch 
buy-out fund 

By Nikki Tatt 

CHARTERHOUSE, the US 
merchant temlr, is launching a 
£ioom fond, which will invert 
in corporate r estr u ctu rings, 
nuMjiifaHaitftfift 1 and manage- 
ment boy-outs and buy-ins in 
Continental Europe. 

The fund. Charterhouse 
European Partners, is being 
formed in conjunction with 
five Continental organisations 
- tour of which already have 
formal links with Charter- 
house. 

These include Matnschka 
Group, an independent West 
German financial services 
group in which Charterhouse 
holds a stake of around three 
per cent; Basinvest, the “mer- 
chant bank” setup In Iate-1987 
by Banco di Sicilia, and in 
which Charterhouse is a share- 
holder; the Banco Santander 
Group of Spain, with which 
Charterhouse recently formed 
an alliance; and the Swedish 
Alven Forval tnings invest- 
ment company, which Charter- 
house set up, together with 
two Swedish industrialists, in 
1986. 

The fifth partner is Credit 
National Group in France, 
which undertakes a mixture of 
commercial banking, equity 
investment and corporate 
advisory work. 

These organisations, the 
founder limited partners, plus 
Charterhouse are putting up 
about 35 per cent of CEP’s 
funds. The balance is coming 
from a couple of Japanese 
organisations, three US inves- 
tors, and a number of other 
UK. and European institutions. 

The aim is to make around 
12 to 15 significant invest- 
ments, but Charterhouse 
stresses that the fund will not 
be concentrating principally 
on MBOs. 


Credit rating 
first for ABC 

By Andrew Freeman 

ARAB Banking Corpora 
(ABC) tombeXmeXr 
. Middle Eastern bank to m 
an i n te rn ational credit ra 
following an announcer 
yesterday by Standari 
Poor’s (S&P), the US ra 
agency, 

S&p has assigned an A- 
fog to ABCs long-term ce 
cates of deposit (CDs) 
renter long-term Enrobe 
JJule the bank’s short-1 
CD* are rated A-2. 

_ S&P said the rating 
cased on the bank’s posi 
as one of the leading fliun 
institutions In the Mi 
East, its ownership by the 

l SEHP*^ Abu Db 
Kuwait and Libya, its st 

«anagemOTt system and 
good quality of ha comma 
Joan portfolio. The main oj 
ting factor was ABC’s I 
Portfolio of rescheduled 1 
to developing countries. 
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INTERNATIONAL CAPITAL MARKETS 


Eurobonds boosted by flurry of new issues 


By Andrew Freeman . 

A LATE FLURRY of new issue 
activity thrust the Eurobond 
market- forward- yesterday, - 
while behind, the scenes the 
market practices committee of 
the teternationalPrimarySlar- 
kets Association was meeting 
to discuss recent developments 
of syndication procedures in 

INTERNATIONAL 
BONDS • 

— — 


••• ■- : ■'*£? 
-Vi 

’*• 

• ’* 

’ *’■ M 

... 

■; r ;^ 

v>$ 

- ■ j’ * 

"• ^ ... ” ^ 

- i.tjjV? 1 ' 
■■■*• ix *• 

1 - 



Uartete 

liiusd 

i'uv-outf: 

: * 4 w ’r. 


the dollar sector. - . - - 

Paribas Capital Markets was 
the lead manager of a $175m 
reopening of an earlier five- 
year deal for Oestorreichische 
Kontrollbank (OKB) brought, 
by JP Morgan, taking the issue 
size to $3 00 m. Yesterday’s 
bonds were reoffered at a 
spread of 45 basis points over 7 
the equi valent' Treasury, in 
line with the existing paper. ' 
There was general comment 
that the terms were tight, an 
opinion partly conceded by 
Paribas which pointed out that 
the deal was a reopenmg: : 

Most comment, however, 
concerned the underwriting 
fee, which was fixed at % 
point Uhtii now, US-styie fixed 
price reoffeafngs have allowed 


NEW INTERNATIONAL BOND ISSUES 
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Paribas Capital Markets 

NEW ZEALAND DOLLARS 
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-101.95 
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» 

103. 
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101^1 
101 £ 
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Bankers Trust int 
Credkanstalt-Bankverein 

SWEDISH KRONA 

Swedish Export Crodlt(a)+ 

300 
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101)2 

1992 

IV* 

Svenska Iraemational 

P MUUft 

European latent. Org.(a)+ 
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101% 

1989 

1V1V 

Dresdner Bank 

YEN.,-.: 

ASLK-COEfl IFKXt(d}+ 

3bn 

5-825 

ioiia 

1991 

1V% 

Nippon Credit Inti 

♦Final term*, a) Non-caUebt*. « Issue Increased from NZSfiOm. c) Additional CSSOm on tap. Non-caJiaple. d) Redemption 
Itakerr to Nikkei stock index. Non-csUable. a) Fungible with existing Sl75m tasaa. 


14 ' point fees for syndicate 
members. 

Three leading houses are 
understood to have declined 
the OKB deal because they 
were unwilling to contradict 
their representations to poten- 
tial clients that reofferings 
would have fixed fees of % 
point 

Paribas said It h ad discussed 
the question, of the fee .with 
both the borrower and its 
rivals, and had decided on 54 
point on the joint grn n riHQ 
if was hot a completely new' 
deal and that fees should be 
negotiable On' a deal-by-deal 


basis. Although the lead man- 
ager would not elaborate, it is 
thought the proceeds were 
swapped into fixed-rate yen. 

Bankers Trust brought a 
C$200m five-year deal for Gen- 
eral Electric Capital (Canada) 
(GECC), guaranteed by the par- 
ent company. As the underly- 
ing government market fell 
away, the GECC bonds were 
trading on fees at less 1% bid, 
a spread against Canadian 
Treasuries of around 52 
points, inside the launch 
spread of around 57 basis 
points. 

At that level, traders said 


the paper was tight, and it is 
understood that some houses 
declined their invitations. 
However, they said the combi- 
nation of the name and the 
guarantee should ensure the 
deal’s ultimate success, and 
that there would be good insti- 
tutional demand in Europe and 
Canada at lower levels. Pro- 
ceeds were swapped into float- 
ing-rate Canadian dollars. 

In Germany, the first Euro- 
bond issue for the European 
Patent Organisation, a 
Munich-based agency currently 
supported by 13 countries, was 
brought by Dresdner Bank. 


The DMISOm 19-year deal 
offered a 7 ‘A coupon and was 
priced at 101%. 

Dresdner was quoting the 
paper outside fees at less 1.95 
bid, amid comment from other 
loading German basks, most of 
which declined their invita- 
tions, that the terms were 
extremely tight The decision 
to classify the borrower as a 
supranational aroused mixed 
views, with some bankers que- 
rying the status for such a new 
organisation in the market. 
Top supranational borrowers 
TiVp the World Bank pay no 
listing fees, while others pay 
reduced listing fees. 

Elsewhere, Creditanstalt- 
Bankvereln lau n ched a CSlQOm 
five-year deal for itself, of 
which C$50m remains on tap. 
The bonds, issued at 57 basis 
points over Canadian Trea- 
suries. were trading on fees at 
less 1% bid. Proceeds were 
swapped into floating-rate US 
dollars. 

Fay Richwhite increased to 
NZ?75m Wednesday's NZS50m 
deal for Telecom Corporation 
of New Zealand, amid specula- 
tion that it may have over-syn- 
dicated the original deal. This 
was strongly denied by the 
lead manager. 


Treasuries recover as Fed funds rate dips steeply 


By Karan Zagor in New York and Rachel Johnson in London 


US TREASURIES yesterday 
retraced some of their previous 
day’s losses in quiet mid-ses- 
sion trading. 

In. the early afternoon, the 
bellwether 30-year bond was up 

cent. At UieFsharlfeml of the 
yield curve, the two-year issue 
was nwnhflTig pfl , yielding &26. 
per cent 
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Fed funds, the rate at which 
banks lend to each other, 
traded at 8}f per cent through 
the early afternoon. 

■ Some analysts were sur- 
prised that the funds had fallen 
so tor from Wednesday’s 9% 
per cent. The dollar fell 
slightly. At mid-day the US 
currency was changing bands, 
at Y145.35 and DM13445 In 
light trading in New York:. • 


Treasuries received some 
support from the downward 
revision of second-quarter GNP 
growth to 24 par cant from 2.7 
per cent 

Wall Street naff not expected 
this second revision to the 
GNP figure, which had been 
adjusted up from 1.7 per cent 
in late August - 

The debt market is now 
waiting for today's release of 
personal income and consump- 
tion spending for August Per- 
sonal income is widely expec- 
ted to rise by 0.3 per cent while 
expenditure is expected to 
increase by 0.8 per cent . 

■ THE BUNDESBANK policy 
meeting came and went yester- 
day leaving the German gov- 
ernment bond market little 
changed. 

There was some nervous 
selling . ahead of the wHwHng 1 , 
though the central bank’s deci- 
sion not to raise interest rates 
for the time being came as no 
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UK GILTS 

13.500 

9/92 

105-28 

-3/32 

11.14 

11.10 

10.61 


9.750 

1/98 

BO-18 

-2/32 

1038 

1053 

953 


9JXX) 

1(V08 

90-00 

-3/32 

9.46 

9.42 

9.14 

US TREASURY’ 

800a 

808 

96-31 

+ 3/32 

8.16 

8.10 

850 


8.125 

8/19 

99-25 

+ 7/32 

8.14 

8.10 

8.18 

JAPAN NO 111 

4.600 

6/88 

95.6447 

+ 0.001 

5.33 

554 

5.05 

NO 2 

5.700 

307 

105.0627 

+ 0.096 

5.15 

5.18 

457 

GERMANY 

6.750 

609 

99.1500 

-0.200 

087 

083 

6.78 

FRANCE BTAN 

8.000 

704 

905822 

-0073 

089 

858 

858 

OAT 

8.12S 

509 

97.0700 

-0JJ40 

057 

057 

8.48 

CANADA * 

9500 

1008 

99.7000 

-0.100 

055 

052 

045 

NETHERLANDS 

7J250 

7/99 

1003200 

-0D40 

7 20 

753 

7.13 

AUSTRALIA 

12JOOO 

709 

92.1765 

-0.687 

13.45 

13.10 

13.00 

London dosing, ‘denotes Now York morning session 

YtatdK Local market standard Prices: US. UK in 32nds., others in decimal 
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surprise. "Rates are certain to 
go up another 50 basis points 
at some stage. The fundamen- 
tals demand it,” one analyst 
noted. 

The market experienced low 


volumes and a slight casing in 
prices during the day. In the 
cash market, the 6% per cent 
bund due January 1999 ended 
to yield 6.90 per cent, very 
slightly up on the day before. 


■ THE FRENCH Treasury 
bond market also had a slug- 
gish day. “It’s a horribly slow 
time. We still seem to be in the 
summer doldrums," one dealer 
said. Investors continued to be 
drawn to the German and US 
bond markets. Prices remained 
steady. On the Matif futures 
exchange, the December bond 
contract was quoted down 
eight basis points at 108.06 at 
the end of the day, after a 
morning low of 107 A. 


■ THE UK government bond 
mar ket opened Va point lower, 
which dealers blamed on over- 
bearish comment in the press 
following Wednesday's money 
supply and industrial output 
figures. 

Gilt futures drifted % point 
lower in the morning, then a 
further while the cash mar- 
ket eased VL “It can't be called 
a very reactive market,” one 
analyst said. 


Simex takes 
on Tokyo 
with Euroyen 
short future 

By Katharine Campbell 

THE SINGAPORE Inter- 
national Monetary Exchange 
plans to launch a short-term 
Euroyen future, effectively 
challengin g an almost Identi- 
cal contract established in 
Tokyo earlier this year. 

Terms of the three-month 
future, to be introduced on 
October 27 as Simex moves 
into sew premises, differ from 
the contract on the Tokyo 
International Financial 
Futures Exchange only in so 
far as settlement terms are 
priced off the Singapore inter- 
bank offered rate (one hour 
earlier to coincide with 
Tokyo). 

The Tiffe product is the new 
exchange’s one successful con- 
tract, averaging a healthy 
35,000 lots a day. But some 
potential customers of Simex 
have complained about the 
inadequacies of the trading 
system in Tokyo - described 
as “primitive" by one Japanese 
banker in London. 

While the order matching 
system is itself performed elec- 
tronically, members at present 
have to feed orders over the 
telephone to exchange officials 
- a cumbersome arrangement 
that will apparently take Tiffe 
some time to alter. 

Simex's president Mr Ang 
Swee Tian said that a number 
of Japanese institutions out- 
side Tokyo Had approached the 
exchange with the idea of list- 
ing another Euroyen future. 
“They are quite happy with 
the liquidity our trading sys- 
tem provides” he noted. 

The ten most active traders 
in the new product during its 
first three months will share 
between them the proceeds of 
the exchange’s clearing fees. 

Since Tiffe was established 
in June, it has been eyed as an 
important competitor, 
although the Tokyo exchange 
has so far been unable to 
wrest much Eurodollar related 
business from Singapore, 
which trades an average of 
between 15,000 and 20,000 
Eurodollar futures contracts a 
day. fflinw Is having to ran 
hard to keep abreast of its Jap- 
anese competition in the deriv- 
atives area, and will also find 
it hard to turn to its own 
advantage the development of 
after-hours electronic trading 
systems around the world. 


Germans back down 
on capital 



By Richard Waters 

THE INTERNATIONAL init- 
iative to harmonise the capital 
requirements for securities 
firms appeared to have been 
salvaged yesterday when the 
Federation of German Stock 
Exchanges backed down from 
its outright opposition. 
However, it will not become 

n°mg] 

CONFERENCE 


clear until next month whether 
the proposals can be altered to 
reflect the German views with- 
out throwing away all pretence 
to harmonisation. 

The initiative was threat- 
ened when the Federation 
demanded a report on the sub- 
ject, to be presented at the 
annual conference of the Inter- 
national Organisation of Secu- 
rities Commissions (Iosco), be 
returned to the drawing board. 

However, the report was 
published as planned yester- 
day. It was presented to the 
conference by Mr Jeffrey 
Knight, chief executive of Lon- 
don's International Stock 
Exchange and chairman of the 
working party which produced 
the report. The publication fol- 
lowed intense last-minute 
negotiations between the Ger- 
man and British camps. As 
part of a deal to gain German 
support, Mr Knight agreed to 
make the German views clear 
to the conference. He also 
altered the wording of a resolu- 
tion to be put to the conference 
on the report, apparently leav- 
ing room for the preferred Ger- 
man method of assessing capi- 
tal adequacy to be added at a 
later stage. 

Further talks will be held 
□ext month to find ways of 
altering the proposals to meet 
the German complaints. Mr 
Knight privately expressed 
confidence earlier this week 
that it would be possible to 
patch up differences. 

The dissension arises from 
diversity in existing national 
methods of assessing capital 
adequacy. The system used in 
the US and UK, and which was 
recently adopted In Japan, 
favours a risk-based approach. 
This involves looking at the 
level of risk arising from a 
firm's exposure to the market, 
to default from clients, and so 


on. Hedging reduces the level 
of risk, and hence the capital 
backing needed. 

The German approach arises 
from the fact that securities 
business is conducted through 
the country's banks and so is 
regulated by the banking 
authorities. These tend to 
focus on credit risk, and 
impose a minimum level of 
capital backing for securities 
businesses. The German Feder- 
ation claims, by adopting the 

risk-based approach, Iosco is 
harming the country’s univer- 
sal banks by putting them at a 
disadvantage to non-bank secu- 
rities firms. 

The report provides a frame- 
work for assessing capital ade- 
quacy. It was sec out in general 
terms to win support within 
Iosco and is intended to be 
refined in future to narrow the 
scope for difference. 

The capital adequacy test 
should take into account three 
different types of risk: 
€> A base requirement to cover 
unmeasurable risks. 

■ Position (or market) risk. 
Any assessment of this would 
take account of tbe volatility’ of 
share prices and the extent to 
which a firm hedges its expo- 
sure. It also depends on the 
size of each position compared 
to tbe total market for the par- 
ticular security, since a large 
stake is difficult to liquidate 
without depressing the price. 

■ Settlement risk. This takes 
into account tbe risk of a coun- 
terpart defaulting before a deal 
is settled. It depends in part on 
the settlement system since 
there is less risk when there is 
simultaneous exchange of 
money and securities. 

The document does not spec- 
ify what should count as capi- 
tal (in particular, whether 
securities firms should be able 
to add in subordinated loans). 

The UK yesterday failed in 
its attempt to become an active 
Iosco member. The organisa- 
tion voted to allow the Depart- 
ment of Trade and Industry 
only non-voting affilia te status. 
The DTI, which had wanted 
the more significant associate 
membership, is understood to 
have been turned down 
because Iosco's presidents com- 
mittee did not want to encour- 
age other governments to 
apply. The DTI had argued it 
was a special case, since it 
directly regulates some aspects 
of the securities industry. 
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CAPITAL GOODS (208) 

Building Materials (293...; 

Contracting,' Construction (37) . 

Electricals 19) 

Electronics (30) ; — 


■989.76 

'lmst 

2920* 

2175.57 


Mechanical Engineering (56) 

Metals and Metal Forming (6) .. 

Motors (18) — .. 

Other industrial Materials (23)_ 

CONSU MER GRQU P CUM)- 

Brewers and Distillers (22) — 

Food Manufectiff’JngCZa} ; 

Food Retailing (ML.:.. 


1373.47 
181331 1 
1374.15 
1515.MI 
. 1195.88 
265138 


Health-ami Household 0.4) _.... 

Leisure (34) 

Packaging.* Paper. (15); u. 

Publishing & Printing (19) 

Stores (32) : 

Textiles (14)..; 

OTHER GROUPS (93) 

Agencies (17). * 

Chemicals (22).. ! — 

Conglomerates 033 — — ... 

Transport 113) . 


Telephone Networks (2) — . 
Miscellaneous (26) 


INDUSTRIAL GROUP (485). 


Oil & Gas (151 ; 
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FINANCIAL GROUP 021). 
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Insurance (Lift) (8) — 

Insurance (Composite) C7) ... 

Insurance (Brokers) (7) 

M ereftant Banks 0.0) 

Property (49) 

Otter Financial (31) — , 


Investment Trusts (69) — 1271.96 

Mining Finance Cl) — — - 74134 

Overseas Traders (B) _ — 1461-21 
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53BJ8 

52238 


J2614.04| 

1181033 

■662371 

4383434 

■884.80 

1586.98 
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157831 


1333-16) 


■733-51 
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.024623 


-0331A3 
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-021332 
■ 678.421 
987.28 

■46233 
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■36633 


Mb 

No. 


2380.9 


Day's 

Change 
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40.4 
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+L0 - 

”3l4 
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40.7 

-03 
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Change 
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1137 
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1538 
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8.91 
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19.71 
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9.N 

833 
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7.66 
5.n 
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YIek!% 
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431 
434 
4.71 
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337 
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4.11 
4.13 
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333 
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4.99 
3.98 
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431 
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431 
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5.96 
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2.99 

5.99 
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537 
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Ratio 

(Net) 


1136 
9.92 
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14.44 
1439 
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11.90 
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1737 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


• First Dealings Sep 11 

• Last Dealings Sep 22 

• Last Declarations Dec 7 

• For settlement Dec 18 

For rate indications see end at 
London Share Service 


Calls In Hughes Food, Butte, Con- 
trol Se«, Falrhriar, Egllngton, 
Allied Res. Tusker, J, Finley, 
Edmond. Harmony Grp, Vista, 
west inds, p a o wmts, Rich- 
mond CHI P/C Atlantic Res 


LONDON TRADED OPTIONS 


British Steel options were the 
most actively traded yesterday, 
recording their busiest day in 
more than 3 months. The underly- 
ing security turned over 8.2m 
shares prompting brisk derivative 
turnover. 

Turnover amounted to 5,389 
contracts, divided between 2,135 
calls and 3.254 puts, with the 
April 135 puts the most active 
series, trading 2.550 contracts. 

Traders said interest had been 
boosted by the approach ot the 
second payment on British Steel 
shares, due September 26. British 
Steel's strong showing pushed 
total options volume to 36,816 
contracts compared with 28,343 
on Wednesday. Of these, 21,086 
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were calls against 15,730 puts. 

Jaguar options were traded 
briskly as takeover rumours 
swirled around the market Euro- 
pean and Japanese firms were 
mentioned as possible rivals to 
Ford, which has already said it 
wilt take a 15 per cent stake in 
the company. Jaguar traded 3,389 
contracts, and were divided 
between 2,560 calls and 829 puts. 
The October 550 call was the 
most active series, turning over 
938 contracts. Asda was again the 
subject of takeover talk, making it 
the third most widely-traded com- 
pany option. It traded 1,964 con- 
tracts, including 1,949 calls but 
just 15 puts. 

Uncertainty about the next 
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move by the stock market 
depressed volumes on the FT-SE 
100 option. Traders said until it 
became clear whether bearish 
sentiment about the UK stock 
market was misplaced or not 
activity would remain low. Total 
underlying FT-SE volume 
amounted to 7,491 contracts, com- 
pared with 8,566 on Wednesday. 
Of this, 2,844 calls were traded 
and 4,647 puts. 

Elsewhere, takeover rumours 
boosted volumes, with BAT trad- 
ing 1.949 contracts. Including 
1.107 calls and 842 puts. The most 
active series were November 850 
calls. United Biscuits turned aver 
1,434 contracts, of which 30 were 
calls and 1,404 puts. 
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UK COMPANY NEWS 


RMC up 34% despite 
housebuilding downturn 


Sy Andrew Taylor, Construction Correspondent 


RMC Group, the world's 
biggest producer of ready- 
mixed concrete, increased pre- 
tax profits by & per cent to 
£115.5m during the first six 
months of this year. 

The rise reflected a big 
increase in West German prof- 
its and further growth in UK 
construction output, in spite of 
a sharp fall in housebuilding. 

Mr Jim Owen, managing 
director, said UK profits would 
grow more slowly in the sec- 
ond half with high interest 
rates expected to have a 
greater impact on housebuild- 
ing and sales of DIY products. 

UK operating profits rose by 
29 per cent to £67J2m. This was 
mainly due to a 6 per cent 
increase in concrete volume 
and a 5 per cent increase in 
aggregate sales. Mr Owen said 
only a fifth of the group's UK 
concrete sales went into hous- 
ing. 

He said there was concern 
that high interest rates might 
curtail UK commercial and 
industrial development next 
year bat there was no sign of 
that yet 

Nonetheless he did not 
expect UK concrete and aggre- 


gate sales would grow much 
during the next IS months. 

The group was optimistic 
about prospects in West Ger- 
many, where RMC is the larg- 
est concrete producer. Profits 
there jumped from £ lL2m to 
£21.6m in the first half. 

Mr Owen said the West Ger- 
man construction market had 
been in the doldrums since 
1995 but had staged a strong 
recovery this year. 

Sales of concrete in West 
Germany were expected to 
increase by about 9 per cent 
this year. Sales in France 
would also rise this year but 
only by a small amount next 
year. RMC is one of the two 
largest concrete producers in 
France. 

It also has interests in the 
Netherlands and Spain, 
Europe's fastest growing con- 
struction market 

First half profits in the US 
were hit by industrial action at 
its joint venture with Lone 
Star in California and by 
exceptionally wet weather in 
the eastern states. 

This also curtailed profits 
from Blue Circle, the UK's larg- 
est cement manufacturer. 


bub— -■* 



Jim Owen: optimistic about 
prospects in West Germany 

which also has inv est ments in 
this part of the US. 

Turnover at BMC rose from 
£992-4m to £L2bn while earn- 
ings per share increased 28 per 
cent to 32p. The interim divi- 
dend is 5£p (4-6p). 

See Lex 


Brent Walker doubles to £30) 


By LJsa Wood 

BRENT WALKER, the fast 
growing leisure and property 
group which recently bought 
the William Hill and Mecca 
betting shops, almost doubled 
pre-tax profits to £30.04m for 
the six months to July 16. 

The rise from £15.39m 
exceeded the most optimistic 
City forecasts. 

Extraordinary profits of 
£39.47m arose from casino dis- 
posals. Pub disposals worth 
£9. 5m were taken above the 
line in trading profits for the 
brewing and leisure division. 
Interest charges were £lS.67m, 
against £ 1.23m last year. 

Turnover of £203.Q2m com- 
pared with £52.l4m, and oper- 
ating profits were £48.11m 
against £16. 45m. 

Earnings per share jumped 
to 39.17P (15.01P), and the 
interim dividend is raised to 5p 
(4p>. 

The brewing and leisure divi- 
sion boosted its contribution to 
trading profits from £5-lm to 


£38.9m. Savings of about £4m 
were made from the closure of 
the Tolly brewery in Ipswich, 
one of file Tolly Cobbold and 
Cameron breweries bought last 
year from Elle rman. Ninety per 
cent of Whyte & Mackay, the 
whisky company, is being sold 
in a management buy-out for 
£161m. 

The lower contribution of 
£2.9m (£6 .5m) from the stadi- 
ums and clubs division 
reflected the sale of six casi- 
nos. Turnover at the Interna- 
tional Sporting Club increased 
because the level of stakes was 
reduced. 

Brent Walker said the 119 
betting shops bought from 
Grand Metropolitan in January 
had proved extremely worth- 
while. 

Leisure developments con- 
tributed £5 .5m, compared with 
£4.3m last year. 

Goldcrest, which is being 
sold to a management-buy out 
team, increased its profit from 


£2.1m to £2Jfrn. 

• COMMENT 

A £9.5m profit taken above the 
line from the disposal of pubs 
surprised the market, although 
brewers generally are tending 
to favour such flattering 
accountancy methods. Con- 
versely, the market had expec- 
ted a bigger contribution from 
leisure developments, which 
should make a dynamic impact 
in the second half. Pubs, with 
more disposals as well as 
acquisitions in the pipeline, 
have boosted sales since taking 
off the tie, while hotels, Includ- 
ing Le Touquet in France are 
doing well and five new hotels 
are under construction. The 
market, still reflecting concern 
over the dealing orientation of 
the group, including the Wil- 
liam Hill acquisition, is fore- 
casting up to £7im for the fall 
year, giving a prospective p/e 
of six times - the cheapest 
stock in the leisure sector. 


Rival enters 
tussle for 
control of 
MTS 

By John Ridding 

THE PHONEY war for control 
of Meat Trade Suppliers broke 
into open conflict yesterday as 

Twigrealm, a newly formed 

vehicle, launched a rival of- 
fer to the recommended rever- 
sal into MTS by Alpha 
Gamma, the property devel- 
oper. 

Twigrealm is beaded by Mr 
Freddy Hirsch, a South Afri- 
can butcher’s supplier and Mr 
Stephen Wingate, a property 
developer. It has the backing 
of Mr William Anstis, MTS 
83-year old former chairman. 

Twigrealm yesterday offered 
350$> cash for every MTS share, 
valuing the company at 
£9. 18m. 

Only the previous day. 
Alpha Gamma raised its own 
partial offer to 37 2p for two 
out of every five BITS shares, 
with MTS to pay simulta- 
neously £1 2.55m to acquire 
Alpha Gamma. 

MTS rejected Twigrealm’s 
offer, describing its as “unwel- 
come” "derisory 9 . 

Twigrealm said Alpha 
Gamma’s proposals should be 
rejected because shareholders 
would lose control of MTS 
without being able to realise 
their investment in ML 

They argue that even if the 
stock market values MTS 
shares at the pro-forma net 
asset value of 275p per share, 
then shareholders who are 
unable to achieve a ML dis- 
posal of their holdings 
through the partial offer could 
stand to lose. 

Twigrealm says that for 
every 100 shares held only 40 
can be certainly sold under the 
partial offer. With the balance 
valued at 275p each the value 
of file original holding would 
be £313.8, compared with their 
own offer of £350. 

Alpha Gamma and the board 
of MTS claim that should 
shareholders wish to sell their 
entire holdings they will prob- 
ably be able to do so because 
of indications of support from 
institutional investors and 
that on flotation the shares 
would be valued in excess of 
372p. 

Twigrealm currently holds 
irrevocable undertakings to 
accept the offer with respect to 
about 24.5 per cent of the 
existing MTS shares. 



war 

BRENT WALKER; 
ONCE AGAIN 


ODDS ON FAVOURITE 
TO HOLD 
THE KEY 



Brent Walker 

HOTELS 




TO GREATER PROFITS. 



REFRESHING 
ISN’T IT! 



INTERIM RESULTS 1989 


(for the period ended 16th July 1989) 

► Profit before tax rises 95 per cent to £30 million 

► Earnings per share increase 160 per cent to 39-17p 
► Interim dividend increases 25 per cent to 5p 

In addition 

► extraordinary profits of £39 million arising from disposals 


Once again The Brent Walker Group has shown rapid 
growth and a continuation of impressive results. Recent 
developments and acquisitions have contributed to an 
increase in profitability proving our strategy and 
diversification within the leisure industry is improving 
the quality of the Group's earnings and broadening its 
trading and asset base. 


The investment in the William Hill belting shops, 
one of the largest bookmaking chains in the world, gives 
the group four main divisions - Pubs and Brewing; Hotels 
and leisure; Betting Services and Leisure Development. 

These core activities provide the Group with 
a balance of profitability, cashflow and quality assets 
and earnings. 


WORKING FOR PLEASURE 


Multi-million pound car boot sale 

Hugo Dixon looks at the parts Ferranti may need to offload 

“ * __ Viop < 


A nybody inter- 
ested in baying clus- 
ter bombs, petrol 
pumps, industrial lasers or 
pocket phone businesses might 
be advised to contact Baring 
Brothers, Ferranti Interna- 

tional Signal’s rne rrhant bank 
adviser. 

This follows yesterday’s 
statement from the defence 
electronics group that it was 
hoping to raise about flQOm 
from the sale of some of its 
peripheral businesses. 

Ferranti has been forced to 
make these disposals as a 
result of the suspected fraud in 
its International Signal and 
Control (ISC) subsidiary, which 
could knock a £150m hole in its 
balance sheet 

Although Ferranti failed to 
specify which businesses it 
was looking to sell, it would 
seem that everything apart 
from its main electronic 
systems businesses - Ferranti 
Defence Systems and Ferranti. 
Compute- Systems - is poten- 
tially open to offers. 

The prime candidates for dis- 
posal are two parts of the ISC 
inheritance which are fairly 
low-tech and have never been 
fully integrated into the Fer- 
ranti group: 

• Marquardt, which is best 
known for making the Sockeye 
duster bomb. The company, 
based in California, is also a 
supplier for “Big-Eye”, a top 
secret chemical weapons proj- 
ect, and the Combined Effects 
Mission, a follow-on from Rock- 
eye. 

Other US defence contrac- 


tors, such as Aercaet, Pratt & 
Whitney and Rockwell, which 
ail use Marquardt as subcon- 
tractors cmxid be interested in 
buying it. It has turnover of 
about $i20m (£76m) a year, is 
profitable and might sell for 
£70m. ■ _ 

• ISC Defence Systems, based 
In Lancaster, Pennsylvania. 
This makes fuses and printed 
circuit boards for the defiance 
Industry, although analysts 
doubt whether it has much 
value as a going concern par- 
ticularly after the current 
fraud scandal. 

Its assets, however, could be 
of interest to a company sup- 
plying components to the ejvu- 
ian ele etronics industry and 
and it might therefore sen for 
S3Qzz2 to $40m - if a buyer 
could be found. 

. here are a ntlmher of 
other businesses, which 
are not absolutely cen- 
tral to Ferranti's defence elec- 
tronics activities, but which 
the company would in normal 
circumstances probably p rate 
to keep. _ 

• Ferranti Industrial Electron- 
ics. This is a mish-mash of 
businesses, based in Dundee, 
which have never made much 
money because they are all too 
small in their respective mar- 
kets. 

Under the rnnhreTta tf lndus - 
trial Electronics axe businesses 
making petrol pumps, micro- 
wave repeaters, software for 
computer-aided engineering 
systems and industrial lasers. 

There would probably not be 


a single buyer for all"fbese 
businesses, although one large 

group, might be prepared to 

acquire them and then sell on 
the parts it did not want Total 

receipts could be about £45m, 
analysts suggest . 

• Ferranti Business Communi- 
cations, with turnover of about 
£25m, is a distributor of tele- 
communications switchboards 
In tbs UK. 

It could he attractive to any- 
body wishing to get dose to 
business telecoms users. The 
main candidates would be Mer- 
cury Communications, which 

bought Telephone Rentals - a. 
similar but larger business — 
last year, and companies posi- 
tioning themselves for the Gov- 
ernment's major review of .tele- 
coms policy next year, which is 
expected to lead to further. 

opening up o£ the market. 

• A number of companies. 

in the UK, w hich fa ll 
nwter the Ferranti Instrumen- 
tation umbrella- These include 
Mitchell Hydraulics, which 
maicefl seals for submarines; 
Weapons Equipment, which 
manufactures bomblets to go 
inside cluster bombs; and air- 
craft equipment. Possible 
acquirers are other UK defence 
suppliers such as Locas>_ Astra 
and Hunting. 

• Elmer and Laben, two Ital- 
ian defence businesses which 
are also part. of the ISC inheri- 
tance. 

KTmpr makes radio comma- 
ni cations equipment and 
Laben manufactures space and 
nuclear electronics measure- 
ment systems. 


Ferranti has abend? sold 50 
per cent of these to Aerifatia 
Ed it is thought the Italian 
aerospace group probably has 
E^Son to buy remamag 
Sf^take. The sale price could 

|j0 gffim, 

• GTE, another Italian com- 
pany from the ISC stable. This 
makes communications 
systems for the police andfire 
brigade, traffic control systems 

and ceEtdar radiw. 

OTS could be of interest to 
any of Europe’s major telecoms 
groups interested in getting a 
foothold in Italy - such as 
Alcatel of France, Siemens m 
West Germany and Ericsson of 
Sweden. lt might fetch £50m- 

• Zanephone. Use group's tele- 
point operation. Ferranti pio- 
neered the concept of telepoint, 
which allows people to make 
calls from tiny pocket phone* 
provided they are within 100 
metres of base stations- 

I t was awarded one of four 

UK licences to operate tete- 

pMnt services earlier this 
year, but it has been slow to 
build the necessary infrastruc- 
ture - partly because it has 
been strapped for cash. 

Zone phone might be of inter- 
est to Racal Telecom, the UK’s 
leading mobile communica- 
tions company. It was not 
awarded a telepoint licence. As 
part of any sale, venture capi- 
talists who hold a 40 per cent 
s take in the company would 
have to be bought out. The 
total consideration could be as 
much £80m, meaning Ferranti 
could receive nearly £50m. 


Environmental awareness 
helps treble Caird profit 


By Vanessa Houlder 

CAIRD GROUP, the waste 
disposal company, more than 
tripled pre-tax profits from 
£l-46m to £4Mm for the year 
ended June 30. Turnover 
increased from £3.85m to 
JE18.72m. 

Mr Peter Linacre, chairman, 
said that a principle factor 
behind the results was the 
increase in prices resulting 
from greater environmental 
awareness and the more rigor- 
ous approach to waste dis- 
posal 


The company has commis- 
sioned the first independent 
environmental audit in the UK 
and will release the results 
with its animal report. 

The breakdown in profits 
was as follows: landfill £L22m; 
dry waste and transport 
£570,000; special waste treat- 
ment £Llm and indnsiTial ser- 
vices £L22m. 

Earnings per share increased 
from lA27p to 23.54p, and a rec- 
ommended final dividend of 4p 
makes &5p (4p) for the year. 


Blacks claims realistic 
strategy for .Goldberg 


By NHdd Tail 

BLACKS LEISURE, the 
camping goods and sportwear 
retailer which is making a 
£32m all-paper bid for A Gold- 
berg, the Glasgow-based 
retailer, has sent a final circu- 
lar to shareholders. 

In it. Blacks points to fee 
losses made by Goldberg in the 
first five months of the current 
trading year, and claims to 


Meggitt attacks 
USH ‘catalogue 
of disasters’ 

Meggitt, the specialised 
engineering group, yesterday 
posted the offer document 
for its £115m hostile takeover 
bid for United Scientific Hold- 
ings, attacking what it 
described as a "catalogue of 
disasters, financial problems 
and management disarray" at 
the deforce equipment manu- 
facturer. 

USH shares closed lp lower 
yesterday at 170p. This 
compares with the I44p 
value of Meggitt's all-share 
offer and the 157p value 
of its partial cash alter- 
native. 


have a “realistic strategy” for 
its target. “With the Christmas 
period approaching the sooner 
we start work at Goldberg the 
better”, it says. 

Meanwhile, Blacks says that 
in the wake of a marketing 
agreement between LA Gear, 
the US footwear company, and 
pop-star Michael Jackson, it 
has taken over Elm-worth of 
orders in seven days. Blacks 
has the UK distribution rights 
to LA Gear sports foot- 
wear, clothing and access- 
ories. 

Blacks shares rose %p to 
8%p, while Goldberg recovered 
lOp to 154p. 


Dominion suspended 
pen ding announcement 


By Clay Harris 

SHARES in Dominion 
International, the financial sa , m 
vices and property group, were 
suspended yesterday pending 
an anno uncem ent next week 
about its finatwtifll position. At 
tire suspension price of 52p, 
Dominion is valued at £3&£m. 

The suspension followed a 
review of Dominion’s 
operations by Mr Carl Open- 
shaw, who bacara managing 
director in July. Hie refoaed to 
elaborate on the contents of 
next -week’s announcement. 

However, analysts ard 
expecting the company to 
mate heavy provisions against 
certain inve s tme n t s and possi- 
bly to seek a cash injection 
through a rights issue. Domin- 
ion has net borrowings of £39m 
against net assets- of £24Jhn on 
for March 31 balance sheet. The 
company's ability to maintain 
its dividends at 5iip, or indeed 
to pay any. Is also in question. 

There are several areas of 
concern: 


• A stake in Intex Holdings, a 
company set up with the inten- 
tion of becoming the world's 
first folly automated futures 
exchange. Dominion’s invest- 
ment cost £5.7m, yet Intex is 
showing a net deficit on assets. 

• Film Finances, a film insur- 
ance company, is still treated 
as an asset held for disposal 
even t hou gh the planned sale 
looks unlikely to proceed. 

• The 1889 accounts list 
£&58m in recoverable advance 
corporation tax among debtors, 
but UK activities accounted for 
only 20 per cent of turnover 
last year and an unquantified 
proportion of Do minio n's pre- 
tax profits of £5.44m. 

• Attention will also focus on 
the value of Dominion's com- 
puter leasing activities and 
Spanish property holdings. 

All in all. one analyst said 
yesterday that, on. present 
knowledge, he doubted that 
Dominion's break-up value 
exceeded 50p per share. 


Colorvision profits warning 

By John Thornhill 


Oolorviskm, yesterday warned 
that pre-tax profits for the past 
year were Htely to be slightly 
less than last year’s £3.S2m. 

The company blamed the 
unusually warm summer, a 
slower rate of . shop openings, 
arid lower levels of consumer 


sp ending 

However, Mr Neville 
Michael son, chairman, said the 
problems had been temporary 
mid that sales were now surg- 
ing ah ead. "Next year will be a 
terrific year for us, especially if 
interest rates fail- " he said. 


Lower oil 
prices hit 
Triton Europe 

Triton Europe, the 
Bristol-based oil and gas 
exploration and production 
company, blamed lower crude 
oil prices for annual 
profits of £3.24m, less 
than half the comparable 
£7. 12m. 

The company added that 
the lower prices had also 
reduced tire development pro- 
gramme. 

In the 12 months to May 31 
turnover foil from £33A6m to 
£26. 98m. Earnings per share 
were L98p <4J2p). 

Mr H Brewer, chairman, said 
the results of drilling in the 
Bagneaux field had been pleas- 
ing and all five Dogger wells 
drilled to date had been suc- 
cessful 


^ ksuebbySfrw* WecBorKk* Umttixt a memtxr of The Secumas AssocJotkxi in 

^ COuncff of foe frrfwnofloncrf Stock 


BRANDON HIRE PLC 


OBQist&ea to EriQtanaatxi Wales No. 1008351) 

Placing 

by 

Singer & Friedlander Limited 

of 

Z46MQ0 Ordinary shares of lOp each at 74 p per share 


Authorised 

£1,200400 


Shorn capital 

issued and now being 
issued fully paid 

Ofldioqry shares of.lQp each £1,000,000 


“"SSS hd-M and 

furniture. Branches are located In the &££> m vfi equI P ment « 

10 Hke PLC will be available in ■ 

talned by Betel Financial Umited and services main- 

hours on 22nd and 25th September. no * maJ business 

Stock Exchange. 46-50 Finsbury Square, London The 

hours on any weekday (Saturdays and public holidaw norma! business 

liom Singer &ftjedlander limited, 21 NmL &. 1989 


22nd September, W89 



RYDER CUP HOTLINE 


Oace again the Ryder Cup 
Golf Match is being hosted by The 
Belfry, one of Greenali Whitley’s 
string of prestigious DeVere Hotels. 

For up to the minute coverage 
of the event, telephone:- 




an 


( 0898 ) 121 872 

(Calls cost 38p per minute peak and lylf hffW 

standard rate, 25p per minute cheap rate.) 

OR SEE TTV ORACLE 


.A major player in leisure. 
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depress Goats 



By Alice Rawstfiorn ■'■; 

COATS VIYBLLA, the textile 
sroop which, hopes to bid for 
TootaJ, yesterday announced a 
fall in pre-tax profits from 
£76m to £552m In the first half 
Of 1889. 

The decline reflected the 
intensely competitive state of . 
the textile industry. 

Coats, winch has interests hr 
the sewing thread market and 
In engineering -as well as tex- 
tiles, increased sales to £890.9m ' 
(£881 An). The weakness of UK 
textiles, where Coats is a major 
player in home textiles : mid 
nothing , dragged operating 
profits down to £64.7m 
(£78.7m)> 

The impact of more favoura- 
ble exchange rates on the 
translation of overseas earn- 
ings produced a gain of £L3m. 
But Coats did not benefit from 
a TWffi ioTw b oli di ff v this year — 
in the first half of 1988 it 
received a £4L5m pension con- 
tribution. 

Coats- was also hit .by the 
impact' of increased interest 
rates on higher borrowings. Its 
gearing rose to 20.4 (14.6) per 
cent in the first half ami inter- 
est payable more than doubled 7 
to UQJBm (£4m). - 

The contribution from', 
related companies fail to £Lim 1 
(£1.3m). Coats paid £18.7m 

(£20. 7m) in faVaHn n, Kflmtrtp q 

per share slipped to :6-31p 


Speciality chemicals 
buoy Yule Catto 


By Vanessa Houlder 


YULE CATTO, the speciality 
chemicals, building materials' 
and plantations groups yester- 
day announced a rise in pre-tax 
profits from £7j61xu to £10.4m 
for the six months to June 30. 
Turnover increased from 
£9S-54m to £32L8m. - 

■nie company said that pros- 
pects for most of its industrial 
operations woe reasonable in 
spite of fears of recession. 

The star performer was the 
speciality chemicals division, 
which raised its pretax profits 
by 56 per cent to £9. 62m, 1 
although, thiswas boostedby 
the schedullzs of huge anmud 
contracts; The division . also 
benefited from, a reduction in 
the prices of raw materials. 

Building prodocte improved: 
2ft per- cent to-32Ziih: (£L8£m). 
However profits "from the agre- 
culture and land: ctivirion fett 
by 6 per cent to £817,000, 
reflecting the: weakness of 
prices for crude , palm .oil and 
natural rubber latex. 

Central and finance - costs 
increased by 76 per cent to 
£2d!5m, reflecting higher inter- 
est costs and increased borrow- 
ings Of £19.8X11. 

An extraordinary item ■ of . 
£566,000 stemmed from the sale 
of its 25 per cent shareholding 


in Bevinex Australia, a manu- 
facturer of synthetic latex. 

Earnings per share i m pro ved 
by 34 per cent to 6.7p. The 
interi m dividend is raised to 
L9p compared with L£p last 
time. 

• COMMENT 

Yule Catto is now reaping the 
benefits of declining raw mate- 
rial prices having ridden out 
the rise in prices in 1988. That 
provides a comforting back- 
ground while they contend 
with - possibly depressed 
demand in parts of the UK 
economy. Also In its favour is 
a good geographic spread and 
range . of. businesses: which 
should -give It a good, deal of 
protection, against a UK *eco- 
namtei.r downturn. - And 
although lower profits are 
expected from the plantations 
activities, they have.. been 
reduced to less than 1ft per 
cent of the business . ami so 
should not prove a particularly 
heavy brake an progress. After 
these impressive interim 
results, analysts expect Yule 
Catto to make pretax profits 
for the year of just ova- £21 m. 
That puts the shares, up lp to 
146ft on an undemanding p/e 
ratio of ID A - 


DIVIDENDS . ANNOUNCED 


A iltofatf— U int 6 Dec 8 - 4 - 13' 

A VP ^.int 2 Nov 9 IS - 4.8 . 

Bentslla int .. 0.6 Nov 10 0.55 - 3 l5 

BOston Enant«te§ .int 1.75 Nov 2 1j5 - AJZ 

Boustead int CLSt Nov 13 0 A . - - - 1-1 

Brant Waflcor Int 5* Jan 2 4 - -11 

Calrd fin 4t -• 3 6.5 4 

Coats VlyaUa — int 3 Jan 2 3 9 

Dowtflng & Mllla fin 1.52 Nov 2 1J29 2.32 ' 2 

Glasgow Income __int 0J5<^ Nov 30 

Great Southern $ hit 2.Bt Nov 2 2a - 7 

Johnston Prm int 1.5 Nov 17 1 - 3S 

Kwft-nt j Int 1.0* • - - 1-04 - 2A 

Laporto Int 5.8 Nov 10 5 - 13.7 

Logica fin 2.1 . Nov 8 - 1.6 .3.1 2J» 

Morrison (Win) Int 0A - . 0.275* - 1.15* 

RMC ..Int 5A Dec 1 4.8 - 14 .5 

Schraders int 8 Nov 7 6. - 19.5' 

Secure Trust int 2JS - - 

SWP Group § fin 05 - - 05 

TftS Stores int 1-Sf .. 1 -■ 0625 

Westpooi Unmet fin 2.16B Nov 18' 1.45 ZJS 1.8 

Yule Catto int 1.9 Nov 10 1.6 - 3.8 

Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. fOn capital increased by 
rights and/or acquisition Issues. SUSM stock. {^Unquoted stock. *Third 
market ^Carries scrip option. fFlnal of 2.5p forecast^ For 11 montos 
and Includes special Q-Sp. ♦Fifth interim and making 2-3p to dato 
period to September 30 


Ente Nazionale 
per l'Enexgia Elettrica 
(ENEL) 

Yen 10,000,000,000 

Guaranteed Floating Sate Notes due 1992 
For the six months 

28th September, 1989 to 28th March, 1990 

In accordance with fire terms and conditions of toe Notes, 
notice is hereby given that toe rate of interest 
has beeafixed at 6.45 per cent per annum, 
and that the interest payable on the relevant 
In t er es t Payment Date (as defined in die terms and conditions) 
being, 28th March. 1990 against 
Coupon No. 1 will be Yea 220.260. ' 

The Saitama Bank, Ltd. 
BgentBank 



(9.7ip) huftbeinterim dividend 
is held at Sp. 

• COMMENT 

This time last year Coats 
Viydla plunged the textile sec- 
tor Into gloom by unveiling an 
unexpectedly dreadful set of 
iutenms. This time the Guy’s 
expectations ware so vary low 
that the plunge in profits from 
£76nx to ££5m was greeted 
almost with relief. The outlook 
for Coats’ spinning, weaving- ' 
and - apparel interests- is cer- 
tainly cheerier given that the 
stronger, dollar -should 
the pressure from imports in 
1990- Yet home textiles are still 
haunted by high interest-rates 
and it is difficult to see how 
the UK recovery could be 
strong enough to offset a 
poorer performance from 
South America. The City 
expects profits of O30m this 
year. But it is far from san- 
guine about the logic of taking 
over Tootal - the Monopolies 
and Mergers Comxnission per- 
mitting - at a time when 
Coats IS Still u t-r w gg lin g- with 
the aftermath of the - Ne tting . 

hairi M an iTfet^fT fr l n g y pd Cnahf 

Pa tons acquisitions. An in all, 
it wfll take a long, long time 
for Coats to recapture confi- 
dence and the shares wfll lan- ! 
guish - on a prospective p/e of I 
12 at 172p - until it does. 




Logica shows strong growth 
with help of US acquisition 


Ly&inute'lfeer 

Sr Ronald McIntosh, left, in conversation with far Peter Cazalet, his successor as chairman 

APV relies on food processing 


By John Ridding 

APV, the food and drink 
processing equipment manu- 
facturer, yesterday announced 
pretax profits of £242m for the 
six months to June 30, 
an increase of 15 per 
cent over the comparable 
period. 

The company also 
announced Its move into the 
filling machinery industry 
.with the £4m purchase of 55 
per cent of Ortmann & Herbst 
which is based in West Ger- 
many. EarMer this mowth , APV 
gave way to JUhckner-Werke. 
the West German steel and 
capital goods group, in its bat- 
tle for control of SEN, a manu- 
facturer of botfie-fining equip- 
ment. 

The profit improvement 
reflected strong demand in 
APV*s core food processing 
operations. It was limited by 
the loss of profits from the 
printing machinery business 
sold in February, .and by 
increased losses at its Euro- 
pean chemicals operation. 

Sir Ronald who is 


succeeded by Sir Peter Cazalet 
as chairman at the end of the 
month, said that while the 
results showed steady progress 
they were not strictly compara- 
ble because of the disposal of 
the printing business, which 
added about £3 -2m to last 
year's profits. This loss was 
not compensated for by inter- 
est on the net proceeds of 
£53m. 

But despite the strengthened 
balance sheet, which saw gear- 
ing decline to 20 per cent from 
SO per cent, the interest charge 

only fall to B!.Qm (g 4_3m) 

The strongest trading perfor- 
mance came from liquid food, 
which raised profits to £14Jm 
(£9 An). Dry foods increased 
profits to £9 An (£7 An). 

Group turnover increased to 
£382.9m (£373- 7m). Earnings 
per share were 5.4p (4J)p) and 
the interim dividend is raised 
to 2p (L8p). 

• COMMENT 

There is a orima faefo case for 
questioning the benefits of the 


printing business disposal, 
given that the loss of profits 
was not compensated for by 
interest savings or invest- 
ments. But last year the busi- 
ness was being dressed up for 
sale and such a performance 
would have been hard to sus- 
tain jrad costly in terms of cap- 
ital expenditure. More impor- 
tantly, APV is now better 
focused and has the resources 
to expand its core businesses, 
possibly through another size- 
aide acquisition. That said, the 
interest charge remains sur- 
prisingly high given the flood 
of disposal proceeds. Margins 
are up to 7 per cent, with fur- 
ther scope for improvement, 
and orders are a healthy 16 per 
cent ahead of last year. For the 
full year, analysts’ pretax fore- 
casts range from £58m to flam, 
for a prospective rating of 
about 10.5 at the mid-point. 
The stock has defensive merits 
relating to the underlying 
growth in demand for food pro- 
cessing equipment and is 
looking a little cheap. 


By Alan Cane 

LOGICA, the computing 
services company, snowed 
strong growth in turnover and 
profits in the year to June 30. 
sided by a substantial contri- 
bution from Data Architects, 
the US company bought last 
year. 

Turnover improved 32 per 
cent to £179.5m (£I35-9m) while 
pre-tax profits rose 28 per cent 

to £18£m (£14.7m). 

Earnings per share, however, 
rose only 10 per cent, from 
18. lp to 20p, reflecting some 
dilution as a result of the Data 
Architects acquisition. 

Revenues and earnings fell 
slightly below the company’s 
own hopes and analysts’ pre- 
dictions at the beginning of the 
year, as growth in the US and 
the UK faded to match expecta- 
tions, reflecting a general slow- 
down in computing services. 

The business had been grow- 
ing at 25 per cent or more 
annually but had now slowed 
to somewhere between 15 and 
25 per cent. In the circum- 
stances, Logics 's results 
pleased both the company and 
the market, which pushed up 
the shares 15p to 354p. 


Turnover outside the UK 
was, for the first time in the 20 
years of Logica’s existence, 
greater than home revenues 
with significant exports to the 
US and Japan. 

Results also included a full 
year’s contribution from Data 
Architects which in 1S89 
accounted for 20 per cent of 
Logica’s turnover. The com- 
pany said: “Although perfor- 
mance of the merged 
operations fell short of our best 
expectations, we achieved our 
strategic objective of establish- 
ing a substantial base in North 
America". 

The final dividend is 2.1p 
making 3.1p for the year, an 
increase of 35 per cent on the 
previous total of 2£p. 

• COMMENT 

Unlike some of its competitors, 
Logica warned last year that 
the hectic pace of growth in 
the computing services busi- 
ness could not be sustained. A 
recent decline in its share price 
seemed to be the result of per- 
sistent selling by those who 
over-estimated the severity of 
the warnings and wrongly 


Electronics expansion for CSX 

By John Thornhill 


Cannon Street Investments, 
the industrial holding com- 
pany, has bought Network 
Group Holdings, an electronics 
concern, for a maximum £20m. 

The initial consideration of 
W-S m cash is based on war- 
ranted profits of not less than 
£625.000 for 1989. Further pay- 
ments may be made over the 


next three years. 

Network designs and engi- 
neers electronic products, such 
as televisions and refrigera- 
tors, incorporating European 
component technology. 

In 1988. Network made pre- 
tax profits of £427,000 on turn- 
over of about £i2m. Net assets 
at the year end were £596,000. 


anticipated poorer results; as it 
is. the shares seem very rea- 
sonably priced. The company 
has performed strongly in the 
defence, transport and energy 
sectors and has managed to 
acquit itself well in the diffi- 
cult finance sector where other 
services companies have come 
to grief this year. It is begin- 
ning to build a useful cata-’ 
Iogue of software “packages” 
such as Bess, Fastwire and ON/ 
2 which have broad applica- 
tions in electronic banking, 
and which have considerable 
potential for generating profits. 
Mr David Mann, Logica’s man- 
aging director, believes there 
will be considerable opportuni- 
ties for the company in envi- 
ronmental areas such as radia- 
tion monitoring and very large 
scale projects where an organi- 
sation — the retail banks are 
an » y»TTipte — >mg to overhaul 
its entire computer systems. 
Analysts believe the company 
is well managed and is making 
steady if unspectacular prog- 
ress. They suggest profits for 
next year in the region of 
£22 .5m giving a multiple of 15 
Hidpc histori c earnings. 

Westpooi op £lm 

Westpooi Investment Trust 
showed a pre-tax profit of 
£5.2Sm for the eleven months 
ended March 31 1969, compared 
with £4.lm for the previous 
year. 

Earnings were 3.78p (2-95 p) 
basic. 

The dividend goes up from 
l^p to 2p with a final of L65p; 
in addition there is a special 
dividend of O^p. 


OF AT I, OUR RESOURCES 
OUR GREATEST ASSET IS A 
WEALTH OF IDEAS. 




\ 
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At Samuel Montagu ^4r 

we’ve never deviated from our 
belief that corporate finance is about 
ideas. And it’s the combination of innovative 
ideas with the experience to make them work in 
practice that makes us stand out from the competition. 
We’ve pioneered many of the techniques now widely 
used in the industry and have been involved in some of 
the largest and most fiercely contested bids in the UK 
and cross border. As for resources, you won’t find us 
lacking. We’ve underwritten and financed transactions 
of all sizes and have been involved in a long list of com* 
pany flotations in both the private and public sectors. 
We’ve advised an equally diverse client base including 
companies such as Anglo United, Argyll Group, 
l BUPA International. Maxwell Communication 
Corporation, Mecca Leisure, RJR Nabisco, 

United Newspapers and WPP Group. 

So if you’re looking to combine 
creativity with resources, 
ring us on 01-260 9000 
and we will be happy 
to fill the gap. 



Samuel Montagu & Co. Limited 

Part of Midland Montagu, the international and investment banking arm of Midland Group. 

10 Lower Thames Street, London EC3R 6 AE. Telephone: 01-260 9000. 

A member of The Securities Association. 
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Schroders 


Interim Statement 

21st September, 1989 

The Directors of Schroders Public Limited Company 
have resolved to pay an interim dividend for the year 
ending- 31st December; 1989 of 6p per share on the 
Ordinary Shares of £1 each and on the non-voting 
Ordinary Shares of £1 each. This dividend is the same 
as the interim dividend paid in respect of the year 
ended 31st December; 1988. 


The dividend will be payable on 7th November; 1989 to 
shareholders whose names appear in the Register of 
Members of the Company as at 12th October; 1989. 

The profits of the Schroder Group for the first six 
months of 1989 were higher than in the same period of 
the previous year. 

120 Cheapside, London EC2V 6DS 


-nrisadveniiemeoiiaiasoedin c opip t ia acg wnfathereg nirem enu cf dicConndlof , n>eIi*enaboo* I StodcElrfanaeof 
the United Kingdom and the Republic of Ireland L imit ed, h does act o o n s tfta t c as invitation to any p enc e to 
subscribe for or purchase any new ordinary shares of R1 each 

GENBEL INVESTMENTS LIMITED 

(incorporated in the Republic of South Africa ) 

(Registrar: on number 05/32379/0$) 

"GENBEL" 

Rights offer of 5,632^82 new ordinary shares of RI each at R53 (South African currency) per aew 
ordinary share to the holders of ordinary shares In Geabel Investments limited on the basis of 15 
new ordinary shares for every 100 shares held. 

Particulars of die new ordinary shares are available in the Extel Statistical Service, and copies of such 
particulars may be obtained during normal business hours up to and including 25 September 1989 from 
Company Announcements Office, The International Stock Exchange of the United Kingdom and die 
Republic of Ireland Limited, 46-50 Finsbury Square. London EC2A 1DD. and up to and including 6 
October 1989 from:- 


Laing & Cnricksbank 
Piercy House 
7 Copthall Avenue 
LONDON EC2R7BE 


22 September 1989 


Barclays Registrars Limited 
New Issues 
6 Greencoal Place 

LONDON SW1P 1PL 


Geucor (U JL) United 
30 Ely Place 
LONDON 
EC1N6UA 


TO THE HOLDERS OF 
MCDONALD’S CORPORATION 
1,020,000 Warrants to purchase one share of 
Common Stock of the Company 

Pursuant to Section 3 03 of the Warrant Agreement between the 
Company and Morgan Guaranty Trust Company of New York as 
Warrant Agent. Notice is hereby given that; 

!. On May 19, 1989 the Company’s Board of Directors declared a 
two-for-onc stock Split effected in the form or a stock dividend. 

2. As a result of the above, as of June 1 1989. the Warrant shares have 
been adjusted, in accordance with Section < of the Global Warrant, so 
that three (3> shares of Common Stock shall be deliverable upon 
exercise of one Warrant. 

Morgan Guaranty Trust Company of New York. 

Brussels Office, as Warrant Agent 
September 18. 1989 


SANWA AUSTRALIA 
LEASING LIMITED 
SANWA AUSTRALIA 
FINANCE LIMITED 

ASIOO, 000,000 
Guaranteed Floating Rate 
Notes Due 1993 
In. accordance with the conditions 
of the notes, notice is hereby given 
that for the three-month period 
20th September 1989 to 20th 
December 1989 (91 daysl the notes 
will carry an interest rate of 
17.895*J> p.a. Relevant interest 
payments will be as follows; 

Notes of ASIOO.OOO 
AS4.461.49 per coupon. 

THE SANWA BANK LIMITED 
Agent Bank . 


UK COMPANY HEWS 


MMC 


By NHdd Tait in London and Robert Taylor in Stockholm 


THE £89m agreed bid by Adas 
Copco, the Swedish engineer- 
ing company, for Desoutter 
Brothers, the UK manufacturer 
of electric and pneumatic 
power tools, is being referred 
to the Monopolies and Mergers 
Commission. 

The decision by Mr Nicholas 
Ridley, the Secretary of State 
for Trade and Industry, to refer 

the offer was announced yes- 
terday as the bid readied its 
first dose. The offer had the 
backing- of the Desoutter fam- 
ily and direc t or s , speaking for 
over 50 per cent of the shares. 
It now lapses. 

Yesterday, the Desoutter 
price fell sharply “ down from 
689p to 575p. Atlas was offering 


700p per share. 

However, Atlas made it dear 
that it had no intention of 
dropping the proposed pur- 
chase, which would make it 
the fourth biggest power 
tools manufacturer in the 
world. 

“We are committed to carry 
through this deal," said Mr 
Michael Treschow. president of 
the company's technique divi- 
sion. “This is based on a 
long-term strategic decision 
and not an any short-term cal- 
culation.” 

He Mid he did not under- 
stand why title bid was being 
referred, “We will lose momen- 
tum as a result and it will 
mean some administrative has- 


sle,” Mr Treschow said. 

The DTI said the decision, in 
accordance with a recommen- 
dation from Sir Gordon Borne, 
director general of fair trading, 
centred on the possible effects 
for competition In the UK mar- 
ket for pneumatic power tools. 

The market is thought to be 
worth around £50m and the 
merged companies would have 
had a market share of about 50 
per cent. Atlas, the largest 
player in the market, is under- 
stood to take about 35 per cent, 
and Desoutter, some 15 per 
cent 

About 40 per cent rf sales go 
to large industrial users, who 
are believed not to have teen 
particularly troubled by the 


prospective marriage. The rest 
is accounted for by smaller 
customers, who. purchase 
through third party distribu- 
tors^ , 

One of the concerns believed 
to feature in the reference deci- 
sion is the possibility that the 
. gr eate r market power of the 
merged group might lead toa 
growth in “eadasive” distribu- 
tion arrangements, or some 
form of this. _ . . . 

Although the market is 

believed to be feiriy open to 
import competition, _ the 
authorities appear to. have 
been concerned that no one 
ajaft was poised to tackle the 
position of Atlas and Desout- 
ter. . 


The third player m the mar- 
ket is US-based Ingerson-Rand, 
bat it has a much weaker posi- 
tion, while Bosch, the large 
West German group and a 
leader in power tools m 
Europe, has only a minnscnle 
share of the UK pneumatic 
toms market 

In making the reference dea- 
sion, UK authorities are also 
thought to have considered 
whether pneumatic power 
tools can be substituted with- 
electric power tools. However 
they are understood to have 
+akpn the view that pneumatic 
tools - driven by air - offer 
sufficiently greater power and 
accuracy to constitute an inde- 
pendent market. 


Hobson changing course again 


By Clay Harris 

MR RICHARD THOMPSON, 
chairman of Queens Park 
Rangers, is taking the helm at 
Hobson, a company whose abil- 
ity to change direction without 
warning might be envied by 
some of the football club's 
players. 

Mr Thompson was yesterday 
named chairman of Hobson, 
which came to the USM in 1984 
as the patent-holder for an alu- 
minium die-making process 
and later abandoned this to 
buy overseas traders selling 
toiletries to Africa and the 
Caribbean. 

Since 1987, Hobson has con- 
centrated its expansion on sev- 
eral Midlands-based companies 
which fabricate aluminium 
products such as windows and 
doors. 

Yesterday it changed course 
again, saying it planned to 
downgrade, and eventually to 
;yi] these ni ani *fa ff * llr i n g ' busi- 
nesses. 

The decision led to the 


Reduced mortality leaves 
Great Southern lower 


Hobson 

Share price (pence) 
120 
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immediate resignation of Mr 
Stanley Sharp, rfiairaran, and 
Mr Gerrard Ceclich, another 
director. 

Mr Terry Plummer, chief 
executive, said Mr Thompson’s 
accession to the chair manship 
was likely to signal a period of 


Reckitt & Colman buys 
Spanish babycare group 


By Lisa Wood 

RECKITT & COLMAN, the 
consumer products group, has 
bought Nenuco, a privately- 
owned Spanish babycare com- 
pany. 

The consideration was not 
disclosed, but industry observ- 
ers estimated it to be about 
£20m. 

Nenuco is the leading baby 
care brand in Spain, with an 
estimated current turnover of 
Pta2J5bn <£13m). 

Mr David Saltmarsh, Reck- 
itt’s company secretary, said 
the acquisition satisfied two of 
the group’s strategic aims: 
development of its personal 


care business and growth in 
southern Europe. 

The addition of Nenuco to 
Reckrttis existin g S panish com- 
pany would increase sales by 
40 per cent. The acquisition 
was intended to reinforce the 
Spanish business in personal 
care product categories, a 
sector expected to enjoy 
strong growth and develop- 
ment 

Reckitt had also planned to 1 
alter the blow-moulding mar- 
ket and dm acquisition acceler- 
ates this as the purchase 
includes fixed assets and stock 
of Tarraco-Plastica, 


Secure Trust up 21% to £1.96m 

By David LasceOas, Banking Editor 


Secure Trust Group, the 
financial services company 
floated on the Stock Exchange 
last year, yesterday announced 
a 21 per cent increase in pre- 
tax profits. 

This was based on pro forma 
accounts assuming the pro- 
ceeds of the flotation in the 
same period last year. 

Profit was £L96m, up from 
£1.62m iho forma. This result 

USM placing 
for Essex 
Furniture 

By Vanessa Houlder 

Esw Furniture is onmiwg to 
the USM via a placing which 
values it at £429m. The com- 
pany manuf actur es and retails 
upholstered furniture. 

The joint brokers. UTC Secu- 
rities and R A Coleman (North 
Wales), are placing 1.8m 
shares at 50p, raising 
£760,000. 

Dealings are expected to 
start on October 3. 

Essex makes upholstered 
furniture which it sells direct 
to the public through its four 
edge-of-town retail outlets. 

It made profits before excep- 
tional items and tax of 
£590,000 (£421,000) for the 
year ended June 30. 


included £789,000 In investment 
income from customer bal- 
ances, ah e a d 36 per cent 
Mr Henry Angest, chairman, 
said business volume was also 
up. The company bad added 
3,500 customers to its home 
money management services, 
its main line of business, insur- 
ance broking and travel ser- 
vices improved as welL 
The interim dividend is 25p. 


Brandon Hire 
joins USM 
with £7.4m tag 

By Vanessa Houlder 

Brandon Hire is due to become 
the latest addition to the 
expanding plant hire sector on 
tiie USM with a placing which 
values it at £7.4m. 

Brandon, based in the west 
and south of England, hires 
out tools and light plant In the 
year ended April 30 2989 the 
company reported pre-tax prof- 
its of £822,000, against 
£612,000. 

Singer & FriecDander is plac- 
ing 2^1m shares at 74p to raise 
about £1.47m for the company. 
A further 250,000 shares are 
being sold by a director. Deal- 
ings will start cm September 28. 
The broker is Stock Beech 
Securities. 


Newman Tonks buys in Germany 

By Richard Tomkins, Midlands Correspondent 


NEWMAN TONKS, the 
Birmingham-based architec- 
tural hardware group which 
has been expanding in the US 
and Europe, yesterday made a 
further move into the conti- 
nental market 
It has acquired the private- 
ly-owned Normbau Group for 
j DM35 m (£lL4m) in shares. 

Normbau, which made pre- 
j tax profits of DM5.48m in the 
I year to December 198S, makes 
and supplies architectural 
hardware such as nylon door 
furniture, bathroom accesso- 
ries and fittings for handi- 
capped people. The company 
has factories in Renchen, West 
Germany, and in Bischwiller, 
France, as well as subsidiaries 
in Austria and Spain. 

The vendor will receive 
5.88m shares in Newman 
Tonks. Of these, 3.12m have 
teen conditionally placed with 


institutional investors on his 
behalf and the rest will be 
retained as an Investment. 

Newman Tonks will add 
Normbau to a European net- 
work of architectural hardware 
companies that already 
includes Wehag in West Ger- 
many, Tesa and Telesco in 
Spain, and Tesa’s subsidiary 
Disquin in France. 

Mr Doug Rogers, Newman 
Tonks chief executive, said the 
acquisition would strengthen 
the group's presence in the 
West German and French mar- 
kets, where Norm ban’s product 
range complemented the door 
and window fittings supplied 
by Wehag to the distributive 
trade. 

Newman Tonks has distrib- 
uted Normbau’s products for 
many years in the UK and, 
gore recently, in .the 


increased acquisition' activity 
at Hobson. 

Mr Thompson yesterday 
bought 2m Hobson shares to 
raise his personal holding to 
5.7 per cent. Another 34 per 
cent is owned by Hawknote, a 
private company controlled by 
Thompson family interests, 
including the new chairman’s 
father, HQlsdown Headings co- 
founder Mr David Thompson. 

In the year to March 3L' Hob- 
son reported pretax profits of 
S708fi00, barely half of the pre- 
vious figure, ort sales ahead to 
£L7.5m (£I5:2m). Ironically, the 
manufacturing businesses 
were the bright spot in the 
1988-89 results, contributing 37 
per cent of pretax profits and 
helping to offset problems in 
African trailing mhrirfiarigi, 

Hobson said its money-losing 
die-making process to a Swed- 
ish aluminium- extruder in 
March 1987. Until this nimnwr , 
it also owned and operated a 
health and leisure chib. 


By Rachel Johnson 

THE SLOWDOWN in the 
national death rate was Mamed 
for a fall in interim profits at 
Great Southern Group, one of 
the UK’s two quoted funeral 
directors. 

The pre-tax balance for the 
first half of 1989 was £17Im - 
a fall of 2 per cent on the. 
corresponding six months of 
last year. 

Fully diluted per 

shar e fell 80 per cent to 8.G8p 
(12J25p). Mr Rric Spencer, man- 
aging direct o r, attributed this 
to the mortality rate, higher' 
Interest charges, and the 
absence of exceptional profits 
from the disposal of surplus 
land which boosted last year’s 
results. 

The 9 per emit drop in the 
death rate over the year lost 
the group £700,000 of business, 
Mr Spenter said. Chasen Beri- 
tage, the company’s pre-paid 
funeral scheme, is expected to 


provide some insurance 
against the slowdown. 

Promoted through charities 
such as Age Concern, it made a 
“positive contribution" to oper- 
ating profits of £187m (£126m). 
The scheme has doubled in the 
last six months to boast a 
membership of 15.000. “The 
provision of the scheme is 
securing the future of our 
business against the 
mortality rate," Mr Spencer 
said. 

Turnover rose from £8.7m to 
£10.5m, and operating profits 
increased by 25 per cent to 
V9. ?m l helped by the sale and 
lease bade of properties follow- 
ing the purchase of the Rich- 
mond-based T H Sanders 
group. Increased operating 
■nmrg ittR and r unning a "leaner 

tighter ship" enabled an 
interim dividend of 2.6p, a 13 
per cent increase on last year, 
to be announced. 


Second half loss at HunterPrint 


By John ThomhlU 

SHARES in HunterPrint Group 
yesterday tumbled 22p to 175p 
as the specialist printi ng com- 
pany warned that profits for 
the year to October 1 would be 
about Cbp, a substantial redno 
Horn on analysts* previous fore- 
casts of £4.5m. anti the £6.45m 
made in 193 738. 

- At tike halfway stage, Hun- 
terPrint recorded pretax prof- 
its of £JL31m and suggested 
then that it would make a simi- 
lar return in the second half. 
However, Mr Michael Hunter, 
chairman, said yesterday- that; j 
the company h^i traded at a., 
loss in this period.' 

The losses were attributed to 
three main reasons: - , - 


• The move to the new fac- 
tory in Corby, where the com- 
pany hit unforeseen startup 
production problems, mainly 
caused . by late delivery of 
.equipment, leading to reduced 
profitability^ 

.• Recruitment of skilled staff; 
which teofihned to prore diffi- 
cult became of the stagnant 
housing market and led ta 
unbudgeted overtime., and. 
training posts. ' 

, • A three-week industrial dis- 
pute ovef^Job losses in the 
vfiziah^al sprinting division 

"activities ' in- ' the second 
haOLr. - 

Mr Hunter said moving to 


the new factory had been the 
right thing to do and that it 
would prove its worth once 
HunterPrint sorted out these 
temporary problems. He did 
not know how long that would 
take but suggested that busi- 
ness would be coining through 
at tiie right levels in the early 
months of 1990, 

The company had recently 
won contracts to print the Sun- 
day Times' children’s supple- 
ment, Funday Times, and the 
Sunday Correspondent’s colour 
magazine, he said. “We are not 
worried about where the busi- 
ness is going to come from, but 
we have to get the productivity 
right" 




INTERIM ANNOUNCEMENT 


Half year to 30lh June 1989 


Financial Highlights 


£1,202.1 m up 21* 


turnover £ 1 , 202 . 1 m « P 

PROFTT BEFORE r mm mm 

taxation £1 15.5m up 

EARNINGS PER 4n A 

SHARE 32.0P „o 


DIVIDEND 


26 % 


RMC Group p.l.c. 


RMC House, High Street, Feltham, Middlesex TW1 3 4HA 

Opening intemafiono/V »'n Au^ria, Belgium, France/HoUand Israel phh,^ 
Repubhc of Ireland, Spain t United Kingdom, USA on d 
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AM WfTERESTING PMPEMDl. 

'While few issues seem as diverse as Third World debt and the environ- 
ment, they've now been linked in an innovative “debt-for-nature” swap. 

In this swap Third World debt is purchased by industrialized nadons 
and donated to the debtor governments to reclaim land for environmen- 
tal preservation. 

At Salomon Brothers, for example, we recently purchased a significant 
amount of outstanding Costa Rican debt for the Kingdom of Sweden. In 
return for Sweden's forgiving the debt, Costa Rica committed to protect a 
210,000 acre tropical forest. 

By giving aid in this form, Sweden helped not only Costa Rica, but the 
entire world, because Costa Rica was able to maintain natural resources 
instead of having to sacrifice them for short term gains. 

As for us, we were able to play a part in the largest debt-for-nature swap 
to date More than that, we had the chance to help enrich the world. 

In a much different way than investment banks usually da 


Salomon Brothers 






of order intake 
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gives grounds for 
confidence 




FINANCIAL HIGHLIGHTS 


Six months to 
30 June 1989 
£m 


Six months to 
30 June 1988 
£m 


% 

change 


Turnover 

383 

374* 

+2 

Profit before taxation 

24 

21 

+14 

Earnings per share 

5.4p 

4.8p 

+12 

Dividend per share 

2.0p 

1.8p 

+11 


■ Includes £30 m (1S89-nil) /dating to tlx printing machinery business sold in March 1389. 


Extract from the statement by Sir Ronald McIntosh KCB, Chairman of APV pic 

APV has made steady progress than a year previously. This trend has future growth. APV is well placed 


during 1989. Demand for food pro- continued in the third quarter. 


to take advantage of these oppor- 


cessing machinery has remained 


The disposal of the printing tunities. The continuing strength 


strong in our principal markets and machinery business has sharpened of our order intake gives grounds 


margins have improved. 


the group's focus, putting more 


At the end of June 1989 the emphasis on its core activities where 

order book was 16 per cent higher there are excellent opportunities for 


The world's food engineers. 


\ 


for confidence. 


APV 


By Vanessa Houlder 

LAPORTE INDUSTRIES, the 
speciality chemicals company, 
yesterday unveiled pre-tax 
profits of £46.5m for the 26 
weeks to July 2. 

This compares with taxable 
profits of £50. 6m last time, 
though this was boosted by an 
exceptional credit of £11- 6m 
arising mainly from the sale of 
surplus land. Turnover 
Increased from £252.2m to 
£30L5m- 

The result reflected a strong 
advance from the wholly- 
owned Laporte activities, tem- 
pered by a flat result from 
Interox, the peroxygens busi- 
ness jointly owned with Sal- 
vay. 

The company said it expec- 
ted little change in trading 
conditions with the result that 
the second half performance 
shmflrt . as usual, be stronger 
than the first. 

At Interox, strong demand 
for hydrogen peroxide was off- 
set by production problems in 
Australia. In the perborate 
business, which has suffered 
ffom the introduction of liquid 
detergent in Europe, demand 
stabilised and the second half 
will benefit from some modest 
i m provements in prices. 

Inorganic and organic speci- 
ality products had a good first 
half as did paper and water 
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UK COMPANY 

Laporte Industries makes 

£46.5m at halfway stage i£8.9m via 

: rights issue 

meat chemicals. The Laporte • By Graham Deltor • 

i^tou^pS^tepXJd- Share price relaave » me TOSKAR RESOURCES, the 

sales were slight!; down pr-A Chemicals index Dublin-based oil exploration 

groan, is . raising Bmd 
(£ 7. 73m) through ft fully 
underwritten rijjits tesue. 

The company Is to issue 
28.54m sham on a 
bos is «t 33p. The sha res ca sta 

gizp higher at 56p yesterday. 

A proportion or ore 

proceeds will be ^ *» 


treatment chemicals. The 
absorbents business moved 
ahead although pet fitter prod- 
ucts’ sales were slight!; down 
due to the mild winter. 

The performance of the elec- 
tronic rh* > r ri/ ' glg and services 
business was slightly below 
that at 1988 due to some soften- 
ing in the semi-conductor mar- 
ket. 

An exceptional gain of about 
£15m is expected in the second 
half from the sale of a quarry 
in RpdhiP- Surrey. 

Excluding last year's excep- 
tional gam, earnings per share 
increased by 23 per cent to 
21.5p. The dividend was 
increased by 16 pear cent to 5JJp 
<SP). 

• COMMENT 

Recently Laporte has been 
breathing signs of relie f at th e 
apparent ending at the growth 
in the popularity of liquid 
detergents among European 
consumers. As a resul t, the 
tide baa probably turned for 
the washing, powder market 
and its additive perborate, 
which is made by Laporte’s 
Interox business. Interox is 
nion benefiting from the move 
away from chlorine-based 
bleaches to hydrogen perox- 
ides, although growth may be 
tempered In the short term by 


Laporte 

Share price rafaHvew foe 
pr-A Chemicals Index 
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its capital investment pro- 
gramme. The wholly-owned 
subsidiaries are also expected 
to move well ahead since they 


itive with high margins and_a 
good geographical spread. In 
particular, green c oncerns 
gTwmtd also prove a power ful 
motor for the new environmen- 
tal products division. After 
these better- than -expected 
results, the shares rose l£p to 
_5l6p. Given analysts’- fcaecaas 
of about £100m excluding 
exceptional items, that puts ' 
the shares on a reasonable rat- 
ing of LL5. 


Colefax seeks £6m to expand 


By Alice Rawsthom 

COLEFAX & FOWLER, the 
fur nishing s company which 
decks out the grandest of 
homes, is asking shareholders 
for £6.3m in a one-for-flve 
rights issue to finarae expan- 
sion, starting with the acquisi- 
tion of LM Kingcome, a furni- 
ture business, for up to £L4m. 

Mr David Green, chief execu- 
tive, said the extra capital 
would enable Colefax to buy 
“complementary businesses” 
in the home fu rnishing s sector 
and would provide funds for 
organic growth. ■ 

Colefax is offering one new 
share for every five shares 


Dowding & 
Mills rises 
to £9.32m 

ALTHOUGH THERE was ft 
slowdown in the second half, 
Dowding & Mills lifted its pre- 
tax profit by 30 per cent, from 
£7.l6m to £9.32m, in the year 
ended June 30 1989. 

Mr Peter Hollins, chairman 
of this electrical and mechani- 
cal service organisation, said 
that since the end of June pro- 
duction had improved in all 
divisions. But there were fore- 
casts of a downturn in the UK; 
if that happened he was confi- 
dent the overseas companies 
would help to counterbalance 
that 

Therefore, he was “cau- 
tiously optimistic” of improved 
results for the current year. 

Sales in the year totalled 
£67J3m (£5£3m). Earnings came 
to 6.42p (5.15p) and the divi- 
dend is raised to X32p (2p) with 
a final of L52p. 

At the end of the year gear- 
ing had been halved to 9.6 per 
cent 

Ratners to sell ten 
properties for £25m 

Batners Group, the high-street 
jewellery chain, is to sell 10 
properties in England and 
Scotland. Batners is expected 
to gain about £24.7m cash - SO 
per cent over book- value - 
from the sale, of which ctfl-3m 
should be received on Septem- 
ber 29 this year and the bal- 
ance on the same date next 
year. 

The properties and busi- 
nesses are to be bought by two 
partnerships which are being 
established between a subsid- 
iary of Batners and private 
investors and which will cany 
on the businesses. The partner- 
ships will last for eight years 
and, on termination, the busi- 
nesses will revert to Batners 
which will be entitled to take a 
26-year lease cm each of the 
propertied 

The proceeds wfll be used to 
repay part of Rainers’ UK bor- 
rowings. 

Queen’s Moat boys 
property developer 

Queen’s Moat Houses, through 
its subsidiary Queen’s Moat 
Property Group, has agreed to 
purchase MJ Ashford, a prop- 
erty development and con- 
struction group based in the 
West Midlan ds. 

The initial consideration is. 
£6.QSm, to be satisfied by the 
issue of 5.22m shares of which 
3.48m are being placed in the 
market. Further consideration, 
in instalments up to a maxi- 
mum of £i9m. depends on. 
annual profits up to 1992. 

Johnston Press 
moves ahead 46 % 

An excellent result from its 


already held in a rights issue 
underwritten by Klelnwort 
Benson. The new shares will 
be priced at 160p, compared 
with Colefax’s share price 
which was unchanged at 171p 
yesterday. UBS Phillips & 
Drew Securities acted as bro- 
ker to the issue. 

In tire last year Colefax has 
staged ft series of strategic 
acquisitions. It strengthened 
its presence in the US by buy- 
ing Cowtan & Tout, the wallpa- 
per business, and the acquisi- 
tion of Jane Churchill gave it a 
second brand name in the UK. 

Gntefax recent!; announced 


an 83 per cent increase in pre- 
tax profits to on. turn- 
over of eiQm in the year to 
April 30. 

Kingcome, which is based at 
Newton Abbott in Devo n, 
makes upholstered faxnttnre — 
with expensive price tags, in? 
traditional styles - for the 
same sort of people who buy 
Colefax’s wallpapers and fur- 
nishings. 

rw«f«T already has a small 
range of furniture. It wfll use 
the acquisition of Kingcome to 
expand tiie range and to intro- 
duce it to Australia and the 
US. - ;• 


NEWS DIGEST 


largest subsidiary, Yorkshire 
Weekly Newspaper Group, and 
strong advertising revenues, 
contributed to a 46 per cent 
rise in interim profits at John- 
ston Press, newspaper pub- 
lisher printer! 

- The result bf£2JJ7m -com- 
pares with £&03m previously 
and was achieved on turnover - 
up from £l7.l5m to £ifl .99m. 
The interim dividend is being 
raised to L5p(lp) an earnings 
up 35 per cent to 7JSp <5^6p>. 

Mr Fred Johnston, the chair- 
man, said the group had aloo. 
expanded its customer base 
and increased profits in print- 
ing and typesetting; 

Bonstead improves 
21% to £2L21m 

Boustead. the overseas trader 
and industrial bolding, group 
with operations in the -UK, 
Singapore, Brunei and South- 
East Asia,, increased pre-tax 
profits 21 per emit from £L83m 
to £2.21m in the half-year to' 
June 30. 

The company ascribed the 
advance to strong organic 
growth, increased efficiency 
and the contribution from 
acquisitions. The figures for 
1988 have been restated. Turn- 
over rose sharply to £42L21m 
(£30 .25m), with £28 .27m 
(£20. 86m) from the UK and 
£13 .94m (£9.39m) from over- 
seas. 

Ea rning s worked through at 
&27p (l.73p) and the Interim 
dividend is lifted to Q-5p 0L8p) - 

Mr Tommy Macpherson, 
chairman, said that prospects 
in the markets and countries 
in which the company operated 
varied from continued, buoy- 
ancy in South-East Aria to 
weakness in certain sectors in 
the UK . 


Safes to Harrods 
help Rflston progress 

Emphasis on sates - promotion- 
ami toe cost -cutting measures 
made byliSMiqruoted Bilston & 
Batteraea.Bnamefa areshowing 
tirrqugh,;and-helped ; increase 

the pre-tax profit by 45 per cent 
.nttoefirethalf of 3989. v — 

■ Ftqm sales : 20 per ‘ cent v 
_ higher at £24)&n (£L7m) tills 
maker- of band-decorated 
enamel boxes and docks pro- 
duced a profit of £215,009 
0148,000)- . 

Sales -to Harrods helped 
achieve 23 per cent growth in 
the UK, while the US per- 
formed particularly strongly in 
an overseas sates increase of 18 
per cent. ' 

Sates in the third quarter 
cotithmed to be buoyant. The 
timing of price rises and the 
issue of annual catalogues 
have betel -brought forward 
which should benefit toe busy ' 
Christmas ordering period. - 

Earnings in the half year 
moved . up to asp (2^p) and toe 
interim dividend is L75p (L5p). 

T&S suffers 16% 
decline to £1.19m 

In spite of a “material 
increase” in confectionery mar- 
gins, T&S States, the tobacco- 
nist and newsagent, reported 
pre-tax profits 16 per cent 
lower in the six months to July ' 
11989. 

The profit figure - down 
from £L42m to £L19m — nanip 
on turnover of £ 65.04m 
(£64. lm). Current sales were, 
ahead of budget, the company 
said. 

The interim dividend is 
raised to LSp (ip), payable 
from earnings of 3.62p (4J9p) 
per 5p share: A final dividend 
of 2J5p is forecast. 

An extraordinary debit of 
£2. 61m related to flip group’s 
acquisition in May. of Alfred 


develop further the group’s 
exploration interests in Col- 
mnlna’s Llanos Ba sin . 

m April, Tuskar arranged 
interim finance for evaluation 
of an tel find at Rnblates and 
toe drflHng of the Manacaclas 
X wtel, and£3m will be used to 
repay feat debt A further sum 
of approximately £3m wUl 
finance ongoing development 
of toe Bnbiates programme. 

. The company said that a to- 

ther survey indicated 

that recoverable reserves at 
Bnbiales exceeded original 
estimates of 250m barrels. 

The e$i is relatively heavy, 
at 14 to 15 degrees API, and 
analysts have expressed con- 

ceru at possible pro duct ion 
problems, due to tire nature of 
the oil »«d tire remote location 
'of the firfd- 

However, Mr Mike Doherty, 
rnwnflfl rfn p director, said that 
the group did not expect any 
difficulties. It Intended to 
build an upgrading plant on 
tire field to increase the grav- 
ity of the oil to about 22 
degrees API, he added. 

Marfey in Holland 

Marley Is, through its Marley 
Foam automotive s ubsid iary, 
to form a joint venture with 
Davidson Instrument Panel 
Ttextron, a subsidiary of Tex- 
tron of the US. 

The joint company, to be 
named Davidson Marley, win 
make and sell automotive 
Instrument panels and related 
products In Europe- Manufac- 
turing facilities are to be 
established in Born in the 
Netherlands. 


Preedy and Dillons News- 
agents. 

NA V Increases at 
R&M American 

Stiver & Mercantile American 
•Capital - and' Income Trust, 
reported a net asset value 
43-67p per capitalnShare and 
5L7lp per income share at 
August 3V against 30J28p and 
46-Olp a year earlier. 

Earnings per income share 
were down at 3-85p (<L28p) and 
toe second interim dividend is 
lifted to L6p (LSp). 

The company said that after 
atoird interim dividend of L6p 
(1.5p), it intended to recom- 
mend a final of 23p (L9p), for a 
total of 7p (6.4p) for the year. 

in yesterday's edition, a ver- 
sion of these results was incor- 
rectly attributed to River & 
Mercantile Trust, which has not 
reported this week. 

SWP at £l,19m and 
sees no slowing 

SWP Group, the building prod- 
ucts company which came to 
the USM last October, reported 
pre-tax profits up 59 per cent 
from £746,000 to H.ifltn fin: the 
year to end-June. 

Mr Robert Stickings, chair- 
man, said that, after two 
months of the present year, 
order books were at record lev- 
els and there had been no 
reduction in the level of busi- 
ness as a result of the down- 
turns in retail spending and 
housing starts. 

In June the company 
acquired Crescent of Cam- 
bridge and the figures have 
been prepared on a merger 
accounting bates. 

Turnover was £2^5m higtw 
at g OJBm . Earnings per share 
z* 1 ** out *t 3.1p <1.97p). A 
matflen dividend of CL5p is pro- 
posedL 


TOTO 

Ltd. . 

IGtakyushu-Oty, Japan 

has acquired 

through its German subsidiary 
a minority share in 

BULTHAUP 

GmbH & Co. 

Aich, West-Germany 


We advised the seller in this transaction. 



MAHJSCHKA GROUP 

- Matuschka Corporate1=musnce 
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UK COMPANY NEWS 


demand clips Kwik-Fit 


p John TnorntiRl 

JWTK-F3T Holdings, the car . 
arts epedallat in which Conti- . 
Rental, the West German tyre 
/manufacturer,....-, recently 
revealed a -10 per cent- stake,, 
yesterday announced a soar* 
ginal fall in interim pre-tax 
profits from £9J8m to m jbiw- 
But -Mr Tom Fanner, .the 
company^ founder, chairman, : 
and duet executive, defiantly 
declared: “As far as; the man- 
agement, and the: 3J)Q0 Kwik- 
Fit .fitters are concerned, this , 
company is not for sale.^ . . 

■As for Continental. he said: 
“We regardthemas weregard 
any othm- shareholder. No tyre • 
manufacturer baa to buy a 
stake', to' build a relationship 
wifchKwik-Ftt All they have to 
do is offer us competitive 
prices.* 

• Kwik-Fit does not buy tyres 
from- Continental, the world's 
fourth largest producer. 

In the half year to August 31, . 
operating profits advanced 9 
per centto£l0.4ua (£9.58m) on. 
turnover ahead 22 per cent at 
£97.07m (£ 79.68m). Higher 
interest charges of £1.47in. 
(£668,000); however, checked 
thapre-tex advance. 

-The pre-tax Call had' been 
caused by a decline in con- 
sumer spending, resulting in 

Interest i 

rates hit J 

Bentalls 4] 


only modpate progress In the 
group's esttbtUshed centres. 

Explains? this . fall-off, Ur 
Farmer sad? “If -you are flash 
and you jet a hole in your 
exhaust .w you' get « new 
one. ff yes do not have fiae 
money. iten you get a baked 
bean can - md put that on." - 
But he remained confident 
that tousness would pick up 
again/ ‘fBopIe have to buy our 
products ait the end of the 
day." - . • • i 

Most rf the increase insaka 
had cone tram the 98 hew cen- 
tres aohired or opened during 
the yri od, - a lthough these 
madam contribution to profits. 


KwDc-Fit - 

Share price rotative to ihe 
FT-AAS-Share index .. 






In^otal, Kwik-Fit now oper- 
ates hi centres In this UK and 
on te continent. . 

ydly diluted earnings per 
shae fell by nearly IS per cent 
to :7Bp (4.42p) because of the 
inreased number of shares in 
isste. The interim dividend is ; 

a at L04p. " 

IGNT 

ions of Kwik-Fit for 
ixfacturer, or anyone 
at matter, are dear 
oven retaflJOnnuIa, 
don with quaHty,’* 
jessiye .ana innova* 


mam 


1987 1988 1989 


five wanupjmw^^ all add op to 
a highly successful business 
with excellent long-term 
growth potential. But pnfuntffli 
predators may well think twice 
before tangUwg with the formi- 
dable Mr Farmer, who would 
surely mount a robust defence. 
They would have a hard job 
arguing that they could mu 
the business any better, and 
would almost certainly have to 
consider paying a very high 
price. The figures were slightly 
disappointing, especially in the 
earnings department, but 



Tom Farmer: no tyre wa^r 
has to buy a stake 

Kwlk-Ftt is probably right in 
believing that sales have been 
deferred, not lost. A recent 
study suggested there was an 
epidemic of bald tyres on tbe 
road and many of these will be 
replaced come the next icy 
spelL On foil-year pre-tax prof- 
its of £20xn, the prospective 
multiple of 17 looks high, but 
investors should perhaps hang 
on, either for any short-term 
excitement car for the longer- 
term appreciation. 


m Morrison advances 21% 


By Moggie Urry 


The effect of high interest : 
and the prolonged hot we? 
Combined -to bit Interim fi| 
from Bentalls, . the King 
upon Thames-based de] 
rnent stone group. - 
At the pre-tax level pi 
ML from *-i iftm to £623,0 
the half year ended -July 
sales down ’ to £3L85m i$P 
Banting s were (L94p /7j 
the interim dividend is £P1 
up to Q£p (<L55p). Lasffw 
total was S.5p. 

There was an extra*™ 
gain of £222,000 on th)™?® 

of the removal and 
business. / 


WM MORRISON Super- 
markets, the Yorkshire-based 
food retailer,, yesterday 
reported a 21 per cent rise in 
interim pre-tax' profits from 
£13J4m to £16.72m. 

/The period covers the 27 
weeks to Angust & compared 
with -26 weeks the previous 
year, and the current fmanrfai 
year will be 53 weeks. The 
shares slipped 3%p to I76%p. 

Sales rose by 35 per cent 
from £275B8m to £372m, with 5 
I percentage: points of the 
gain, coining from the extra 
week’s trading. About 17 points 
of the gain came from new 
stores, net of two closures 
and existing stares contributed 
123 percentage points. Mr Ken 


Morrison, chairman, said +h1« 
represented significant prog- 
ress even allowing for infla- 
tion. 

Mr Morrison said that tight 
control of overheads, the new 
distribution centre, an 
improved sales mix, and 
reduced store opening costs 
meant that operating marg ins 
rose from 4.7 per cent to 5.1 per 
cent However, a £23m swing 
at tbe interest level to a charge 
of £1.6m, held back pre-tax 
profits growth. 

Eight stores were opened 
during the last financial year 
and three will be opened in the 
current year. There are eight 
more stores in various stages 
of development 


The cost of expansion is 
pushing up the company's 
gearing. Capital expenditure in 
the first half was roam and Mr 
Martin Ackroyd. finance direc- 
tor, said It would be £75m for 
the foil year. As a result gear- 
ing would rise to 50 per cent by 
the year end, and would 
increase again the following 
year. 

Mr Ackroyd said the group 
preferred not to use sale and 
leasebacks to finance develop- 
ment or to issue new shares. 

The need for cash in the 
business held the dividend 
increase to 9 per cent to 02p 
(0.275p). Earnings per share 
were 24 per cent ahead at 536p 
(4.08P). 


Highly el of mergers contributes to Schroders* rise 


By David ! 


Banking Editor 


SCHRODBRS, 
London' finaj 
group, made £ 
the first haKv' 
it did in I98F 
. As is,cus®*3 

did nb£ 'pt“*“. 
Bu t Mr C MF ffh 
■ ■executive ww® 


/he City of 
/Sal services 
gher profits in 
this year than 


y, the group 
anyfignres. 


MaUinckrodt 
Qgn, saJd “A3L 


the functions are doing wett.” 

He sakthe was particularly 
encouraged by the fact that 
profits compared favourably 
wkh p gming K fo the first half 
at 1987, before the market 
crash. Last year, Schroders* 
first half profits were - down. 

The result was helped by a 


high level of mergers and 
acquisitions business, where 
Schroders is a market leader. 
The six months included the 
takeover battle for Gold Fields, 
to which Schroders was 
adviser and earned a large 
fee. 

The . investment, manage- 


ment, venture capital, property 
and securities businesses were 
all doing well, Mr Maflinckrodt 
said. 

The Interim dividend is 
unchanged at 6p. Any adjust- 
ment will be made at next 
year’s a nnna) meeting, Mr Mal- 
hnckrodl said. 1 


COMPANY NEWS IN BRIEF 


AMEBIAN . ; BUSINESS 
SYSTF 8 TJS operating com- 
pfmy^anka Industries, has 
£amVted the acquisition of 
' Gra-oar of Baltimore, Mary- 
Dbr $600,000 (£384,600), of 
: «r]fh $400-, 000 is payable in 
afember 1990. 

/DNMORE FOODS Is acqtdr- 
- g Golden Dairy, vrifich ipahn 
fonareHa cheese at its mod- 
*m facility at rjanefont. Angle- 
sea, North Wales. Jtt exports to 
,• Japan, France and Germany. 
The acquisition takes, effect 
from Octo ber 6. • 

BEAZER’S US subsidiary. 
Bearer . Materials and Services,' 
has soW.its .interest in Agri-Di- 
agnostics to Union Carbide -for 
aKjroximately^5m (£2j*8m). 
EVANS HALSHA has 
acquired Godfrey Motor (Car* 
difi) for £A15m cash. In 1988 
Godfrey made pre-tax profits of 
£553,000 on turnover <a £25J&n; 
showed-. net tangible assets 
were £L9fen. 

FIRST LEISURE CORPORA- 
TION has exchanged c ontra cts 
for the acquisition of a number 
of development sites, resulting 
in a £20m expansion of its dis- 
cotheque .and tenpin bowling 
activities. 

GLAMAR -GROUP has 
acquired Scanam Hosiery for 
an initial £335,000 plus, deferred 
consideration up to a maxi- 
mum of £300,000 subject to 
fofore profits. . 


H T HUGHES has been granted 
planning application for the 
extraction of gravel and back- 
filling with waste material on 
land at Abbey Fruit Farm, 
Hampshire. Hughes has an 
option, to purchase the freehold 

of this site. • 

HUNTINGDON INTERNA- 
TIONAL has acquired Kansas 
City Testing Lab, which has 
nffinw in Kansas City, Miss- 
ouri, Topeka and Shawnee Afis- 
skm, Ransaa and Tulsa, Okla- 
homa. The company is a 
laadtng supplier of Geotechni- 
cal, environmental and chemis- 
■try tewsting services in the 
In 1988 it made reve- 
nues of some $3m. 

KLP GROUP is haying Eros 
Mailing and Decron Displays 
arid the business of ARA 
Advertising from a subsidiary 
of Cresta Holdings for £2m in 

iBMth. . 

G F LOVELL rights issue taken 
np in respect of 2,429^71 ordi- 
nary shares (&L 2 per cent). 
MAGNET GROUP has sold and 
leased back 13 properties for a 
total of £4S.5m, which will be 
used to reduce group borrow- 


MONKS and CRANE has 
exchanged contracts with Brit- 
ish Aerospace Pension Fund 
Trustees for the sale and lease- 
back. of the company’s bead 
.office and central distribution 
warehouse at West Bromwich. 


The premises, built for £lAlm 
in 1988, were sold for £L35m. 
NESTOR-BNA has agreed to 
acquire the assets and under- 
taking of Woodlands Nursing 
Home in Sleights, Whitby, 
North Yorkshire from the 
Benet Partnership for £175,000. 
PARKWAY has sold Blackburn 
Print, D & R Litho and the 
businesses of Portland Press 
and Clanic Press for a total of 
£500,000 comprising £202,195 in 
cash and £297,805 in the form 
of repayment of inter-group 
indebtedness. A further sum 
up to £50,000 may be payable 
depending upon the utilisation 
by Blackburn of past tax 
losses. 

ALAN PAUL has entered into 
an agreement with Portsea 
Island to acquire 14 Stand- 
Alone salons comprised in 
Portsea Island’s hairdressing 
divlrion known, as the Head 
Shop group, for £500,000 to be 
satisfied by the issue of 277,778 
new ordinary shares valued at 

180p ABt*h- 

FENTLAND Is making an 
agreed 33p per share cash offer 
for Accord Publications, valu- 
ing it at £2£m. There is a loan 
note alternative. Accord 
incurred a pre-tax loss of 
£593,000 (£255,000 loss after an 
exceptional charge of £224,000) 
for tbe six months to end-June 
and there was a' loss of 7£p per 
share (2JBp). A statement said 


the poor trading performance 
had continued into the current 
half year and it was clear that 
the hope of an improved out- 
come for the full year would 
not be fulfilled. 

SOUTHNEWS has acquired the 
Fulham Times for £240,000, 
with £55,200 being paid ini- 
tially, from its managing direc- 
tor D Hetherington. Fulham 
Times publishes three editions 
of a free weekly newspaper cir- 
culating in the SW areas of 
London. It recently acquired 
two editions of the publica- 
tions, together with the assets 
and liabilities of their former 
publisher Metropolitan Com- 
munications, an associated 
company of Fulham Times. 
The purchaser has also pro- 
cured the discharge in cash of 
the ini tial consideration of 
£814fi0 due from from Fulham 
Tunes to Metropolitan. 
SPECIALS YES:~ At its annual 
meeting, Mr Andrew Noble, 
chairman, said that there had 
been little sign of a revival of 
demand. The high-street shops 
had been trading satisfactorily, 
though the in-store concessions 
had been disappointing. The 
shares fell Tp to 50p on the 
news. 

WYNDHAM GROUP has been 
awarded the Volkswagen/Audi 
franchise for the Cardiff and 
Newport areas. 





BROWN BOVERI 

The bearer shares and the participation certificates of 
BBC Brown Boveri Ltd, Raden/Switzerland 
are listed on the 
Frankfurt Stock Exchange 

as from lltb September, 1989. 


The listing has been sponsored by 
Schweizerische BankgeseUschaft (Deutschland) AG 


Building Society 


£150,000,000 


Floating Rate Notes 
Due 1998 

Interest Rare: 
144625% per annum 

♦ 

Interest Fed och 
21 September; 1989 to 
21 December; 1989 

♦ 

Interest Amount per 
£5,000 Note due 
2U2J9i £17530 

♦ 

Interest Amount per 
£50,000 Note due 
2142^9: £2,753-00 


AgentBanfc 

Baring Brothers & Co, Li m i ted 


Copson to 
raise £8.2m 
via rights 

By Richard Tomkins, 
Midlands Correspondent 

F COPSON, tbs plumbers’ and 
builders’ merchant, is raising 
£&2m through a rights issue 
to help finance its diversifica- 
tion into the hotel and nursing 
home businesses. 

The change of direction fol- 
lows the assumption of board- 
room control by the Chatwaui 
brothers, who displaced Mr 
Richard Thompson as a major 
shareholder and director in 

DiTarrii. 

Subject to shareholders' 
approval, Copson will make a 
seven-for-ll rights issue of 
4£2m shares at lS5p a share. 
The Ghalwanis, with 16.3 per 
cent of tiie issued equity, will 
take np 400,000 of the shares. 

The proceeds will be used to 
finance the recently agreed 
purchase of the Hare and 
Bounds Hotel in Speen. near 
Newbury, Berkshire, and the 
Conifers Nursing Home in 
Hambleton, near Preston, Lan- 
cashire. 

The Hare and Hounds, cost- 
ing £L93m, has 31 bedrooms 
and planning permission for 
another seven. The Conifers, 
costing £ 1.45m, is registered 
for 52 residents and has plan- 
ning permission to accommo- 
date wwn*h»r <iv 

The Hare and Hounds acqui- 
sition follows Copson's pur- 
chase of the Letchworth n«n 
Hotel in Hertfordshire earlier 
tins year for £L25m. Copson 
said yesterday that the bal- 
ance of the rights issue pro- 
ceeds would be used to buy 
further hotels and nursing 
homes. 

Birse offer 
for sale 
oversubscribed 

By Vanessa Houtder 

The basis of allocation of 
shares in Birse Group, a con- 
struction and plant hire com- 
pany, will be revealed today. 

This follows the announce- 
ment by Schroders, the 
group’s sponsor, that the offer 
for sale has been oversub- 
scribed. 

The offer of 15.9m shares at 
120p has valued the company 
at £76Jxm and will raise about 
£17.7m in new money for the 
company. 


Harrisons & Crosfield moves 
into petfoods with £44m buy 


By Christopher Parfces, Consumer Industries Editor 


HARRISONS & Crosfield, the 
chemicals, agribusiness and 
builders’ merchants group, yes- 
terday moved into the petfood 
business, and at the same time 
prepared to vacate its niche in 
the speciality flavours and fra- 
grances market. 

Announcing an agreed £44m 
offer for Edward Baker Hold- 
ings, a petfood maker and flour 
miller, the group also unveiled 
plans to auction off Felton 
Worldwide, a US-based com- 
pany which supplies flavours 
and fragrances to food and per- 
sonal products manufacturers. 

Edward Baker has grown 
rapidly in recent years, mainly 
on the strength of its Omega 
brand dry and semi-moist pet 
products. Pre-tax profits have 
increased sixfold since 1984 to 
£3.Sm for the year to October 
1988. 

It goAs about half its STiniial 
output of 40,000 tonnes to the 
Continent, and a new factory is 
currently being built. Net 


assets are around £10m. 

The acquisition will be 
financed by an allotment of 
Harrisons shares at market 
value and a loan note alterna- 
tive for up to 20 per cent of the 
total price. 

Mr George Paul, group chief 
executive, said petfood fitted 
neatly between the company’s 
animal feed and human food 
interests. 

invitations to tender for Fel- 
ton International were being 
sent out following three seri- 
ous approaches in the past few 
weeks, Mr Paul added. 

The company, based in New 
York, turned over $75m last 
year on sales of food flavour- 
ings. soluble spices and essen- 
tial oils used in perf- 
umery. 

“The sort of price levels we 
have been offered indicate the 
business is worth more to 
someone else than it is to us, M 
Mr Paul said. 

Companies likely to bid 


include International Flavours 
and Fragrances of the US and 
Quest, a subsidiary of Unilever, 
which are currently jostling for 
world market leadership. 

Concentration in the frag- 
mented flavours and fra- 
grances industry has been 
gathering pace lately, as manu- 
facturers seek critical mass. 

Research and development 
costs are rising sharply, driven 
by demand for more "natural** 
products which require consid- 
erable investment in rare 
skills. 

Rapidly changing fashions 
have also raised the pressure 
on flavour and fragrance mak- 
ers to increase their output of 
new sensations. 

Harrisons bought Felton 
from its family owners in 1985 
for $25m when turnover was 
$40 m. The operations of Pauls, 
its existing UK specialist 
company were merged with 
Felton later in the same 
year. 


Strong copper price lifts Fags 


By Kenneth Gooding, Mining 
STRONG copper prices and 
favourable exchange rates 
helped boost the taxable profit 
of Antofagasta Holdings, the 
UK-quoted group with a wide 
range of interests in Chile. 
Profits went up from £8.7m to 
ei RAn in the half-year to June 
30. 

So substantial has been the 
impact of the high copper price 
during the past 18 months that 
Cerro Negro, a copper mine in 
Chile previously written-off by 
its owners, bag eliminated all 
its debt and made a taxable 
profit of more than £4m in the 
six months. Antofagasta’s 
share, included for the first 
time, was £L39m. 

Earnings per share nearly 
doubled to 42.3p (21. 9p). and 
the interim dividend is being 
lifted 50 per cent to 6p (4p) 
partly to reflect the better 
results but also to reduce far- 
ther the disparity with the 

final. 

The pre-tax contribution 
from mining increased from 
£3 .89m to £6^m. Results from 
the railway operations also 
improved, from £1.69m to 
£I.73m, because of increased 
minerals and copper traffic. 

Interest on £2Im in bank 


Correspondent 
deposits outside Chile, about 
half in US dollars, jumped from 
£347,000 to £2-34m. But £l.lm of 
the increase was accounted for 
by exchange gains being taken 
above the line for the first 
time. 

Associated companies contri- 
butions came to £4.3xn 
(£2.01m). Apart from Cerro 
Negro, Madeco, the copper 
tube maker, put in £2.1m 
(£1.58m), the telecommunica- 
tions business contributed 
£508.000 (£431,000), and the 
share of Banco O Higgins was 
£300,000 (nil). 

Mr Christopher Jowett, 


financial controller, said the 
company was “very confident" 
about the second naif. Copper 
prices were holding up well 
and output at the 65 per cent- 
owned Michilla mine was being 
boosted gradually by 50 per 
cent by tbe year end, so 
increased output should com- 
pensate for any drop in metal 
prices. 

Railway operations contin- 
ued to do well and Banco 
O’Higgins was likely to be the 
only Chilean bank completely 
free of Central Bank debt by 
the end of 1989, Mr Jowett 
added. 


BOARD MEETINGS 


tlw toowrfno cotn pan l — hm nottlad daus 
d board niMdnoa to dw Stock EacMnffO. 
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Rnstenbm^ Platinum 

Holdings Limited Reg. No. 05/22452/06 


Lebowa Platinum 

Mines Limited Reg. No. 63/06144/06 

(Both companies incorporated in the Republic of South Africa) 


Highlights from the Chairman’s Reviews 
by Mr E E Retief 


Rostenburg Platinum 

G ross sales revenues for the year have risen 

substantially to exceed the R2.93 billion mark 
and operating profit approached Rl,6 billion. 
Distributable profit of R595,7 million exceeded last 
year's profit by R211.2 million or 55%. During the 
five years since 1984 when the distributable profit 
amounted to R100.1 million, Rustenburg’s 
distributable profits and dividends have increased 
at an average growth rate of 42,9% and 38,0% per 
annum, respectively 

The final dividend was increased to 185 cents, 
making the total dividend for the year 300 cents, 
which is an increase of 36% over last year 
Operations at the new Precious Metals Refinery at 
Rustenburg commenced in March 1989. 

In terms of Rustenburg’s commitment to maintain 
its position as the m^jor producer and to further 
reduce its risk profile, Rustenburg 
— is incurring capital expenditure on projects that 
will reduce its unit operating costs either 
directly or by increasing the recovery of 
platinum group metals, and 
— is planning to expand its platinum production 
significantly. 

The forty-third annual general meeting of 
Rustenburg Platinum Holdings Limited will be 
held in Johannesburg on 26 October 2989 at 
10h30. 


The Platinum Market 

The platinum market is changing in respect of 
both supply and demand. 

On the supply side, the emergence of new 
producers indicates that the platinum business 
will become increasingly competitive for 
producers. Competitive ability not only in terms of 
unit costs per ounce but also the quality of 
marketing networks, will thus assume increasing 
importance in the coming years. 


Lebowa Platinum 

T he year again saw a healthy increase in gross 
sales revenue of some 31% to R68.5 million, 
notwithstanding that the mine was still in an 
expansion phase and the increased milling rate of 
50 000 tone per month commenced only in August 
1989. Profit before taxation increased by 61,1% to 
R2S.7 million. 

An increased final dividend of 5,0 cents per share 
(4,0 cents per share) was declared, making a total 
of 7,5 cents per share for the yean 
The present plan is to further increase the milling 
rate to 70 000 tons per month as from August 1991 
and this will be funded by the Company from 
income earned. 

If current negotiations regarding additional 
expansion opportunities are successfully concluded 
your Company will become one of the lowest cost 
platinum producers having two relatively Large 
production units. Given the low production cost, 
the large reserves held by your Company adjacent 
to these production units and the tax shields that 
would be available for increasing production, these 
developments will place your Company in an 
enviable position to meet tbe challenges and 
opportunities of the nineties. 

The eighteenth annual general meeting of Lebowa 
Platinum Mines Limited will be held in 
Johannesburg on 26 October 1989 at 09h 30. 


The autocatalyst demand remains the largest 
single application for platinum. Considerable 
developments have occurred in the last year which 
will considerably enhance the prospects for the 
long-term growth of demand. 

Platinum is becoming an established part of the 
investor products market worldwide and is now 
finding a place as a serious contender for long-term 
holdings by small investors. 


Copies of the annual reports and chairman’s reviews may be obtained from the London Secretaries, Bamato 
Brothers Limited, 99 Bishopsgate, London EC2M 3XE. 






space is not good for 
open hence the selling perils 
based on the gross area, xafter 
than the net as would Jejbe . 
case in a large City gfqe 
block- '1 

Working the projected u 
prices back to the site viguL 
Mr Harrison said *B you M 
developer] are paying » y& 
cent - that's £50 a square %| 
in this case - then It worn 
out about right,” l \ 

Blit the twist tnthls partnajA 
lar scheme is that it hr partly 1 
work space and partly resided 
tlal; the owner-occupier can 
live above the shop, so to 
speak. This approach is 
unusual, “slightly pioneering,” 


Prime Freehold 
Office Investment 
for Sale by 
fender. 


Martins Building, . • bymnimethof 
4 Water Street, Liverpool Neamii 9 S 9 . 

\ ; V-s j for foil <hils contact 

joint scents 


•v >r «vy 


A nUnparallded 
Opportunity to 
Acquire a Piece 
of Liverpool’s 
Heritage- 


001-832 &2 

flcndt^no.LMmdLjj 

001-227461 


4,W**rSttr«L2 JSP 1 

051-236 »732 - 

UMOOHz n-n Old Bond 
Street, VEC9M 

01-409 2666 . 

*WHi 4 Rue du General 
lament 75817 

010-331 42679668 




H EPgR 
ROBIftQN 


financial hmesfridayseftemse^^ 


THE PROPERTY MARKET 


Battersea Wharf is one of London's prime sites - 13.75 acres 
on the south side of Chelsea Bridge in Central London with 
superb views over historic parts of the city and a short distance 
from the West End. The freehold site has vacant possession and 


full planning permission for immediate development of offices, 
apartments, hotel, shops and restaurants. Its owners are seeking 
a development partner to take advantage of the publicly 
acknowledged potential of the site. 


For frill details contact 


H.WOOLLASTON 


Kni<Jit Frank 
ZZ & Ruthy 

• V*. „„ ( -* 1 — W'K.-UI 

01-629 8171 


LGRENVIIiJS-MATHERS 


DONALDSONS 


01-9301090 


n Jttmym Strut UttdwSWWtfE 


Costa Blanca, Spain 

'74 acres for potential 
developtnent £2SQ,OO0.'25 acres 
with permission tor 380 
dwellings, El. 15 mlHion.27 acres 
front line m Ahcante city, ideal 
lor fioiel/apartmanis, £20 million. 
Can be divided into small units if 
required. 

• 0 m 

WRIGHTS (OVERSEAS) 

40 Doughty St. London wcin 2Lf 
Tel: 01-404 0548 Fax 01-104 5872 


HEATHROW 
30,000 SQ FT 

Headquarters and 
Production Building 

Debenham Tewson & 
Chinn ocks 01 408 1101 
De Souza Duncan Cons 
01 751 5554 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £35,950 
C*pttal Grim Tax 
Rofl Onr Rdicf orilh 
Total Management at UK Property 
Imesunecu. Refinaodog op to 90% of 
Total Fundi available from Major UK 
Banls. Release or Capital - Income - 
Security • Capital Growth - Hobday*. 
NO MINIMUM OR MAXIMUM 
INVESTMENT. 

Ddaib from: Domains Lawn: LuL, 
Kemsgw Manor, GuhaL Penzance, 
Cornwall TR20 8Y N. TeL flJTOi 666V 


THROGMORTON 

BUSINESS 

CENTRE 

Superior serviced offices, foDy 
fUrnisbed, 2Ahr security, ■ 
immediate occupation, 2 mins 
from Bank underground & easy 
access to all City Main Line 
Stations. For further details 

Telephone: 01-606 1771 


KMIGHTSBRIDGE: 

Prime: two fully serviced and 
furnished air conditioned office 
suites: £ 8,000 per month and 
£4,000 per month respectively. 
Available Immediately on mint- 
mum licence of 6 months. Price 
Inclusive of boardroom use. 
receptionist and all services. 7 

day, 24 hour access. 

CaB Sally SmRh on OI.SH SKf 

















For further details contact: 

W J Watts Hoffbrand/Ray/Watts 21a Bruton Place 
LONDON W1X 7AB TfeL 01 355 4165 Fax. 01 409 2192 

P H Ratcliff Molyoeux Ro$e 143 New Bond Street 
LONDON W1Y 9FD ThL 01 409 0130 Fax. 01 499 7636 


100,000 sq ft 
B1 FREEHOLD 

with break-up potential 

p.s.f. 


Write Box T6720, Financial Times, One Soutfiwai3c Bridge, London SEL 


Interest in the side streets 


he smaller guys always 
get squeezed, sighed 
John Radgick. Indeed, 
they do in the property market 
- not just speculators and 
traders hut also owner-occupi- 
ers. 

Mr Radgick is an auctioneer 
at Sallman Harman Healy and 
he was talking about the effect 
of higher interest rates and the 
uncertainty which has 
appeared in the market for 
smaller business premises. 

This Is an undocumented 
area of the property market 
where evidence of performance 
is largely anecdotal. The insti- 
tutions are not much inter- 
ested in properties of multiple 
occupancy, except for rela- 
tively small investments in 
specialised trusts. It is a sec- 
tion of the market with 
rhythms and responses quite 
different from, say, town cen- 
tre offices. Often it is the mar- 
ket of the side streets. 

As a general observation, the 
supply of smaller premises has 
di mini shed in parallel with 
supply of premises of more 
than 5,000 square feet, in the 
view of King and Co, chartered 
surveyors. 

Further, the strong demand 
by users to buy their own units 
appears to have been partially 
checked by the cost of money, 
but the strong demand to rent 
small amounts of space 
remains intact 

That said, the market is 
extremely fragmented: what 


By Paul Cheeseright 


leases or sells in one street is 
no guide to what will happen 
around the corner. When it 
comes to ownership, different 
groups have different percep- 
tions of property. 

To the north east of the City 
of London, where there is a 
substantial and commercially 
active Asian community, 
"there is a vast amount of 
small business people with the 
entrenched view that owner- 
ship of property is the best 
investment,' 1 said Peter Tobin 
of Strettons. chartered survey- 
ors active in the area. 

For domestic businessmen, 
the motives are rather differ- 
ent. Ownership of the place of 
work, once a business is rea- 
sonably established, is fre- 
quently seen as an extension of 
ownership of the home: paying 
a mortgage is preferable to 
paying rent 

As Richard Norton of Leaf, 
Norton, accountants, 
explained, purchase not only 
takes a business out of the 


ever-increasing rental market 
but provides an asset which 
may appreciate. If a company 
is borrowing to buy, the inter- 
est payable attracts tax relief. 
Sale erf the premises and the 
reinvestment of the funds in 
the business means capital 
gains tax can be rolled over. 

And, Mr Norton noted, if a 
buiness has a self-administered 
pension fund, this fund can 
acquire the property, lease it 
back to the business and use 
the revenue to enhance pen- 
sion benefits. 

Yet, on top of this base, 
there is now the hazardous ele- 
ment of the high interest rates. 
It has worked in two ways. 
First of all it has forced a good 
deal of property out on to the 
market. Bolding charges are 
too expensive to sustain. 

John Burgess, a director of 
CSL Group, which runs the 
London Small Business Prop- 
erty Trust, has found that 
properties previously offered 
for purchase but rejected as 


too expensive have started to 
come'- back a gain, but at a 
lower price. 

At auctions, Mr Radgick 
noted; sellers have dropped 
their reserves by about five per 
cent for better small properties 
and by about 15 per cent for 
poorer quality premises. But 
the buyers have been In the 
wings. For them, purchase is 
made more difficult not only 
by hi g h interest rates but also 
by a growing insistence among 
the banks on conservative val- 
uations of the properties In 
question, often attaching to 
them only a forced sale value. 

Here then is a softer market 
No doubt just what Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, had in mind when 
he pushed interest rates up. 
But, by contrast, this factor 
appears to have had little 
effect on leasing. 

The two parts of the market 
are talked to the extent that 
much recent development has 
been directed at owner-occupi- 


RENTAL GROWTH (%) 


Retail 

Office 

Industrial 

All Property 

Year lo July 1989 

15.9 

21.5 

26.9 

19.9 

Quarter to July 1989 

3.6 

5.4 

6.8 

4a 

Month of July 1989 

0.8 

1.7 

ae 

1.6 


Source: invasnriem Proparty Databank 


ers rather than at tenants: a 
quicker return on investment 
and do ^n?p » pwiit problems 
afterwards Also, the desire of 
developers to extract more 
value from their sites by pro*. 
Tiding Bl — general business 
use - accommodation created 
a shortage of more basic shed 
premises at a time of, in the 
south east at least, intense eco- 
nomic activity, 

Strettons nave a tale from 
the unfashionable and scruffy 
district of north east London, 
but dose to the City, where a 
warehouse lay three-quarters 
vacant for four years, was 
given a capital value of 
£300,000 In 1982 and is now 
attracting total rents of 
£200,000 a year. 

There appears to be no slack- 
ening of the tempo. Granby 
Martin, letting mainly 900 
square feet sheds for London 
Small Business Property 
Trust’s development in Leyton, 
north .east London, said that 
this year rents had moved up 
from £7,50 to £9.50 a square 
foot Of 15 units, 13 have been 
let on leases of three years and 
two are under offer. 

To the extent that it is possi- 
ble to generalise, these experi- 
ences suggest that at the small 
end of the market there is little 
of the uncertainty which is 
starting to be reflected in CBI 
business surveys. But small 
businesses probably lag the 
large and the property indus- 
try lags the economy. 


WHEN the work has finished 
this site will be Sffverman's 
Yard in Shoreditch, north east 
of the City of London. It fa just 
about on the City fringe, but, 
says Henry Harrison whose 
company Blythe Projects owns 
the development, this £s an 
area where there are up estab- 
lished values. 

' This that If owner-oc- 

cupiers of the new units ape to 
be attracted then the develop- 
ment has to set off from a 
modest site value. 

Mr Harrison is projecting 
sales at the rate of £200 a 
square foot for a gross floor 
area. On nnan mit t develop- 
the ratio of net to gross 


as Mr Harrison put zt There 
have been similar , develop? 
immt!i in London Docklands to 
exploit the tax shelter market 
In thfa case there win be 22 
yn i fa wi||i an average size Of 
2,000 square feet 
This approach opens up 
more diverse forms of financ- 
ing. Mr Harrison fa working to 
arrange With a building soct- 
ety p commercial mortgage .at 
a residential rate, so that 
. potential* buyers can- be offered 
i a financial package to fond 
\their purchase, • 

Silverman's Yard could be a 
V Mr Harrison hopes, for 
busdhesses offering ser- 
to the City. 


- --- 














On the inslructions of 

f2§ Merrill Lynch 

Long Leasehold 
DATA/COMPUTER CENTRE 

FOR SALE 

35,000 sq. ft two storey 
building available for 
immediate occupation 

• Completed 1987 • Halon Fire Prevention 
• Standby Generator • 22 Car Spaces 
• Uninterrupted Power Supply 
For details and viewing contact joint sole agents 


BAKER 


HARRIS 


SAUNDERS 


01-7964000 



MAYFAIR 

OFFICES 

LONDON. W1 

Two adjoining 
period buildings in 
open plan design. 

99 YEAR LEASE AVAILABLE OR TO RENT 


01*4998644 


Fletcher King 
01-493 8400 


<3®® : 43,200 sq.ft, net. 

5®® : 14,400 sq.ft, net. 

' (3®© : 25*050 sq.ft, net. 

H®® : 60,000 sq.ft. Pre-let to Epson (UK) Ltd 
8®® :23,000 sq.ft. Pre-let to F.I. Group Pit 

Available December '89 


FOR SALE 

HIGH YIELDING OFFICES 

VIRTUAL 

FREEHOLD INVESTMENT 

44,000 sq ft Hertfordshire 
999 year lease - fixed peppercorn rent 


Current rent £344,1 32 rising in 1 990 
to £428,514 

. and by 1 992 to £532,637 . . . 


Offers invited in excess of £4.25m 


Forfuithermforniation contact 
Mr Stuart Singer 
Ramsay Brawn <& Partners 
Northway House. High Road, London N20 9LP 
Fax; 01 -445 5376 Tek 01 -445 3351 


W 01-323 4681 

Fletcher King 

ii:s:>or Hstw Ei'cirii; Siu-c! 
in WiX 3ft 01 -J93 SiOC 


ALGARVE 

Approx. 750 acres, spectacular coastal location. Cliff site 
with secluded beaches, 3kms West of AlnifFeira. 30 mins. 
Faro approved planning permission: 300 bed complex, 
restaurants, pools, tennis courts, practice golf course. 

Similar adjacent property also available. 

Contact Alba terra AG, Stand F5, Alagarve Exhibition, 
Hilton Hotel, Park Lane. London. 24-26 Sept 1989. 


HIGH ROAD 
FINCHLEY, LONDON 
N12 

-TO LET** 

MODERN SELF-CONTAINED OFFICE 
BUILDING REFURBISHED TO AN 
EXTRB4ELY HK5H SPECIFICATION 
FLOORS FROM 2.550 SO-FT. - 
asaso sq.ft. 

“BASEMENT CAR PAFK1NQ" 
NEW FLEXIBLE LEASES 
AVAILABLE NOW 
POSSIBLE FREEHOLD AVAILABLE 
ERmi. KENT -CAMPUS STYLE* 
OFFICE BU1U3ING2 FLOORS 
TOTALLING 46.000 SO. FT. SET 
AROUND PRIVATE GARDENS 
SUITES AVAILABLE FROM 4,000 
SO. FT. TO 40.000 SOFT .CONSENT 
TO CONSTRUCT EXTRA FLOORS 
POSSIBLE 5TTE AREA : 1.35 
ACRESSUITE OCCUPIER/ 
DEVELOPER/INVESTOR £10 PER 
SOFT. OR FREEHOLD AVAILABLE 
LUTON 

FREEHOLD OFFICE SHE OUTLINE 
CONSENT FOR 10.000 SO.FT.0VER 
2 FLOORS PLUS CAR PARKING 
OFFERS: OVER ESQjOOO 
FREEHOLD 

WOGMAN & PARTNERS 
SURVEYORS VALUERS & 
ESTATE AGENTS 
133 NEW BOND STREET 
LONDON W1Y OHR. 

Dl 629 2277 Fax: 01 029 339a 


WHILTON 

LOCKS 

Near DAVENTRY 
3 ACRES 

Land adjoining the Grand 
Union Canal near to WhiF 
ion Marina with planning 
for change of use to Nurs- 
ery and Garden Centre. 
Excellent road links to 
major centres. Proven trad- 
ing position. 

FOR SALE BY PRIVATE 
TREATY 
Berrys 

Teh (0536) 410088 


ILFORD TOWN 
CENTRE. 

New Courtyard Offices. 
1860/9275 sq. ft. 
Freehold from £418.000. 

MOSLEY ft CO. 01-486 0475 
G LENNY, fll-591 6671 


PRESTIGE 

HEADQUARTERS OFFICE 
BUILDING 

FOR SALE 
M10 SQ. FT 

29 DORSET SQUARE, 


LONDON N.W.L 


This property represents an 
unusual opportunity to pur- 
chase an j [tractive S/C period 
office building within two 
minutes walking distance of 
Marylebone Station. 


I f Collins ■ 
V['llnm;in;g§| 


01-493 7373 


NEW OFFICES 
FOR SALE OR 
LEASE 

4,507 sq.ft. Solihull 18 
car parking spaces. 
Available November 
1989. 

Self contained office 
building 

5 minutes from M42 
access to M5, M6 and 
new M40. 15 minutes 
from N.E.C., airport and 
railway station. 

FAX. 021-745 1946 


It you are active in commercial 
and Industrial property and you 
do not receive Sniains biggest 
commercial monthly eaeh 
month, ring or write far a com- 
plimentary copy end 
subscription details. 

PROPERTY MONTHLY. 

27 BRIGSTOCK ROAD, 
THORNTON HEATH, SURREY 
CR4 7JJ 

OR RING 01-683 0311 


The Financial Times 
Commercial Property 
Survey on 

Property in Scotland 


is to appear on 
October 20th, 1989 


For further information please 
contact 

Tessa Taylor 
on 

01-873 3211 

or your usual Financial 
Times Representative. 


On the Instructions of Principal Hotels Limited 

THE ROYAL KINGS ARMS 

LANCASTER 

Fully refurbished town centre hotel 

• 55 Letting- Bedrooms (all with Private Bathrooms) 

• Conference and meeting facilities 

• GaReried Restaurant • 2 Bars 

Offers are invited in the Region of £2,750,000 
999 Year Lease 

. . Contact Christopher Moore 

Jones Lang 
#f|>Woattc>n 

22ttanow Square London artA2BM 


The Financial Times proposes to publish these surveys during 1989 

Oct 20th Oct 27 

Property in Scotland Retail Property 

Nov 17 

Property Research & information Systems 

For a full editorial synopsis and details 
of available advertisement positions, please contact 

Joanna Dawson on 01-873 3269 
or write to her at: 

Financial Times, One Southwark Bridge, London SE1 9HL 

FINANCIAL TIMES I 

CUHOPI1 IUUMHMWIWII | 


INTERNATIONAL PROPERTY 


Gl 

v-' 


,7 ft 


Residertia! Complex overlooking the Lakes 

Smiles from KiHamey Town .. 

^uit Hotei /Lei sure complex 
Covered ^pace c. 2,300 sq.m, on 8 hectares 
For Sqe by Tender 25 October, .1989 


Hamilton Osborne King 

32 MOIES'A'ORTH t D U R U W 2 0 0 0 T : 7^> 02 5 L ' - 
76-5501 • 11 SOUTH L-.COflK 0 103£d'-iL27737l 


Joint Agents: Sean Coyne & Co. Ltd., 

1 Main Street, Cllamey. TeL 010 353*64031274 



100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

100% IBAs are available on 

industrial and commercial properties In Enterprise Zones 
Prices range from E2SJJ00 to over £1 miHion 
Contact Claire Hobson 

EZD Property Group Pic. World Trade Centra. London El BUN Tel: 01 -480751 3 


FRANCE - CANTAL 
REGION GOLF 
COURSE 
DEVELOPMENT 
OPPORTUNITY 

1 5th Century Castle on 8SHs she 
with foil pfenning penniznoa for golf 
course ■«! mixed residential/ com- 
mercial development. Unique 
location rally 20 minmru from papa- 
fer ski resan; 15 mmaics Tram local 
■hpon. Dndopatai partner n eede d 
as project ready to start. 

MATSON D'ETRE 
Tel: (London) 771-1233 
0S6Q-320835 


BROKERS 

EARN Blfi COMMISSIONS a 
6ELUKG FLORIDA COMMERCIAL 
BEAL ESTATE & BUSINESSES 
Join ore of FlMda's largest sai»- 
vride nsmorts that sjao^zes m 


OFFICE BUILDING 
ANTWERP (BELGIUM) 

Well established Belgian 
company Is Interested to sell 
its first class real estate in 
the centre of Antwerp (Bel- 
gium) to a foreign Investor. 
Building has over 4,000™* 
offices, all rented. Nice ren- 
tability. 

Pleasa write Box 70727, 
Financial Times, 

One Southwark Bridge, 
LONDON. SE1 9HL 


Quality properties & foreclosures. 
Wa supply m» Inventory! You 
supply me huyersi Licensed estate 
agents only. For deoils write: 

FHF COMMERCIAL 

1731 S.E. Part SL Luefe Bhd., 
Ports. Latin, Florida 34852, 

nr call (0202) 22205. 


OLYMPIC 

OPPORTUNITIES 

Excellent vast and beautiful 
building ground just opposite 
1994 Winter Olympics ski 
downhill north of Liileham- 
mer, Norway. No existing 
hotel accommodation in 
area. For further details con- 
tact 

Mr. Nordrum 
1, Slvd. Charlemagne. 

box IB 1041 Brussels, 
Belgium 

Phone/fax: 32-2-231.lS.19 


LAS VEGAS, 
NEVADA 

Las Vegas property 
available zoned for 
Casino use. 

Contact Hr. Cavtnesa on 

301-571-8372. USA. 


FRANCE 

VAISON-LA-RQMAINE 
near Avignon 
On 10 ha. nice rebuilt 
old french bastide 14c. 
tree immediately. 

Price FF VSOO’OOO.- 
Enquiri&S 10 JPJiUBERT. 
phone {022) 7865743 
GenevalSwitzerland. 


r/Tsi 

If £J kcal Crate 
F alcon 1 commekoai, djdustrlu 
A IHVERM23«T 

nrroKnmniss 

»4 MADi STRICT WKST, HAMtLTCK, 
ONTARIO UP UB CaNa&a 

FRENCH IK. CHATEAU - EquJry pannam 
required kv country duh/7uYmcri*re oroL 
Kt 30 frtra Tunned. Uj hours Pans & 
Otanoytand. Tot: Q1-B22 J6T4 
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COMMODITIES AND AGRICULTURE 


Bush letter 
stirs up 
world coffee 


By David Blackwell 


THE LETTER sent earlier this 
week by President George 
Bush of the US in response to 
Colombia's plea for help in 
reviving the international cof- 
fee agreement has certainly 
stirred up the world's coffee 
markets. 

Overnight New York prices 

rose sharply, the March ara- 
bica contract putting on 2.5 
cents a lb to close at 84.75 
cents a lb. Yesterday London 
robusta prices opened sharply 
higher, November reaching 
£818 a tonne before retreating 
to close at £787 a tonne, a fall 
of £2 on the day. But New York 
again moved ahead in early 
trading. 

President Bush’s reply to 
President Virgilio Barco was 
published by the Colombians 
in Spanish and translated back 
into English. Analysts in Lon- 
don yesterday said the US 
stance towards the coffee 
agreement had not changed, 
but further statements over- 
night from the White House 
had been over optimistic 
because of the translation. An 
English copy was not avail- 
able. 

The markets are monitoring 
the situation closely and 
responding quickly to any sug- 
gestion that the coffee agree- 
ment could be revived during 
the annual meeting of the 
International Coffee Organisa- 
tion which starts on Monday 
and runs for a fortnight. 

Analysts are sceptical that 
coffee export quotas will be 
restored, however, because 
Brazil, the world's biggest pro- 
ducer, has said it is quite 
happy with a free market One 
of the main reasons the coffee 
agreement collapsed in July 
was Brazil’s refusal to contem- 
plate a reduction in its export 
quota. 

President Bush reiterated in 
his letter to the Colombians 
the two key stumbling blocks 
between the US and the coffee 
agreement - sales of coffee to 
countries outside the organisa- 
tion at discounts to the price 
paid by members, and the 
quota system not allowing con- 
sumer countries to have as 
much of the top quality arabica 
coffees as they wanted. 

President Bush is to meet 
President Barco in Washington 
next Friday to discuss the 
anti-drugs war and the coffee 
agreement. While President 
Bush has sent Colombia $65m 
in aid towards its drugs crack- 
down, a fall in coffee prices of 
50 per cent since the agree- 
ment collapsed is expected to 
cost it $4 00m this year. 

In further developments yes- 
terday it was announced that 
both Mr James Murphy, the US 
chief negotiator, and Mr Jorio 
Dauster, bead of the Brazilian 
Coffee Institute, would attend 
the ICO talks. 


World’s thirst for oil takes the pressure off Opec 


Steven Butler suggests oil minis ters meeting in Geneva this weekend will postpone tough decisions 

acre is little chance Of any 

breakthroogiL 


O f] ministers from the 
Organisation of Petro- 
leum Exporting Coun- 
tries gather in Geneva this 
weekend with oil markets 
more stable than they have 
been since nearly four years 
ago, when oil prices took a big 
plunge as Saudi Arabia tried to 
re-establish its share of the 
world market by increasing 
production. 

The meeting of Opec's eight- 
member Ministerial Monitoring 
Committee, whose brief is to 
review market conditions, will 
be attended by a number of 
other ministers as observers. If 
a concensus were reached 
about how to address overpro- 
duction or quota problems, an 
extraordinary ministerial meet- 
ing could be convened. 

Brent crude oil has been 
hovering near $18 a barrel for 
weeks on end. while West 
Texas Intermediate Crude has 
been selling for nearly $20. 
Most Opec crudes, particularly 
Middle Eastern crudes which 
tend to be chemically heavier 
with a higher sulphur content, 
have been going for much less. 
Dubai crude oil has been 
quoted on spot markets at 
under than $16 a barrel. 

Opec members probably 
deserve little credit for this sta- 
bility. Although a major dis- 
rupting factor in the organisa- 
tion was removed late last year 
when Iraq rejoined the quota 
system after being given a 
quota equal to that of Iran, 
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Opec quota discipline has still 
deteriorated badly. Opec pro- 
duction is estimated to exceed 
99m barrets a day, which is 
b/d above Opec's self-imposed 
production ceiling. 

What has saved the cartel 
has been the world’s appar- 
ently unquenchable thirst for 
oil, along with supply disrup- 
tions which have continued to 
affect the availability of North 
Sea crudes. 

Analysts are again talking 
about “missing oil” - the des- 
crepancy between what Opec is 
believed to be producing, 
inventory levels, and estimated 
consumption. With much of 
the supposed missing oil at the 
end of last year found eventu- 
ally to have gone up in smoke 
in power stations, almost no 
one wants to take the risk of 


being wrong again by predict- 
ing that a supply overhang 
could again come crashing 
down on the buffs. 

On the other hand, there is a 
possibly tempting analogy with 
1987, In which having suc- 
ceeded in getting prices bade 
to a reasonable level following 
the crash of 1986, Opec mem- 
bers spoiled the market by 
producing too much. _ 

Mr Phillip Morgan, an ana- 
lyst at Citicorp, reckons that 
Opec production has risen to 
2£m b/d, and with UK North 
Sea production gradually 
recovering, the market is 
threatened with, an excess that 
could drive down prices. 

This, however, would defi- 
nitely be a minority view. The 
concensus is rather that like 
last year, the unaccounted for 


oil is reckoned to be contribut- 
ing already to the greenhouse 
ef fec t 

Although refining margins 
dipped in July refineries did 
not cut bad; on runs of crude 
oil and margins have since 
recovered. This indicates refin- 
ers are seeing a strong level of 
demand for Oil products which 
encourages them to keep buy- 
ing crude oil and processing it 

Some industry analysts 
believe the Paris-based Interna- 
tional Energy Agency, which 
monitors oil for the industria- 
lised countries, may be under- 
estimating world oil consump- 
tion by more than 500,000 
barrels a day. 

Mr Mehdi Varzi, of Klein- 
wort Benson, says oil consump- 
tion is rising by more than 2 
per cent annually, which could 
lead to considerable tightness 
in the market some time in the 
next two years. 

Many of the Opec countries 
are plainly' unhappy that 
Opec's $18 reference price for a 
basket of crudes is still being 
by a wide marie, and 
there is plenty of finger-point- 
ing, especially by Opec mem- 
bers which are producing at 
capacity and arebadly in need 
of increased revenues. 

The fingers, of course, are 
painting mainly at the United 
Arab Emirates and Kuwait, 
both of which are producing at 
more than twice their formal 
quota at about 2m b/d. Each 
gave undertakings to reduce 


output to l3Jm b/d at fee Opec 
ministerial conference in June. 

Kuwait has been making the 
case that both Kuwait and the 
UAE need to receive a realistic 
increase is their quotas. It 
appears Opec may have made a 
fundamental error by not com- 
promising in June. 

Arabia, for its part, as 
Opec’s largest producer 
appeared unwilling to sacrifice 
formal market share as 
expressed by its quota share. 

In the event actual market 
share and price have been sac- 
rificed as a result. But ft 
remains an open question 
whether even higher quotas 
would have restrained produc- 
tion by Kuwait or the UAE. 

The ex e cution of 16 Kuwaitis 
by Saudi Arabia yesterday will 
not promote goodwill between 
these Arab neighbors, w hose 
relations have become progres- 
sively strained since the e raser 
fire between Iran and Iraq over 
a year ago. Kuwait’s relatio n s 
with Iraq are also strained by 
lack of progress in resolving 
the ir border dispute. 

Mr Varzi said: “Relations 
between Gulf producers have 
almost unprecedented 


an 


degree of fluidity.’’ This com- 
plicated the task of resolving 
differences among the Opec 
members on oil matters as 
well The fact that the Saudi 
Minister, Mr wish am Nazer, 
will not attend the meeting 
this weekend for medical rea- 
sons has lead many to believe 


. a would appear in any case 
flint the Saudis do not nave too 
much leverage left. -Last year 
the Saudis sharply increased 
production in order to Mite 
their point about quota ffisd- 
prtnfl, and also to put pressure 
onftan to accept a higher Iraqi 
quota alloration. . 

This time ft is Kuwait and 
the UAE which would be the 
recipients of W “mes&Jge" 
from the Saadis but neither 
would be hurt sigaificartly Iff 
a feR in prices. If the Saudis 
decided to break putt w a 
wide wiarg fa and spouea. the 
market, it could come eraaMag 
- home quickly. 

Aside from the issue of quota 
hosting, there is a long ag end a 
-at the meeting which ranges 
from discussions of proposals 
for a new permanen t quo te 
system and long-term strategy 
to reorganising the Opec secret 

fyrtat. • _*■ . 

But in an atmosphere of r&s- 

tively high oil prices, c om p are d 
to recent years, there is proba- 
bly not enough p re ssur e on the- 
ministers to take any decisive 
action. This meeting ia more 
than, likely . to be a ‘ testing^ 
ground for the real battles: 
which will probably be fought' 
out at the regular meeting in 
November, whfereOpec wifi 
have to approves new prodho- 
tion agreement 


Wheat stocks reach ‘lowest since mid-70s’ 


By David Blackwell 


STOCKS of wheat held by the 
five big exporting countries are 
set to fell by the end of the 
1989/90 season to levels not 
seen since the so-called “world 
food crisis” in the mid-1970s, 
according to the latest report 
from the International Wheat 
Council. 

Concern about the adequacy 
of stocks has not, however, 
been reflected in current mar- 
ket prices. In contrast the mid- 
1970s saw wheat prices at 
record highs. 

Aggregate total supplies in 
the group - the US, the EC, 


Canada, Australia and Argen- 
tina - are forecast at 226m 
tnnnaa this year, the same as 
in 1988/89. Their combined 
exports will rise to compensate 
for reduced availability in 
smaller exporting countries, 
leaving their stocks 6m tonnes 
lower at 33m tonnes. 

The IWC points out that the 
group’s combined exports have 
risen to 90m tonnes from 
between 55m and 65 m tonnes 
in the mid-70s. 

Various factors are cited for 
the current lack of market 
reaction. In the mid-1970s oil 


prices tripled, and the Soviet 
Union made unprecedented 
purchases. Since then oil 
prices have dropped and the 
market has come to grips with 
the im pweri tctahfiity .of Soviet 
demand. 

In addition purporting conn- 
tries have improved handling , 
storage and transport facilities, 
eKminating the need to carry 
such a huge volume of stocks 
from one harvest to the next 
Farmers are also able to 
respond quickly to production 
incentives, bringing the ri sk off 
a return to surplus, the IWC 


says. 

The IWC has left unchanged 
its July forecast for total world 
wheat production in 1989/90 at 
saam tonnes - second only to 
the 1988 record of 538m tonnes. 
Nevertheless, production will 
be below consumption for the 
third year in succession. 


The forecast for coarse 
grains has been revised down- 
wards to 814m tonnes from 
July’s 840m tonnes, with pro- 
duction in western Europe 
notably lowo: because of the 
dry summer. 


US farmers uneasy about plan to boost planting 

By Nancy Dunne in Washington 


AMERICAN farmers are 
uneasy about a plan by the US 
Agriculture Department which 
is expected to boost US wheat 
production, add to surplus 
stocks and lower prices. 

The scheme, announced last 
week by Mr Clayton Yeutter, 
the US Agriculture Secretary, 
win give producers the option 
of planting all the land on 
which they generally plant 
wheat and add 5% more, while 
stiff receiving government pro- 
duction subsidies if prices faff. 


Fanners who increase their 
planting wifi, however, have 
less protection from govern- 
ment price -supports, - ... 

Mr Barry Jenkins, communi- 
cations director of the National 
Association of Wheat Growers; 
said: “Our people are very ner- 
vous about this. It was just a 
few years ago that we had 
1.9bn bushels in storage. 
Nobody wants to go bads, to 
that kind of situation.” 

Mr Yeutter has often said US 
farmers must be weaned off 


subsidies and encouraged to 
respond to market signals. But 
farmers are loathe to forego 
■ •the-protection of- price, sup- 
ports. 

. On May ,31 Mr Yeutter 
announced that producers 
would have to set aside 5% of 
their wheat acreage to be eligi- 
ble for gover n ment payments. 
But the drought which reduced 
production of winter wheat has 
left stocks at their lowest in 
years. 

Production of all wheat for 


1989 is now estimated at 2.06bn 
bushels. The USD A believes 
the changes in the programme 
will raise the number of 
planted, wheat acres from 
67.5m to 69.6m and expand 
next year’s production from to 
almo st 2.6bn b ushels. 

Mr Yeutter said the modified 
programme would allow the 
maintainance US food aid com- 
mitments while adding 
“slightly” to carryover suppli- 
ers after two consecutive years 
of drought - - 


MEM Holdings to build 
£llm UK lead smelter 


By Kenneth Gooding, Mining Correspondent 


mim Holdings, the Australian 
mining and metals group, is to 
become a substantial force in 
the battery lead recycling busi- 
ness in Europe by spending 
Slim on a new, high-technol- 
ogy smelter at its Britannia 
Refined Metals plant in North- 
fleet, Kent, and by buying 
Chloride’s battery recycling 
business in the UK. 

Mr Peter Slaughter, manag- 
ing director of MD£*s UK sub- 
sidiary. said: “Britannia is 
already the largest primary 
lead refinery in Europe and 
now plans to expand in the 

recycling industry.” 

Financial rfgfenfa of the deal 
for MIM to buy Chloride Met- 
als, which has a well-estab- 
lished battery collection, 
breaking, smelting and refin-: 
ing operation at Wakefield, 
Yorkshire, will be revealed in 
about two months when the 
sale is completed. 

■ The Northfleet smelter will 
use thelsasmelt process devel- 
oped by MEM in conjunction 
with Australia's Common- 
wealth Scientific and Indus- 1 
trial Research Organisation. It 
will be the first Isasmelt plant 
outside Australia and the first 
to be used for recycled lead. 

The plant should be com- 


pleted by the middle of 1991 
and have an annual capacity of 
40000 tonnes. • 

ft wifi replace a small . fur- 
nace which currently refines 
up to IfliJIOO tonnes a year of 
recycled lead. ‘ 

• a consortium finking MIM 
and Noran& Minerals, the 
Canadian mining company, 
wifi today open a. A$2Qm gold 
and silver refinery in Sydney, 
w r ite s CtafeSbemlL t. 

The. plant; with: an .annual 
capacity of 300,000. os of gold 
and 3m. ok .of silver, is said to 
be the only one in the world 
dedicated solely to- treating 
precious metals-bearing scrap, 
residues and mine product 
from; the raw state through to 
gold smd silver. 

It has been developed by 
Pacific Precious Metals, in 
which - MIM and Noranda each 
have, 40 per cent .stakes. ToUr 
track -Systems, a jrecious met- 
als 'investment company , faiM* 
toe remaining 20 per cent. . 

In treating items which are 
currently pro c essed in Ja pan, 
tite US and West Germany, the 
consortium says the plant wifi 
add value in Australia and 
help counter the deterioration 
in that country’s balance of 
payments^ 


India places 
contracts to 
supplement 


By KJC. Stamia in Now 
Delhi ' : ; 


INDIA has . finalised contracts 
for the importation of 20Q,t)00 
tonnes of sugar to overcome 
domestic shortages and plans 
further purchases if these are. 
needed. - r . 

the sugar shortage has led 
to a Sharp rise ixr prices when 
demand is -rising because of 
several Hfatfn festivals in the 
next few weeks.- ‘ . . 

Hie shortage comes as as 
campaigning for the Indian 
general -elections' Is warming 
up. Opposition leaders are 
blaming the Government of 


The? .contracts were 
announced yesterday by Mr 
Sukh -Rate, Minister for Food 
and.' Civil Supplies. He said 
they bad been awarded at $517 
to 4519 a tonne. 

An earfier bid was reopened 
because unregistered suppliers 
r.did not furnish bid bonds in 
-time. Mr ’Ram said he would 
-permit further imports by 
unregistered suppliers if they 
" provided bonds. These imparts 
: would be in addition to the 
2PQ.000 tonnes. 

Sugar industry sources said 
they had recommended that 
500,000 tonnes should be 
imparted this year to tide the 
country over the festival sea- 
son. The Government has 
.agreed to imports erf this quan- 
tity but it is impossible to 
arrange addi tional purchases. 

the few weeks of the 
festival season. 

The present shortage is said 
to be doe to a fell in produc- 
tion of **mw — land has been 
diverted to other crops - and 
to the smuggling of sugar to 
Nepal and other countries. 


By Kemwth Gooding, 

Mining Correspondent 


THERE was a growing 
expectation yesterday that 
agreement could be reached 
between the 22 countries of the 
International Tin Council and 
its creditors, who have set a 
deadline of September 30. 

Creditor and brokers 
claim they are owed £513m 
from the collapse in 1985 of the 
ITCs tin price support scheme 
but have indicated they would 
be willing to accept £182.5m. 

Delegates from the ITC coun- 
tries started two days of talks 
in-London yesterday, attempt- 
ing to agree a formula to raise 
tiie cash. 

Good progress towards a 
settlement was made at the 
last ITC session and this week 
considerable pressure is on 
those countries which still 
have not agreed to pay their 
share. 


I 


i f 


Optimism grows 
on ITC deal > 9 




WORLD COMMODITIES PRICES 


LONDON MARKETS 


COCOA - London FOX 


©tame 


COPPER prices eased further on the 
LME yesterday, cash metal tailing £12 
to £1,813 a tonne - a discount to the 
three-month price of £3- The decline, 
mainly in morning trading, followed 
liquidation by commission houses and 
was stopped by substantial merchant 
buying. Traders said the market was 
expected to remain volatile over the 
short-term, with Comex still leading the 
way, although general sentiment 
seems to indicate a short-term test of 
downside chart areas. Three-month 
aluminium, which have been in 
contango all this week, rallied from a 
two-year low of $1,645 a tonne to close 
slightly ahead on the day. The morning 
market had been unsettled by market 
talk of substantial arrivals of 
aluminium in LME warehouses this 
week. Cocoa prices were boosted by 
French trade house buying; charts 
point to further gains. 


SPOT MARKETS 

Crude ofl (per barrel FOB) 


+ Or - 

Dubai 

Si 5-55-6. 65q +008 

Brent Blend 

S17.BO-7.90w + XJ2S 

W.T.I. |T pm eat) 

SI 860-966C) +0-20 

06 products 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium OeeeUne 

S21 6-218 

+7 

Gas Oil 

SI 72-174 

+ 3ia 

Heavy Fuel Oil 

S92-84 

+3 

Naphtha 

5156-166 


Petroleum Argus cuimiiM 


Otoer 


+ or - 

Gold (per hoy or)+ 

33836 


Silver (per troy oz)4^ 

615c 

+ 1 

piebnum (per troy «) 

$47X76 

+ 1.16 

Palladium / per troy oz) 

514X25 

-1-5 

Aluminium (tree market) 

SI 645 

-6 

Copper (US Producer) 

142*|-146c 


Lead (US Producer) 

406c 

1-0 

Nickel dree market) 

615c 

-10 

Tin (Kuala Lumpur market) 21.78r 

-aw 

Tin (New York) 

371.0c 

-16 

Zinc (US Prime Western) 

80675c 

-0.100 

Cattle (live weighty 

11668P 

+ 168- 

Sheep (dead iwIgWff 

UZSOp 

+ 1X5* 

Pigs (live weigher 

10X3dp 

-0.63* 

London deity sugar (raw) 

S361.0y 

+a4 

London daily sugar (while) 5429.5y 

+ 1.0 

TetB and Lyle export price E337.5 

-06 

Barley (English teed) 

El 08. ax 


Uaize (US No. 3 yellow) 

£1236 


Wheat (US Dark Northern] 

024 


Rubber (spoUT 

sr.oop 


Rubber (Oct)V 

60. 50p 


Rubber (NovlV 

81.250 

-O^Stj 

Rubber (KL RSS Ne 1 Oct) 237.0m 

+06 

Coconut oil (Phlllppineolfi 

S51l«v 

+665 

Palm Oil ( Malaysian )5 

33276W 

+76 

Copra (Philippines)! 

$316 

+20 

Soyabeans (US) 

£176 


Cotton ~A~ Index 

62.45C 


Woo Hops (6 « Super) 

600p 

■6 



Close 

Previous 

ttiglt/Low 

Sep 

760 

732 

754 730 

Dec 

806 

784 

007 779 

Mer 

765 

746 

788 744 

May 

770 

752 

773 750 

Ji4 

7B3 

785 

787 786 

Sep 

788 

781 

796 781 

Dec 

823 

806 

826 810 

Turnover: 10505 (4574) lota of 10 tonnes 

IGGO IntBcaior prices (SDRs per tonne). Dally 

price tor Sep 20 835.03 (89425) :10 day average 

lor Sep 21 820.40 (822.91) 


com 

- London POX 

C/lonne 


Close 

Previous 

Hlgh/Low 


770 

777 

800 775 

Nov 

787 

788 

818 785 

Jan 

797 

778 

818 790 

Mar 

811 

790 

830 807 

May 

630 

810 

645 822 

Jul 

850 

825 

856 840 

Sep 

872 

646 

873 862 

Turnover 7684 (3051) lots or 5 tomes 

ICO Indicator prices (US cents per pound) tor 
Sep 20 Comp, dolly 88.68 (67.08). 16 day aver- 

age 69.95 (70.09) 



SUGAR 

- London POX 

IS per tome) 

Raw 

Close 

Previous 

High/Low 


31660 

311.40 

37860 313.00 

Dec 

32X00 

314.00 

31X00 31X00 

Mar 

311.00 

304.40 

311.00 304.40 

May 

305.60 

299.40 

306.00 298.00 

Aug 

301.00 

29X00 

300.80 295.00 

Oct 

29060 

287.00 

29060 287.00 

mto 

Close 

Previous 

Hlgh/Low 

Dec 

401.00 

39760 

401.00 397.00 

Mar 

387.50 

381.00 

387.00 382J0 

May 

384.00 

379.00 

38260 378.00 


38260 

37X00 

379X0 

Oct 

37160 

383.80 

370.00 36460 

Dec 

368.00 

358.80 

38X00 

Mar 

387.60 

35X80 

36X00 38X00 


fPrtcee atctpltod by Areajflsmelad Metal TVatfng) New York 


corns -C“ #7 JOOttw; centaflba 


WHEATS. 000 fau rain; owitWBOIb-fcuntiel 


OOM 


Previous 


Hlgh/Low 


AM OfHcJnJ Kart ctosa Open Interest 


AtanMum, »X7% parity (0 per torn#) 


Ring mmoMr 18.428 Donna POLO WO Soy 0x4 «troy ml 


Cash 1683-8 
3 months 1670-2 


1658-7 

lesse 


167571048 


1643-4 

WSM 


1670-2 


30215 MS 


• toons) 


Ring t ur nover 3X900 tonne 


Cash 1612-4 

3 months 1615-7 


18246 

181020 


1813/1812 

1838/1814 


18123-15 

1816-7 1830-1 


68775 MS 


I (£ per tonne) 


Mng turnover 4600 tonne 


Cash 469.5-70 

3 months 4843-5 


48071 

4666 


4708/469 

487/462 


4716 

464663 4668 12381 lots 


Wekol ($ per tonne) 


Ring tui 


Cash 11000-100 
3 months 10660-700 


11250-350 

108206 


11200 

10900710830 


11190-200 

10776600 10676-700 6,711 lots 


Wn (3 per tonne) 


Ring turnover 340 tome 


Cash 8100-20 
3 months 8200-20 


6088-91 

8165-200 


8200/8160 


6060-70 

6160-70 


820065 


5329 tots 


Zinc. Specie! Wtfi Prods (3 per tonne) 


Ring turnover 11,050 tonne 


Cash 1630-40 

3 months 16306 


16406 

16346 


1835/1810 


1636-7 

16256 


1635-40 


13634 lots 



Ctoee 

Previous 

Hlgh/Low 


Sep 

36SL8 

3646 

0 

0 

Oot 

3666 

3K.7 

36X6 

3845 

Nov 

38X6 

368.0 

0 

0 

Dec 

37X3 

37X1 

37X6 

30X8 - 

Feb 

3746 

3746 

3745 

37X1 

Apr 

37X2 

37X1 

3775 

3775 

Jun 

382.4 

3826 

381 J) . 

3815 _ 

Aug 

386-5 

38X4 

0 

0 

Oct 

3808 

38X7 

0 

0 

PLATMIN 60 troy oe S/troy oz. 


Ctoae 

Previous 

Hlgh/Low 


Oct 

47X1 

47X2 

47X8 

4755 

Nov 

47X8 

47X9 

0 

0 

Jan 

4818 

4816 

482.0 

47X0 

Apr 

464.8 

<8*6 

4845 

48X0. • 

jm 

487.8 

4876 

4875 

487 J) 

Oct 

481.1 

481.1 

49X0 

48X0 



Ctoae 

Previous 

Ugh/Low. 



Ctoae 

Prevtous 

High/Low 


Dec 

8X84 

82-50 

MM • 

8X25 

Deo 

393/8 

aous 

394/0 

390/4 

Mer 

88-08 

8476 

8X90 

8650 

Mar 

392« 

390/2 

392/6 

388/4 

May 

8X00 

8751 . 

-.9X00 • 

87.70 

May 

374/6 

371/6 

374/6 

370/4 

Jul 

9X29 

8855- : 

-»1j» 

90.00 ■ 

Jut 

’348/4- • 

343/4 

348/4 

343/0 

Sep 

8158 

91.13 

91.78 

9175 - 

Sep 

351/8 

348/8 

361/8 

348/4 

Deo 

9456 

«ase 

8460 

9460 






SUQAH WORLD IT" T12JJ00 fb»; centsrtbs . 

. ' 






Close Previous Wgh/tow 


UVE CATTLE 40,000 IbC ceds/lbs 


Oct 14.46 14.18 ‘ . 14v4S - 1430 

J«fr 13.10 -13.10 0 0 

Mar 1888 1368 1886 1367' 

May 13.73 t8w45 1374. . .I860 

Jul 1366 I860 1365 1368 

Oct 13.13 1280 13.14 1006. 


1 Close • Previous High/Low 


COTTON SOfiOO; cercts/ttw 


Oct 

Dec 

Feb 

Apr 

Jun 

Aug 


7170 

7362 

7282 

73.67 

7186 

6040 


71.18 

71.77 

7155 



7X17 

7X82 

7X12 


W . 

72-87 

7X25 

7X52 


" “I 

7X75 

74JJ5 

73^0 



7150 

71.75 

71.15 



89.90 

7X00 

8X80 




Close Previous Hlgh/Low 


Oct. 

Deo 


2too (S per tonne) 


Ring turnover 3,150 tonne 


SIVH1 5.000 troy o b cents/Troy o z. 


Cash 158090 
3 months 1570-5 


1800-10 

16606 


15746 

1567-70 


197865 


5.148 lots 


LMECfeelng C/8 rets; 

SPOT: 14785 


6 months: 14434 


8 months; 16Z74 


POTATOES - 



Ctoae 

Provimis 

Hlgh/Low 

Nov 

13X0 

13X0 

137JJ 1355 

Feb 

1685 

16X0 


Apr 

2045 

207 JB 

205.0 1975 

May 

233.0 

23X0 

2288 2258 


2/tonne LONDON BULLION MARKET 


QbM (line OZ) 8 price 


£ equivalent 


383!«-a634| 

Opening 363>a-364 
Morning tlx 38246 


229 It -230 
229*2-230 



Ctoae 

Prevtous 

Hfeh/Low 


8ep 

51X1 

6118 

5198 

5135 

Oct 

51X2 

61X2 

0 

0 

Nov 

S2X8 

817.6 

0 

0 

Deo 

3275 

8215 

82X0 

61X0 

Jan 

8305 

5246 

0 

0 

Mar 

53X2 

63X1 

54X0 

531.1 

May 

647.4 . 

5418 

9440 

6418 

Jul 

9668 

64X4 

56X5 

64X0 

Sep 

6645 

65X1 

88X6 

6608 

Dec 

576.7 

5703 

0 

0 


May 

Jul 

Oct 


7140- 

7241 

7440 

7445. 

75.15 

no no 


73.70. 7X59. 7140 

7448 74.10 72.70 

7&40 75. IO 7840 

7023 7000 ' . 7440 

7027 7000 7545 

7040 8040 8840 


UVEHOttS 30400 lb; oemshbs 


Ckw Previous High/Low 


ORAMOEHaCC 15.000 toe; cents/lbs 


Close Previous High/Lew 


Jul 


Jen 

Mar 

May 


13078 

134.16 

13340 

13015 

13346 


135.15 137.25 13340 

13340 13440 . 13240 

13X75 13440 13140 

18146 13X15 131.15 

13140 13140 181.00 


Oct 


4180 

41.77 

4X40 

4350 

4350 

4355 

4442 

4460 

4492 

4X16 

4245 

42.70 

4657 

48 ST 

<780 

47.22 

4755 

- 47V40 

46.70 : 

’ 4655 

4650 

4250 

4X88 

0 


41.72 

4X30 

4440 

4X10 

4076 

47.15 

4066 

4X60 


PORK SELUES 40400 tostcentohb 


COPPER 25,000 lbs; cents/ttM 


Turnover 761 (55J) tots of 40 tonnes. 


SOYABEAN MEAL 


£/tonne 


Turnover Raw 4800 (3803)lo» of 50 tonnes. 
White 2334 (8361. 

Parte- White (FFr per tonne): Dec 2835. Mar 
2560 May 2526, Aug 2514, Oct 2470, Dec 2440 


Close Previous Hlgh/Low 


Oct 14840 14840 14340 

Dee 14640 147.00 14840 

Feb 14540 14740 


AnBrnoon nj 

Day's a/gh 

3B3\-3643t 



Ctoee 

Prevtous 

Hlgh/Low 


Day's tow 

362 >2-363 


Sep 

13X80 

18X30 

128.40 

137 JO 

137.90 

13950 

coma 

S price 

C equivalent 

Nov 

12980 

0 

0 

Maplstoal 

372-377 

235-238 


12650 

12X70 

12780 

12550 


Chicago 


• Ctosa Previous Hjgh/Lgw i 

Mar 4842 4 Xffi 4840 2® 

May 8010 5080 . 6040 

M 4840 3140 9045 .48-80 

Aug 4870 4X10 ■ 4840 /4X70 


CRUDE ON, - IPS 


Stosrrsl Turnover IS (8) tots of 20 tomes. 


Close Previous Hlgh/Low 


Nov 

17.78 

17.68 

17.90 17.74 

Dec 

17.65 

17.57 

17.78 1783 

Jan 

17.60 

1752 

17.45 

IPE Index 17.70 

17.60 


Turnover 8528 (5130) 

OAS 

l 

1 

t 


Mots 


Ctoee 

Previous 

Hlgh/Low 

Oct 

169.75 

19X75 

171.00 16X75 

NOV 

167.75 

18479 

168.00 108.76 

Dec 

10X25 

183.75 

157.25 IBS .50 


184,60 

16X25 

166,50 16425 

Feb 

161-75 

15850 

16150 

Mar 

15750 

155.00 

15X75 

Apr 

16400 

15X00 

15580 13400 

May 

IK-50 

15180 


Jun 

15250 

16X00 

15250 15150 


SlO/Index pofnl 


Turnover 15156 (S193)iet9 of 100 tonnes 


£ a tonne unless otherwise stated, p-pcnce/kg. 
o-cents/Ib. r-rlngglt/kfl. y-Oct/Nov. x-Od/Doc. 
t-Aug/Sep. v-Sep/Oct. w-Oct q-Nov. r-Dec. 
IMont Commission average Maude prices. * 
change from a week ago. ^London physical 
market 90? Rotterdam. + Bullion market 
dote. m-Ma/ayaian oenfs/fcg. 


H o megrown poors are abundant With 
Cornice 3040p a lb and Comtarence 25-Wp, 
reports FFVIX Larger aloes of French 
Willatms are 3560? (35-45p). Homegrown 
Brsmley cooking apples 20-dOp. English 
Damsons 50-75p and New Zealand fcfwfftrutt 
1B-2Sp each are unchanged. The season lor 
homegrown stick beans 6040 p a lb is 
almost over, but other vegetables. Including 
broccoli 40-65p. courgettes 35-50p, leeks 
4060p and potatoes 10-17p. remain 
excellent. Salad prices are stable this week 
wttn tomatoes 4060p. round fettuce Z5-40P 
each, cucumbers 30-60p. celery 3060p a 
heed and watercress 30-40p a bunch. 



Close - 

Previous 

Hlgh/Low 

Sep 

1425 

1432 

1485 1467 

Oct 

1483 

I486 

1566 1346 

J*r> 

1556 

1558 

1590 1579 

Apr 

1690 

15H 

1380 . 

AH 

1401 

1388 


BF1 

1425 

1439 


Turnover 397 (447) 

NUIM 

- BPS 


S/tonna 

Wheel 

Ctoee 

Prevtous 

Hlgh/Low 

Sep 

10455 

10425 

10450 10455 

ftov 

106.90 

10650 

107.10 10650 

Jun 

11X90 

11056 

11150 110-80 

M*r 

11X80 

11350 

114.15 11350 

May 

117.10 

117.10 

117.40 117.10 

Jun 

11X60 

11X60 


Barley 

Ctosa 

Previous 

Hlgh/Low 

Sep 

10123 

100.85 

101-25 101.05 

Nov 

10350 

10X40 

1035S 10350 

Jan 

10750 

107 AS 

107 SO 

Mar 

110.90 

110.45 

11X60 11050 

May 

11X86 

11285 

11X73 


US Eagle 
Angel 
Krugerrand 
New Sow. 
OM Sow. 
Noble Plat 


372-377 

372-377 

363-388 

6866 


481.46-46X1 


235- 238 

236- 238 
229*2 -231 *2 
53% 64 Jj 
53* -Ml* 
304460946 


■ CRUDSOB. (Light) 42400 US gaUa Srberrel 


Turnover Wheat 463 (158). Barley 106 (32). 
Turnover UN of 100 tonnes. 


MS 

- BPS 


(Cash SeMarrwm) p/kg 


Ctosa 

Previous Hlgh/Low' 

Oct 

1343 

1345 

1358 1340 

NOV 

139.0 

1398 

13X0 137.0 

Feb 

125,0 

1258 

125.0 

Apr 

1ZS.D 

1258 

1245 

Jun 

12X0 

11X6 

12X0 


Turnover 142 (22) UN Of £250 kg 


SSverBs 

p/IIne az 


US eta equlv 

Spot 

32X80 

51185 


3 month* 

335.15 

S2X7S 


6 months 

34885 

63376 


12 months 

38759 


56656 


TRADES OPTIONS 

MnnMoti {80.7%) 

Calls 


Puts 

Strike price S tome Nov 

Jan 

Nov 

Jan 

1550 


.133 

132 

6 

18 

1090 


69 

98 

31 

52 

1780 


18 

30 

98 

110 

Copper (Grade A) 

Calls 


Puti 

2750 


170 

160 

62 

127 

2060 


114 

118 

109 

in 

2960 


72 

81 

192 

243 

Cages 


NW 

Jan 

Nov 

Jan 

760 


04 

89 

28 

44 

800 


38 

64 

53 

80 

B50 


XI 

44 

66 

89 

Cocas 


Dec 

Mer 

Dec 

Mar 

700 



92 



750 


78 

64 

22 

48 

BOO 


48 

42 

43 

77 

Brent crude 


_Nov 

Dec 
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finish to a dull trading session 


FINANCIAL TIMES STOCK INDICES 


THE' LONDON equity trading 
session came to life in late 
deali ngs ye sterd ay wfagta ami- 
den revival oftakeOTeractivity 
sent stores up to their best iw- 
ela fo r the -day. The closing 
flurry put something of a gloss 
on what had- earlier 'been, 
another halting and thinly- 
traded equity performance. 

The Bundesbank’s decision 
to leave - credit i policies' 
unch anged soothed the latest 
round of interest rate worries, 
but. infect the market was not- 
focussed on economic 'factora 
yesterday. 

News that US Seed GMP had 
slowed in the. second quarter 
unsettled tahi^ only because 
there were fears that .Wall 


Sap 4 

Spiff? 

4 Pi— |r 

&*>&' 


Street nnstit open lower.. When 
the New York market hi 
-firmer, London turned its 
trttenttan. back- to suae local, 
matters. 

. The season of interim trad- 
ing, reports: from Tmwting uk 
companies continued,, with 
good results scattered across 
tine range of industrial stocks. 


Early trading saw the Footsie 
Index ahead by nearly 8 points 
before nervousness sparked by 
the US GNP data took 
briefly into negative territory. 

The final upturn, which fea- 
tured a number of Footsie 
Striifkfl T inr^nrHng Bp^i>w , Asda 
and BAT Industries, left the 
FT-KE Index 1L1 paints up at 
2J8S0JB. 

Turnover, remained unexcit- 
ing with Seaq volume at 
413 An shares against the 
514.7m of the previous session. 
Once again, tradding volume 
was enhan c ed by activity in 
Jaguar as the London market 
responded to persistent hints 
that General Motors of the DS 
or one of the Japanese car 


manufacturers might follow 
Ford into any battle far the US 
luxury car maker. But traders 
were also busy trying to puzzle 
out the potential implications 
for Jaguar’s future of the 
Golden Share, which Mocks a 
flnTl takeover of the wwipany 
before 199L 

The speculative activity 
which featured the final hour 
of trading showed itself mostly 
in the food retailing sector, 
where Asda, the food and gen- 
eral retailer, returned to the 
Umelighhlntemational blue 
chips were mostly sidelined, 
with a handful of notable 
exceptions. Beaters closed 
strongly as Dow Jones, the US 
publisher and securities data 


firm, offered to buy the equity 
it does not already hold in Tel- 
erate, the US bond data report- 
ing concern. 

Glaxo shares, which helped 
unsettle the thfa 

week when they fell heavily 
despite a strong rise in profits, 
h»d an ' active agwrinp yester- 
day. After falling in early trad- 
ing; the pharmanwTTtlnfll group 
went In late dealings 

when US buyers followed rite 
view taken by two leading Brit- 
ish securities houses - that 
thp fpti ha«i been overdone 
should be regarded as an 
opportunity for the large 
investment funds to increase 
their holdlmngs of Glaxo 
shares. 
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S.E. ACTIVITY 

Indlcaa Sepal Sap IB 

Gilt Edged Bargains 609 84.1 

- Equity Bargains N/A N/A 

’ Equity Vafus N/A N/A 

I 5 — Day average 

J GHt Edged Bargains 76.0 609 

Equity Bargains N/A N/A 

* Equity Value N/A N/A 

] SE Activity 1374. tExctudlns bi liS Hii art ta 
business 8 O’sass turnover. London raport 
ondlatest Stem Index: ToL 0088 123001. 



APPOINTMENTS 


Hanson encourages “younger talent” 


HANSON, US-based 
conglomerate, has made a 
series of. main board chang e s 1 
and management appoint- 
ments, Involving the resigna- 
tion of three directors and the 
appointment of two executive 
directors and one non-execu- 
tive, writes Nikki TaiL 

Yesterday, Mr Martin Tay- 
lor, deputy chairman, said the' 
changes were designed to give 
greater recognition to the 
group's US interests and to 
“tbe younger talent” within 
die company. They were all, he 
said, “entirely anucahte”. 

Mr David Clarke and Mr 
John Bans 'become executive 
directors cf Hanson. Mr daxka, 
who is 48. joined the company 
in 1973 when it acquired Sea- 
coast Products and has been an 
associate director of Hanson 

- i-i 

■ Mr Gareth Boscoe has been 
appointed legal adviser to the 
BBC. He joins the Corporation 
on November 6 from the 
Department of the 
Enviramnent^ where he is . - 
deputy solicitor, and will 
succeed Bfr Anfiwny jemrfngs 
who has retired. 

■ SEAGRAM 3NTBNATI0NAL 
haa appointed Me Jolai Adndle 
as president and chief 
executive officer of the CM vas/ 
Gtenlivet group. He joined the 
company last year as vice 
president, business 
development, from William 
Grant & Sons where he was 
marketing director. 


and president of Hanson ludns- 
. tries, its US arm, since 1978. Mr 
Kaos, 40, also joined H a nson 
Industries in the 1970s and 
became senior vicepresident in 

■ 1987. 

As already announced, Mr 
VmTniph Agnew, former chair- 
man of Consolidated Gold 
Reids, which was acquired by 
Hanson earlier this year, 
becomes a non-executive direc- 
tor. - ■. 

The three resignations are 
those of Mr John Fatfisson, Mr 
Hng h Ashton- and Sir Gordon 

■ Booth, a non-executive direc- 

tor. MrKattisson has been with: 
the group tha sixties and 

Nwutm an executive director 
in 13a. Mr Ashton joined from 
Schraders, toe merchant bank, 
in 1985. Sir Gordon Booth was 
appointed in 198L Hanson said 

Mr jtdm Hartley has been 
appointed vice president 
commercial director of the 
Mumm Martel group. He will 

be based in Parts, and was vice 

president, marketing, of . 
Seagram I nternational . 

■ FOOD BROKERS has 

appointed Mr Gxvm Brown, 
rnminier Kial /fitvyfov, to a PZW * 

post -with overall responsibility 

for four departments - 
information technology, credit 
control, distribution, and 
finance. 

■ CELLNET has appointed 
Mr Stephan Brewer as director 
of marketing. He was head of 


that al l thre e would be con- 
tinuing with, tin* company. 

Mr Anthony Cotton, 46 and 
an associate director of Hanson 
since 1981, is becoming deputy 
chief operating officer In the 
UK, whQe Mr Graham Drans- 
field, Mr Maiwiim Ablett and 
Hr Stephen Park - all in their 
thirties - and- are bring Tnaiie 
associate directors. 

Analysts saw yesterday's 
changes principally as a desire 
by Hanson to promote some of 
its younger executives. Mr 
Clarke, in particular, is viewed 
as “a rising star”, and a possi- 
ble contender for more senior 
office should Lord Hanium and 
Sr Gordon White, chairman of 
Hanson Industries, decide at 
some stage to retire from the 
day-to-day running of the busi* 


marketing at Coznputetfeiul 

Europe. 

■ CAL GROUP has appointed 

Mr Richar d Km Uff ( jilting 
director of GAL Futu res, and 
Mr Mtki» MftPttm- W ilKwm* as 
associate director. Mr “Philip 
OTVefil becomes an associate' 
director of CAL Investments. 
Mr MasoibWilUanis has also 
been appointed a director of 
Euro A m erican Group, as has 
Mr Peter Astley-Sparke. 

■ Mr Bob Paifces has hem 
promoted to stores 
deve l o pme nt director of 
HABITAT from operations 
director, and Mr Bab Graham 


Legal & General 
property chief 


Payments In aspect of eoroons lodged at ta tabes of ■ oontaental paying agent ta 
rod* hi South Mrtceo anencw to an etatmtod dasier in tetaange In tte rapubfc d South 
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proceeds o4 the p aym ent so tned e can only bo fltvsn to such authorised dealer by tto 
eotanertai pqlnp iQMitconcwTwl 

84 At tho Securitas Oepsfensnl of « Samuel Bank UraUta, 45 Bosch Shoot London. 
EC2P2LX (Mass poisomdsposUng cottons tf such tabs request payment In mod to 
an eddrees to tae Rapuble of South Akkas, payment «A te made to Untad Ktaotam 
cunency ebher. 

6) In respect oS ooup ons lodged on or prior to 1st Ha w nta , 1989. at tte Unftad 
Kingdom aatancy a qub ato nt of tta rand cwiency indue of tote tfvtoend oo 2nd 
OnTnfw. tfl®; (ff 

(K) In raspad of o o n»n a tadped attar 1st Nonmtan 1989, at tte pravaOng rate o I 
axchange on lha day Bia procaada atm raoittad, through an autterisad osaiar In 
a sch angata JotenpwtMflwtoaSacurttoaOsp a n w n ia otHdSanMrtBaniiUotliad. 
Coupons must ta taR for at laast lour etaar days lor axantnaaan and iww ta pntoaoMd any 
waaMay (8ouday oaoqKad) batwaan na hours ol 1000 ojb. and 8X»pjn. 


The Monopolies and Mergers Commission 
would Wee to bear Grom any person or 
organisation with information or views on the 
proposed merger of The Colne Valley Water 
Company. The Rle tan a ns worth Water 
Company, and the Lee VaUcy Water Company. 

The Lee Valley Water Company Is controlled 
by General Utilities pic. General Utilities owns 
other water enterprises In the United Kingdom 
and Is Itself owned try Compagnle Generale des 
Eaux. 

The Comrffl salon will be looking at the 
possible effects of the proposed merger on 
the public interest 

The Commission would hke evidence In 
writing by Monday 2nd October 1989 to be 
sent to:- The Reference Secretary (Water 
Merger Inquiry) . Monopolies ana Mergers 
Commission. New Court, 48 Carey Street 
London WC2A2JT 
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Mr David Ormerod, (left) 
deputy manag in g director, will 
succeed Mr Peter Sim (right) as 
managing director of LEGAL 
ft GENERAL PROPERTY OH 
October 1. Mr Sim is leaving to 
form his own property com- 
pany, Wildoak Properties. Mr 
Ormerod will be responsible 
for SEJSba worth of property 
Investments owned by Legal ft 
General funds and a growing 
number of other clients. 

to operations director from 
aaninr regional controller of 
BhS. 

■ Mr Rob Seazles has been 
appointed marke t development 
director of JOHNSON 
MATTHEY catalytic systems 
division. Further appoin t men t s 
made to the European 
autocatalyst team I nclu d e Dr 
Pelham Hawker, sales and 
marketing director. Dr Dennis 
Webster, technology director, 
and Mr John Sykes, general 
manag er, UK operations. The 
appointments follow recent 
le gislatio n to limit car exhaust 

anteiriimiL 
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RIGGS NATIONAL CORPORATION 
USD 100,000,000 

FLOATING RATE SUBORDINATED NOTES 
1996 

In accordance with the provisions of the notes, notice is hereby given 
that for the period 20th September 1989 to 20th December 1989 the 
notes will cany a rate of interest of 9&- pet per annum with a 
coupon amount of USD 229.08 

CHEMICAL BANK 
AS AGENT 


RIGGS NATIONAL CORPORATION 
USD 60,000,000 

FLOATING RATE SUBORDINATED 
NOTED 1996 

In accordance with the provisions of the notes, notice is hereby 
given that for period 20th September 1989 to 20th December 
1989 the notes will cany a rate of interest of 954 pet. per annum 
with a coupon amount of USD 230.66. 

CHEMICAL BANK 
AS AGENT 


ACCOUNT EXECUTIVE 

Leading international investment house requires an Account 
Executive, eged 25-80, combining minimum 2 years’ relevant 
business experience gained within Scandinavian domestic 
markets; comprehensive understanding of fixed income cash, 
futures and options markets; fluency in Norwegian, Swedish 
and Danish in addition to English and education to degree 
standard. Salary negotiable. 

Please write in strictest confidence, enclosing full cv to 
Box A1349, Financial Times. One Southwark Bridge, 
London SE1 9HL 
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WHOUESALB HAVANA AMD PM CHARI 
PuncWMonto Crtatafftonwo Y Jutet. ate. 
Fbr pries list, plssss prion* (0977) S9DS96. 
or wrte to: Jhms- E teristoy. 181 HonsUt 
Rata. Uta* LSIOUU. 


EVE has oudlvta tte alters baoaua* of * 
policy on (sir play and value tor money. 
Sepper from 1MJO am. Disco and top 
jnuaietana, otamoroue hostesses, axclli it j 
floors hows. 01-734 0557.183. Regent Si, 
London. 


BASQUE COUNTRY 

The Financial Times proposes to publish this 
survey on: 

21st NOVEMBER 1989 

For a full editorial synopsis and advertisement details, 
please contact; 

MR RICHARD OLIVER 
Td (34 1) 577 0909 
Financial Times 
Serrano, 58 
28001 Madrid 
Fas: (34 1) 564 3892 

or alternatively write to : 

Sandra Lynch 
Number One 
Southwark Bridge 
London 
SE1 9HL 
on 01-873-4199 
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Do Accra . 5 211 4 211 4 225 7 

till i. Fi»ec 1st ...5V. 21 J4 22 DM 2354 

UnmlGml S'. 78 10 78 10 83 3* 

lm income 5V 68 78 68.78 73 42 

Jap.rn -SV. 203 0 203 Od 216 7 

Pacillc 5 Vi 430 1 430 3 460 0 

Secure Income 5 2104 2104 224 6 

Smaller Comojxao to 1 , 63J6 6336*67 64 
SOKUISouuwa . SVi 75 82 75.82 HO 94 
UK Gimnli . ... 5V. 41.05 4L05 43.32 
World Omlli - .S's 55.35 3535 54.09 

Acorn Unit Trust Manages lid CI100IF 
1 Wflltr Hail Yd. UcAjuiarW^ SE1 1NX 01-4075W6 

EUikul in 5| 100.6 105 J 1103] -IE 62 

PoAccnm 5l 102.6 107 J UZ7I -it 62 


GniMliFAAcc. 5IU6 4 U7 4 . i-.ic 

CS Fund Managers Limited (1000 H 
125 HUH HDlBorc. Laiflo. WC1V6W 0 
rc Amnia S 66 67 6b 67 70 92 *05610 72 

QMMwi. : 3 6340 6340 67 44 -0J4 U.40 
,-c | JnlP ... 5 144J 144 3 153.5*61-210 27 

a pSSpi™ Inr ♦ ... 5 1 78 id 7834«|83JM HI 17ll.46 

Canada Uft Unit TO Hgrs Ltd Q200IF 

sssa*fisr»8 

SSfiSJ^SEc- : J 1* gl ai tils 

Da IncArnun _||OU 236 2 248 6 -AM IS 19 

Clll&FiAInl 5136.28 36 36C3828 0.MI3J9 

Cannon Fond Managers Ltd (0700IH 
1 Olfnplc W». WemMo. HAS ONB 


Eoultable Units Admin Ltd ObOtOF 
Wdltim St. Ayteborr, Bcdq, HP21 70N. K 
- 56jj ».7i 

_ 44 186 ID 147.40 
50 67 50 08 54 23 
U7 33 U9 58 L27.ZI 
81.03 BE 67 87.95 

78 63 804MBSM 
U4J6 U6 42 123 n 


brJCnmb 

NoRfi Amcrton 
F«lkin 
SpH±USIU 
Tit Of bn Till 


611656 1*9 870127 32 
6U9.U J2LK54120A0 

Equity & Law Unit Tit Mogrs (1200)H 

■ ■ gv&anHHV 

.bja 186-6 198 6 -0.4 326 
42L6 Mi l 455 J -1 0 4.63 
3062 3U.0 330 9 -0.6 4.63 
U8 1 118 18 124.2 -0.2 9JL2 
7904 79.(Hsl 33.13 012 9.12 

US 7 isas 168.7 

266 7 270.7 ana 
2S4G 227 6*242.2 
330 6 332 4a 353 7 
50.70 50 70 53.94 
60 76 60.76*1 64.64 

6 56 00 56.0045958. 

6 60.03 61.00 64 901-001 6.94 


01-W28876 r 

SS 55 . :::: ::: N si or «jb 

Fir Eus 8 S5 39 44 4016 42 72 *037' 

■S«SJiai8-Sj 4042 41 06 41.68 -on 
CI06JI4 SJ 56 74 57 71 61.39 .030, 


OmUkI 
40 86 40.86 4jjl 


UKCrawWInc 
Higher Hit Ace 
meter I ik Inc . 
Clfe/FrA Int Ace .... S 
Onts/frd Ini Inc 
NthAinen 
FurEua 
Cmnpe 

Gmral 
Brit Emil 
BrH FnfenUtAcc 
BrftFndoiC&loc 

CtotaJOpB. 


Global Asset Management (12001 F 
SAM swilag Manannml Ud 

12 3i Jamo 1 ! Placr, LgndooSWl 

CAM ti totl Inc 5^ 

CAM £ llfltl Acc ... 5 
CAM UK Sore 6* _ 5 
CAM UK Sues Acs .J 
CAM CEunOT4ilnc_3 
CMILbimaMJ 
CAM W4B (Been lie 5 
CMM»nm>A^ 

GAM ridiAimr lot ..5 
CAMHU<toicrAcc._5 
SAMFvEaRlnc...S 
SAM F» East Ak.,5 

Eovett (John) Unit Mgmt Ltd UOOOff 
Slwk hunltae, a Basic snogc iwj tondw i SO 
01-J7B7W9 0»ljy 0|-f?7 7WM 

AiTBlawS«lJl_.S6 86 25 87 42 ,j|jQ 
AncrianhKAw -5V, 79.48 79.4M8500 
GaU&Uhmfc._J 56.26 56 .Zb 60.17 

Inti firomli 5 U5A1 USA m*Bb 

JspaGsnne 56 83 Jb 83.61 89.43 

~ rautnOb ...JiH 65JW 6529 6982 

Ic Inc 4 5L LU 31 UJJ1 121. IB 

UK 5«c DM 96 18L50 WJOAM621 

Paaflt5mnr8~5Vi 69 75 W75 7439 
UK PnraraiM UK .. 5 83.66 83.66 8947 
CtBrHMCa’r — 5L 47.02 47.02 50.28 
UKSBOIICOI — 5Jk 50 J/ 51.7385533 

Granville Uort TO Mngnrt Ltd AM59IF 
Mist Hkl 77 Maui a. Undock. 8AF 01-4881212 

SnullOyt 3VFH3 0 05.95 9L44jZT 0 6 

BrUgaksuic 5 1 236 J 236-3 25241 13B1 

Gresham Unit TO Mngrs QOOOJF 
juBfflxa 509 1NY„ C 
61M3J 24 78 26.18 
19U 1413 203 71-0 2 
206 3 209A 2238 -m.S 


Lloyds tt Unit 
Inromt.— 

DOUCEUOD 

■493.9990 gJSSS 0 * 
jupMGvawtta' 
OotAccBml . 

U BUT T tut 

DoUcomi>._ 

NAintrUaftCCII-h 


HAaSmCkaSIhc- 


UKCrOWU 

DaUcaml) 

WAikhrMfGwU 
OolAamti 


►-TD S 

MWiHWlUnttlYictaLtd-Co^d. 


^SlSS rS! KB*- _1 SS 


ts ^2 XS---V. 




1 Hoandntf I PI 
EuraiaaGwU 

GkUul Gwtb 

Inane 

biUisBune 
Nth Abler Gdrtli 
UKGRWth 


'•.rjl 


_...4 69.74 73.41 
73J9 7339 77 46 
WOO 262.10 
3*6.40 373J3 

London & Manchester TO Mgmt dOOOM 

Wbctade Par*. EMtarEX5 IDS 

Amerkas 6 39.63 40JL3 

General 6 62.07 62-38 

Income —.,6 94J4 34.6 M 

munzuosal 6 44.48 45.M 

Jnu«- 6 55.03 38.43 

T«.6f IbvTrtsti 6 47 JB 47.87 9Ub 

M & G Securities (yl <0915Hi 
Tine tan, Tow HU1EOR 6B0. 

Can Snta 01-626 4B88 UnUDe 
Amer&Gcberal— 5C7K.88 20O^M 
■Acoon Until) 5036.41 33&B 

Anarteonn sBH.41 912.0 

(AttmUnlaf. 

AmrSmllrGca 
WttunIMtS) 

Aasualasbn.. 
lAccnaUeltdl 


M Brlthh _.... , 

.47 Els c B MI l Growth — 6 

.47 Gi K &FhadMt— -6 

01 !6l6J-17 61 JO 65.43 

12 TKrSJrr " 1 fcUl.95 62.76 66.77 

s, s easSbsbii %% 

t ^ m ti^ , sssSS!SLm 

m IntHinnUwy tatt* 

07 UKSeMdalblltads 
18 Growth WIG-- 
1G SrnalhrCaifM. -9k 

12 tawSwaM-Jft 43.60 0.30 ^.04 

ll rass&- s i 

y SEoSSur. *”^ 46-74 46*74 49A6 

1.6 


KSS&.-fUf&.'&S 

““ « ilFn 

*3 £SS» u s?Ss^Si"“ 

.:S Reliance Unit Wt^jg 

" SSuSlJio^- i ^?^ 2-8 5S-o 


87 • BLP s* a 




zi a. 74. nisteSJj; 

44 6646 71.39 47*161 
M HD 63.U 49* 362 
W 50M 37JlG0Jlk» 


.do Id** 1 
H Micre-U 

70 ESSSSSn— .si 

Standard Lift Tst Mgm t Ltd IM5W 
4?>»« 


tsuacs; '*oavqm 

BEfKSSEiiteSlS SJSU. 


Euw< 

J 101*6 . . 

Im I Currency 8d 
Strucflc Dm. . 


Aegis Unit Tst Mngmt Ltd Q40DIF 
94 Whtteunia fid. BrHtOl. BS8 1QX DT“ 

millmwlb 6 50.69 5L55 54 84 

Mjiu 9*4 Mnm ♦ J 50.18 50_lfl 51.1*8 
OuUcrlcrJRtowTT. 3 SZU 54.12 5*.47 
Cl.lun Frem Pert - 6 53 74 54.74 58 23 
CioW Stew P *Blw».. 4 50 09 50.79 54 01 
IPS income 6 forth - b 5424 55 21 58 73 
SNhoteJUiJl &*!«.. 5 49 55 50J32BI53 71 
SDMBiuSlGUta .-5 50 80 51.490 5b 07 
lixcrcnrfrvlsVK ..5 47 30 48 *Khd 50 95 
Bru^rr-otillVAc- 5 48 07 <9 190 51 73 

9ij0cWseFnwalm.„5 57 70 59 11SI62Z2. 

5lc*a«Frste react -5 5820 59 63 62.77MH4 


Admin. 5 
EnmilrirtOZ 
AmcrtbinAGen 
lloum Units) 
Earaoean Inc 
(Accum UnllS) 

Fir Ecu & Gen 

(Atom Units) 
CimfrUr* ... . 
(decam Units) 

Gremh 

tAccamUnllsJ 
Imne A Growth 
Uccnm Units).. . 




Mmer PortlcllC . I 1 .' 
(Oczum Units) 
SoccMISiu .. 

LAccnm Units) 
EammrtFimd 
Hire CieH . 

UUxun UnlLU 


ii 56 74 57 71 61.39 

61.95 62.87 66.88 *0 J7W 80 
)\ All 7 113 7 1210 *0ra» 01 
)< 45.30 4 5 30 4804 -023 W24 
si 55.77 55 77 59.651-0 Mll-22 
rs Ltd (I200IF 
Ban. Brent wr 

DcUlng 

_ 83 ZZ 84.04 89 40 
5 8639 87.74 93J4 

i ^ 

■|£?|3g?3J ^ 538:88 

.5 2773 283 00 3011 -040 137 
.5 242.0 297 2W 316 5 *040 237 
5 E T 5 6 Z75.t*l 293.2 -1 2 2.47 
.5 4285 4285*4 455 9 -18 2.47 
. 5 343 7 346.2 368 3 F35 | 76 
5 391.7 344.6 419 8 4 8 3.76 


Exeter Fond Managers Ltd 0,400 IF 
23 CJIhCdrat Y«4. EuurEXl IBB 0392412144 
FdotlrnTas 75126 71 27.0 U 28.741 


CUIUI Growth 61 51 90 53.74 57.641- 


FS Investment Mamgen Ltd 02001H 
190 Wen George SI Gbsntrrr 04 n2^__ 

AreerkanCUihie....6 3217 32.17 34 23 -OJofe.77 

DoUVasno)-.- 6 32.75 32 75 34 84 -O.MlO.77 

Enrasoin Cwth 6 27 75 27 75W2952 -0 040.41 

DoUccmn) 2 28 J 7 28.17 29.47 -0HU.41 

F5 Bilsactd Glh _...6 7925 79.25 B4J1 -012 1.K 

DafAcaun) 6 82-10 82.10 8734 -013|l.05 

FSOotuI Bard Inc . 6 2435 24.49 26 05 -0 03 

DoWotiD -.- 6 2435 24 49 26 05 -003 

Hlptr Yield 6 3036 3 03* 3251 -01fl._.-_ 

DoUUxtmi) ..._ 6 34.72 34 72 36.43 -0 U 15.05 

FS Income Gwth 6 54.24 54 24 57.70 *004 

Do IAccm.1 6 67 64 67 64 7196 *006 

Sen Ice Cos -6 77 20 77.20 82.13 *003 

DaUccum) 6 7960 7960 B4.68MD 


G rotund Managers Limited (22001H 
51 Behnont Rd, UdrUce, MkMxUBfllBZ ( 
GrafoBd American ,_5 lfej) 107 1 U2-B 
GrotuRd Austral km. 5 7EL20 79^ 8371 
Grafood Brit Inc ..3V< 52.06 53 27 5622 

Grofund Eqcttp 5 1443 145.9 lit* .2 

Grofnnd EnrnpaM -.5 1345 137.4m 144.6 

GrefMIdGirt 3 6856 68560470 67 

Grafond Janm . 5 168.2 1705 179.8 


gUMUB ^j 


Guardian Royal Ex Unit Mgts LU 0200111 
36 Hvtw Estrange Se,laitiwiE149GE 01 -5 38,9663 

“ -UMJ 337.9 357 51-13 111. 75 

108.4 108.4 U42j-02 9.82 
3013 3069 3Z4.7 -08G.il 


(Acosta Units) 
Extra Yl eld -J 
(Accun Units)] 

FtrEatm.J 

(Acoan Units). 
Fiindof krrTsti 
<Acomp UnHaiB 


Gill & Find .. 
Gnnrth EqxUy 

Caardhlll 

Nth American f 
Pad Me 9... 
Prep Sham 
Smalt Co*.. _ 
Income Trust _ 
IiActmUchIV 


425.8 02.6 «4«2 -05, 

1688 1714 1BL3 -lojouz 
3325 337.0 3566 1-1.6 

3643 3763 397 4 -53, 

3ZSLZ 332-2 3MJ -05jl57 


UcaalMUl 
CHtlncame ! 
Uccra. Urdu) 


4AcamlWas| 

Hlgb Income J 

Mccmn Uultol^^H 

Ittwnmrt Smit h 5 1 
Moral Unit]) 
IntermtlOBilha 
Mcnxn UlUtd 
JraAimnl J 


lb| 4i 16 9116 9441 
.516783 67 83 72.16 


.517181 7161 76.40 


Zl 1064 1074 11071-100 [4 54 
2l 1064 1074 1107 1- 100 to 34 


AHlna Unit Trusts LU (160 OIF 

AEwa HouM, 2-13 Pentwrtlie Raad. Lcndon. HI 9)ffi 

Deal mo Krt 261010 AArke 01-8376444 

Ebrcnsui GrmU . . 5 156.0 156 Oil 167 5[ Vilto-73 

Eamm - 2 4623 462.3d 4H3.7M 80(4 90 

lAccura Ijnlui 2 1300 1200 K155 +3 Og™ 

Fjr Eastern 5 267 0 2b7 Od 286 alrihO 1 

lAecum 'Jnits) 5 289 4 289 9 J105 

Fin & Property 3 83.78 8718492-34 

(Accum Uans) 5 138 8 144 4 152.9 

H, an Tied 5 94 79 9636 102Z 

■Ausni Units) 5 235.2 234 b 253 7 -0.5 

Ibtf un Cromti -_ 5 63 21 63 21x16732 *018 0 00 

Income & Growth ...5 361 T 366 7aJ88 4 *02 1.28 

(Accum UnlcJ 5 1267 1284 UN) +10 4.28 

Inti Earn I n® _ - 5 237 0 237 0 251 0 *030 227 

lAccnm Unllil 5 364 3 3643 3859 4H 2.27 

Inti GrowiJi 5 117 1 119 2» 12b 9 -0 JO 0.17 

Ukorm Unlu) S 1234 125 6x1133.7 *OJO 0.17 

JawnGwhlAcd . 5 175 6 175 6 1B7 7 *060 J 00 


2) 1064 1074 1107 1- 100 14 34 
James Capel Unit TO Mngt LU Q535)F 
P 0 B01 552. 7 Devonshire So. UW400 EC2M4HU 
01 -626 04b* DcahiM. 01-929 6363 

Amerton ««**... 5V. 1414 143 1 ^V;|*g 

Capoal 5V.I4462 4098 533.4>-r> ** , 3 m 

Exrt)06inSo5rts. 5 1 . 173 02 73 17 78.08 
FarEastSoSIU- 5>alb4 7b 69.96 7466 


CoM & Gcoeral .._5J» ?1 7g 7Z25 77J0 

turn. . - 5 Vi 434 8 438.2 467.6 

Inti Spec Sits — . 5Ji to.90 66.20 70.65 
Nth American ..... 5S 325.2 3273 349— 

EraDean hdea . . 5V. US 0 1192 126.1 

J^IMrt 5V, 93.91 94.79 100 3 

Capital House Unit TO Mgrs (09D5JH 
Caaital House, Festival Square. Edinburgh. 
031-2284477 Deximql 

Ewopcax G«n (1) . 5V, 30 65 30.75 32 71 
Income A Gwth —5 V. 22.09 222bd23b8 
Irani CwUi ID... .5V 24.49 24.95 2654 
JKiaoGwthiD— 5U 25 97 26.1Zd77.7B 
NtB4iTwrG««W— SV. 28JJ 38.65 JO 47 
Smaller Cos . . . 5V 3033 31.04 3302. 

UKGmwlh It* . . 5V. 2310 21.20 24571+0.1 

Caztnove Unit Trust Mngmt LU (2Z00)F 
16 TokenhMBe Yard. London EC2H7AM 01-606,0708 
Cacemre Portfgllg .516137 61.47 65.75 -0.04 [2.62 
American Ptxifoho 5 50 49 50 73 54.26 -044 C.00 
Exrupexn Portfolio . 516430 6454 69 03 .. .- L50 
JananeiePorUclia. 5I5Q51 5113 54 69MI8I - 
Chase Manhattan Fund Mgrs Ltd (1600JF 


NtnAmerSwth . J. 5 153 5 15J5dJ64 9 -0 ill « 

(Agran Units) - — 5 183.7 18J.7 197.4 -0111.49 


Prererence 5 1254 LZ9D L3b5 4 80 

(Accum Mills) 5 409 1 419 2 444 0 40 1 9 8 

Smaller Cm 5 30^5 XS 6d 542 7 -0 1 1.41 

(Aceum Units) ... 5 4324 452.6 479 4 -0 2 1 41 

Smaller Cm Dir 5 1005 102.1 1G85 -0.4 4J8 

(Accum Onus) 5 130 5 132.6 1405 -0 5 4 JS 

SoKlalSIU 5 1445 1465 155.2+0.1 1-35 

(Accum Units) 5 1599 1549 1693 +01 135 

UK6rcvrtft 5 441 2 «41 20 520 3 +L6 257 

(Accum Units) 5 947 J. 947 1 1003 +3.0UL57 


Fidelity Investment Seen LU U200)F 
130. Tonbridge R* TonOrOge THU 9 W 
CalHree Deallogs Nomben; 

Private □ lents 0800 414161 
Broker Dealings 0600 414181 

American 5V, 150 7 150 7 159 6 -0JS 

AnterEdloc 5V, 36-12 36.12 3834 -flu 

AmerSraSttS— 5 V, 67.49 67.49 71 42 -OMYaSM 

Australia sC 2880 28.80 30 61 -0J5 U ” 

..3 1065 10654 1085 *010 
S'. 32.80 3Z.H0 34.92 
5V. 28.69 28 b9 3050 
5V, 108 4 108.9 UbO 

iV 38.48 38 48 4093 

Famous Name) 5 V, 5038 505ad54 24 

Far Cast Inc. SS 42.Z7 4227 44.76 

GIK&Fsdlnt 0 27 73 27 73d 2793 

Gio6ilCameriltdt..5l, 24 51 2451d26 22 


Guild ManPBWWfit LU CIMQJF Kffis- 

Gainoess Mahon Unit TO Mgn LU a (KM IF SSS2, 1 J '* fl 


PO Bn 442. 32 St M 


European Growth. —6 
Pacific Grewth 


Ilk E— '. 
60 66.19s! 70 62 


Cash Unit Tst 
Easum Opra — 
Exmotan Iranae 


6035 6150 6581 
57.00 5a 42 625 
3763 3765 4SLI 
100 4 100 4 107.4 

102.8 102.8 109.9 
143.1 14S.«d 


M^Euib'ta)' 


Growth & Is 
Income Plus 
Ml Bund -. 


5 V, 138.6 I3a9 149 0 
5', 1246 124.6d 133 7 =11 

5V, 27 05 27 05 28 55 Hi D7 to 50 


Japan SpccSIts — 5 V, 1 99 78 99.78 lOblH+OlOOO 


Recunery 
Sooth E. Alto 
Soecial Sits . 
FfaMHy SeCert 


Ali churches Inv Mgmt Servs LU !1200)H 
19721 Billrtrr Sown, owhjn EC3M TRY 0 -5287364 

Am >t. Income . i 64 45 65 56d 6955 D-24 

Aniitr Accum 5 67 18 b833d 72*49 _ . p*4 

Income Builder Inc 5 b 52 42 54.16 57 61 (4 93 

Income Builder Ace -5 1 57.92 5518 58 70 . 14.93 

Allied Dunbar Unit Tsts RLE U600)F 
Allied Dunbar Centre. Swindon, SHI 1EL 
0793514514 Dealtefl 0793 610366 

cSSh C l 1 i!SSw-.5|l67 9 1888 201 0 1 +03 [3 35 

Cubital 5 313 4 313.4 3J3 7(-0 6febO 

Balanced - . . 5 516.7 5191 552.8 +08^-95 

Acormulatur 5(807.5 807S 859 91+06019 

American Income .. .5 3726 37 26a 39 67 1*0 02 b 73 

HKh Income 5 356 4 356.4d 3795 +0Jto.43 

Equity Ixaime 5 203.*: 2D4 7 2179 +02^28 

Hrih Yield 5 2153 216.0 2300 +04W.40 

CwSk.W -1 S 3013 3013 3 1.66 W114 B 62 

06 96 86 Obd 92 611+020133 
EurOBeanGroiKB .— 5 2439 24 59d 26 18 *005 l.U 

ImenuUonal 5 113.4 1U4 120.7 .... 107 

Janan . 5 170.1 170 J 1E06 +1 2 0.01 

Padlk .. . . —.5 284 3 284 3 302.7 +3.0 0.44 

Secs o» America 5 259.7 254.7 276 3+0.5 162 

W wide Asset Val ..3 3637 36.69d39.07 *006 1.05 
SgedaltatTnaia 

Asset Value 5 402.1 404 J 4303 +08 

Con&GlIl 5 39.71 400444264 <0.01, 

Smaller Cot - 5 1413 191 5 2034 -0 412.43 

ZM Smaller COS— 5 1923 192.3*204.7 -0.BR14 

Recover, - 5 1220 1220 1299 -0.2 E2JS3 

Met Min bCdly ....5 1428 142 8 1520-02 ‘ 

0 seasEamlngs.... 5 264 1 265.0 282-2 _ 

Tahndoq, --.5 1096 109 6 1167 -0.1 

UK Special Sits. -.5 3163 3163*3363 +0.4034 


LecuntleM Use, CnrwxSt, LocdonWl 
SAC Spec Skis . .—-5166 84 66 84 


StSSi 770 ? 


CIGNA Unit TO Managers Ud aOOOIH 


J5'n 188.9 188.9 200.4 
" 171.7 171.7 1827 
34.44 34 44 36.69 
36 64 36.64 39 JO 
6056 60-56* 64 70 
3753 377 2* 404.6 
T,inl»n rxrtfn*lni 

5V, 130 4 UL 2d 139.8 1-020 kl 00 

Arra Sate Sits — 5V, 116.9 U7 5d 125.2 -0*0 DO 

Cash SV, 101 b 101.6* 1083" 

ExTQDean 5 V. 173 7 175 7*1872 

»QEia«Bn0m_5^ 149.8 151.4*161-3 
GIK& Fixed Int ...5V, 96.30 96 49*103 3 
GhdMtCmwUlde. 5V, 106.8 108 tad 115 7 

Ixcome Plitt ..5V, 118 5 120.8*120 7 

Japan Secc Sirs ...5 V, 130 9 1323*140.9 

Japan -5V, 105.8 107.0*114 0 

M ana (led 5V, 126.0 127 6*135 9 

Sooth East Asia. 5V, 137 2 1393*1484 
Special 5JB 3 V. 138.4 14Lb*U0.9 


H Ign Income 
Do Accent ._ 

North American 

ferae B* 5m Cob V 294J 2942 

Do Accum — h 411.9 411.9 

fewdeBar USMtac 11, 175-1 175.1 187 

Do Actum - 2Vr 188.9 188 9 202.0 

StVra*HI)hktf_Z6 119 6 1226*125.7 
MVtafmU5G«a+. 3 61.96 61_46*b4.44l 
• hnresunent Manager Gretg Middleton 

Hanfara Generali Fond Mns LU d000)F 
Admin, 5 BwW8> M, HnttoP, Breanoc d. Eng 
Eixiolrle, 0277 257306 _ Deal <pguZ77 261010 

PruprngrShara 5188.70 88.70*94 JlT-0 1111 -72 


■6 (Accam Units} 
Poston ei._. 

Rr u awriy 

(Aexnm unto) . 
69 Second Gew ua l 
-54 Umn tlnltx] 





MUxitatoH 

Property Sharis . 
tfiHwgljgg 


£V3 Amencw Growth— 5V, 

S 05 t)S Smaller Cns... 5V, 
lAccnm Units)— -SS 
AastrsBanGrPnS-J 

ll Ewwcftrf— — . 5 
M (Accam Units) — 5V, 
■20 EuraSxsJler CM — 5V 

■2J Far East — -SV, 

■94 French Growth — 5V, 
^ Accam Units... 

3 BSSS , 1 ... 


JananPerftd-U-SV 
AccanDidtttO-U.SVi 

7D Japan SaallwCa.. 5V, 
™ 9x»anwrdSE«„5V, 

:g gBSSzrJS 

93 SSIJu- 

-23 bn) Bond 

, -23 uSIncnot 

1-36 (Accum Units) 

136 HELTrwd, 




m 



-ii 



:-|3 




.92 Wiiantt UWEJJW- q-agincBS uk^wtata-5 

Jg. BauaceHow. arjiho jGli BTLinrtotaf— ’h,--*- -5- -»■, 

z BEassWfc E&Sg«8S fit 

k gjsasSSp—Mw* sss- 

id eSwm3SS^sSS6 6336 67J9T..-.£i« strv2ft i„ry UflrtTrtMgre LUC 

ASCtertotttSa 


31J4 3134 D* 
51.73 52.79 56M 
54.72 3S*» 


JHS529 274.41 

Tiffi 73.02 80.61 
74Z1 7*21 79» 

Bra 2M88 Z3t66| 


U Australasian 

.67 Gil, 

DwmH 

jSB& 


Japanese 
.16 Earmitoui 
83 CawfUP 

laslan 


M firWar^AFt — 2I69J9 69 J9 7U9l«a5&24 Managed 
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.00 Ehrapoa—— Sb 1367 136.9 143-6 
12 EarokcACwth-Sb 38.95 5895 62.71 
12 EmathcnM— 3Vi 127.0 127.0* 13 4 0 
22 Eusnpttoll -4V. 84.48 84.48 - 88.96 
72 CeW86ddnttoi_3bl«34 4534 4833 


i 137.09*14533 

7JB4 148 86*13836 

TaSttCrmrih-blTO^ 

Tim 74 11* 78 83 
7535 76.62* 813 
31 170.43*1813 
£9.78*244 44 

5353*62-27 

6017 60 17*64 01 
57 224 27 Z38 59 
.64 99964 425.15 
4673 4735 4951 
75J23 76 07 7923 
64 327.41 3483 
27 568 56 604 84 
82 24434 313.07 
36 30621 325 75 

BBSrtMSa® 

TSBsiewoeps — 


DO Accam 6110834 JffljmlilSJb 

SR Ihlii+ODI 


j£Jb Do Accam H -.6147.99 48.71 5L81I 

Target Treat Mngn LU QMMF 


Australia .J 

Commodity 

Cowertatol 


no FtojncUlSies.— 5b 1 1336 mi 1425 
00 gUGFXdtotta^Jb |43.ga 45.0lhd47.6B 


o:l Corarnmflty 
HWiRnn 
KVgbVUd 


InumUan* 3 1512. Z34JM164.4K 

Global Inc 5 1 5251 5339*56.471- 


67 NPt Araencaa 
S V>to*wkw 


Forencrty American nod Geraral Trait 


Hill Ssunoei Unit Tit Mgn 0200)H S^«wintomSi. 

NLA Tower Addtomto Road. Crajdm 01-606,4355 airaSTeUiS- 
Oritlsk 6 7538 7538 81 13 

it* 6 136.4 136 .4 1^3 

-_.lar9 __6 234.0 234.0 2502 

Corpora* 6 1653 16*3 170.4 

Far East*- _5V 174.0 1743 1863 

Ftaaad* 6 507.2 5072*5424 

Gm&Fxdhttac.. 4 26 00 26.00 27 01 

Kl4h Yield .6 99.17 9917 106.0 

tocome * Growth — 6 124.2 1255 133.9 


(totlosx) Pravishfli to Mgn LU Q4MDH ' JjSb 
48Groeddtndi St ECJP3HH 3^^,^ 

Kibn ess 

8063 


45.08 45.08* 47.68 
83.90 85.40* 89-25 
260.7 1605. 2775 
2535 233.2*1 


|5>i 1 125-5 I I I I !■ 
■107 123 7* 131 J 


« NPt European 


IsrbS? 


MnBcai lu ie stin wt s LM OlOOiF Sm&^dSS** 

Mernny Fund Managm Ltd aOOOHi 

“ - —AR9A5 _ . 01*280. 


Americaa Growth _-3 1321 IK-1 14LD 

(Aeam Units) 5 140.8 140.8 1205 

Americas Income —5 5L09 21.09*54.47 

(Actum UlUts) 5 6431 64-51*66.78 

America! Sm Gas 5 53.92 5504 58.71 


(Accmn Units) 5 54.66 5230 5932 

Axar5m0asE*awt-2 33.89 54.65 36 06 
(Accam Units) 2 5432 »10 Sb_5l 


Robert Fraser Tst IHogt LU OWHIJF 
29 Albemarle St LuadonWi 01-4933ZL1 

Growth Til 0)1633 163.1 1735) . ..1103 


CU WwldeSpSIts 

Do Accum 

Farowriy Wdtter 


72.84 72.84 77.49 
44.01 49.01*5186 
53 03 53.03 56 12 

55 OS 55 08*38.91 

515633 56 33 60 25 (+0351034 
ernrot (to Lhd 


Friends PravMent Unit Trusts QOOOiF 
Castle Sum SaUsbwy. WIIU. 

Dealing 0722 4114U. Admin-07 

FP Equity Dla 5bOU6 30295 322 29 

Do Accum 553845 54165 57632 

FP Earn GUI Oba.... 5)89 71 4041*96 18 

Do Accum 5 190.69 9128*97 11 

FPF iwfl MOM... 5016 13 Ilf 21 12297 

Do Accam 5859.44 IhO (H 164 40 

FPIml Glh DM . .-..517180 7217 70 78 

Do Accum — 5 [72.61 7247 77 63 

FP Nth Amer DM -5P50B2 15111 160 21 


InterMtlonal 9 
Japan Tech * . . 
ItoResntttf 
Portfolio a 
Security 
Smaller Cos 
Seed* Sris 


1723 172-3 1842 
07 72 67.72 72« 
5926 99.26 63 J7 
5839 59.22 6333 
2632 266.6*2851 
132 9 1329 1421 
1470 147 8*158 


CUOullerGenenll ... 6J105 4 106.6* 1120|+O 3 


Do Occam 1 
CUdidlicrhicaewT 
Do Accum t 
ciiQojlixrlntlr 
Do Accum t..„ 

Ol Du her Spa Stu 1.6 
Do Occam 


106.7 107 9* 1 14 2 +0-3. 

102-2 1033 1093 +0.1 4.b3 
104 5 105 6 1U 8 +0 1 4 63 
113-5 115 0 121.6 40.2 0 94 
U3-5 1150 121.6 +0.2 0 94 


UK EmerolmCo-t. .6)47*83 49.67 53 
US Sen* ler 5* *....6 13222 32.91 35 W 


.49 100 8* lD6.7|-0.lii.94 
02 1015 10731-0 ltt.94 
ConfedenrUon Funds Mngt Ltd (1200>F 
tyuon Way, SteicaagiL Hens SCI 2NN 
- . ' '4ft92 41.56* 44 

27 49 27 98 29 76 
bO 29 77* 31*6 
35 2916 3102 
24 24 24.98 26 93 

S 51 65 44*67 48 
49 5758*5936 
58 79 9997*6182 
54 28 54 93* 56.62 
2533 25 59 2722. . . . 

2437 34 85 26.43lto20l 2.7 

Consistent Unit TO Mngt Co LU O20QJF 


Do Actum 5 (5i« 157 Oi 166 *»9 

FPPac Badfl DM -5 22291 226JB 240 62 -031 0 13 

Dc accum 5 EO 78 227 07 241 56 -032 0 13 

SUwartshlB Dht.... 5 77b 74 280 03 297 >« to 21 1 b9 
Oo Accum - . ...5 746 9? JOO.Z3 319 41 toll L69 
Stwtoshe luc DM -J bS03 67.21x1 7L50 toWAQS 

Do Accum 5 69 77 7122*75 77 to 1C 4 05 

NAmStwdihpDM.5 6728 67 48 7L57 -Q«x OJl 
Do Accam 5 69.18 69J8 7338 to « 031 


Key Fund Managers LU CUOttF 
35 FouBUln St UandiesUr M2 2AF 

63728 6528 69 

100.60 103 03 109 JO 
6733 6927*7330 

132.90 159 80 16930 

76.90 78 87 83.68 
516426 6426*68381+803 


Eouty&Ga 

Income 

Gilt & Fired IlK 
Higher Income 
IKenutiuMt 
Smaller Cos 


Kfrinwort Benson Unit Trusts LU Q400)F 

10 Fenchun* Street Undna ECS 

Dta)efi:_0635 528525 AdnbrflltoZSBnW 


Pro Betty acres 
Smaller Cm .. 
Canadian Exempt... 3 
European Exempt ... 3 

Pocttk Exempt 
USEitmiA . . 

North American 
Earopetn 


GA Unit Trust Mngrs LU QDOOIH 
4 Mel* lie Crescent, EdlnbwmK 0312203946 

64* .S|ie03 1853 196 6|+oi|2.'» 

Growth PoUolJo... 51, 52 82 5202 55 99)^1296; 45 
Income Portfolio . 56 15127 5127* 54 J5MI12&06 


ST Unit Managm LU d200)H 
Bit Floor, B Dnomaire So. Lccdm ECZM 4YJ 
01-283 2575 . . DealtoflO' 

30 16140*17321) 


Extra Income 
(Accam Until) 
GIKYMd 
(Accam Units) 
Global Income 
(Actum Unit* 
High Yield 
(Accum Unit* 
PPPIo am- 
llnmiuai 
SmllrCod Die 
(Accum Units) 


b »Z8 5427*57 73 „„ 

b 56.90 5794 6L64 +062(530 
5b 1053 1053*111.3 -OJto 43 


5b 2272 2272 239.6 -0 3^ 43 
5b 1 172.8 173.1* 184J 1 


-.,1728 173.1* 1842,1+0.1)3.64 
Sly 3228 3233 34391+0 1 = - 


—5 57.15 57.43 bl26 

(Accani Units) 5 60.01 6032 6434 

European Growth.... 5 171.7 m.7* 183.1 

(Actant Units) 5 182.5 1825*194.6 

EiFDpetn Income. -.5 7634 7634 81.48 

(Aecvm Units) 5 86.70 86.70 9230 

Europe Sept 20 F 2 369.9 369.9*3794 

(flee UamlSqa 20 F_2 6199 619.^4 6358 

General 3 385.6 389^a413J 

Uccun IfMtd 5 671.7 6784*7236 

_ 3 83 03 83.03 8731 

3 11S2 115.2 m.4 

-.5 5234 3245 55.95 
5 57-65 37.78 6164 

— 3 4L03 41.03* 43.64 
—.3 49.47 49 47*5262 

— 5 1203 120.9* 129.0 
3 150.2 151.0*161.1 

5 337 4 337.4 3593 
.3 9337 435.7 464.1 
-5 200.9 200.9 213.2 
.5 2062 206-2 2188 
.5 60.77 62.09 bb.Zi 
.5 62.06 63 41 67.64 
,5 5633 5660*6038 

5 58.25 5833*6222 

Ream 3 308.0 3103 331 J 

(Accum Units) 3 3489 351.9 375.4 

UK Smaller CP’s 5 55.49 55.95*89.68 


Gill 

Umn Units) 

HWi toewne _ 

(Amro Uattfl 
Hi*i bnersL. 
(Aocum Uttttsl 


(Accum UaHOI 
hstenwl knil J 
(Actum UMa) 


Pacific-. 

(Accam Units) 
Partial la.. _.. 
(Accam Dotes) 


«zS 528 3 5533 
2963 300.7 319.9 
§1.93 8736 
79-17 S4-3 


56 

_3b 139-1 139 J. 147.9 

!M* 1392 1392*148.0 +■; 

— Japan smaller.-. 5b 186.0 187.4 1993 +il 

™ Mastxrtaod 5b 40.66 40.66 4323 

25 HewTeduadogy _ 5b 110.7 110.7 U7.7 
29 r-uu. a 1 - 1902 1902 2022 

,, „ ,-.;£4.e> -BAA, Z7D3 

Sco welds 5b)2286 2286* 2432 

ts Select !■*] 5bio9.b 109 6 126-5 

Smaller Cedlnc- 3b S42 2626*2782 
S£ Asia 5b j 2342 2374 2523 


83.44 83 44 89.05 
9072 4072 9*724 
1032 103 8 111-6 
130*0 150.0*161.1 
71.9 2/2.9 1854 
17.7 127 7 126 7 
3423 34.23* 36.93 
73.42 73.42 78 
7398 73.98 79 
31.41 51.41 5522 
9575 95.25 102J 
112.5 112-5*120.9 

inn Japan & Ceotiat S 164.9 104.-9*177-5 

Prarerencn Stare „.3 Z3J3 25.13 Z7.03, — 

UK Capital 5 103.4 103 4 1ZL3 -0 3 136 

fa WcridmconK- — -3 64.90 64. 90 69 57 -0 LS (4.«e 
;sa Worldwide Capita) _3 184.6 184.6 198.81+0 JnL54 

}£ Ttmpteftn Unit Trust Managers LU O20IIV 
AUtoll Otscent. Edcta*ghEH38HA 0312283932 
Glob* Grawd) Aee_6uSL97 129.79 138 82 [+055^29 


m Morwicii Unto TO Mwng« Q200IK 

02 PO 80*124.5^99 
00 MasurTnot 
■■■r^-ttyr 


iss 


1463 146 J 1556 


I 


Gtainl Growth he— 6 
_ GM*BatoacedAcc_6 
an GUal Balaond lie — 6 

37 Vale* Tst-. _«*’ 

TO h* PtaA CBThS tar 
M bainw&aftlActf 


^ »67 2567 2736 


lOLsoaioara 

16821 IJJtJto 

132.46*140.92 

■MMMMraraMrarapraMi2U7 129.44 

.70 Japastse. 6)?2J6 9361 9939 

.70 Pacific * k«-29 146.95 15633 

^ South East Ajtas__6M484 106J91UJ9 
83 hrtwnxUPSi* Band -60012 10LU KW.lzH 
51 Gill A CaxrerUMe -.619628 96.79 102.97 l-(U4Ui 

S PK Englbfa Treat (to HU LU GMitW 

Itotag^rara^g^raxiCCiMbEB OHragi 

fe-79 6324 66.04 

totalS7.92 195-44 


OKSaUrOwBalh Jb 57-M 59 JZ 63 J1 

, US. 5b 9502 95 2H 1020 

1.99 Ode Growth 9b U8J 1UL3 1258 


7B (Accum U 

European Ocps 

Swings Cuyparatioa Cap Pftm LUOlOBIt) f^^Xw-s 


^^»P«S^46678 

(Cd)lfree)8aF/0hcntl0a«y Managxd: 0000456633 


'ii- 

-r* 

[SrriJSfSSl 


H 


69 12750 13636 *147 U» 
59 123.95 132-57 *012 J 16 
-18 12151 129.98 +02 1 16 
9864 90 80 9702 +021 2 50 

1 117 J9 12324 2.20 

1 11739 123-24 E20 


Tbarntca Unit Mnagres LU OOODIF 
J3Carendistl5Q.. LocdtaVYlM 7HF 01-4937262 
tJb DeUlBg 01-4V3 8545, 

92 American Oina 5 5260 53.11 56*4 

-- ' 54.13 S*M 58.29 

63.91 64.1b 68.42 

6426 6451 68. BO 

85 13130 140.05 

M 132-14 140.94 

94J9 44,39 47J4 

4566 45 66 48.69 

5(9.22 59 79 63.76 

-63 1x3-23 67.44 
. 35 6935 73.97 hO 07 

6935 6935 73.97 to 07 

3331 3321 37 55 toJSfc.OO 
.41 35.41 37 76 -036 0 00 
61 33 61*35.84 toR 914 
67 3767*40 J7 toOJ 
6329 6329 68.14 +857 

.64.41 64 41 6869 *057, 

73 14239 151.65 to 2, ft. 73 

94 144.40 154.02 — 

4733 47.13 50.36 

5336 5336 56.69 

58.62 6037 64-39 

6357 6525 69.77 


UKWMCIIp W 52.04 52.95 56-33 

J*na 6 9736 48-32 51.40 

ForEBlAPacmc-6 5728 5805 61.86 
Hath Amerfcaa. — 6(36.7*4 


toa Kt-Yieid 
70 (Accun, Units) 
.00 Sonyg Japan Tst 


3674 57.95 6LAS 
5S.7? 5684 6026 


. ,3031. 3051 31.02 
—6)50.13 50.92 5437 


12 0WhM l9na. 

FarEuB***”” 
Growth? 
haara? 

23 Seandmariant 

■g . t Deal (ng Day: 1 

» Par] Unit Trusts 
W rata 

.00 DeaHag: 


^■53156041 

I7L47 73 07 73,991 
WM^* Datong d*r. Ihw 

^acifisirB 


4839 4834 5L23 
4703 47.23*3033 
33-92 3641 60.01 
3L(E 5L02 31-02 
49 17 3033 5333 
.,48-93 50.77- 34.01 
*614929 50.08 53 


■QO Growth. 

(Aeon, Units) 

» Epeky 


5 b 127.6 127.6*135 


A ?T_5 


9.934 10.02*10661 


7-02 o y» Merita Jupiter Unit Tst Mgr* LU 
9 -to.Z 459 197 Kalqtadridge. London SW7 1RB a 


.5157.98 58.47* 6237 Ito 03OJ5 UK lmJ2S 


■BEnonJIBBi 
11243 1267 133.3 
1983 202.0 212-b 
19M 193A 205.9 
183.8 191J 203.9 
3H.4 337.9 380.71 


1183.9 186.04 197.41 
0flk^l95.6 208.0 


U3J 115.7 123.01-OJ 


1933 

3036 51J6 5463 

47.19 47.43 30.45 

Pnftrake Administration LU (17S0)F 
18-19 SandUnd SC London WOR4PZ. 8 
Pxmfc«*»Acc»<ii ,_.5)90J9 V337 99.18 


Eiptlty lncan+e.-6 
GOt Growth F 
UttlneameF, 

SStof* 

nmrvaar r _* 

OreneasF.. 

UKSniHCD'i 
Zn«i*F — 

Scfaradar IMt Trust* LU O20«F 

6GD BJ Itwi CMtnt Jfti Mart**, Pawxwth D 

&SOar& jga is ^ 

European 3 143.9 146-8 1563 

(Acoan (hilts) 5 153.4 154J 1643 

GSotnl EoMy 61c 3 5339 53.97 5934 

__ (AccwnlfctaJ 5 55.59 55.47 3934 

M Income 5 V. 2S7^ 2603* 277 2 


(Accra IhritslH 

lapmSwOnAorol 

ffsewsSmlirCtra 



1 Wlrtte Hart Yard, Lush* BriMtSa 1NX 01 4073966 

Goraritcatirr 5l»O0 &M* 2732ftoLD+U«4 

Co-op Pension Fits UT Mgrs LU aOOOHi 
78-80 Caro bill. London EC3V 3HJ 01-283,9494 

E&x(y D« Sent 15. _0 1707.0 707.0 7 ZZ2\ U32 

Equity Am Sent 13 _0n.«17.9 1417 4 140831 _.._Q32 


Cwrahill UwH Trust Mows LU QOOOIF 
. . Kent BR3 4XR. 0 


Baring Fuad Managers LU 02MIH 
W Bat 156. Beckt*sun. Kent 8R34Xq O' 
American Growth—. 5 6296 6) .26 67.11 
AnKricaxSalriGBs — 5 60.68 60 78 64 J8 

duscrafix 5 74 41 74.41 79.93 

ComerUblts S 5235 53.22*3646 

E*Sr_ S 123 9 124 4 1326 

Equity Income S 79 05 0039 8508 

European Growth .. .5 ITS. 4 176 4 1873 


EsmpeaiSaaJrOn 

Etwnpl - 

Glotal GrtwUI 
Japan Growth 
JapwiSaarHe 

Portfolio .... 

Pon/ollo Acc 
UK Growth.. 

UK Smaller Ces 


179.6 1803 1913 
7034 71.16 72.61 
70 07 7S.70 8330 . 

183 o 105 4 197 21+1.3 0.0 


94 02*97 43 toll 23 

1506 151 7 157.1 -02 2_5 
69 80 70 60 74 90 to 20 2.4 

wx.i.xm -.1005 1033 1096 1J 

&kct Manx*rt+F- -6157.24 67 93 6l 46M U L2 
For Barringlnn TnctS tee Heiewm Demon Lid 


Beil Court Fund Mngt PIC U500JF 

ll BlaaifleMSV. London EC2M 2LB 01-374 3623)4 

FreEJStren 5|239 0 240 0 2543>to.0|l 18 

America 5 21D0 2110 223 D -3 0 1.79 

UK A European si 371.0 307.0 407.01-4.0 12^1 

Bts.*-topsgaft Progressive Mgmt Co 112 00 IF 
15 St Jams' Place. Lmdon SW1A IN W 0 -493.9111 

Progress i re IOC f (2146 21.72 22.92 . . |439 

Progress hr Acc 5 30*54 30 90 32.61 .—.M23 

(ntirmaiionai (ac _ 5 E2L«1 ZlhWZZBe l3.*l 

Mniutlonaiacc... 5Q7 57 27 91 29 46 _.Q41 
Cjji A ForWga lnc..*5 254.4 2*4.4 2683-05^76 
Can & Foreign Acc -5 2888 2888 304 3 -0 6]4 7(, 

Special SiUlnc . .3 ^7.4 227.4 240.0 0.57 

Special Sin Acc .. ..5 2323 2323 2454 057 

B rewin Dolphin Unit Tst Mgrs LU (M051F 
5 Grlupar SL London ECU 40E 01-248, 44M 

Bmln Capital . 5b| 195 2 1452 2076 . ...|184 
Brain Diekdend .5b 9868 9868 104.9 . . ft.01 
BrewhilnlWIxe- 5Q 2J5L4 232.9 247.7 . -.0.77 
BremaUXASM _9bl«*t8 48 54 5L63 ._„D63 


PO Box 136. BeckrohaiB, Kern BR3CXR. 0 

UK Equity Inc 5 61 M 6212*6619 

UK Cox Hr Acc 3 67 02 67.87x1 72-20 

MUreailaMIbK 5 6&8b 69J1 73.73 

IntcniatioulAcc... 5 7121 71 67 7624 

Property Shine 5 37.64 376a w*A 

Prapern* States 5 39.88 3988 49 05 

BiU8 Fired M lac _ 5 43.21 <3.32**608 
GUt & Fla* lot Acc ...J 46.94 47 05*50 05 

High Income 5 51.99 52.41 55.75, — , — 

High Income Ate 5 55 U 5555 59D9ltoJBl 48 

Crown Unit TO Semites LU Q200H) 

Crown Home. MiUadGUZllXW 

Ameriraw 6|130.8 152.7 UU -0J 1J7 

28 74 20.74 30.74 -OJ* 146 
144.7 146J 1563 OJ 

351.2 3551*379 7 -0 9 2 32 

386.2 3903 417.5 -L5 3 86 
137.0 137.0 146 J -OJB 0 81 
37*56 37 07 40.62 to (fl BJ7 
306 2 308.8 330.3 +4 6 0 0 

61 36-36 3b Jb 3809 ito Mil 79 

Dimensional Tst Mansmt Ltd (09051F 
U Qiari* II Street London SW1Y40U 01-8394711 
eBflipewiSnill Cat . DfU4hJ 12463 1271-3V+143 - 

Jjpan5mall Cot.-..OUJ44 9 1344.9 U71 7|+U 7) - 

UK Small Cos 00492.6 1492.6 L57S.ll-U.4l - 

Discrctlotiaiy Unit Find Mngn Q 000 HI 
C/0 Greta MlddKUD. (* WlhnoSl. EC2 01-3778819 
DdlKMmU .5)1718 171.8 18081 —034 
DflAcMltsuaetrlS. JIJ29 6 329 b 346 41. .1354 


50 16190*17*20 
30 249 JO 266 60 
2D Ub50*l»70 
00 Z720Oa288M 

- .90 201.90 220 JO 

5V. 6026 60 26 64 41 

_._S«:_.5V, 82-32 02.56 80JO -LTflto oa 

Japan A General . £ >, 116 00 416 00 443 00 *3iO ~ 

For Ean & Gets ... SV, IB4 10 184 ID 196 <0 *020- 

European 5V* W»60 J7LJ0 39720 toWBOO 

German SV, 84.97 84.97 90.32 to 90 B JO 

Inti Income 5V, 54 36 59J6 63 49 -022B 14 

WwKt5ree9n._SVi 8157 81-37 0725 -013^ 70 

UK Spec 5* B SV, 6437 6437 *94* 

EM*PresSBAK-.36 61.46 62 23 66 36 
Gann] Pro Sec lac. 3k 6075 6132 6500 
Srullr Cos Drt 5V, 4730 4730 50 00 


'b 49 55 4935* 52.71 UKEp.79 

WiaawJ ** 3041 

aserSnrilr Oaf _..5b 6633 6633 70 
(Accmn Unity) 4- 5b 1 6836 60.66 73 


•»}0 ?7to8 103 7 1...... (4. oe Perpetual Unit TO Mngmt 02007F 


Nsna American 4 _. 5 
(Accmn Units) 4. 5 

Emaax Special 5 

(Accum Until) 

European 

(Accani Units) 


6162 bl.b2 bS. _ 
7363 7333 78J3 
89.66 89.66* 95 JU 
90 4/ 90.97 96 60 
1164 116.4 123 4 
1472 147.2 136 I 


Fix* of hre Tax _.5bJ 29.60 2930*31.49 


lAcxum Delta) 
Gmral, .. .. 
(Accan Units) 


(Accun Units) 

Japan 

(Atom Unto) 


American* 

Canadian Gwth 
Enropran 
Gnmtn 
H*e hgat 

ini Tectrotogy 
Im Tnat Fd 
Jtum 
Mngd hit Easily 


Brew hi bA Glh Inc - 5<j »5L9 232.9 247.7 
BrewoUK&Ga _ kb(«*l8 48 54 5L63I 


Brawn Sfalgln & Co LU (IOOO)F 

4-17PwTytnoi«MMHa'roji , dsHih 044441 
Mow p folia Inc .... 6)99 43 9983*1068 
Mn5p folio Act ....6 1727 1727*184.8 -0.5^ 

UK G««l . .. . 6 Mi l I4L1 15L0 +0 2 3 JO 

* -'aW 2619* 28 03 -0.3 725 

2151 21.61*2316 toU 24 
6(21 90 2201* 2339 to07 - 
_ 3188 3188 337 3 -1 1 278 
166 9 166 9* 178 6 +0.2 J ft 
32.41 3241 34.73 
84 96 89 96* 96 40, 

6 215.6 U7J 1250 
98.88 9888 1058 
3L9J 3192 34.15 
.66 07 66 07 70.70 
611298 1298 IMA 
71.72 7L72 7675 
330.5 3503 37R5 
219^ 2192 236.8 


Cent & General 
European Ire 
EiTODun Ace 
Cm empt.. 

Financial 
German 
HigAJfxwmr 

tncecne 

(WilBosme 


0BAccwalcsua»trl5.5l329 6 329 6 346 41. ..1354 
Drummond Fund Mangt LU U400)F 
lWklteHM Yd. LondM Bndge SE1110I 0 *075966 
GlenCapFdlac-. .5 40 59 40.58 5286 toJ6 SJO 
Glen Cap Fd Act.... 5 89 72 89.72 4762 -0 U 3543 
GlollfltFoMrtc ...5 9668 96t8 1047 -0be4J« 
Glen hie Fond Acc... 5 202-9 2029 219 9 -1.2 4 9H 
Dnmaill TrasS Mngmt LU U200IH 
54Sl Janw'iSt UmtoiSWlAUT 01-494 

Damcnll Ditch Glh > 60.50 68 50 7207)toJh 
Damenkl ImlGtt Jk 35 65 35 65*37.92 
OumcnllMedtraGth 5 49 40 4948 S263 

OwrollArexAGa JVc *005 4305*45 79 

Diaaenll Swia Gth .. 5 1 , 34.43 34.43* 36.62 
Damcnll UK Glh. 5 V. 4090 40 90 52.02 

Dumenii Unit Tst Mgmt LU U2M)H 
54 S» JympSt- IdAiMSWlAUT 01-4996383 

Dumrtl Beanaia to- i 1 . 13611 136.0 144.6).. .. £00 
Pwntxil hnamto -51, 106.6 106.W 1JL3J +0 6fcaa 
Dwmwi naitw to -SV, 1047 1047 110 8-0.7)30 


Gartmura Fund Managers 0200)F 
Cdiuiwre Hon. 16-18 MraroeM Street 
London EC3R8AJ 01-6231212 

DnUlagi onlr.0Z77-£b**Zt 

Inesur Swricas FraephWa 0800289 336 
UK Growth Tram 

BrfUill Growth- 5 3031 3031*3251 tofl2b.67 
Practical In. line) ..518004 08 04*94 73 to0*t266 

Do (Accum) 5uM.6b 1x9 66*10256 toObEhb 

UK Sri Oops 5EIBJ3 UP 13*11010 4)140.07 

Uh. Smaller Cos 5U055 11855 12713 +OUHOI 

hKBWwTram 

Exira Income 5 66.54 66.98 71*4 to5")563 

Preterance Stare. . 3 2897 28 97 30 98 toGZB.74 

High Income 5 34-37 34 70* 37 12 -0036.74 

Income 5 UB.I4 119 ID 12739 to«epj4 

(Ml Fad Int 512295 2205*24.19ito£BB-39 

WnatMTiwck 

Frontier buckets ....5 38.03 38 03 4038 toll 10. 00 

Gtanii. 5 L9456 19436 207.21 +020 025 

G local (DhO 5 U4 23 10428 19625 to 19 0 23 

GIAGal Ire & GUI -.5 89 01 80 OL 94 98 to 40 4 48 

Gold sure 5 1635 1635 1753 -014 205 

Lcnl Resources 5 7659 7634 0213*926 168 

InU Sri Mbs 5 143 44 143.44 153.41 -048 022 

Wjntde I&J7 .... 5 UU 94 11*94 12L86 to79D.44 
Dre+CM, Trusts 

American „ ...5 B984 891M 95B7 to«7)09« 

American Sel Dots - 5 3733 37 53 4D.01 1 ' " 1 

Amaral ran - 5 17 18 17 10 1832 

Eenpron 5 65 15 65 15 69 JJ 

Euro Sel Oops 389 02 6302*9365 

FA- East 5 1U.18 161.18*171.46 

Kedoeo American ....5 40.U3 40 63 43 15, 

Hong Knag- 5 36.62 36.62 39 11 -053 D 09 

JUuun _ 5 Ih7 20 16) 2D 177 75W)J1 E “ 

Japan Sel Oust ,5 87 11 8711 92.75 -LP9-. 
Packs ic Growrn . .. 5 00 91 80 01 86.001+L7DU34 
(BdeiPoadi 

kiemnidui iidex Jk 80926 110 ie*usJ3)toZi|2.01 
UKlMKS .. .36 811740 10740111’.? Jhl-r Vila I fc 
Gwtnmfi KpwkaiGbatav Funds 


(Accum Units) 
Smaller COS. - 
(Accra Units) 


4024 40 24 42.81 
2453 247.6 263.4 
3573 361-1 394.1 
ld"5 1493 159 0 

162.9 L6Z.9 1733 +OJ , 

446.2 446^ 473 S +4.4|0J» 
4512 4512 4787 *4.4 “ 
197 2 1972 2003 40.9 
196.1 19B1 2103*0.9 
1973 197*2 +0.6 

,230.2 Z3(L2 244.9 +0.7 

Sb Z62-S 26Z3 279 J 

5b 124.9 124.9 132.9 


RxsoxrCts A Generals 5 XZ4-1 125.4 1333 -81242 46HartStneL Kedtey 

Special SUs 5 35+43 36JU 38-73HU2 Btol "+•*7 

(MtrroJerai 5 6i*m 6Z.93 66.95 MH>f76 CSSS 

Ecntanr i 64.14 6533 M.4ltto2»h_63 wrodeBecoren — SV, 

MrtraMJttaa Unit Trust Mngn LU UOWUF taMiewGroaiii I _H 
3 Dark* liqe. Patten Bar EKfclJVJ. t 

Curowawm Pus b 66.44 6738 71-66 

GW»I Growth 5V, 47 74 47.97 51.03 

Global hcrenc Ate ..3V, 59.90 60.60 6435 

Oohnme. S6J2 56.® 60.48 

Sxnrite Areua 6 67.17 60.70 73.09 

UK Growth Aee ...3 V, 61-22 6239 6630 

UK Income Aee Sk 73.96 75.92*80.77 

Dolncocno 5V, 6834 70.67* 7538 

Midland Unit Trusts LU (12aO>F 
192 Eyre Street, Sheffield . SI 3RD 07.42 

BritM Tst 6 6232 6238 67.25 

(Accum Units) 6 6334 63 91 6835 

Capital 6 1259 125.9 134 7 

(Accra Units) 6 182-2 1822 194.9 

EnraoNn Growth —.6 1*2.6 142.8 152.1 


UK E*tW Growth _5b 
(Accam Units} 5 b 


b 1 1543 1543 164.1 

.?I»*I5 us-asi 


LAS Unit TO Mngn LU QOOOJH 
WGeergeSt, Edlidank EH2 3JL 

European Sb S3 18 5431 57.99 

ExirabKsme — 5b 2374 2432*25.71-0 

Far East 5b 2339 2539*26.901+011 

Incanre & 6wlh ._ 5b 63 44 63.44* 67. 

mu Growth 5b 4235 4330*45 

Japan ..._. 5b 6L27 6L96 65. 

Nth Amer Equity. 3b 32.41 32.70 34. . 

UK Equity .3*2 66.77 VU3 73.65 l+G M 


(Accam Untts) 

ssasiB 1 * 


(Accra umoli 

(ml MtjreStUfl 

(Accra OritUd 
Japan GrowU 

(Accra Itao) 

MaadarinTst 
(Aetna. UWslMBi 
Mngd P" folks Acc __6 
Morey Mari UeUT-4 
NanhAmeritaHU 

(Accra Unhtol 


1753 175.8 1073 
7330 74.77 79.97 
101.2 102.6 109 7 

SO 41 5041*5231 
1038 103.8 1083 
1 218.6 2214 2368 
■421.2 4263 4063 PHI 
3)250-2 260.9 279 OPTS 
16 4663 4713 S043MH 
3|b041 60.41 64.61 
■■62 27 62-27 66.60 


-3* 48 HArt Street, W*fty bp Thanes O' 

' 373.02 396% 

26 276-22 
72 236.07 

... 9831 104.97 

t MSsrjtei^iS^ 

30 Phnifaa & Dm* UnK Mamgm LU 
.71 14 FlgamrSmi*^ London EC2A1PO 

.99 Churl ties Fro fat 7TiQi.3 1013 

CtUriUesbdUal 004.74 104.74 104.97 

UK Exempt |U32 JJ53 117.6 

GharilSiEd 1 1173 117J U92 

Prolific Unit TO Magrx LU (UOUH 
222 BWipp sg a t e. LoaslpnECZ 

Aroericxx ficora 5)67-33 6838 

39 Cam to GIK 511323 1323* 141JJ+03 1 

EcroSwtb&lac 5 5566 »« M toZ 

Extra Incoaw s]l443 146.0*1560 -OA 

2B32 26524281.9 la 
95.79 9639 1032 +0-11 
1608 16L4 1713 (a) 


m^m 

71-09S 

17126 ■■ 
1083 USJ 
840JMH93.9 
■ 1401* 1490 1 

■208-7 222.0 


Pacific Accrag — 5 
Pea to P arity 

WWW 

.44 Smaller Co's 5V, 

33 (Accxm Units) _ 5V, 

J«*TO* 5b 9237 9337 9932 

(Accra Units) 9 __ 5 9330 94.29 1003 

.n UKEooto 3k Jto.0 1613 171.4 

00 (Accam UnMs).-— 5 2653 267.2 2B43 

10 UKSnallOYsEa^.3 112-5. M.eaiga 

66 sunbeam* 5V, 

(Aream Unit* 


9337*90 91 
1013 1X36.4 
1283 136.6 
MW 153.9 
120.5 iaaj. 

_ 1213 1293 

2.4 Scbnitar Unit TO Mn uri LU 0200)F 

si aHs»"g(B^, a aa a i|; 




Toucbe Ronmnt U«it TO Ibvt LU fUOOJF 
«wnaW Hw2Pub*r Dock. EC4 01-248 1250 

BsasFSi^ 

B&iSSSSrtt S-g 3£ 

TR Com) Growth _SV, Sub 82.18 87.43 

1-47 TUGtobalTedl .SV, 7051 7031 7521 
L47 g .MonwGnwrh -SV. 92.43 92.43 9832 
04 gtanmeHogWr— W, Mja *5.14 69 66 
22 Tg JmeGre wlh-.SV, 9035 9055 9639 
00 TCOwcemSmtt—SV. 68 70 60 70 7358 


IgSmaUritoos "5V, | inol 1003*106.7 
3.5P*Em®l»~ *5t»jn63 1163*123 7 


JR Special Ops — SV, , 

SS2i!JSS~&|2 J 6 35 -Ih 37.40 
B.41 TtlWEinMc_iIi 12.91 32.98 35 00 

S V S2*^5isJ ,l34 - 7B 34.7ta37.19 

■* I U IRW ■ ■ Miin 

TRtawstanGwttt-b 31.22 31,64 3354 
TREarSp5ltsa.„„6 30.72 31.20 3307 
»34 2730 S.73 
TR GkoOol Taca 4 — b 77.84 7839 29.9a 
TRtacarecGnraU4.-6 06 77 2*34 an. 14 
TR Japan Growth f. 6 28.41 28.70 50 42 
IB Mod Equity*- 6 Z6JJ7 2714 S* 
2 47 B9 * w 31.79 


mu 

wii S«" 


For East. 
HW> Income. 


L & C Unit TO Hugnd LU (09fl5)F tattArerin 

& H «.^«5 c ^89og| a» 

btl&Gnnl 3(352.9 3W*l 776.6) — K 31 5SSSE^| 


Laumtlan Unit TO Mngmt LU OSflOMI 

18 Bedrhsgham Gau> Lnadoa 5WL D1-H346WJ 

Growth Tnat _ .7T5T10O7 yk}.7i m 2 +ojggra 

High InHBM 3 88.28 HUH 93.91 +020030 

Inenut+xul 5 6789 67.0* 71J7 -013lL» 

tMmalo* Asn ..5b]61-50 6L6S 6559 -0KC.22 
6764 6814 7Z94 -OUTEm 
50.98 51.-46 9*.t*h<U4&l2ti 

Lxzsrd Unit Tst Mngrs LU Q200IF 

21 Moorik te. Lnoflcc ECZP2HT q-588 

OK Casta) Smi 21 .„0 291-1 291_1*296J +u 3.97 
(|KtacAGrihSept2L_a 3143 3143*3203 +0.9 420 
UK name Seat 21. 0 21L1 2U.1M21S2 +05 550 

SBSSKJ 6759 Wffifi $ U) 

gg gg sSS:S 


Mara Unla)._, 
Mertdhu Growth 


Janm Growth] 
Maugn). I 

Money M«riMl 
north AmrekanSI 
MtdUadPMVtaihitt 


MoflJVd Easing 0 131 7 1338 133 8j. .U.66 

LenqTermBilg 0 137.1 139.2 139 2j+0jEs9 

MedTeimBal* .0 124 7 1264 1264l*M)J K — 

tolUOutY ..0 1054 1050 105 B -0 l 

UKEnireV 0 1323 1349 134 9 

UK Emerging GO'S 9... 0 UL1 U5 7 115 7 
American * . . . .0 146 4 148 7 148 7 

Japan & Genual 9 0 9594 96 92 96 92 

European* 0 137 3 1623 162.3 

lodes Linked Gill 9 .0 1150 1I3J 115 J 


North American 
Orient A 
deco very 
SmailwCesAec 
SnuJIriCosliK 


DwnadlSugfahto-SMlUJ U5 2 1233 +0 60 00 
DamenlilKSwtgy .41107.7 107.7U 11331+O.lB-io 


Brynnrt Unit TO Mgmt LU (M0«F 
HesWthHM. PonmanSg. W1H0JR. 

Income Growth liSftJ 206J 2UU 

Bntfcmaster Mangurt Co LU Q2D0JH 

The sua* EKhange, London EC3P 2JT 0 -5W,28MI 

Emerging limb 3 6657 66.57 70.40 tjflg 2.3 

lAccra lfeit») ._. — 5 6388 68.08 7199iomZJB 

Fxekosnh >0 Tst 5 6HJ3 7051 74.y toB 209 

(Accum Units! 5 7069 72.85 -53+ 2.09 

General Inc 5 30.8 323J1 342.4 -Ui J9| 

(AcamUiUs) 5 547,2 347 2 57B.7HAWZ.95 


Danml! IncStrigy _4 

Dunedin Unit TO Mngn LU (1400) H 

25, RanHttm Tmet. fjOaborgb 03 -3152500 

British Gwth 5 2012 2033 216-3 +0.1 231 

EnromCxrUif _5 187.1 187 J 199 J .. . 0*5 

Far Ean 5 336 8 337 1 358.6 +12 900 

Income —.5 162 9 163 6 1748-0.14 41 

JjoSmllrCD 5 308J 30B3 32B2+19 0.00 

Nth Amer* — 5 130 2 151.B 1613 -14 107 

Exempt - 3 1082 UOJ 113.7 -0.1052 

EFM Unit TO Mngn LU U400)H 
4 Mthrllle Cihom, Etonburgh t&p+r+i jaro 

AmertCJB* 5 82.09 8209 8722 to« IJ5 

Capital 5 1518 151to 1613 .. L24 

GosnertlMes 5L, MM M.OW 27.49 toil 5.95 

EaraFund 5 3328 33 28 35 29 +005 0 85 

Growth to be 5 221.9 223 8*237.8 -0 6 3 47 

High Dm..— -.5 170.0 178,0 189J -1.4 4.4* 

tournaueaal 5 279.0 279.0 296.4 +0 1 L01 

Kckwccs 5 25 86 25 86 =7.47 -0.27 - 

.73 




ruBtlaim*- . 0 100 9 101J 101J 

Asw Emerging Cos 9 0 1386 142J l+t2-3, ■■ 

Droaul* 0 1054 u».4 105.4 ..._.|U2L 

ClinagMEaihlt-6 6L47 6252 6632 - 

H* lens meant ...b 37 82 SB 59 62J3 - 

Urn Trill Uaodt-, b 60 87 61.81 $5.76 ...„' - 

Camions* —..6 44.28 4948 52.63 

UKEouiUt.. 6 59 99 6L06 $49S _ 

UKEsWwiCme..,.* 51 ZS 5342 56 83 - 

Americano - . .6 M 17 $9 04 73.44 

Japan 1 General* . 6 4306 46J3 49.78 _ • 

Eanpaaa * 6 65 67 67 76 72.04 u - 


Ia4n LUsted Gift *.b 5005 MU6 33 36 '-" 
®W"K*-.** *.*• * 614930 4930 5266L I 
■Oaa swUeh. amts will be risuedat Bldprhe 
“ Formerly BrtlHb Ta at* Cam ut Gwth Ta 


touraattaial 5 279D 279.0 296.4 « ll| 

taparoes S 25 86 2586 =7.47 -0.27 

Paefflc — 3b 3839 3859 41,00+833 

SmllrJapCre — -5 57 87 5787 6L37 <0.46 
Tnkyo — 5 23JL0 2328 247.0 *131 


Glenfrlnn Unit Tst Mngn LU 10W5>F 
14 Old Part Lane. London W1Y3LH 01-4911357 

PriKlte PuriJhUia _ .213263 3265*3404) £S 

tokOcponunUJcs ■- 2 134 i 134J UP yl gas 
Higher htca*a 21138.4 130.4 Wtol.ZiRzs 


JerttatoSqaa -0l52_55 8255 B4to2l-OJH>.DO 

Legal & General (U.T. Mgts) LU O20fUH 

asjMit? 

aitabsw 

Far baStris 6 164.1 1645*174* 

FtadMUCSI 6 44.67 44.b7*«-g 

Gill .6 81 71 &L71 86.47 

GWbll Growth AW* 39.40 $3 

haj Bead 6 46U1 46.21*49. 

JiiSS b 7600 76.80 8L70 

totartUflereaiW...* 109.6 IIDJ UJ1 

North AiMricaa 6 1004 100.9 1075 

Ounces Eovily — . 6 104 8 UU 111 

UKRecoaere- 6 5toZ7 5827 UJ 

UK Special sits — „fc 1ML3 1005 106^7 
Enrapeon tede* F— 5 52-01 52-33 53-44 
Japan MnF 5 48*89 4952 52.05 

Llojrth Bk UnK Tst Mgn LU CKKHHF 

PO Bm 63, Chatham, Kent UE4 4YE 
Pea Bag 
.94 M3.99 277. 

37 30837 53512 

4S.47 « 47 47. 

46 27 46-27 48. 

69.00 M.0Q*73^» 

L68 61.68 Bb-89 
JO 22* 80 236.63 
jtD 457.47 48134 


JoBuGnmib 
Manaotd-. .. 

Money Man* 


5025 33.48 

59.62 6033 6439 


«L» 


59.27 6105 

52-07 32.07 55-L9 


North Amu |an _.0| 6+.91 6189 67.97 



45.40 48J2i 
3L8b 33.771* 
3L46 33341 


f.SZW 45.23 i 
LOO 32.061 
L72 453Bti 
210 20010)* 

Scottbb AntkaUt UtTO Mur 
aoa ytont SE, Glasgcwasaw , 

EquHj Ucoroe b|-*B.23 *9 JO 

Egdl|TitIUI)-l)..il*8.42 4937 
gmilty Strategy 6158.79 60.03 


Trades Union Unit Tst Mngt s <120QKi 
Triton Fd Mngrs. Ltd. CIOOOMJ 

Sffi,I£Sfi3fflS.TiSL 

ftjWIJIWt. TO Mnors LU CL60G7F 


Szsr 

saass 
SSfefe*, 


>-»< 52.76 56-19 

Fd Hgn Ud a 

fp 

ft 177 to IMt 
fW 2793 21M 

IS SfflSStt 

l 


P 

-» 50 JO S3M 
L31 M.73 26X4 



96*71 96.71*102.43 
ta.90 100.™ 106.07 
57.57 5937 62.78 
63.60 6549 M36 
totol 64.90 68 74 
8694 86.94 92.08 
92.94 92.94 98 43 
-,«S7 4SJ7 4837 

sras^oiun. 

JSLiSf "««« utf (0M«r 

UTAM Ltd C1300)F 
1 White Hurl Yard. Law* Bridge. Sd 01-407 


29.57 au4|+auEto$ 

1T-l*ta«Z5bl38.99 
oa Scatttti Ufa Krerntmeuts 02MHH 

eismjS!B«9b 
8MS?--3ifSS ^2 dk :5! 


7126 7336 TOSi+fialo ^ 

ScstUsh BMaai lav Mngn LU QOOOIF - 


Uf99 V!nce*.SL 


Balanced 

OaUVecuni] 


Ccml Ewope Gwth 

Do Iflcajm’ — 


OoUcaxa.’ — 
Energy iHl. 
Dawnml 
Extra Income 
Da (Accam}..-, 
GemaaGimw 

Do (Accam) „„ 


7938 7938 8345 
KL40 BL40 BUB 


_. _ GUIDE TO UNIT TRUST PRICING 

TJw^rji^rartgp HW0 be boudn* Thr prkr u »bk)i writs may be sold. 

Thenstaumm md brareeh lhe^r»dWdretehd«TO(n*l todfombU la Id down treUuaereraDn£ 
toranjar HifiinAjatoBunreouaaMdiicrrowersmad.jlt aremn, NM bid prior (ceAwisriwdn^ra 

a hHWws: f-OOOltn 1100 More; *- 1101 to MOO Max 4 - 1401 u 170Qtaii;g?im5a 
WTtMcmamG 

j*Uw QJrtatt orolhty Itvtfa bcanoe 8f pn tatcrymlng portfotto raralxDiic or a Wittrii tpatoaSrlprt-” 

3«MRa,Miica» 

I? JS* 1 / demstet ttai prtes are ret tm ■■fcrwond bash so mat Immtan cap btghn ea defuu rehr la 

SSUS, 1 “■ l * B ™ ! JSmS* 

nunuaiuuB aku Kumfrs 

nr***™** nport or* sriwnt portlea tan c*t be DbtthMd tree of targe fre* fng giBBqas, 
fltaewlanwirj nous bhairM ta Isa count of the FT tat Timt (ntaraath* 



a wntot Hart^ Lasite Bri dge, sn 01-4075966 

212.5 23l!ot-il}Z42 

FritaCtayt* *5 1 178* 184J IWtoISJftJM 

Chilled CtarttaL. 

taMH (Mint Mp, cat CtaAw^ nt Mps 
LU (0900 Hi 

jHMn.r.4.- “brian. Q4981 tt 
23-S9 7468 79.78 
-v H2.95 88.71 

Ovatroda. — Z'M, 78 53 7RM 


S «www. lm __u|ns3 70.53 75 A3 

Til 8"* 


S*« 2M rs. 
«27 3327 

s-S am M.» 


SBrtLUdOMtf 


H-S 

^ = ».82 32-7Br 


rEEfSS* — ■£* awa 0.96S8 j-oouftm 
ren.1. Stare — 5VI3L62 3L6Z7 y|uw| 

^MsmiLH Q2WHF 


S 033 OIF 

a ^» *'ias3BBHSJBmg- 
to* iSSffeS’ ■ ■* 

jS Strikes LU fl»B5lP 






<*C«iy j>i— O.W 

J-..v •- 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-525-2128 






































































































































































































FINANCIAL TIMES 


FRIDAY SEPTEMBER 


22 1989 


FT UNIT TRUST INFORMATION SERVICE 




Offer *- w Yield 
Fife* - Gran 


BS*-* 22 


Offer + m YMd 

Pm* - fin 


Offer +# JWO 
Prk* - bm 


owr *■* 

Price - w**» 


„ss&rS bb'.-’M 


Premium Life Amrance Co Ltd 

37-39. PerrynMMt RwuLHarmbHeiUi 0444 4 

flrrman . . II* 0 136 0 *20 

BfllM<P9S«.Fd 174.0 184.0 ... 

Bjljre*d 294 0 310 D 

Eoropean 143.0 204.0 

CT Managed ... 142 0 203.0 -1. 

Oarunorr Mrrqd 116 0 IX> 0 

Gftuvm 138.0 146 0 

Gilt. ... 1830 TOD 

Global 50 0 330 

Hugh Inc. 121.® 128.0 

International Equity 20b 0 217 0 

Japan - 266.0 2SOO 

Mougrt . . . _.W0 68 0 

h*otr 292 0 308 0 

n w imperial kid . i» o iuo 

UK Equity 367X1 387.0 -L 

PHlnFne 

Ameticjn . ... 153 0 1620 

Building Sot Fd 17o0 166.0 

Balance . 227 0 £1*0 

European .192.0 203 0 

Gsmarr 121 0 128 0 __ 

Gill 19*.Q IM 0 ... 

ImoriuvMrul Equity . . 148 0 136 0 

Japan 1430 153.0 .. 

Maiurod 67 0 71 0 -L 

Property 224.0 236.8 

UK equity. 336.0 354 0 -1.0 

Professional Life Assurance Co Ltd 
FrshBbfr Hh. NttmCau, Southampton 07031 
hraonMdiu]ri FcnjJ{97 66 10 lZS\ -0 23 

Pensions Cash Fired. . . 7959 83.781 +0 03 


Prolific Life & Persians Ud 
StumcnqJie KroaaJI. Cunbria LA9 4BE 0539733733 
Maraced Fund set Balanced Growth Managed Fuad 
Life Foma 

Balanced Gwth Mngd . 62* 7 663 6 — 

Adventurous Mngd.. . 136 8 144 2 ... — 

Smnr Mngd. ... 113.4 119.5 

Cadi Fd 238 0 250 8 

Ptaoert* Fund 2445 3134 

Equity fu* .... 710.4 734 4 ... - 

F.a ul Fond 303 4 314 8 ... - 

International. 32B5 MU 

HJqn Income 4S5 6 516.6 .... - 

Far East. 440 0 4683 - 

NflftJr American 305 0 321.4 - 

Special Sits ... 658 5 700 6 — - 

Technology . . . . MI 280 1 — 

Eatn Inc Fd .. .2445 318 7 - 

CtnwrtihleA Gill Fd.. 160.7 111.0 

American inrerae ... 1411 148 7 ..... — 

Gill Fund 20 . ... 303 0 322 4 - 

European Fund . . .... 112.4 1185 - 

Prtf & Fiirdldl 1001 106 6 

PmJ on Fends 

Bal'd dm axeman-. 606.6 6386 — 

Mnuw UujPputa. . 132.8 134 B — 

Secure Mare Pres au. 1121 118 Z — 

Building Sec Acc. ... 2444 262. B - 

Property Pens Acc..... 30£1 318 0 

FI. I m Pens. Act ... 423 7 44*1 

built Pern Act . 8083 650.4 _. 

luunuucul PrroAzc._ 305 1 3232 -- — 

High Inc Peru Acc 516 2 553 4 ...... - 

Teen Phis Act. 172.4 1821 

H American Pens Act.. 207.7 218.7 - 

Far Eastern Pens Act 436 8 459.8 — 

Special Sits Peru acc... 547.2 576 0 

Eilralnenme PereFd . 3544 373 6 — 

ConertlBSeiGillPW. .179 1 188 6 - 

American Inc Peat..... 154.6 162 8 . — - 

European Pern 119.4 12.7 — .. — 

Managed Casn Pens 114.6 120 7 — — 

Prof 8 Fited Pens 103.2 108.7 

Other Fun* 

Atom Maixsned Fired... 190.1 1896 — 

Pcrtiblld 2000 167 8 1767 - 

Bute* intnl Uaiuged.. . 1138 119.8 - 
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Cmta.MM.5cl £13 91 

High lecwmGNMA 5445 

latmauaul Fud — 511X6 

GkVnl HI Slh Fnd SU 95 +0X6 

Global Gota.lnc.ta — 515.06 

B ua a t urn Fd NV Curacao , 

Orttanoi Fta4 .1514X10 14.8011 1 - 

Gtoautus Fund 

Qocita Frtt AAV 1 £1684 I 1 

to liter International M anage ment Lti 
Qcadn. Intel. Bnnd._.. SO 35 Oa9rt +001 

Qwdta. ban. Enra $2_S8 3.0a* *083 

Otadta- laccJ. F. East.. |S3X7 3 75 *08+ 

(team. And It Anr lsl.44 284 1 -081 

Beal Estate Strategies Ltd , , 

IRES6itmaUanal..ZT — I - — I - 

Roseubun Alpha Fund US Japai 

PoraoUaArllAV. [ - | 1 

Port/oHa B: HAV I - I .—.I 

ss^^_ , ter?s t - U T “i ■ 

Alpn On B .J £10.12 10X21 -0.021 


ss^i.^'ter^T -o ®i - 

Aim Ban B I SID. 12 10X21 -0.021 

tothstftIH Asset Management (CD . 

DC Com««fitr 1 1595 170X1 -14 1 IMT 

NM Rottactdld Aset Management Limited 

Tohyo PacO«aanD._J 51BOX4 I — l - 


T. Rowe Price AsracJates. Inc , 

rWFn*rUS3Mta»aJI_r S10X0 I I - 

Tboratan Investment Management Lit 

Kuearaa Find *1X91 12X055 -0.05 

EJsera Cracader £1016 106660 -0 01 

Ecrapean Dpm Food— S660 6 4300 -002 

Globrt Access Fd. 5U.67 122535 +0.07 

G^aen Ones Fuad. 57.04 7X920 *0.05 

HK&OMiGjtaMoF^. *1088 11.4240 +0.01 

ImiOppsFma S20fc 216 . 

Krtmto-OwFiind SID 53 UJ090 *0.08 

Uiil+DraoamFimd.-. SZ1X6 Z26W0 -003 
P^i'k Irdinoton F4.._ Sll 41 U.90Q5 -0 08 

niiUam Mm Fd — iw.as 567315 +0 75 

TTserFm £31X4 32.9070 -0.05 

Fund 52618 27 4890 *0.22 

Or«ul Inc Fuad S2ZX2 25.4360 -0 05 

Pacific In FdSAE. — £11.61 12X9 -089 

Pacific Mr FdSA DM.. DM35.95 - _.... 

Pacific Mr Fd Wrta L. 1661 - 

Pacific to* FdWrUDM^ DM20.64 - 

•bbruCnwIfAVScia — £1080 

Octal Iadcr Find 

ASE 50 UJn Irtao 1 SIS 50 -| *004] - 

FTSE 10Q Irrtefc JS10 00 - . . I - 


- *084) - 

- +aoa| - 

... - -0 12) 

MUM Srt* M n p -I510 93 -I +0.171 

Three-Way Asset Ailoeatlon Ftuds . 

IWAA Fundi 4 Si 08 44 108 47 I 

TWAA Fund U*. 1 595 05 95 08 I - 

* Pricer jt Scot 20 

Transworld Bond Trust 

hav Seta 20. r Sll 84 I 1 

Tyndall International (Bermuda) Lid 

Artnc+nSmuSKs- s*6X4 +axa +o.io 

Com moahj Star ZO — £3389 34 74 trt 

Emsond £27 84 29240 *0X0 - 

MsnarSmlfl. 133 06 34 71 UJ 7X2 

Mon p*9+ Stat 20. CS13X7 14 03 Id 

north Amrrksi 536.45 38 81 +0X0 

OtafMta K2985 31X6 *0 23 

Pacrt)cGoW...._ £5 70 6 00 -0 01 

Hoar 54089 42.94* +082 

US Pacific Stock .Fmnl 

NAV Stat 21. -...I 817X3 I 1 - 

Uuleo Invest Fd Mgt Co SA Lnx 
London & Continental Barters Ud _ , 

UnKglmBl FoU _ (DM77 9b COJO ] 380 

tMkoEqwIrFtad- ...IDM67.4+ 6946 I 3. DO 

Unlon-lnvesbitentrGesMjbwtaft GmbH 

IMifanta . DM33 82 ».«0 *0 10 - 

llrtraL DM7927 8325 +0X5 - 

UMtnU. 1 0*440X0 4X60 _...! 

Viking Fund-SICAV 

«NAV Stall 19 ECO90X1 

Warburg Inv Mnmwt Osle Of Mod) LU 


tod Trust Asset Mngmt lAsJ 

* — c ~ 'S1Z 14 12.76 

CS10XS u.« 


■nnsoRuUdiBNPi- 

MGA Pod lie Lid 1 — — 

Heditemuean Fond (SICAV) 

NAV Stall?... — 1 Ecal48Z 


CdaSDnBood 
CaaadtaiSM*MB_ 

rwd a l ... 

Jw> Oka 590380. 



■ «« ^ 401,11 

PBdBdm flame SanamesnugiK 
Handsra Pacific FBta lfond Ujil 
rtatmluiFdSm2L.S6.63 7XTT-a0S 

s SKaeMub « ^ 

jSeT!«21^Js«. 15 40.431 +0X1 1 
Hausunzuu HUg».NVteKM . 

NAV Sm IX.. -I ggaxfc. .1. — > 

HaveM ThragmUlion Hugmt Ltd 

Mltar- StljHiahiK — J- ! 

tall ta*-MUHI|h lott. 1 5- 52-501 1 

Hfludea uo Hwasone^ SA 

u.re +0.U 

JanSmOrCwP-nia- 2DJ6 +O.Z1 

PJOftt Portfolio-....- JIJJ 7 +3^1 

Nth AilH'fctaP'fcXa.. £5.05 5X1 «8L 

Eunaaw Portfaim. — *7-53 7.ft +083 

UX pSSoUo. — T«-« 

fhhiuir rrTfrriki ■■■■ (0 42 -hIJS 

rSS wtSSSTp - Rw ifixj 


Meridian Fads 

llnr, u,*_ 

US Gon Income. ... 

GlaiulCataliWaMe..-. 

Malti-CarrciCT 

Gbbrt Etahy - 

Merrill Lynch ASS 
DMIarAsMuPfolla.... 
Flrit Can+tnible Sm ■ 
CUUI Eaidwr folio... 
HuitULmhSaMOi 
Am Dollar P’lallo .... 
Dadshaarli P'Mw— 

Pooad St NP fOML.._. 

US Dollar P'lalio 

VtaPartfalis . . — . 
MdtXaft BePMUO— 
USA [scalar P'fotie..... 
DSF«fcr*ISKWl1l(C... 
WaridtoftsP-fclloL 
WorM Ui Rh pfalla B.. 


BJO 

-082 
+0 02 
*0X1 
♦082 


rtUnSpicSAL.... 

CanadLwifrtth, , 

Indonesian Grurlh — 514.12 

Managed Curmta ] 110.47 10X4 

Nlmn9Mkri 

Pacific Gfowih 

Wo*dwMaGnMth_ 

Aslo-Podflc Growth 
SI mpore Growth 


51088 1144 „ 

10 7a 11X3 
10X3 1107 

*£2 X40 1 200 — 

5*0 875 0.925 

Royal Trust North American Bond Fd 

NAV USS1QX2 


10TheCrt5cefB.PI/awwhPa3AB , 0753673873 

Monry MktAcc .112.75 9. 98 1 13811 Otr 

Edlagton Pfc 

1 king Stiff. Manchester M2 6AW ,0616342535 

HICA 01.000+1 1 13 25 10X7 1 -I Qlr 

Financial & General Bank pie 
13 Lovodta Street, Londaa. 5W1X 9EX , 01-2350036 
MIDA£5«*M]il]00.Jl2 70 9 93 13 75] Otr 

HI.OA £15.000+ ... 11300 10X71 14.04 1 Qtr 

Gartmore Money Management Ltd 
2-3 White Hon Yota, laadoa SE1 1NX , 01-236 1425 
Manrr MagL ACCL... 7Tl3 00 10 171 24.080 Mth 

Girobank pic High Interest Chegne Acc 
10 Milk Sx. London EC2V 8JH 01 600 6020 

£1.000-13.999 |9 65 8 40 1X20 Y+irf, 

£4 000-19.999 — 10 0 8.75 11.67 Vwrlr 

£10.000*. 120 75 923 12X3 Year* 

£50000 11125 9X0 12.66 Veuly 

Grofnnd Inv Mogrs/ Allied Irish Bank 
Hlob Inurm Chtqoe Accoant 

51, Belmont Rud, UtarUae, UBB1RZ , 0995X9793 
£2X00+ _“liXO 10.41) 14.441 Otr 

Humberclyde Finance Group 

£iS*»59 999 125 9.78 13 X3 «> 

0.0 000— L 49, 949 1 13 □ 10 X7 14 09 Or 

L50.00D+ . .1 14 O 10 951 IX 21 1 Qtr 

Lloyds Bank High Interest Cheque Acccnnt 
71 Lombard Si, UhMqk EC3P 3BS . 01-3253497 

£500+ (fl 00 6X0] 8 70] Min 

£5.000+ 10 40 8 DO 10.70 Ulh 

£10 000+ . 1090 8 40 11 20 MIA 

EMOOO+..- Ill+O 8 80 1 2X70l Mtn 

M & G/Klelnwort Henson 

MSG Hie., Victoria W. CWmifdnl ,024*266366 

H I CA_ (ti 500*1. .. .712.25 9X8 1 13X7lDrtl, 

Midland Bank pic 

PO Bai 2 Swdneld , , 0742528655 

H/go In 6iq Arc. [1086 8.50] 21 70) Qtr 

U o.ooo* UXO 9 Do] 12.41 0i- 

LSOOOO+- luxe 9 25 12.77] Qlr 

Pitalrr*n,ngilX.OOO>_ 1 13.42 !0Xo) 14 J7l fr-tmb 

NatWest Special Reserve Account 

41 LaUibuj. London. EC2P 2BP . 01-374 3374 

E25 000U14MW . fl2£0 4.50 13.13 Otr 

£10 POO tci £24.999., 12.00 925 1277 Qlr 

£2000-19999 |l2 75 9 00 1241 Qlr 

C500-C2.949 1 11 00 BXol 1X701 Qtr 

Provincial Bank PLC 

30 Astir* Rd. AhrlBdurn, ChtfllM .061-4289011 
H I CXLlCl. 300*1. 113 125 10271 14.3bi Mth 

Royal Bank of Scotland pic Premium Acc 

42 St Andrew Sq. CtUoairab EH2 2YE. ,031-2285650 

C50.00D+ „ moo 10 17] 14 09 Qtr 

£Z5.000- £49.999— 1270 4 93 13 75 Qlr 

«XOOOO-t24999.._ 12X0 982 UXO dr 

£2X00— £9 9f9 Iu75 9.141 12.69 Qtr 

Save & Prosper/ Robert Fleming 

28 Wesum Rd. ftwmort) 9U1 3LB. , 0708 7.66966 
H I.B.A. - 11200 9X91 13121 Daily 


Unary 90 XOTrtatC 
Dollar Fd BOPUPs. Si 0X2 10X3 

Dollar FdOPUPs. .. SU07 li!7 
sunim Fa aopupt . ua 47 ioaa 
5lar/l*» Fd OPUPi. -- £12.87 12.99 

DM Fd BOPUPl DM1D1S 1019 

DU Fd OPUPi ... DU12X5 1266 

Yen FB BOPUPl. *8 19 620 

YoiFd OPUPs 510.12 1102 

Wardley Investment Services Ltd 

Wnkr si. Alla To. JSI1.23 11.91 

Wprid Fund SJL , 
wa«FtaeuvsaUO- 1 *2546 I 

Yarnlcbi Dynamic Mngt Co SA 
AOrtnuOTccIi . .. J «4 68 | 

OnunlcGwth F6 1 519.03 I 


rsrr-i = 


orMMIw , 
A5108J 
DM1024 
£10X0 
£10 76 ! 

Y1015 
SIX 48 
59.18 


S^MVS«S-I 51882 I _.l 

Sabre Ftmd M tat Ltd . 

humFflSSmUL..] £1766 -.1 

Fl C2mJof "A” £ I £10.78 I 

Flianclol "B* SFr.,_ ..1 SFrlS 78 ._.) 

Sand) In ter na t i o n al ( Guernsey) Ltd 

"Ugo«L- —Tfsifi.aa 1x01 to.oj 

Kipodar 1 510 11 ltJXZ -0 60 

InU £<»Jty 1 Six +4 11.83 *0 04 1 


ceavinarissxBf.tioi , 077373224: 

c .. ...]1X7S 9 97 U-Uofau 

12.77 30 00 U84 on 

Att. . . 1 1225 9 581 13 241 Du 


amlcM^ttoSA 

1 519.03 I 


- Naas and Th Sen 18 l J4L9S I I 


Money Market 
Trust Funds 


Merrill Lynch Int CapItal Mngt CGSY) Ltd 

tafia Portfolio.. ...I 511 .K I ——I 

BSRSriBS I =1 : 


5106672 I ......| 

Stat21. 51067.14 1 ) 

iftnstnne Cm. Advter) 

EfeH m -I 


- easstt: 


“SI 

MMSEhragflaud^ucumoft^ 


Schraders Asia 
Atlas Fond. 

CarmcyA Baodfotac 

bnrtf A Bead FdAcc. 

Enrta) F out 
European Fd 

Gold Fivrt . _ 

Haag Kj taBFd j ... HKJ1L86 12.50 

Inu+NUaoaf Trva S7^X 7.64 

JaaaaFeH- 88.40 BX6 

Norm AncrKaa Fort. 5588 6 20 

Schraders Austral a Ltd 
5di>«dtaAataSlL ) ASS. 41 5.431 


Craw Net Im Cr 
Clarities Aid Fndtn Money Mngmt Co Ltd 
SuricHjlL5uwCXHoaa4stfKli.EC} , 01-2836461 

CAFCASH Call Fend 13 75 10 76 14 94| s+ml 

CAFCASH 7-tU» Fund 1 13 M 1064 1 l4.7bl 3+03 

The Charities Deposit Fond 

2For#StnM, London EC2Y 5AQ 01-5E81S15 

fcm«- - 1X3X5 -1 14 ZXlX+flU 

Gartmore Money Management Ltd 

2-3 Wl-lw Hart Void. Lw» SC1R 1NX , 01-236 1423 

Cal' M-v J3 77 10 78 14 TifwiBi 

7-rtr Fund-- - - 1378 10.7a 14.7b] 6+1 in 

SwcUlFunX 13X4 -l 14.41 1 Mlh 


TSB Bank pie England & Wales Division 

100 Loner Thames Si. Uadon EC3P 6AQ 01-623 6000 

HICA£l-£449 TCxo 5X01 7j3TYwir 

£500-t 1.999. 900 7X0 10 00 Ywly 

£2.000+ J 11.00 4.001 12. 00 1 Yean, 

Tyndall & Co LM 

29-33 P+ineos Victoria SXBf.BOl . 0273732241 

D+mmAu 1X75 9 97 X3.tio( Qlr 

Monty Act- - 1 12. 77 10 00 U 94 Qtr 

Clltat Pic Am .. 1 12 25 9 581 13 241 Qlr 

J. Henry Schroder Wagg & Co LM 
BlhonCtrr. Marthirboqr RsForUni'U 0705373222 
Sotauincc. .. . 7112 75 9.98 13 <53 (Muiiy 

£10 000 ora abort _.l 13.00 10X7) 14.21 MUUy 

Western Trust High Interest Cheque Acc 

TM ManrjtMtie. Phmaiui PU 1SE . 0752 224141 

£25 OK* CM 10X6] 14 64] Qtr 

£5.000-124 999 .13 25 lOXb 14 36 (Hr 

U.00M4 999 ICOO 10171 14 00 1 Qlr 

Wimbledon & South West Finance Ca Ltd 
114 NtimuSi. Loader EC17AE , 01-6069485 
Higa Ini ChHtaAir -.1X3X0 lOXfcl 14 641 Qlr. 


WTES-Gnia raino ihDwezann tram awemlie ntr tf 
Ua Ntt artaal rata otter dcducian at CRT Gr Egmv CAR: 
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tmual r#i+ hi Cr inrai/racr hh**»U cr+lii+d 

UNIT TRUST NOTES 
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AMERICANS -Conid 
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39*9 

967s! 

Si 

w ji 

321, 
33% 
22 
27 . 

“dl 

22% 

*545 

2^1 

27V 

30% 

2Z\ 

at 

29% 


31 1* 
24*. 

Si{ 

JSg 

19% 

24V 

36V 

46% 

Ift 


1969 
Low 

275, 

aa 

4MsffG 
Ml* 

Jtt 

32% 

15% 

•as 

18% 

22% 

15.4 

17? 

jtt 

|i9idpj 

101 , 

S J 
18 
17 

Ml 

16% 

15 % 

39 

28. 

23 ij 

ZZtSrar-! 

i2» 

14 

2b 

asfn 

21% 

58 


*8 


2td»i 


i: . 

22% 

12Bp 

31', 

22% 

131, 

16,1 

201, 


Stock 

Fon»M««fSl 

Sen. Elect. 63e 

Hi woe I Han Coro Sl_ 

Gillette SI 

Si Antnua Bat 8k SL_ 

Greyhound SI % 

p Hashro Ik SOe. 

Honeywell Sl% 

Houston Inds.l 

IBMCwpnSU 

pMmiSeSuovIRSjiU.. 
1 Ingersol 1-Rand S2..... 

Lot ti freed Cron. 51 

Lone SUr la* 51 

Louisiana Land 15c. _ 

Lowe’s 50c 

Ulamrf HanwerSi... 

Merrill lynch 51 

Mole* Inc 

MorsantJP)S2% 

Morrh (Philips 

NYKEXS1 .. 

H'wide legal Sen.|... 
. .tHHCorp | 
WacIhcA 
(Paclficon . 

Pacific TcIkk 


rp | 

iSbz 

relKKlOc... 


Pall Cora. 25c 

mile 


Peraiwllfl3173c..._ 

Draper Oats 55 

Rep NY CorpnSS 

Rocxweff Irttl $1 ... 
ran Roebuck 75<... 
Soutlrerestern Bell SLj 

Sun Co. Inc SI 

,- TRW Inc. 62 %c. 

% TW Senses SS 

V T«meeO S5 

Teuco So J5 

rerasinctr SL . . 

Time i«c SI 

IRINOVACcrp „. 

USX SI 

VUnilao .. 

Uld. Technologies. ... 

p oUdlhech Inc 

US Wests ... 

Waste Management SI. 

WhlrlBoolSl 

Whitman Cora 

pW ooi worth S3 ij 


Price 

+ » 

[Olf 


_£ 

- 


C*YT 


"I) 

53.01 


-I 

n.M 

- 


+17 

30) 

- 

28^ 

* 
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?0c 


22 

-A 
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- 

13% 

+% 

16c 

- 
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- 
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-% 
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- 
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-h 

S4.V 

- 
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- 

30 Aft 

-% 

51.21 

- 
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-% 

S1.H 

~ 
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-A 

51 9C 

- 
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-% 

SLOf 

- 
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+% 

4te 

- 
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SLOD 
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l 
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-H 

S 4 5f 

- 
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-% 

S4JU 

“ 
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+1 

- 

- 
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-% 
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- 

21 2j 

+1/ 

- 

- 
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- 

21 

-% 
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- 
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-% 

4Bc 

“ 
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3»i'. 

-% 

S3.01 

- 


Sl.ZC 

- 
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SI. 2! 

- 


4 
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— 
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S2 0C 

- 
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“ 
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-A 
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— 

3< 

-% 
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- 

24 

+% 
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- 
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-% 
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“ 
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-% 
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- 
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-% 
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“ 

+A 
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- 

-% 


- 

21 ie 

-% 
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- 
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- 

“ 
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-A 
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- 
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- 

- 

44% 

-% 
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~ 
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Me 

- 
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- 
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-A 
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- 
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-% 
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fi 
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CANADIANS 


174p| 129p)fABM%>ldCo«jr... 


2bp 4i ? n PAnoci Energy 
16% 90Zp yAmer. Barrtck Res.. 
28c 10%p*Amvenp 


33% H fl^jp pAu^mluo Eipln. 


18% 12%tek Montreal . 

10% 655 pEk NomScoLI 

821a 599ojvBC Gas $1 — 

22V 171BCE 1 
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24ri -% 
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nv 
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_ _p¥C 
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33% Seagram!. 
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BANKS, HP & LEASING 


1989 


High .Low I Stock 
*Z7d 21MANZSA1 


162 143Uiibfr National lOp , 
*182 120% tilled Irish Ord „ fl 
£13% LU%blgemene Fi.10.... 


*8d 


79| t**RHj£jN 


£68, i £38,i BancalreCJeFr: 
£46% 535% Banco Bilbao Viz. 
£33 £28 Banco dr 5antander 
*250) 169 Bank Iretard lr£l. fi) 


£19%E17%raank Leuml 

34frjB-ink Leuml (U.K.I.. 


S3 


111%|102% Do. 9%pc ImJ Pi. w 
671 52jBankof Wales. 
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147 

255 

101 

52 

495 

140 

373 

423 

48 
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lAngin Irish ... 
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SUN LIFE GLOBAL PORTFOLIO 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 

FINANCIAL FUTURES 


Fed acts to hold flown dollar A more optimistic tone 


THE DECISION by the West 
German Bundesbank to leave 
its discount and Lombard rates 
unchanged provided only brief 
support for the US dollar yes- 
terday because the US federal 
Reserve then moved quickly to 
sell dollars. 

The mood of the market was 
filled with tension during the 
early part of the day, and 
much of the time was taken up 
with speculation as to whether 
the Bundesbank would 
increase rates so close to the 
weekend meeting of the Group 
of Seven countriesin Washing- 
ton. The weight of opinion 
remained on the side of rates 
staying the same, and this 
proved to be the case. 

Consequently, the dollar 
started to edge firmer, but the 
US Fed intervened to stem the 
rise, leaving unanswered the 
interesting question as to how 
much further the dollar would 
have risen without interven- 
tion. Most people already hold 
long positions, and there is 
unlikely to be anything 
approaching an aggressive 
push on the US unit so close to 
the G7 meeting. 

Furthermore, it has become 
obvious over the past few days 
that the Japanese and West 
German authorities are less 
than happy with the dollar's 
current strength. The most 

S IN NEW YORK 


CSpol L5800-L5810 

1 month 0 65-0.fc2pm 


obvious drawbacks include a 
reduction in US import costs 
and reduced export competi- 
tiveness. At the same time. 
West German exports become 
easier to sell at a time when 
productivity is already running 
at its highest level for a 
decade. Many think that the 
prospect of higber German 
rates has not gone away but 
has merely been postponed. 

The dollar adopted a much 
steadier tone after the Fed's 
intervention, and closed at 

DM1.9440 from DM1.9405 and 
Y145.30 against Y145.00. Else- 
where. it finished at 5FT1.683Q 
from SFrl.6810 and FFr65700 
compared with FFrtj.5550. On 
Bank of England figures, the 
dollar’s exchange rate index 
rose to 71.6 from 71.4. 

Sterling lost ground as the 
dollar improved during the 
morning but recovered Later In 
the day to finish with an 
unchanged exchange rate 
index of 91.6. The pound held 


up well against the D-Mark and 
stayed within the DM3.06-2.08 
range seen recently. Sentiment 
was underpinned by the latest 
recent economic data which at 
best suggests that UK rates are 
unlikely to fall in the near 
term. 

The pound closed at $15810 
from $1.5820 and DM3.0725 
from DM3.0700. It was also 
slightly firmer against the yen 
at Y229.75 from Y22950. Else- 
where, it finished at SFr2.6600 
unchanged from Wednesday 
and FFrl 0-3875 compared with 
FFr10.3700. 

The D-Mark reversed earlier 
gains built up ahead of the 
Bundesbank meeting and fin- 
ished towards the day’s lows 
against most of its trading 
partners in the European Mon- 
etary System. It fell below L720 
against the Italian lira to close 
at L719.65 from L721.20 on 
Wednesday. However, it man- 
aged to show a small gain 
against the French franc ' 


EUROPEAN CURRENCY UNIT RATES 


F „ Cnrwey t* rta^i 

JzL, amowts from 

zg»iot Ecu cabal 

Sep.21 raK 

Belgian Franc 42.4582 43.4768 +2.40 

Danish Krone 7.85212 8.06449 +270 

German D-Mark 2JJ56S3 2.07487 ->0.79 

French Franc 6. 90403 7.01213 +157 

Dutch Guilder 2J1943 233937 -*036 

Irish Pum. 0.768411 0.7778M +LZ3 

Italian Ura 148338 149535 -tO.79 

Spanish Peseta 133304 129.58b -335 

Change an for Ecu. therefore podtire change denotes a veak c a r r enq 
Adjustem calculated Dy Financial Times. 


% change 

adjusted Mr 


FINANCIAL MARKETS in 
London are undoubtedly 
becoming a little more optimis- 
tic. Union Discount, not usu- 
ally noted as having an exces- 
sively bullish attitude, recently 
reco mm ended buying short 
sterling on Liffe, in the belief 
that about 95 per cent of the 
market was short and the con- 
tract was due for a reversal, 
with any likely bad UK eco- 
nomic news already dis- 
counted. 


UFFt LOW CELT FUTURES OPIUMS 
00,800 64 to of IMtt 

Strike Calls-setUerants Pots-sHUaremi 
Price Dec M* Dec Pda 

91 3-M 4-32 0-10 OM 

92 2-33 3-45 0-19 037 

93 1-48 2-63 0-34 055 

94 1-OB 2-22 058 1-14 

95 044 1-51 1-30 1-0 

96 0-25 1-22 2-11 2-14 

97 0-15 062 3-01 Z-54 

EsUmUfd rotate total , Calls 884 Puts 423 
Prertoto day's Bpra bn. Cal Is 10574 Puts 7332 


LIFFE £73 OPTIONS 

£25,000 lltufci per Ell 

Strata bib-settlements Pms-cetUcnrcBts 
Price Oct Not Oct Hoe 

140 1830 ®.03 

145 13.10 1330 0.01 0.19 

150 330 830 039 0.76 

155 3.75 432 111 IS 

160 1.24 L96 3.60 486 

165 0.26 072 7.62 862 

170 0.03 031 12.39 1331 

Estimated Max toui. Calls 5 Puts 5 

Protore day’s cpealM. Calls 216 Puts 20 

LONDON (LIFFE) 

20-YEAR n raTHHULGRT 

£50,000 »*■( U0% 


. Now one of Liffe’s larger 
traders, GNI has admitted to 
buying long gilt options. 
UK economic news is likely to 
be mixed, according to GNI. 
but the good should outweigh 
the bad over the coming 
months. It believes that the 
economic slowdown is proceed- 
ing, albeit slowly, mid this will 
be reflected in better August 
trade figures next Tuesday. 
GNI suggests that gilt prices 
have declined far enough in 


UFFE DS THHSORY SOM FUTURES OPTHMS 

aOMMMttBBlICffib 

stm> CattHctUeamB Ptrtj-seWtmmfci 
Price Dec Mar Dec Mar 

93 44J1 4-38 (W1 1-06 

94 3-12 3-58 0-32 1-26 

« 227 3-19 0-47 1-51 

96 1-51 2-48 1-07 2-16 

97 1-18 2-17 1-38 2-49 

98 0-55 134 2-11 3-22 

99 037 1-30 2-57 3*2 

Estimated atom total bits 372 Puis 166 
Proteus day's open tat. fans 2188 Pots 1726 


UFFE EOTOOLLAR aPTWS 

OaipaWh d 188% 

Strike CaJb-seaienefe Pnte-sctUsaents 
Price Dec Mv Dec Mir 

9075 0.68 0.99 0.06 035 

9100 0.49 0.79 O.M 0.20 

9125 833 0.62 023 ffl M 

9150 0.20 0.48 035 9.39 

9173 031 034 031 0.50 

9200 *2.06 0.24 QJ1 0.65 

9225 003 036 0.93 082 

Estimated totem total . Calls 5 Pats 50 
Pmfaus day's open tot Calls 2414 Pad 2057 


CHICAGO 


C-S. T1EASDBT BONDS 02m ■% 
SUMN Kb* of 101% 


94-07 94-08 944)0 94-11 Mr 


POUND SPOT- FORWARD AGAINST THE POUND 



Estimated rotoree 9737 19808) 

Proioos day's cm laL 25437 (26530) 


7-10 YEAR 9% MnSML GD.T 
00,000 32a* if 100% 


latest Htab Low 

96-22 9frS 96-16 

96-17 96-19 96-11 

964)9 96-10 96-05 

95-28 95-28 95-28 

95-20 954) 95-20 


rate b rowenlbie tram. Financial franc 
6.60-6 -50pm 





dose High 


Estimated nhtae 0 CO 
Proton daps opn bit. 0 (0) 

U5 TREASURY KtHDS 8% " 

5108,080 32n* of 100% 

Close High Lox Pro. 

Dee 96-22 96-S 96-17 96-31 

Mar 96-16 96-16 96-14 96-Z7 

Job 

Estimated Mow 3009 Q478) 

Previous day's apeo lift. 4928 (4888) 

PK25BJHW lOOthsaf 10096 

dose KMl Law Pro. 

Dec 94.04 94.® 93.82 9433 

Mar 94.15 9434 94.00 94.22 

Job 9438 94.45 

Estimated Mme 33299 07588) 

Proteus day's open let 27142 Q815D 

6% l*TO»HflL LONG TERM JAPANESE G8 YtT~ 
BOW nOOm lOOtbs of 18896 


US. TREASURY BILLS (DU) 

SI* petals at 188 % 


Latest HM Low 

92.71 92.72 9268 

92-87 92.88 9236 


recent weeks and may be due a 
bounce. 

December long gilt futures 
closed near the day’s high on 
Liffe, at 94-07, but slightly 
lower ft”" Wednesday’s settle- 
ment of 94- 1L 

Short sterling for December 
delivery eased to 86.40 -from. 
86.46, but rallied from the day’s 
low of 8&36 on news that the 
Bundesbank bad left its official 
interest rates unchanged. 

UFFE BUM Hi IU RES OPIUMS 

M25MM polite if 180% ; 

Strike CaUs- MUlu nwts Pate-reatennts 
Price Dec Mv Dk Mar 

9250 L65 MO 0.11 035 

9300 1.34 1_65 0.2! 050 

W M U3. w Jg 

9400 060 L05 056 0.90 

9450 038 0.31 0.B4 L16 

9500 0^3 0-61 1-19 L* . 

9550 039 0.45 L59 L80 

Estimated Max tntaL CaOt 1033 Puts 576 
(tataaday'sopen uTCalls 11709 P*slM9 . 


uffe shot sraaure opiums 

EMB^BB BBMiM HH>% 

Slrftt CaUs-setUcmab Mt Swk 
price Dec Uv Oec My 

8600 05) 131 W OB 

8625 0.42 134 D-27 022 

8650 0-28 0.96 038 039 

8675 039 0.80 054 038 

8700 032 0.63 072 04* 

8725 008 053 0.93 058 

8750 005 040 L15 073 

EsttaSUd Max fatal. Cafe 1557 Puts WOO 
Proteus day's open tot. Calls 25591 Pats 33752 


JAPANESE YEN 0MB 
Y125m S rv TUB 

155 Wjf G5 FST 

Dec 06945 06® 06930 06W 

Mar 0.6997 07001 0.6985 06999 

Jon - 0.7040 07049 


DEUTSCHE MARK (BOO 
MUSJMSperM 

latest Hffl Gw Pro. 
Ok 05164 05U8 05153 05174 

Uv 03170 03176 03170 03188 

Jen 05200 03200 03196 05200 


Sla patata «f 1M% 


SWISS FMHC OUB 
SPr 125£M S per SFr 


stanauo & rants : 

S5M thee* Wee 


latest High Low Pm. 
03958 03964 03953 03969 
03976 03960 05970 03987 
- 03000 06017 


wauawH se en brums 

£31^50 (cob per £» 


Ouse HU 
10433 10439 

10330 


Low Pro. 
104.17 104.08 

103.48 


Estimated Mac 800 1732) 

Proteus day's opn bd. 874 <807) 

THREE MOiTH STERLING 

£508388 aetats at 188% 

am* Hteb Low Pm. 
Dec 86.40 86.44 8636 86.46 

Mar 87J.7 8732 87J3 87.25 

Ja 87.76 87.78 87.72 8731 

Sep 88.14 8836 8832 8820 


Strike 

Price Oct 

1300 735 

1325 534 

1350 334 

1375 2.08 

1.600 1.14 

1625 0.49 

1650 036 


C* 

Nn Os 

7.% 1835 

5.88 630 

432 439 

2.72 3.28 

LSI 227 

3-09 161 

0.61 L06 


Proteus day's opea lot Calk 299698 Puts 270.754 (All atrencks) 
Protore day'i roknae CaUs 32.U8 Puts 13,496 MB canreacks) 


HM Lm Pro. 
352.fi 35165 35230 
35765 356.40 35630 
36130 36060 36030 


Ds Mr 

138 2.98 

Z03 3.9B . 

3.02 537 

42B 636 

STB ■ 830 

732 9.79 

9.44 1161 


14 roe Aldringra, and voiing on the following 

for the purpose of considering ana wuu* u 

Agenda, namely:- 

1. Amendnwnt 

tocorp°r,uon te of die hadtog 

the deletion of the AJ8cfc?of 

thereto, aU so as to enable the ^ ^ ]aw 

■nations of Luxembourg 

company law and 

- ESSfe LWT- 

numbers:- 

25, 26, 27, 28, 29 and 30. 

The Board of Directors 

14 rue Aldrmgen 

Luxembourg 

21st September 1989 

Note:- The quorum for the meeting is the P rcsea f c ’.^ p 2!? 1 S 
bv TOoxy, of Shareholders holding not less than 50 
SnwnTof the then issued shares of die Company- For 
^Agtada to be passed, a majontv of not wo 

thirdsofaU votes available to Shareholders at the 
meeting, in person or b>- proxy, must be cast m favour. 
Each whole share is entitled to one vote. 


1.6 INDEX LTD, 9-11 GROSVENOR GARDtNb, LUdDON SW1W OBD 
Tel: 01-828 7233/569 9 An AFBD member Renters Code. IG1W, 1G10 

— ft a n FTSE 100 " WALL STREET 

^ 30 1 Sep- 2375/2385 +12 Oct- 2702/2714 +4 

Sep. 1958/1967 +10 I Dec. 2417/2427 +12 | Dec. 2719/2731 +4 

Prices taken at 5om and change Is from previous close at 9pm 


RANVI LLE 



SPONSORED SECURITIES 




Gross 

YIeftf 

HU Low Company 

Price 

Chaege 

dti (p) 

*> P/E 

1 342 295 Ass. BrtL IrxL Ordinary — ; : 342 . 

0 

10-3 

3.0 93 

38 28 AnnHageaMlRhoda 

— 31 ' 

0 

- 

" 

210 149 BanteaGraastSO 

— 197 

0 

43 


1 125 106 Banted Group Cu.Pref. CSS 121nl 

0 

6.7 

55 

123 86 Bray TectantegJes 

„ 86 

- -1 

5.9 

6.9 7.6 

110 105 Bramblll Con. Pref 

_ 105 

0 

11.0 

105 

104 100 Braifcill8%*iNc*CXJLP_ 

™ 104- - 

0 

UD 

105 

305 ZB CCL Group Ordinary : 

_ 288'- 

0 

14.7 

5.1 5.6 

176 168 CCL Group ll%CodT.Praf 

„ 168 

0 

14.7 

8.8 

220 140 Carta Ptc GO — 

_ 220 

0 

7.6 

35 12.9 

110 109 Carta 7S% Prrf BO 

_ 110 

0 

103 

9.4 

7 3 3.125 Magnet GPNaa-VoUng A CmV 

_ 3.H75 

-0.125 

- 

- 

5 1-375 MagnttGP NaB-VaCing B Ow“- 

„ LH75 

-0.125 

- 

- 

130 119 Hs Group — 

„ 128 

0 

8-0 

63 7.3 

145 5B Jackson Group tSO, 

- 118 

0 

3Jb 

30 13.7 

I 322 261 MDHitaweNVUostSO 295 

0 

- 

- 

158 98 RoDert Jin Idas 

- 156 

0 

10.0 

64 57 

467 370 SenUoos 

- 370m! 

0 

18.7 

51 99 

296 Z70 Torday A CarHsie. * 

_ 296 

+1 

93 

33 103 

117 100 Tonbgr&CarHsteCavPrxf 

- 110 

0 

10.7 

9.7 

122 92 Troian HoMfegsdJSM)- 

._ . 105sas 

0 

2.7 

2.6 113 

138 106 Uaistnd. Europe Coor Praf 

_ 138ml 

0 

93 

6.7 

395 355 Veterinarj Drag Co. Ltd 

_ 385 

0 

220 

5.7 9.4 

370 327 W .5 Yeats 

-. 3Z7 

0 

16-2 

5.0 273 

I Secsrittes drdgnated GE) and 01SM) an dealt in subject to tfee rates sad regulations of The 

( SE. Other sacorftfes listed ataw art daft In srtject to the rutes of TSA 


| These securities an dealt te strictly <m a ratetted bargain basis. Neither Granule A Co. 

United nor GramHte Darts Umttad are market makers In these securities 


• These mMb an dealt oa a restricted, haste: Further details asaOatie 


Granville & Cb- limited 


Gran viUe Davies Limited 

77 MmreeB Street, London El SAF 

77 Mansell Street, London El 8AF 

Telephone 01-468 1212 

ra 

Telephone 01-488 1212 

Member of TSA 

IS 

Member of The I5E &T5A 


£ 1 1381 3.073 229.B 1039 2660 5465 2212 1672 6435 

S 0633 1 1.944 145.4 6372 1682 2392 1399 1384 40 70 

DM 0325 0314 1 74.78 3J81 0866 1328 714.8 0.609 20 9T 

YEN 4352 6880 1537 5000 4531 1136 15.08 9626 8.146 280.0 

F Ft. 0.962 1322 2.958 22L2 10 2360 3335 2129 1802 61.93 

5Fr. 0376 0 594 1.155 8639 3.906 1 1303 B31.6 0.704 24.19 

H F|. 0.289 0456 0687 6632 2.999 0768 1 638.4 0540 1837 

Ura 0.462 0715 1389 103.9 4.697 13SS L5M> 1000. 0.846 29.09 

C S 0334 0345 1342 1223 5350 L.421 LB51 1182 1 3438 

B Fr. 1354 2.457 4.775 3573 1015 4334 5365 3437 2.909 100 

Ybi per 1,000: French Ff. per 10 Lira per 1,000 Brigten Fr. per 100. 


MONEY MARKETS 


No German changes 


FT LONDON INTERBANK FIXING 


QLOO LIB. SfJJ-21) 3 months US dolbis 
Nd sa I offer ey 


WHOLESALE MONEY 
markets around the world were 
relieved after the West German 
Bundesbank council left credit 
policies unchanged yesterday, 
with the discount rate remain- 
ing at 5-00 per cent and the 
Lombard rate at 7.00 per cent 
Frankfurt call money eased 
slightly to 6.90 per cent from 
£L95 on the news. 

Fear of higher official inter- 
est rates had faded over the 
last few days, with dealers 

UK dsartoo bank boss bndng rata 
14 per cant 
tram May 24 

believing the Bundesbank 
would be reluctant to make a 
move ahead of the Washington 
Group of Seven meeting. 

Nevertheless, officials in 
Germany and Japan have 
expressed concern about the 
high level of the dollar and by 
implication the relative weak- 
ness of the D-Mark and yen. 
German inflation of 2.9 per 
cent is among the lowest in the 
world, but the latest Bundes- 
bank monthly report said there 
was no reason for the central 
bank to let down its guard on 
this subject. The report high- 
lighted provisional figures that 
August M3 money supply 
growth rose to about 5’/« per 
cent, from 5 per cent Target 
growth for 1989 is S per cent. 

Domestic issues, such as the 
forthcoming round of wage 
negotiations and rising money 
supply growth, coupled with 
the currency situation, mean 


the threat of higher German 
rates will continue to over- 
shadow the money markets. 

In London three-month inter- 
bank was unchanged at 13ft- 
13% per cent before and after 
the Bundesbank meeting. The 
mood In London was relaxed, 
with no expectation of any 
change in bank base rates in 
the near future. Dealers admit 
there is a risk of a rise in base 
rates, but noted that sterling 
has managed to shrug off some 
fairly disappointing UK eco- 
nomic data of late. A rise 
would probably require higber 
German rates and more unfa- 
vourable UK economic news. 

Overnight money was firm, 
touching 14 '/ 8 -14 per cent, on 
the Bank of England forecast 
of a higher than expected 
money market credit shortage. 
This was initially put at £850m, 
but was revised up to £l,Q5Qm 
at noon and changed to 
£l,000m in the afternoon. 

Total help of £934m was pro- 
vided; before lunch the author- 
ities bought £662m bank bills 
in band 1 at 13%-lSg per cent 
and in the afternoon another 
£272m bills were bought in 
band 1 at similar rates. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £47 lm, with 
Exchequer transactions 
absorbing £260m; a rise in the 
note circulation £65m; and 
bank balances below target 
£55 m. 


D* Bring ra tts are U a Brithattlc tataiB rtwndtj to ua ntareflowMlarertli. of IhtbM and offered rata for Hfla 
9°°**** j* tj« loflre refamict bwb at 1X00 ain. eadi working taj. The bate are national RMte 
Bali, Baik a Tokyo, Dcnxbe Bank, Banqw Nattered d> Paris awiMoiqao Gaxraty Tiwt 


MONEY RATES 


NEW YORK 

(Lunchtime) 


(Lunchtl me) One month 

Two month 

PitmeratE 10^ Thro mo sh 

8a*W tear rale lot. Simonth 



6 months US DeHart 


Treasury Bills arid Bonds 


Frt.fods 

Fid. finis at teianwtten_ 


8 12 Oneyrar— 

- Tworro 


7.96 Three jnar_ 

8.08 Four year- 

aC8 Fh»jtar„ 

8.13 Semyear_ 

831 10-year 

8.28 30-year „. 


EOEhKtexC 
EOE Intlex C 
EOE Index C 
EOEMdnC 
EOE Indus C 
EOEIndaC 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE index P 
EOE Index P 


Six I Inmftnl 

ihnte I totHWBtten 


Dec. 89 




Frankfurt 

Parts 

Zurich — ....... 

Amsterdam. 

Tokyo——.— 
Milan — 

Braxeb^ 

Dublin 


685695 6 95-7.10 700-7.23 720-7.35 730-730 

mi t m* t m t 

iltm $5K ■- iim : 

4.45 8J]-8ki • 8M-84i 

9V9lj 91,-10 101,-lOJ, 101,-10*8 10 >2-104, 


LONDON MONEY RATES 

“ |— | a iffis y°s 

ynBrtanic Offer 14k 14 14 14 13 1 1311 

Inter&uikBId - 12 134, 13% 134, 13 i 13 if 

Sterling CDs - - 13 H 13M 13 ! 136 

Lflul Authority Dess. ... 13% 13% 13% 13% 13 I 136 

Local Authority Bonds., - - . - J* “ 

Dricounl Mkl Or os 13% 13% 13% 136 

Company Deposits - - 13% 13 ft jjjl tjjj 

Finance House Deposits. - - 13 ij 133 13 »| n\t 

Treasury Bills (Buy) - - 13 J 13 A - . 

Bank Bills IBinr) .......... - - 13« 13H 13 ,l 

Fine TradaBIUs (Buy)... - - 14 1 14 A 13?l 


Fine Trada Bills (Buy)... 

DolUr CDs 

SDR Unked DepOFfer... 

SDR United Deo Bid 

ECU Unked Deo Offer ... 
ECO Linked Da Bid ... . 


AoretXt rates 
MT: 15.16 p. 


oamt Deposit Rates for sums at seen dan notice 
4 Cer *J2?®5 i 5erles 61 - D *P° s11 £100.000 and over held under one 

month 106 R*r sort, one- three months 12 oer cent; three-six months 12 per cent: slx-nlne months 

UndB £1w - mo io,i ^ »3w: 



TOTAL VOLUME IN CONTRACTS I 40,630 
A -Ask B-BW C-Call P-Pnt 


ACROSS 

1 Fish roes, as he ordered (8) 

5 Publicity about the German 
calculators (6) 

9 Sensible though outmoded 
wear for a bishop (S) 

10 Back a relentless associa- 

. tion (Q) - 

12 People leaving 1 teams ring 
for replacement (9) 

13 Tfaepeisoahayingaii»din 

new cafe - a terrible 
Place®) 

14 Leading a monarch to 
church (4) 

10 Stay to drink some wine (7) 

19 May be seen as a perceptive 
fadilty CO 

21 Express discontent . when 
fish is saved (4) 

24 Holy, man with httie heart 
but amiable (5) 

25 There’s fruit for maybe 
nine -great! $) 

27 Bill tnnwd.it over, makmg’a 
case for it (6) 

28 Liberal worker few follow 
( 8 ) 

29- Finding a nee for softer 

wood (6) . . : . - , 

30 - A .sprat left a snappy note 
(8) 

DOWM. . 

1 Cover tip what most people 
enjoy watching (6) 

2 Train possibly a thousand in 
Northern Ireland (0) 

3 Some , well-to-do urbane 
women use such scent (5) 

4 Rehahfe check f?) - 


6 Complaint of a colourful 
character? (9) 

7 An occasion when 22 down 
rant be choosyl (8) 

8 Not .a rise negotiated for a 
grew) girl ® 

11 Crawlers show a certain 
craft about pariring (4) 

15 Rough site being trans- 
formed? That’s good! (9) 

17 Beware the personnel offi* 
.cer (8) 

18 Get the fioed to enrol - he’s 
quite agreeable (8) 

20 cpxy a child one way (4) 

21 Mngmg may precede the 
leave-taking (7) 

22 they're 
not yet mature (6) 

23 ft’s really hard to cut the 
horses tail (6) 

26 la* 0 ® “P down 

Solution to Pnzde No.74N3 


QHHiiQEa aguDBann 
□agQHa DQUU0O00 

a Q H Ll n B ,1 0 n ti B g n l 

g0aa[aaa 0 Q n g B g H | 
BBBBBnnn ifMnN.-.H 
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JMm Stock High low Cfeee CTng 

TORONTO 

2pm prices September 21 

Ouoisimm In ceres inuws muted S. 

323823 AMCA Iflf «Z0 4» 41*- 3 

2C96 Ah&M Pr 017b 17 >< T7b- % 
03836 AUsrtm Eo KM% 20% 20b 

a>C13i Atom *27% 27b Z7b- b 

tQD Wgo Can! 118 17b 18 + % 

ereooAevrttk 527% zr vh* % 

1800 uo 1 1 $wb w% iob+ % 

203571 BCE he 340b 40% 40b * % 

4SU6BCS D 18G 173 180 + 2 

4M3BD BCE MeH 833 81b 33b +2b 

2231 BC Sugar A 817b 17b 17b * b 
3100 BOR A nc>| 10b 10b* % 

45726 Bk liortl Cl* 31b 31b 

731265 Bk MSoea *17b 17 17b' b 

64800 Balmoral 70 87 60- 4 

7050 Bomb® A 117b Mb 17b + b 

74B5S Bambdr B S17b 16b 17b + b 

64255 Sow Vatf 814b Mb 14b' % 

33400 BraatM SS*b 34 34%+ b 

6123 Braacen A Sab ab 28b 
2G900 Brinniar 206 231 735+ 4 

35SB0 BC Phone sieb Mb 16b + b 

4734 Bruacor 817b T7b 17b + b 

38230 CAE Sl4% 14b 14% 

10840 CSPak Stob Mb iob 

429840 CCLB I 814 12b -13b +1 

200CFCF 816b 16b Mb 

BSOCenttar *i3b 13 I3b+ b 

once Caratoiog SXPt 36b »% + b 

18500 Camp Raa © 53 65+ 5 

3100 Cop Soap 832 b 23% 22b- b 
335891 campaaa f 8Mb Mb Mb' b 
5300 C Nor Waal 410 410 410 
2100 c pacm 8Mb 14 u - b 
500 CS Rata f * 330 330 330 

none Eagres f 06 67 67- 2 

106027 Cl Bh Con 830% 80 33b + b 

520 C Marconi 814% 14% 1H- b 

7150 C Oedema) 819% Mb Mb' b 
2500 CP Form* 842 41 41 - b 

290065 CP LM *26% 2Bb 26%' b 

167 C Roy 86% 6% B%- % 

83831 CThfl A< 824% 24b 24 b- b 
4850 CUM A f 820 M% »%- % 
lOOCUflB 530b 20% 204 

3881 Canamn 0 235 230 230 

2800 Cantor 820% 2Bb »%- % 

900 0m 816% 10% 19%- % 

WOCarant S2S 29 29 

OOP Caacadaa Mb 6% «%- % 

1674 Cetanaaa 529% a% 29b- b 

1700 Can Capital 812b 12% 12% 
B200CanCapA stob w 10 
2300 Caon A 85% 5% 5% 

WOO C Guar Tire 8 rab W% 10 % 
3000 Chanm 129 128 t 2 B+ S 

BlOCMritso 510 % »% »%- % 


4Mstrlals 

268309 268751 268750 267458 

Hone Bondi 

92.97 9209 920* ©01 

Traasgart 

£45753 145021 144201 143902 

UtfUtfes 

2X7A3 21555 21609 21554 



CANADA 



Loa Cl aaa curb 


1075 hdartumo *47% 47% 47% 

1100 in* Srp 820% S®% 

1731 Ipaeo 511% 18b 1Bb + % 

26150 tvseo A ( 812% 12% 12% + % 

600 Naco B *13% 13b 1?%+,% 

10300 Jamvck 819% 19% 19% * % 

S00 Karr Add 810% 10% 10% + % 

7562 Labatt S»% 24 24% . 

73810 Lae Knrta 811% 71b 111*+ b 

8i« Lalarge p S2Zb £2% 22% 

13515 LoUlaw A 820% 20% 20% 

922675 Laxltw 8 I 820% «% »% 

2900 Lour Gr B S0% Ob 9b + % 

7300 LawonM A 811% 11% ll%+ % 

SOOOLoUawCO 514% 14 l«b ♦ % 

42000 Lowest 822% 22b 22b 

300 MD5B *24% 24% 24% 

37900 Mae Renata S8b 9% Sb 
299350 Mdait H X 813% 13 Mb- % 
32400 Mein MV f 811% n% 11% - % 

177125 MacmUan 516% Mb 19% 

16800 Magna A ( 810% 10% 10%+ % 

1219 Uarqime 1 817% T7% 17b- % 

200 Mart Raa *9b 9% 0% + b 

200 Memctsc sid% io% to% 

3300 MOIna Dty S8 5% 5% 

2237 MbmavB SlSb W 10%+ b 

15000 MUM Carp 355 845 355+ 10 

2265 Mate* A I S3S% 35% 35% - % 
300 Motion B 837% 37b 37% 

121525 Moore 530% 36% 36b - b 
6000 MuacaOM 230 230 230 

121662 Nat St Can 813% 13% 13% 

8800 N Buamaaa 78 75 75- 3 

85 NawTai Em 810% »% io% 

33250 Noma A S14 18% K + % 
20400 Noreeda F SiSb IS 15%+ b 


396821 Nomnda «6b 25% 25% 

5242 Korean *24% 24% Mb- b 

3301 Narcn A < 522% 22% 22% + % 

77323 NC Otis 823% 22% 22% 

1B547 Ner TaS 834 237* £3%- % 

2115 Northgat 56% 8% 6% 

744241 Nova 7 89% 9% B%+ % 

200 Novara 8ii% 11% 11% 

10200 NowmoW 813% 13% 13% 

10100 Manat 510b Mb 10%+ % 
3250 Ocatoi B I 810% 10 10 - % 

500 Omega Hyd 271 271 271+ 1 

78850 One* t 816b 16 iab+ % 

1186 Oahiwa A f 29% =»% - b 

94029 PWA Carp 810% 15% 15% - % 
301800 PWJrtn A 1 56% 6% B%- % 

503 PanCau P 820% 28% 20%+ % 

16350 Pagans 812% 12 12% 

100 PJeel A I 820 20 20 

11ES40 Pioneer U 86 ra 65- 1 

294831 Ptacor Dm 8M% IBb 18% 

32000 Poco Pat 89 0 H 6b + % 

7500 Pewr Cor f 815% 15% 15% 

330 Poiar Fin 120 19% 29 

3848 Provlgo 50b 9% 9% 

64415 Hangar 86b 6% 6%- % 


Sefaa Stack High Low Ctoas Ctag 

2300 Rayrodi l 53% 3 8 

872B74 Ranboiica 522b 21% B +1 
4209 Retap I 512% 12b 12% 

663 file Aigom SSb 25% 25% ' % 

4K75 Rogwa B i 3111% 108 111%+4% 

7G0 Roman 810 10 19 

53830 Rothman SS* 63% 63%- % 

151778 Royal Bnx 545b 4* 45 

2400 SHL Syot 510% 10% 10% 

1950 SNC A I 510 IS 10 

2100 SSL CijroA I Sl6% 13b 19% - % 
500 Samuel MI 515% 15% 15% - % 
36877 Swkott 813% 13% 13% 

13177 Scopes £5% Sb 5b- b 

203 Sdineider A £25 26 20 - % 

21225 Stas? I 520% 19% 20 - % 

400Sa»C: 530% 23% 20% — b 

140539 Soegrom SS6 65% 39% - % 

2050 Snore Can 514% 14 14 

SSOSnowCBI 512% 12% 12%+ b 

26198 Shell Con S40 39 % 39% 

1836 Strarnn 51] 73 13 - b 

406 SWJ 815 15 15 - b 

28603 Sonora 140 '33 W0+ 2 

4425 SmittuiO Elb 31% 31% 

4IC4 Spar Aaro 1 £12% 12b 12% 

114486 SmtCO A S2Z>2 22 b 32b - % 

BBOTCCBev S11 10b 10b- % 

U835 TecVL B 1 524% 23% 24 * % 

12560 Tena Mn 41 29 41 

267747 Tar Dm Bk 520% 20% 20% 

2350 Tara tor S 1 «3% 33b 33% - % 

14350 Total Pat smb 20% 30b + % 

21805 TmAEa U S14 13- # 14 + % 

135401 TrCfld PL 517% 17% 17 b 

11200 Trdoa A 521% 21% 21% 

588 Tiimaa 55b S 5b 
EHCO Trizec A I 528% 28b 28%- b 

525 DAP A S17% 17% 17%+ % 

975 Untaorp A S6% 6% 6% 

2000 UnlgscoB I 440 435 435 

300 Un Carina £20% 20% 20% 

3070 u Empnsa 571% 11% 11% 

1017 Un Carp 535b JSb Sb 
110860 Varky C 310 295 390- S 

16330 VKaioi R +30 339 400 + 5 

3730 VMewrn l S77b 17b 17b - % 

SJ03WICB1 514% Mb Mb- % 

1300 Wsi Frasei 516% 1fi% 18% - % 
62314 Vicoaal E 520 19b 19b -b 

2103 Weaimlit 59% 9b 9b 

W70 Weston 542 41% 42 + b 

2103 tVooded A 265 2H 280- S 

400 Xaroa Con SiS% 10% IBb 

I-Na voting right or remind voting 
right. 



Bnsds SE Q/l/BQ) 


■KS^IZLfV 


219J5t2Jli 


6702.10 670617 6718.60 673625 I 6736.25 03/91 551930 Wli 


SE (3/1/85) 332.77 53Z45 332.95 33337 356.65 Q2>71 275.49 CZ7/2J 


722.7 E21/9) 



Sap 15 Sap 8 Aug 25 gear ago (approx.! 
176 3J0 3J9 168 


Sap 18 Sap 6 Aug 30 yaa r ago (approx.) 

239 236 2^3 334 


NEW YORK ACTIVE STOCKS 

Stocfca Ctoafng Ctwnsa 
Wadnasday tradad price an day 


Southeast Badt 1611300 26% — 

Portland 1302.900 23% + % 

Texan U54J00 50% - b 

A* T 4T 1224^00 41% - % 

Spat Food 1176.900 23b *7 

Upjeta U38.900 3% - % 

Aster Carp 1,086,700 78% +2 

Syttex 1,069300 45% + % 

General Motors 1.051.900 48 - % 

Bristol Myers 1^51,400 49b * % 


Sep Sap Sap 8ap 
15 


TRADING ACTIVITY 

t Volume ~ Minions 

Sep 20 Sep IB Sep 18 


New York 13t>340 136388 137340 

Amn 12.156 9385 9.419 

MSOftQ 137.051 136.708 105052 

ten Traded 1,949 1.953 1,943 

Rbes 708 712 754 

Falk 703 709 674 

Unchanged 538 532 515 

Hew Highs 46 48 34 

Hew Lows 28 33 23 


Hang Seng Bat* (31/7/64) 2666.75 


IRELAND 

ISEQ Overall (4/1/88) 


ITALY 

Ban Con. Hal. Q9725 709.90 


JAPAN 

NikM 06/5/491 3474502 

Tokyo SE (Tool*) mm 263332 


NETHERLANDS 

CBS TU.BiaGoi.IM I960) 6 t) 

CBS All Shr (End 19831 „ (id 


NORWAY 

Oslo SE OJlItBi 


WHUPKNES 

Manila Comp (2/1/85) 113506 


1758.06 1759.28 i 1843.93 QO/ffl | 136034 U0/D 


71654 727 % I 73434 01/8) | 577.49 (28/3 



JacobM & P. (31/12/56) _ 4299.7 4283.9 43110 4334.7 | 4w0 3 Oh'S) | 3333.9 O/l) 


Ifcetrr 


•Mu hila 


3667.4 8660.95 3689.9 3704 1 89190 0/9) 
39065 8900.95 3899.3 30965 4019.7 00/8) 


199715 199804 199759 1995.70 205300 0/9) 


32075(3/1) 

3305(6/1) 


1677.48 (3/1) 


Base value of all Indices are 100 except NYSE All Common— 50; Standard and Poor's— 10; and 
Toronto Composite and Meuis- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
S3, t Exctaflng hood Industrial, plus Utilities, Financial and Tra n sp ort a ti on. (e> Closed. lu) 


814.9 8180 819.7 8127 829.1 (W 6131 3/1) 


TAIWAN I I 

Weltfned Prta OQ/6I6M 10567.06 10635.9 1 10579031067208 | Ute79.B3 09/9) ! 4873.01 O/l) 


724.93 05/9) 386.73(2/1) 


5510 BfSl 487.6 (13/6) 


% Setyect In official iccakaiatlHt. 

Base nines of all indicts *e 100 extwt Brussels SE. ISEQ Overall and 0AX - 1,030, JS3 GoK - 255.7, JSE 
Wctriah -2b43 and Austro la U) OnDiaty and Mlnta; - 50ft (0 Closed. Is) Uwellahie. 



TOKYO - Most Active Stocks 

Thursday September 21 1989 


Stocks Oaring Cksngn 

Tradad Pricos on day 

160m 2030 +170 MpponChmcl — 

10.0m 014 +27 KawaaaM town . 

earn 767 -4 Toho Bank — — _ 

7 Era 801 +25 wappon Sodn 

70m SSS +18 WOt 


Stock* Closing Change 
Traded Prices on day 
70ni i«460 +200 

70m 934 -1 

S7m 1060 +80 

S&n 1380 -TO 

55m 756 0 




Travelling by air on business? 

Enjoy readme voor complimentary copy of the Financial Times when 
you arc travelling oo scheduled flights [rom . . . 

. . . AMSTERDAM 

with British Airways, British Midland. Canadian Pacific Air, Finnair, 
KLM, Lufthansa. Pan-Am, SAS, Singapore Airlines. That Airways 
International. Transavi a 

. . . ROTTERDAM 

withNLM 

FINANCIAL TIMES l 

lukOmtwVbll’.blw’rPlPli I 


st to coasl t 9 Ffaianca gia.'S n7Sirxra.css 

srvsiflable Skxmr Snajraci— „ - 


Chicago 


<3 veMinwicSii 
Moxastom 
Bl>os AjrigeBes 
IVHami 
iVlinneapoIIs 
ISTvew York 
Philadelpliia 
I»i«st>eajrE^e 
St. 

San JPr-suicasco 


Washington 

lVlontreaB 

Ottawa 

Toirorato 

Vancouver 


loo- In Clows ULS. call 1-800-344-1144 
In Canada 1-800-543-1007. 




times 

M >Uet d<k|| Mire ■« - N e w VM. MTV lOO^ U«A 





































































































































46 $ 


FINANCIAL TIMES FRIDAY.SEPTEMBER 22 1989 


3pm prices September 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 Month 

High Low SI** Dtv. 

- A 

36% 31 1* AAH .44 
9% 0*» ACM n 101 

I'h 10} ACMftl 1.360 
I0«g 01) ACM M (11.01 
11} 10 ACM SCI 26 
9% 0} ACMSO 1.01 
IB 111; AL Lit, .13 
4} 3} AMCA .120 

61a 4} AM I ml 

53} 20} AM in pf 2 
96 AJI, AMR 
37 TO ANR 01 167 
7% 3} ARK 

M 1 ; ASA 3a 
22} IS 1 , AVX 24 
88 441, ABILaO 1.40 

ia% 13J4 Aointi a i 

13 7} AcmeC JO 


Cn'ea 

Pi Sn dtm Pror. 

YM.E lOOaMgh low fluotvCtaM 

-A-A - 


11 . 


II. 


12 . 

II. 

II. 

8 17 


148 

35% 

34 

38% + 1} 

Z78 

0% 

9 

9*4+ % 

MS 

1} 

11% 

11% 

1013 

9% 

6} 

6% 

636 

11% 

11% 

11*4 - } 

561 

9% 

9} 

9% + } 

57 

16 

16 % 

15% 

117 

3} 

3} 

3}- % 

289 

5? 

5% 

5>g + % 

1 

21% 

21% 

2'4 

nssa re} 

76% 

78} 

4 


s ,2. 

*Sb- } 

it 


£9 7W u«% 43 1, M% + 1 
1J 9 657 20 1’ 201, a} 

22 18 2476 031, 62} 824- % 


9% 6-3 AcmeE J2 
34% 20 } ACu£A 

17 141, ASaEx 1*20 

12% 81; All OH 
10% 16} *4ob pr 1*4 
21 % IS a AMD pf 2.40 
11% 7% AMD 
3S 33% AMO p( 3 
10*0 8% Adv«1 .12 
801, 46 As DiLf 2.76 

14 12% Aim 

33% 18% Altmans *8 
4% 1% Alison 

40% 37% AlrFro 1 32 
37% 17 AirbFrt .00 
55% 14% Allans 
30% 18% AlrleaM 240 


14% 

4.0 330 10% 

3.4 11 01 9} 

S3 3lfl 33 
11. 37 16% 

BO 11} 
96 28 19% 

11. 


14% 
ID 
9% 
M '2 
16% 


14% - % 
10 

9% — % 
32%+ % 
16% - % 
M% 


10 8% AMP dpf*7 

88% AlaP pi 9 


68% 88 1, 

92 60 AlaP pl 8 18 

88 80% AlaP pi 828 

90% 19 AUKAIr JO 
23% 14% Aionvln 30 
497, 22% AJDOrtO 38 
38% 24% AlbCulA 36 
55 82% AUHsn W 

28% 19 Alun t> 1.12 
38% 23 AlcoSld .78 
29% 22}AtoAt« 1 
77 59% AieMlr 

3% % »|Aiglnl 

8% % fjAiCI pr 

15% 1%vjAIfjjfC 
41% 24%AigLiid la 
40% 08% AllgPw iofi 
16 mj 11% AtlenG 


13, 14 1, Altim pfl.75 
25% 18% Alrgn n 

15 9% AJmTap 1.40 

24% 24% Allah pf 
37% 127, AIMPd 
40% 31% AldSgnl 1.BO 
10% 10 AISIMu 59a 
10% 9% AFsMIl .73 

11% 9% AlsMO J84 

10% 10 AMOII n 09a 

10 9 AlsMP n 69 

41% 31% ALTcL 91.18 
77% 50% Alcoa I 83a 
1“% 10% Ama/G .08 
29% 19% 4m,( 80 

16% 10% AmBas JO 
14% 1 1 % Amcast -4a 
15% 8% Amdura 

27% 20%Amdu pf1*5 
43% 28% AmHM .60 
37 14% ABarck .15 

81% 50% AmOmd 2.44 
39 7 , 28% ABrd pC.75 
39% 25 ABIdM 93 
27 10% ABlsP I *0 

22% 19% AGapBtf 220a 
29% 16% ACapC. 285c 

9% 8% ACapui 1.10a 

11% 8% ACMR .60 

60% 44 A Cyan 1.35 
31 25% AElPw 2.40 

38% 25% AmExp *4 
19% 12% AFamlV 28 
J8} 29ljAGnCn ISO 
0% 7% Antijvl ,84a 

10% 8% AGiP I 08a 

10% 9% AGTT n 60e 

23% 17% AHItPr 224 
28% 35 AHorti 120 
103 76% AHonte 3.90 

63% 45% Amrlcti s£82 
97 81 % AlmGf >18 

26% 14% AMI .73 
40% 23% APread *0 
OS 53% APred pf3 50 
16% 13 ARFjl 2 
9% 7% Am Wl g 

18% lH, ASB .80 
19% 15% ASB pi 1*1 
5% 2% A Snip 

72% 51 % AmStar 1 
78 57% ASP pIA428 

43% 25% ATST 120 
31 % 16% AmWtr .74 
38% 29% Amaron 128 

20 12% AmaDp .10 
15% 12% AmsuDi .64 

11 9% AmevSc 1 08a 

60% 3« Amoco 81.90 
49% 40% AMP 120 
15% 0% Amro .08 

9% 8% Antrsp 

29% 22% AmSOi 122 
9% 4% Anacmp 
37% 24% Airadri *0 
12% 9% Analog 

21 7% AnctiGJ .03 

28% 19% Angelic .76 
11% 8 AngnlRI 1*2 

40 30 Animus *8 


58% 

7-10+1.33 
5-16+1-10 
1 %- % 
I7%+ % 
»} + % 
H%- % 


10 % - % 


... 18, 19% + % 
5 21% 21% 21 % + % 

1108 B% 9% 8% 

5.7 B 31 30% 31 

1J 16 55 9% 9 9 

49 91472 58% 36% 56% - % 

2587 lj 12% 13% 

3.9 11 019 22% 22% 32% 

V 3% 3% 3}- % 

2.8 13 740 47 U 47 47 

1.6 3 26 *% 36% 3B% + % 

U 337 22 21% 21%+ % 

12 10 SSuWV 20% 20% + % 

93 269 S'; 9% 9% - % 

9* iTO 04} 94% 94%+ % 

9.1 c*700 88% BB% 09 , — % 

9* *300 88 % 86% 88% 

.8 9 £60 26% 25% 25% - % 

14 14 14 21% Zi% 21%+% 

.8 23 48 47 % 47% 47%+ % 

ID 17 333 36% 35% 35% + % 

15 20 22* 54% 53% 84 

4.8 5 6431 33 % 23% 33%-% 

Z3 13 128 34% 3* 34 - % 

36 IS 60 277, 27% 27% 

27 13 50% 50% 

75 % 7-16 

234 0.18 % 

33 1% d 1% 

2.7 7 66 37% 37 

7* 10 1155 38% 30% 

10 141 12 11% 

11 13 16 15% 

1508 19% 18% 

10.22 100 14% 14% 14% - % 

131 24% d24% 24% - % 

17 13 13% 13% 13% 

4.7 11 2375 387, 30% &%+ % 

7.3 133 10% 10% 10%+ % 

7.4 1ST 10 9% 0% 

7* 219 10% 10% 10%+ % 

* 324 10% 10 10 

7 .1 110 9% 9% 9% - % 

3.1 19 671 37% 37% 37%+ % 

2.1 71833 74% 73% 74%+ % 

.6 23 114 1 3% 13% 

30 32282 28 % 26% 

U 8 71 16 18% 

4.0 II 23 12 11% 

3 168 13% 12% 

85 1 33 23 

1.4 61509 42} 42 

42 1220 23 22% 

3.3 13 1300 74% 737, 74%+ % 

9 5 14 78% 201, 28% 

2* 17 8 36% 38 36% + % 

12 13 11 25 24 % 24% 

11. 32 20% 20% 30% 

13. 12 22 21% 21% 

14. 310 8% d 8% 8% - % 

8J 11 9 8% 0% 9% 

2* 15 4193 537, « 53% - % 

8.0 91165 30% 30% 30% 

2J 15 4668 37 36% 36% + % 

1* 17 1378 18% 17% 17% - % 

42 7 992 38 35% 35%+ % 

11. 55 8 7% 8 + % 

11. 97 9% 9% 9% — % 

69 62 10% 10 10% 

9* 14 624 22% 22% 22% 

4.4 11 1 27% 27% 27% 

39 15 2529 100% 99 09% * I 

48 14 16S4US4 63 % 03%+ " 

* 12 925 94% 94% 94% 

3.1 28 3244 23% 22% 22% 

1* 15 272 33% 32% 33 + % 

04 40 OS 54% 64%+ % 

15. 5 109 13% 13% 15% + % 

2 52 8% 0% 8% 

5* 3 103 14% 14% 14% - % 

10. 28 17% 17% 17% - % 

128 2% 2% 2, - % 

1*28 211 63% 63% 63% + % 




28% . 
15%- % 
12 - % 
13%+ % 
29 + % 


S% + _% 




0.4 


68 % 88 %+ % 


91 68% . _ 

2* 21 19954(143 % 42 43 +1% 

3* 10 SO 19% tt% 19 + % 

3.4 13 30 377, 37% 37%-% 

.6 714178 16% 16% 18% - % 

43 19 443 15 14% IS + % 

10 20 10% 10% 10' 


35 14 BUM 49 7, « « % + % 

" 45% 


13% 7% Anthem 

20% 


10% Anlhny s.44 
30 20 Aon cp 1.40 

16 6 Apache 28 

12% 11% Ape* n ,00e 
91 80% AnPw PB..-2 

83 73% ApPv* p!7.4Q 

36% 30 AppIBk 
15% 11 AppIMg 
33% 19% ArcnDn .105 
39% 26% ArcoCIl 2*0 
27% 76% Arletec e 1 
25% W%ArXla 188 
47 38 Afldapl 3 

13% 9 Armco JOe 
24% 22 Antic PC2.10 
48% 41 Amtc p»4J0 
50 -h 31% AnmWI 1.06 
7% 4% ArowE 

16 10% ArwE p(l*4 

38% 15% AtW 
26% 17% Anrtn .08 
35% 23 Aurco 1*0 
15% 10 AaCoal 206 

43 31% As nOll 1 

13% 5% AMaPc .07e 

15% 5% Aieilnv i*oe 

7% 3% AlaiSos *0e 

23% 11% Altiln e 1 

28 23, ABGas 1 88 

30% 32% AdEnrg 2*8 
108% 76% AURkh 4*0 
20% 10% Allae ■ 

17% 14% ATMOS 1.12 
B 3% AudVd 
15% 10% Augu .40 
45% 35% AutoDt *0 
5% 3% Avalon V.0ie 

29% 20% Avery *8 
25% 19 Avnst *0 

41 % 18% Awn 1 

33% 19% Avon pi 2 
20 13% Aydki 8 

- B- 

30% 29%BC£g 2.48 
10% 6% BMC 

29 25% BP Pr nJ7o 

31% 2» BRE 2.40 
19% 12% BRT 238* 
28% 20 Batmoo T 
24% 10% BakrP iZ.14a 
23 12% BakrHu .48 

53% 38% BluH S13J0 
22% 15% Baldor a 
34% 25% Ball 1.12 
29% 19% BaltyMl JO 

15% 12 BaltBcp *5 
33% 23% BaltGE 2.10 
37 21% BncOna 1*4 

11% 0% BncFlo .44 

22% 19% BncCtn 66e 

1% 7-32BanTa> 

08% 60% Bandog .90 

30% 22% BhBoal 1J4 

44 30% BkB pfA3.67e 

42 35 BAB pfB3*2e 

70% 62 BkB ptC8**e 
28% 19% BWC 1 J8 
55 33 BkNY 1*2 

33% 15% BnhAm *5a 
38% 33 BAA 00.628 
557, 54% BAA pi 6a 


28 16 642 45% 45% 454 
* 506 0% 8% 8%- % 

31 72 8% 6% 

4.7 8 S0 28% 28 
181526 

*29 967 34% 

12 1135 9% 94 

30C9 19% 18% 

2*14 29 28% 2B*i 
13. 131 

2J1BS040 

13 260 


2.611 33 16% 10^ 



55 


% 5% BAA pi 225 

% 34% SanATr 208 


16% 7% Banner s 

36 28% Barclay l*5e 

20% 24% BarB prJB* 

26% 24% Bars p<JSe 

26% 10% Bard 40 

38% 33% Bara Grp 1.40 
40 31% Bam en 120 

10% 4% BaroM n 20 

12% «% BaryWr 
16% « Baiftil .10 
63% 38% Bauach 1.18 
24% 16% Boner *8 
42% 35 Box ptA3*56 
74 56% Bax pfB3*0 

15% 0 Barf In 

21% 14% BaySQ 3120 
17% 11% BaarST JXt> 
30% 22% Bearg 9 *4 
15% 10% Boozer .S3 
22% 17% Behind n*le 
58% 40% BectDA 1 

40 26% BeMnH 84 

99% 69%BeUA0 4.40 
18% 13% BalOnd 26 
54% 38% Een3o 2*2 

41 22% Bo BAH .44 

35% 20% Hernia .80 


3* 12 2243 35% 

1*27 467 15% 15 

.7 190 11% 11% 11% 

ao Z40 90 % 90% 00% + % 

9* z50 82 83 02 

7 1 38% 30% 30% — % 

13 31 11% 11% I1%- % 

* 133987 31% 30% 31%+ % 

8* 8 271 38 38% 38%- % 

AB 6 991 20% 20% 20%+ % 

4*22 «2 24 % 24 24 - % 

65 3 46% 40% 46%- % 

1* 8 517 12% 12% 12% - % 

90 8 23% 23% 23% 

fl* 2 47% 47% 47%+ % 

*4 131244 44% 43% 43%- % 

272 5% S% 5% - % 

16. 58 12 12 12 + % 

120 22 21% 21% 

3* 15 384 19% 19% 19% - % 

4.7 8 3« 34% 34% 34%- % 

1* 10 48 15% 15 15 

24 14 1124 41% 41 41 

.5 08Sul3% 12% 13%+ % 

19. 6 288 9% 9% 9%+ % 

7.1 9 1 5% 5% 5% 

88 4 15 15% 14% 15%+ % 

fl* 18 273 27% 27% 27% 

8* 9 244 38% 38 30% 

42 11 1712 707% 108% 106%- % 

27 77 10% 16% 18% + % 

0* 39 17% 17% 17% 

24 4% 4% 4% — % 

2.9 98 13% 13% 13% - % 

131B2179i»45% 44% 46%+ % 

20. 10 5 % 5% 6% - % 

2* 15 178 28% 28% 28% - % 

2* 17 773 25% 24% 25% + % 

3.1 2776 32% 32% 32% - % 

7.4 473 27 20% 28% 

11 139 u20% 19% 20%+% 
H-B - 

1120 34 % 34% 34%+ % 

II B 9% 9% 9%+ % 

1* 17 27% 27% 27%+ % 

70 15 7 30% 30% 30%+ % 

17. 6 54 13% 1J% 13%+ % 

4* 13 10 20% 20% 20% 

9.1 60 23 % 23% 23%+ % 

2* 37 1664 21% 21% 21%- % 

87 37 52% 52% B2%- % 

48 u22% 22% 22% 

16 28 2S7 31% 31 31% 

1* 15 1133 22% 22% 22% - % 

3 8 9 209 14% 14% 14%+ % 

66 10 197 32 31% 31% 

10 13 1081 34 % 33% 34%+ % 

4.1 46 2 10% 10% 10% - % 

3* 0 5 20% 20% 20%+ % 

2 % % ,% + 1 ?= 

1.1 17 294 85 B4% 84% + % 

4 0 61584 27% 28% 27 - % 

9* 2 38% 38% 38% 

9* 7 37% 36% 38% - % 

10. zlOOO 66% 65% 65% -1 

8.1 7 728 22% 22 22% - % 

3* 92134 49 % 48% 48% + % 
1* 90592(133% 33 

96 230 38 37% 

9* 102 05% 64% 

114 6 5% 6 

4.1 03091 51% 50% 51%+ % 

4 190 15% 15 15% + % 

5* 6 28 33% 33% 33% 

2A 171 25% d24% 24%-% 


>41* .** 

an 

65 + % 


\A 186 24% 024 % 24% - ^ 


1* 15 1069 22 % 21% 22% 

3* 12 7 37% 37% 37% 

31 10 344 38% 38% 30% 

2* 43 624 9% 9 9 

£04 52 12% !2% 12% 


1* 


213154 15% 14% IS - % 

17 450 59% 56% 59%+ % 


2* 18 4507 22% 22% 22% 

9* 27 38 38 38 + % 

5.1 583 88% 68% 68%+ % 

5 8 B 8 

6.1 9 111 19% 10% 19%- % 

3* 9 31fl IB 75% 15% 

11 12 432 u$l% 29% 30% + % 

5* 7 11 10% 10% 10%+ % 

1.1 13 1985 20% 19% 19% 

IB 13 828 57 56% 58% 

1.7 12 IS 38% 37% 38 - % 

4 5 14 3145 98% 97% 88%+ % 


1.7 22 £8 18% 16% 16% 


4.6 15 20IB 54% 54% 54%+ % 
1* 44 20 37% 37% 37% - % 




39% Ben el pl430 
26% 23% Bene* OG50 
5% 3% BangiB 19a 


1.7 22 178 u3S^ 
4.1 12 153 S3*| 
9* 5 43 '. 


34% 35%+ % 
M% 53% - % 
43% 43% 


14^ i2j% Benetn n 


% vjBor+ey 

3723 4600 BerfcHa 
30} 22%BerrvP 1.1D 
13% 5% BeetBy 

28% 19% BeihSa 10a 
5B% 48% BihSi p( 5 
27% 24 sms ptB£*0 
10 3% Be«Iy 

20% 7% B"** .Ide 

29% 19% BirSD .50 
25% 18% aidc+O 40 
29% 24% BJkHCO 1.52 
10% 9% BMUn 1.10 
10% 8% BlkiiT n 1 
34 26% SlfikHn 1*0 

18% 7% BieAE a 

18% l4%BlueAr J4a 
7% 5% BJuoOip .920 

58% 38% Boeing s1*B 
48 38% BaiseC 1.45 

16} 7 aoREer *6 

10 6% Bond 

3% % Bond wt 

24 14% BordG pr’ S)e 

24 14% BO70C rOfiOa 


9* Z100 25% 25% 25%+ % 

4* 8 55 4% 4% «%- % 

277 14% 14% 14% - % 

i % % % 

23 Z220 8535 8425 5*90 -45 
17 27 28 29% 29% 29%+ % 

48 58 6 5% si 

* 8 2420 22 % 21% 21% - % 

9.7 5 51% 51% 51%+ % 

9* 75 


liMcnffl 
HfBh Low Stock 


Ch*a* 


38% 25% Bonlen a 
15% U%BCe» 1.40a 
10 15 BouEd 1*2 

B2% 8S% BonE ptB.80 
34% 25% Bowatr I.iZa 
12% 7% Brazil *0a 
31% 24% BrlgSt 1*0 
52% 41% BrbtMy 2 
38% 25} eniAir 1.48a 
35% 27% BrUOas 1*M 
01% 40% BritPI 143a 
9% 0%Bntf>wi 
23} 22%BnS11wl 
52 39% BrtlTsf 1*8e 

12% 6% Brnadtn .10 
32% 22% BW 1.15a 
29% 22} BUvUO 1.7B 

»% BAUQ ptZ.47 

18% 12% BvrrSd *2 
37 31 BrwnGp 1.80 

30% 25 BrwnFr *8 
21% lS% BntwV M 
30% 24% BttthWI 68 
25 20% Buckeye 2.40 


Dhr. Yld-E inoatngh Low OhMOoh 


. 16 1687 sg% 34} 

9* 7 14$ 15 14% 


10.10 685 17} 17^ 


» + % 
16+ % 
17%+ % 
90% — % 


9* *30 90% 001. 

3* T 270 20% 28% 29% 

7.1 2334 11% 10% M% + % 

#7 *37 20 27% 27}+ % 

4*WB30B 50% 49% 50%+ % 

4* 8 310 34% 33} 34 - % 

4*12 53 33% 33% 33%+ % 
8.7 11 1888 80% 60% 80% 

SB 6} 6% 6} 

1647 22% 22% ZZ% 

4*11 828 45 441 

* 12 278 10% 

3* M 30 30% . . 

6.1 10 577 29 2B% 20 + % 

8* 1 27% 27% 27%+ % 

2* 18 32 13 12} 13 - % 


22% Z2% . 

44% « + } 

10% 10% + % 

28} 28}-% 


4.7^7 57 34% 33^34%+^^ 


17} 16% BunMH 1.78a 
15% ‘ 


.. . 12% BKInv 1*0 
24% 16%eur1nCI 
30% 21% BrtNtfi rrlJO 
B% 7% 6rme pt *8 
51% 2S% BfIRsc JBa 
15% 10 Buahild 


1.4 23 3784 39% 33' 

£6 151585 17 18% 16% - % 

2* 12 634 24% 24% 24% 

11 8 30 24 23% 23}+ % 

10. 18 17% 17% 17%+ ' 

12.11 24 14% 14% 14% 

It 47 23% 22} I. 

AZ 81178 28} 25% 28%+ % 

7.1 1 7% 7% 7% 

12 H 11000 50 48% 48% + 1% 


+ •* 

h\ 


11 383 12} 12% 12% - 


33} 24% CBI Bn 
221 IK CSS 


*0 

440 


19% 8% CD) i 

83} +5} i 


1* 38 168 32% 32% 32% 

22 IB 51$ 201% 200 200% -1% 


10% 8% i 

28% 15} I 


CIGNA 2*6 
CiGM 1*0 
CUl 

35% 22 CMS En 
88% 26 CNA Fn 
12% 10} CNA! l*4a 
48} 24% CNW *04 
68% 48% CPC 1*0 
30% 19% CPI 40 
14% 10 CRIIM 1*60 

16% 10} CRI II 1*4o 
18 12% CRI U 1*8 

43% 22% CR53 ■ *4 
38% 29% CSX 1*4 
25% 20% CTS J5 
17% 9% CUC Ini 

5% 3% C 3 men 

18% 10% Cbltm n 
45% 35% Cat»t 1*4 
43% 2<% Caesar 
8 6% CalRP 1 

28% 70% Cal Fed 1.40 
8% 3% CaIRE .« 

17% 12% Caimn 
33} 28% Calnul *6 
3% 1% Canon 

24% 11% Camrnl *4 

1 5-16 % Cmpfl g 

60% 23 CampSp *2 
24% 15} CdnPc B *2 
fl% 4% CanlCe 
534 % 334 CapCrtS *0 
43% 29% Gapffld 1 
11 % ' 


18 56 17 
4*10 887 81 
14. SSl 8 
12 85 24 
9 743 34% 



10 182 88% 85% 85% 

10. 9 +0 12 71} 12 + % 

* 9 39 37% 37% 37%+ % 

2*18 1130 64% 63} 84 + % 

1* 18 50 29} 20% 20% - % 

11 3 94 10% 10% 10% 

11 8 21 11% 11% 11% 

IS. 8 102 12% 12% 12% 

*17 3a 38% 39% 30% 

3* 10 973 35} 33% 39% 

17 24 % 34% 24%+ % 

17 14 13} 14 - % 
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AMEX COMPOSITE PRICES 


3pm prices 

September 21 
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Trav eling on Business In the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times when 
you’re staying in - 

Amster dam . 

at the Ascot Hotel, American Hotel, ApollaHotel, Barbizon Centre, 
Barbizon Palace, Doelen Crest Hotel,. Grand Hotel Krasnapofeky, 
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel, 
Sonesta Hotel, Victoria Hotel 


FINANCIAL TIMES 

EUBOPE'S BUSINESS NEWSPAPER 


OVER-THE-COUNTER 


Nasdaq national market, 
3pm prices September 21 
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Ftrrtgan 30 6 14% 14% 14%- % 

FAIaBk fti 10 583 19 18% 19 + % 

FatAm 220 8 66 54% 53% 54 + % 

FlABcp J0| 780 8% 3% 3% 

FtAFn .70 11 2 32 32 32 

FtATn 125 18 311 24% 24% 24%+ % 

FBOh 1A5 10 188 34% 34 34 + % 

0 416 15% 15% 15% 

11 15B 35% 34% 34%-% 

W 610 7% 7% 7% 

30 8331 TO% 10% 10%— % 
79 19 18% 18%+ % 

210 25 24% 24% - % 


HCsnct At 
FCxto 1 


FEjsc t 
FEx pE220a 
FExpffZH 
FEx ptdftS 
RFdIMC JO 
FFdLan .10a 
FiFnCp J4b 
FlFnMfl .19 
ftS 


5T7 W%d15% 15%-% 
01008 19 1B% 19 + % 

2 15% 15% 15%-% 
T S3 19% ' 


18 66 57 
10 19 9% 9 


i-*' 


19%+ % 


33% — % 


FtHsw 1+0 13 80 50% <9% 50%+ % 

FBIICp A* 10 95 II 10% 10% - % 

FMidBS ft ISA 24% 24% 21%+ % 
RMtes 3S 291 H% 10% 10%+ U 

FFeaFn IT 6 35% 33»a 33% 

FSacC 128 TO 386 u33 33 

FTenn 1.40 14 12 27% 

7 18 8% 

28 287 13% . 

10 345 all 23% 23% — % 

8 382 18% 18 18 - % 

O 111 0 8% 8%- % 

337 25% 25% 25% 

13 122 3% 36-1686-18 

11 34) 14% 13% 13% - % 


FlWFn 

FfWrtd a 


& i«- i 


FtopFn JO 
Ftahdn 
FteNBF £2 
Flowlnt 
Flurtb JO 
FauoA .10 si use 12 
FdUoB 
For Am U8 

Faresa t 
Foreeh 
FonnF ftO 


11% 11% 

.10 33 265 12% 12% 12% - % 

M 17 90 38% 38% 38%- % 

83 16 15% 15% - % 

a 73 ii% ii ii% 

m 6 22 % 22 % a%+ % 

10 IIS 6% 5% 5%+ % 

11 8 37% 37% 27% — % 

I a? 5S S%— % 

10 S »% 9% »%- % 

0 I 32% 32% 32% 

tt M% 14 14 

42 166 18% 15% 16% 

32 203 2B% 25% 2B% 

- 0-0 - 

GSK Sv .14 IB 3 18% M% 13% - % 
Q8C BcftOa 13 W 24% 23% 23% -1 
302 10% 10 10 - % 

47 22 7% 7% 7% — % 

55 2% 2% 2%- % 

23 02 27% 26% 27% + % 

0 177 12% 12% 12%+ % 


FrthFn U8 
FremSv AO 
FrtcCpt 
FmkB JAa 
FrrtkFal J2 
Fremm ftO 
FidrHB ft* 


ov Med 


GameB 


10 % 


a 


Gerwyfa ft* 

GnBnda J8 28 6 n27 ' 27' 27' + 

Oetwen 723 77 23 

Ganlyto 14 230 13 12 

Genus 11 239 10% 

Ganzym 217 251 13 

Gareght 38 96 14% 1 * 14%+ % 

OrmS<r 10 3 14% 14% 14% 

GBanG fti M 3M 27% 27% 27%+ % 
CttXAs JO 16 17 26% a 29%+ % 

Goodmk 13 21 M% 17% «%+ % 

39 18 158 22% 22% 22% - % 

13 862 13 15% 15% - % 

GrpMo 07 M 165 8% 3% 8%+ % 

Grpldc 383 11% 11 11%+ % 

OACm j02# 742 11% 11% 11%- % 

GnBay J4a 0 5 12% 12% 12%- % 

GCtryB LU 12 35 17% 17% 17% 

GMYSv JO 7 « 11% 11 11 % 

Green JO* 10 72 34% 33% 34 + % 

GmRftb 14 403 8%. 0% 3%- % 

Grown • 1787 6% 6% 6%- % 

Gmeaui 14 332 7% 7 7%+ % 

Gnfartr 10 789 26 23% 23% -1% 

Grech 42 455 13% 13% 15' 

GtdrerPie 148 12 % 11 % 

w |f — h — 

ISO JO 16 3814 12% 12 12%+ % 

HUBS 37 222 34% 33% 34%+ % 

HamOn .10 67 60 33 32% 33 + % 

Hanvfci A* 8 375 29% 20% »%- % 

HrdgA a 21 431 18% 15% 16%+ % 

Harieya JO 8 8 23% 23 23-% 

HarpGp.lOa 12 3(8 19% 10% 19% + % 

HnfcSS) 1J0 U 184 52% 61% 63% + 1 

HBhCo 21 331 11% 10% 10% — % 

Wmco 17 107 18% 18 18% 

HchgA M 13 042 16 15% 15%+ % 

Haekk) 12 1 37% 37% 37% 

KaHnT 9 168 20% 19% 10%- % 

HaPyA 152 61% 61% 61%- % 

HngBe JO 18 1*4 8% 8% 8%+ % 

Hitrers 32 II 901 94% 23% 24% 

HJekarn 26 534 11% 11% T1%+ % 

HlghJSu 1304 6% 6% 6%+ % 

Hika 12 172 10% 16% 10% 

Hogan 10 389 5% 5% 6% 

HmC»y ftS 9 24 M 22% 22%+ % 

HmBan IftO 9 200 35% 34% 34%- % 

f+neire 101323 3 4% 415-W+3-1B 

ttneSax WO 10x20120% 20% 30%-% 
HORL 14 80* T7% W% 17 + % 

KmSS ptt.12 159 13% 11% 12 -1% 

Honted AS 12 16 28% 28% 28% 
Horzlnd J2e 6 108 7% 7% 7%+ % 

HoapSJ 241972 11% 10% II - % 

HBNJ JO 7 153 16% 18 W%+ % 

HwrdB S J8 9 25 21% 21% 21% - % 

HunUB Jt 151932 20 19% 19% + % 

Hunffl -74b tt 381 21% 21 21%- % 

Hurra M 468 20% 20% 20% + 

HutchT 346 7% “ 

- l-l - 


8% 7 + 


388 68 8 7% 7% 

12 71 13% 13% 13%+ % 

10 34 81% 31% 81% 

45 15 14% 14% - % 

1883 l»T7% 18% 18% - % 
18 3% 3% 3% — % 

12 22 24% 24 24 - % 

38 2% 2% 2%-% 

12 223 TO% H% 10% 


10 39 

to 

9% 

10 - % 

- p 

-o - 

290 

8% 

s% 

0 - % 

PACE 25 1110 18% 

79 

6% 

8% 

6V+ % 

PCS 23 

702 17% 

1851 

11% 

10% 

11%+ % 

Pecar la 8 

*77 44% 

13* 

nh 

12% 

«%- % 

PacOoM J9e 

69 15% 

12 127 

10 

9% 

a%+ % 

pbcfbi ftO 12 

279 24% 

191 

6% 

8% 

s%+ % 

PacNue 31 

129 12% 

197 

11% 

11% 

ii% - % 

PTWcm 1.04 18 

8 28% 

461 

7% 

7 

7%+ % 

PacUC a 33 

88 23% 

W 143 

e 

8% 

0% - % 

Pan tore 

B92 0-18 


27 4822 15-18 2 13-18 2 15-18 
H4 4% 4% 4% 

39% + 


11 198 SOh 


a a 


13 199 9% 9% 9% 

31% 31% + 


14 11138 32 
671 15 


*1 <4 

jft sr % 

17% 17% - % 


14% 14% + <« 

380 10% 10% 10%+ % 

40 357 4% 4% 4% 

24 2205 l>15% 

19 38 31% 

M 183 IS 

112091 17% 17% 17% 

98 203 7 6% 6%+ % 

29 208 7% 7% 7% — % 

23 263 29% 58% » + % 

11 91 0 8% 9 + % 

198 14% 14% 14% - % 

18 3 43% 43% 43%+ % 

24 184 31% 80% 31%+ % 

*4 243 27 29% 28%+ % 

82 8% 7% 8% 

18 218 16% 16 18 - % 

36 468 20 26% 27% 

14 332 13% 13 18%- % 

6 6 7% 7%- h 

8 287 2% 2 11-16 2 11 



31-32+ 11*18 


38144 uB 31*32 6 9*32 8 


JaOrGp JO 8 

82 

tOj 

13% 

M-3+ % 

JaBSM JO 112040 


40%+ % 

Jenra .16 18 

118 

23 % 

£3% 

£3% 

JVyLub 

486 

3% 

3 


JWA 13 

35 

24% 

23% 

23%- % 

Jond A 

Sz 10% 

17% 

16 % + % 

Judd JO 1« 

- K 

94 20 
-K - 

19% 

19% - % 

KLA 13 

SS 

12% 

12% 

12% 

Kaman At 8 868 

13% 

12% 

12% — % 

Kartor * 14 

839 

14% 

16 % 

14 

KAEler .10a 27 

W 

8% 

A 

B%+ % 

Xaydun JO 13 

268 

35% 

35 - % 

nySAa jo is 

60 

40% 

39% 

40%+ % 

KyCnU .40 8 

178 

19% 

19% 

19%“ % 

KeyCen sa> 12 

9 

13 

M 


KeyTm 17 

45 

0% 

6% 

8%- % 

Keyfnc JB 13 

» 

25% 

29 

25 

Kknbsl JZ 13 

160 

21% 

21 

21% + % 

KbnEn JSa 21 

42 

9% 

9% 

0% - i 

Kinder J8 1069 

6% 

0% 

«%- % 

KrekLr 19 

82 

6% 

6% 

9%+ % 

Klnellc 10 

468 

3% 

9% 

5%+ % 

Kkatfin 31 

94 

24% 

23% 

2S% , 

Koareg 

70 

0% 

0% 

D%+ % 

Klridca 9 237 8% 

- L-L - 

B 

B - % 


LFL a 
LSI li a ftS 
LSI Lc 
LTX 
LaPare 
Lacks a JO 
LaddEr J8a 


13 111 17 ’ 16% 17 + % 

14 IB 12% 12 12% + % 

12 0957 7% d 8% 7% 

134 2% 2% 2% - % 

33 69 6% 8%- % 

S 11 16% 18% 18% + % 

11 143 14% 13% 14% 

LMffTBftt 41 S20S Ul7% M% l7%+ % 

Urefte 0 227 3 7 4 7%+ % 

Laneatr 72. 13 108 22% 23% 23%+ % 

Lance .72 18 68 22 21% 21%- % 

24 2529 17% 18% 17 - % 

12 129 5% 51 

16 30 23% 23 1 

26 458 23% 27!. 

90 13% IS 13%+ % 
TO 30 30 29% 30 + % 

18 107 it 13% 13% + % 


LdiraOpn 
LaaerPr 
Lmmn 32 
Lsaare 
LapGrp J2a 
LB4NB -62 

LteTOi .. . . . 

Uny A ASb 14 Tt 18% 18% 18% 


LtCFn 

Lotus 

Loyola 

Lypho 

MCI 

MDTCp 

MNX 

MSCor 

MTS 

MacfcTr 

MB g 


LUiBrd 8ST780 107 T05 108% + 1 

LneBe a I 14 90 18% 17% 16% 

UncEn 1 8 155 23% 23% 25%+ % 

LlncTl Ift 21 S 12 80% 62 + % 

LHdxay 7 SO 21% 21 21% + % 

UnearT 17 130 8% 6% 3%+ % 

Unoam 177 1% 1% 1% 

LktBox JO 20 22 59 57 a 

Lmsres r 997 15% 15% 15% + % 

LizClab JO 17 1322 25% 2S 29%+ % 

LogieO 10 40 6% 3% 6% 

40 4% 4% 4% — % 

7 20% 20% 20% - % 

312357 27% 27 27%+ % 

0 «4 IB 17% 18 + % 
8455 31% 31% 31% - % 
— M-M — 

22 10749 44% 43% 44%+% 
ID 130 3% 3% 3% 

74 6% 6 6%+ % 

16 11 22% 22% 22%+ % 
23 11 4 21 21 21 

547 10% 9% 9%- % 

ftO 127 16% 16% K%- % 

ffi 12 21 35% 33 35-% 

35 8 19% 19% 19% + % 

S 288 S%d 3% 9%+ % 

6 127, i2% 12 % - % 

8 117 3% 5% 5% 

1%+ % 


UagmP 
Magna! J8 
MaJRl 
Mallard 
UgtSd 
Uxnltw la 
MfcsNl 2-18 
MarhFn AB 


10% 10 

W 75 23% 23% 23% 

0 138 M 57% 56 + % 
« 8 % 8 % 6 % 


Marcus JB 15 10 19% 19% 19% 


MerOI AO 
Marta! a 
MaraM 1JB 
MartnL 
Maacol 
Maxim 

Muter 

MaytSu 
McCaw 


12 22 17% H% T7%- % 

9 112(120% 19% 20% + 1 

10 146 37 % 36% 56% 

13 240 11% 11% 11% - % 

10 a 8 7% 7% 

20 993 9% 8% — % 

42 218 11% tt% 11% 

20 239 23% 29 23 + % 

B91 36% 3S% 36%— % 

McCrs 72 19 96 42% 42 42% 

MadeC a ft* 28 643 13% 14% 16 + % 

Medgn a 229 208 7% 6% 6%+ % 

UadCra 28 752 21% 20% 21 %+ % 

MadEhp ,10a 23 32 30 29% SO + % 

Medan M 22 T7% 17 17 - % 

Meiaml .18* 11 129 13% 13 13% 

Mentor .16 23 1016 13% 13 13% + % 

MonG * JO 17 2280 28% W% 19% - % 

Marcfie 1 JO M 130 27% 27% 27%+ % 

11 TGO 48% 49 49% 

10 » 31% 31% 31% 

8 197 15 14% 15 + % 

10 439 23 22% 22% - % 

1034 4% 4% 4%+ % 

T7 16041 16% 15% 15% - % 

22 132 24 23% 23% - % 

691751 9% 9 9%+ % 

7 8 13 12% 13 + % 

15 242 20% TO% 19% 

17 68 18% 18% (8%- % 

0 154 52% 52 S2 - % 

B in 5% 5% 5% 

20 501 15% 14% 15%+ % 

52850 13 12% 12%- % 

410 3% 3% 3% 

16 8» 18% 17% 16% + % 

22 5488108% 64% 85% + % 

7 374 46% 45% 46%+ % 

120 14 13 13%- % 

14 66 uS3% 63% S% 

15 22 31 31 31 

12 275 21% 21% 21% 

277 20% »% 20%+ % 

S5 116 10% 10 10% 


Ov. ICOg Hie*' W* I**®*) 

.IS 12 4 12% 12% 12%- % 

JS B 619 *% 24% 24% - % 


RfcftB __ 

RlntM US S 519 2C% 24% 

HoodSv 1.19 IS 60S 38% 37% JO 

EfatHU 16 2 1C% 13% 18% 

BochCS .44 14 507 17% 17% 17% 

RevtlFn 30 5 134 16% 16 . 

RirseB .18a 10 47 7% 7% 7% + % 

H0S36V 19 322 23 22% 22% 

Hrase JSB 123 76 23 % 27% S8% + % 
Ayonf 21 2346 9% 3% 8% 

- 5-s - 

14 201 14% 13% «%+ % 
19 231 19% 13% 19%+ % 

14 » 20% 20% 20% — % 

25 2 ^ 3% S%- % 

15 13 22% 22% 22%+ % 

8 610 5% 3% Mi 


.10 


SCI Sya 
30 
SFFed 
SXSy 
SFF a 

Edwi .10 

Solera 1 JO 

Sajrtjr 

SogeSh 

Sahara 

Saves 

Suude a 

EtFaulB .43 
SlPaiil 2J0 
belCpi S» 
SalM vt a 
SarwHeg 


8 810 5<a 5% m; 

8 712 33% 33% 33% - % 


V-4 


IB 25 21 21 

36 575 S 7% 

70 1 32% 32% 32% 

17 23 12 11% 12 + % 

23 S38 41% 40% *1 


23 638 4) % 404 
10 265 15% 19% 19% - % 

8 853 53% £8% S3 

o ej s air a, 

175 19 33% 33% 56%- % 

9 1 14 14 14 - % 

Sordid v .16 18 350 22% 21 % 22% + % 

SavnF a *A 15 180 39 37% 37%-1% 


ScanOp 
Scherer .40 
ScNm o .43 
Sckned a 
fcfl B 

Scripps .36 
Saipan 
Seairgl ft 2 
SEEQ 


43 £% 2% 2% 

10 14% 14% 14%+ % 

14 91 22 31 31 - % 

42 162 46 44% 44% - % 

6 16S 11% 11% n%- % 

23 177 23 22 % 22% - % 

1213 2374 13% 12% 12%-% 

13 2 31% 31% 31%+% 

10 217 4% 4% 4%-t- % 

So sal ftO 12 403 11% 10% 11 
Sctcdnafto 6 211 15% 18% 13% - % 

Sensor ft5 22 8M 13 12% 13 + % 

Sequoia 33 233 34 33% 34 

SvOok «7 7% 7 7%+ % 

ShrWtod ft* 20 3C7 16 15% 16 + % 

Shwwd 22 111 24% 25 26% + % 

35 10% 10 10%+ % 

18 1204 ui:% 10% 13% + 1% 

22 279 53% 53% 53%+ % 

54 If 14% 14% ■ 


Meicfik 1J0 
MrOtfit 1 
MercGn JO 
MrdnBc 1.10 
Meritr 

MeryG S t 

Mexmr 

MatAirl 

MatrFd 

Meyetf 

MKHF JO 

MicHtt 2 

Mkxam 

MlcBH .10 

MIoTc 

Mkrap 

Mlerc a 

Ulcsft 

MUICp 1*8 
MidSth 
MdwFn ftO 
MdwGr ftO 
UiUrHr ft2 
MOtan a 
M«op* 


Mines JB 13 12 54% 83% 54 

1782 I 15-18 1% 1% - 


20% 20% - % 

: _ i%+i% 

37% 37% 


Mama 


Mlrtacr 

Morfina JO 12 286 21 

MolBlo 63 2315 22% 20% 21%+L 

Mutex ft 17 71 37% 17', 77, 

MuntSc ftO 13 6 22% 22% 22%- % 

JD 15 240 26% 28% 26%- % 

13 132 3% 3% 3% 

JB 12 38 22% 21% 21 %- % 

JO 7 11 22% 22% 22% 

Malknb 37 7B 100 90 100 +1 

- N-N - 

MACHS JO 16 40 32% 32% 32% + % 

34 1 81 81 81 + % 

63 12% 12% 12% 

257 8% 8% 8% 

12 276 33% 36% 36% 

13 504 7% 7 7 ♦ % 

— M 12 22% 22% 2?%— % 

MCooiBk 1J0 M 47 43% 42% 43% - % 
NlCpO JS 16 380 10% 10% 10% — % 

NSare J4 M 770 31% 30% 31 - % 

NUPxa 8 a 86 18 17% 18 + % 

NdRv -75* 173 8% 3% 3%- % 

NtrSun a.18* M 84 M 12% 13 + % 

NEECO 11 18 17% tt% 18% 


NEC 
neoAX 
MESS ,80| 
NWNL L20 
Napra 

NashF JBO 


Naarx 

MwkGa 

NnteSy 


NjSd 

NYBCp 


26 1178 


36 6GB 


2*3 


% + j 


14% 141 
4% 

18% 1B%— 1 

0 % 0 %+ % 


NWefTa 
NaBcp MO 
Naina U4 
NoSdeSv i 
NwNG IftO 
NorwFn ftO 
NovaPh 


. 

35 

234 

9UU 

39% 

39% 



-72 

15 291 

19% 

19% 

lfl%+ % 

TrladSy 




111 

5 

4% 

4%+ % 

TfBnac 


M 

5 

bl)4 

17% 

dM% 

»%-!% 

Trlmed 



11 

83 

11% 

11% 

11% - % 

Trton c 

AO 

AO 

9 420 

IS 

W 

W%- % 

Tsrtcp 

Jl) 

JBO 

12 

<77 

10-t 

10% 

10% - % 

20Cnhi 

AB 

M 

» 

82 

16% 

(8 

10 



.12 

W 

52 

ii% 

11% 

11%- % 

Tyson 

M 



261 4 7-11! 

4% 

4%+ % 



ftO 

13B533uC5% 

62% 

85 +3% 

USMX 


-54 

IS 

23 

52% 

51% 

52% — % 

Unifi a 


-28 

25 1066 

38% 

38 1 ? 

39 - % 

UnBtDc 

1-32 

JO 

» 

15 

10% 

19% 

19% 

uacoi 

•15e 


Novaks 
NoxaH JO 
MAVst 
Nubag a 
NuMed 
NVCORft2a 

Oaktn 

OcuUr a 


14 210 IO 

42S 5% 5% 

73 4% 3% 

21 610 27% 27% 


78 342 40 30 

14 77 70 8S% 80% —2 

9 97 64% 64% 6*%- % 

12 56 16% 16% 16% - % 

11 324 26% 26% 20%- % 

12 218 10% H 10%+ % 

' 5%- % 

4 

.. . 27% — % 

14 4b3 18% 18 16% + % 

16 318 21% 21% 21 %— % 

472 6% S 8% + % 

at 161 17 16% 16% 

8 6% B% 6%+ % 

1 272 3% 31-16 8% + 1-16 

+ 0—0 — 

10 75 0 0 0 

57 812 17% 16% 17 + % 
48 560 7% 7% 7%+ % 

Octal 32 330 24% 24% 24%+ % 

OWJpl a 00 106 21% 21 21% 

Otis Log 12 6847 M-16 7% 713-18+1*18 

Ogdrey IftO 10 35 36% 36% 36% - % 

OtuoCe 2X9 7 417 47% 47% 47% - % 

OldKirt -92 0 799 2B% 29% 5»%- % 

OtdHep .74b 13 22 27% Z7% 27% 

OUStn I JB 5 82 20% 20% 2d% + % 

Omnlcm ft M » 24% 34 34% + % 

Onbep .12a 8 61 12% 12% 12%+ % 

Onaflc .13| 434 4% 4% 4%+ % 

OnePre 20 352 14% 13% 13% - % 

oplicfl 37 174 24% 24 24% - % 

Oracle a 35 3264 x21% £07, 21% +% 
Orbit 12 4% 4% 4%+ % 

OregMt 1.72a 19 317 24% £37 4 24 - % 
OflaCp 1913 13-16 1 15-3S+S-32 

Osh BA s ft2 tt HO 33% 33% 33% - % 

OshkTBJO 7 24 12% 12% 12%+% 

Oarnoc 17 31 17% 17% 17% - % 

OttrTP 1J2 12 558 S% £2% 23 

- P-O - 

re%+i% 
ia% - % 


15% 15% - % 
£4% 24% + % 
11 % 12 %+ % 
26% 26% + % 
22% 23%+ % 


Patten ( 43 43 9% 9 9% 

Paytrtx .12 33 1276 24% 23% 24 - 1 

PonaEn 2.20 28 285 62% 51% 62 

Pemalr ftO 9 18 X% 30% 30% + % 

Panlcb 22 39833-1631-13 5%+l-18 

Penwst 12 85 25% 25 25% 

PeopCT .72 134 10 9% tt 

7 526 19% 18% W%+ % 


STwicn 
SJertDn 
SlgnAI -28 
SlgmD s 
5nc*)Gr 
Snenlfl 
Siojrn s 

Si ns9ln a JS 
Siziar 

SJpper -TO 

SirOir a 

Sockny 1.60 

SoaySv £U> 

Sehul 

SnwPb 

SoRwnc 

SrtftSv 

Somans JS 


23 5634 23% 20% 22% - 

10 1 3% 6% 


r+ 1 


9 %+ % 
13% 13% - % 
37% 37%+ % 


S:i 
".S' 

7 - % 

,S -* , 
24%+ % 
19% 

16% - % 


331772 16% 17% 18 

7 120 12% 12% 12% 

17 436 £2% 21% 22% 

11 9% 9% * 

15 41 14 

B 75C SB . _ 

7 3S 22 21% 21% - % 

3 163 7% 7 7 

11 1966 22% Z2% + 1 

26 155 11 10% 11 + % 

31 4# 3% 3% J%+ % 

B2 7% d 7% 7%- % 

SonocPd ft* 18 275 SB 37% 37% + % 

SounflA 11 153 9% 5% 9-1+ % 

SCarNI .73 10 12 ZB 25% 26 + % 

SUinNia A3 12 E5 14% 14% 14% 

Soutm JKb 0 219 24% 24% 24% 

SovBcp .10 6 45 19 1B% 19 + % 

SprtMl JIM 14 237 4% 4 

Specs a 19 25 8% B 

Spiegel JOa IB 252 21% 21% 2i%+ % 

SUIBifl 11 29S 4% 4% 

SUMIC 3?5 7% 6% 

SroRsg -52 H 76$ 16 15% 

Star be s ft8 12 25 25 24% 

StrpGv 26 21 15% 19% 19% 

EftMlna 11 79 17% 15% 16% 

SinSiBo ft 15 20 K 36% 35% — % 

StorBcp ft3 9 1C3 19% 18% 19 + % 

SteelTc ft U ft 12% 12 12 

SrwSmsJM U 2501 25% M 26% 

Sbahn .40 174 10 17% 17% 17% 

Stokely ,1Ee 10 259 16% 15% 16 

Slott JSe 10 233 £7% 25% 27 - % 

Strafes IS 11669 25% 24% 24% + % 

Sputa 1.10b 12 16 39% 38% 08% - % 
Strut: Ov 22 42 24 % 24% 24%+ % 

Spykrs 24 544 16% 17% 16 

Siuenri JKa 17 356 15% 15 15% + % 
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WORLD STOCK MARKETS 


Friday September 22 1989 


FINANCIAL TIMES 

• U «I Chile retreats despite profits growth 

Dow rises after economic reshuffle Bart)llra Durr expIains why s an ,,a g o tas not waned expectations 

- ... ............. *■ small Kneculators. 


AMERICA 


Wall Street 

A SLOW day on Wall Street 
saw equities moving broadly 
higher yesterday in quiet trad- 
ing. writes Karen Zagor in New 
York. 

At 2 pm. the Dow Jones 
Industrial Average was up 8.55 
points at 2,692.44. Volume on 
the New York Stock Exchange 
was moderately light, with 
fewer than 100m shares chang- 
ing hands by 1 pm. 

Among broader market indi- 
ces, the Standard & Poor's 500 
was up 1.95 points at 348.42 at 1 
pm, the New York Stock 
Exchange Composite rose 0.96 
points at 193.41 and the Ameri- 
can Exchange Composite 
added D.89 points to 379.90. 

The utilities sector was the 
only Dow Jones stock average 
to fall At l pm, the Dow Jones 
Utilities Average was down 
0.06 points at 21131. 

Stocks received some sup- 
port from the debt market, 
where US treasury bonds 
moved modestly higher. In 
midsession trading the Trea- 
sury's benchmark 30-year bond 
was up A Point at 99% yielding 
8.14 per cent. 

The Federal Reserve did not 
intervene in the open market 
when Fed Funds, the rate at 
which banks lend to each 
other, were changing hands at 
8i§ per cent. 

Both stock and bond mar- 
kets were encouraged by a 

EUROPE 


NYSE volume 

Dafly (mitton) 

250 



125 


7 8 11 12 13 U IS 18 IB 20 21 

September 1909 

downward revision in the sec- 
ond quarter gross national 
product, which was reported as 
growing at an annual rate of 
15 per cent, revised from 2.7 
per cent Wall Street bad not 
expected, this second revision 
to the GNP. The growth rate is 
the lowest since the GNP 
expanded at an annual rate of 
22 per cent in the fourth quar- 
ter of 1986. 

The implicit price deflator, a 
measure of inflation, was left 
jirahangpri at 4.6 per cent 

The dollar traded on a firmer 
note in the early afternoon, in 
spite of reports that the Bund- 
esbank council in West Ger- 
many had left interest rates 
unchanged. There had been 
earlier speculation that West 
German rates would be lifted 
after the meeting. At midday. 


the dollar was trading at 
Y145.90 and DM1.9480, above 
the Y146.18 and DM13425 1ate 
Wednesday in New York. 

A number of bank issues 
moved higher, with traders 
expecting them to increase 
their loan loss provisions, in 
keeping with moves by Manu- 
facturers Hanover and Chase 
Manhattan earlier this week. 

Citicorp rose $% to $31%, 
Bankers Trust gained $% to 
$51% and JP. Morgan was up 

$% at $40%. 

Chase Manhattan added $% 
to $40% to trade near its 1989 
high of $40%. Manufacturers 
Hanover was also quoted near 
its year high of $44%, at $43%, 
up $%. 

First Bank Systems gained 
$% to $2L Shares have fallen 
from $23 at last Friday's close 
after the commercial banking 
group said it would increase its 
loan loss provision in the third 
quarter by $35m compared 
with $20.Sm in the second 
quarter. 

Spain Funds plunged $3% to 
$25%, after leaping $7 to $28% 
the previous day. The closed- 
end investment company's 
investment adviser. Alliance 
Capital Management, said it 
could not account for the 
stock’s dramatic movement 

Fust Liberty Financial Cor- 
poration plummeted $2% to 
$8% after a local Atlanta paper 
said the thrift would report 
fourth quarter pre-tax losses of 
$17m resulting from the sale of 


its mortgage-backed seciznfaes 
portfolio. 

Telerate surged $5% to $20% 
after Dow Jones suggested 
acquiring the remaining shares 
outstanding in Telerate ter 
$28-a-share. Dow Jones already 
holds about 66.2 per cent of 
Telerate’s stock. Dow Jones 
gained $% to $37%. 

New Jersey Steel plunged 
$1% to $16% in 
over-the-counter trading after 
an analyst at Do nalds on Luf- 
kin and Jenrette removed the 
issue from bis “buy" list 

Among other steel compa- 
nies, USX gained $% to $33% 
while Bethlehem Steed was up 
S% at $33%. 

In the nirHnw sector, AMR 
fell $% to $78%, USAir fell $% 
to $47%, Delta Air Lines dipped 
f % to $71% and Fan Am was 
unchanged at $3%. 

Among blue chip issues. 
Coca Cola was unchanged at 
$82%, IBM was up $1 at $117 
and Merck was up $% at $72%. 

CANADA 

TRADING was moderate and 
stocks mixed to slightly higher 
as the Toronto composite index 
fell 22 to 3,9033. 

Rises outpaced falls by 244 to 
217 on volume of 15.5m shares. 
Industrials were mixed but oils 
and metals were firmer. 

Connaught Bioscience rose 
again, gaining C$% to C$13% 
on continuing speculation of a 
counterbid. 

ASIA PACIFIC 


C ONTRARY to euphoric 
market expectations 
earlier this year - and 
a number of overly optimistic 
broker predictions - the Sant- 
iago Stock Exchange has been 
in a saw-toothed descent since 
May. , 

The exchange’s general 
inttor fall from 637.23 OB May 
31 to 53L40 on September 15. 
The select index, composed 
from the 40 most actively 
traded stocks of the total of 
203, subsided from a 47 per 
cent increase for the year to 
May to Just a 15 per cent gain 
for the 12 months to mid-Sep- 
tember. 

The slide comes as several 
international investment funds 
are gearing up to funnel $l2Qm 
or more into the Chilean equi- 
ties and securities markets. 
The unhappy coincidence was 
especially acute last week 
when the market took a strong 
dive, just as a Salomon team 
was globe-trotting to sell 
shares in its $60m Chile Fund. 

Citibank is bringing in two 
small tends of $4m each; Bat- 
terymarch is expected to 
deliver $lQm to $15m to Chile 
through its Luxembourg-based 
Equity Fund for Latin Amer- 
ica; and three other Interna- 
tional funds are in the proposal 
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Yet the Santiago market's 
prolonged dip has little to do 
with Chile's economic funda- 
mentals. Company profits this 


year are still 

Mr Fernando Alvarado, the 
Superintendent of Stocks, 
Securities and Insurance, has 
predicted that profits will rise 
by 20 per cent in 2989, follow- 
ing last year's 22 per cent rise. 
Gross domestic product growth 
for 1989 is expected to be &5 
per cent, with inflation run- 
ning at the relatively low rate 
of 16 per cent 

Mr Tomas Hatton, one of 
Chile’s most prominent stock- 
brokers, a partner in the dd- 
guard firm of De la Cerda, Hat- 
ton, Palma Stock Brokers, is 
forthright about the slide. 
"There is dearly no economic 
reason for the drop in the mar- 
ket” be says. 

Mr Hatton believes that the 
shallow market with many 
small and few institutional 
investors, has been responding 
largely to political, events. . 

Logic would have indicated a 
sharp decline In the market 
after the defeat of Gen Augusts 


Pinochet in a national plebi- 
scite in October 1988, he 
explains. The business commu- 
nity has been the favoured 
child of the military regime's 
free market policies, and a 
return to democracy - likely 
to be accompanied by labour 
union activity andhigher taxes 

- was not necessarily 
pa gar fl fl d ft* a positive business 
event 

- But the political situation 

was offset by anticipation of a 
nhaitgi* in investing laws for 
Chile's private pension tends, 
which poM $4bn arid are the 
largest single fo the 

country's capital markets. 
Expanded pension fund invest-, 
meat was expected to bring an . 
avalanche of $400m to $500m 
into stocks. This buoyed up the 
market from November last 
year until May. 

In May, however, when the 
law was finally .passed, the 
avalanche did not occur. Inves- 
tor disappointment set in. 


Many small speculators, who 
had aimed to reap near- 
immediate, 50 per cetoiuofits 
from a scramble for Chiles 
limited amoant of shares, 
despaired and left the market 

Pension funds held back 
partly because precise regtoa- 
tory rules for how they 
invest, including a ratmg te 
company shares, are neither 
approved nor officially pub- 
hshed- Hie regulations and rat- 
ings should be out by tba «ad 
^October. At the same time. 

the pension funds say that 
they have no need to move 
quickly; that they will Pick 
their shares, and their 
moments, carefully to minim- 
ise any upward effect on the 

market. _ . 

In December, Chile holds 
free congressional and presi- 
dential elections ter the arst 
time since Gen Pinochet took 
over in a coup in 1973; The 
1 parting opposition candidate, 
Mr Patricio Aylwin, is widely 
expected 'to win. The business 
community is sceptical at best 
and hostile at worst to the idea 
of an opposition government- 

However. life will go on after 
next March, when a democrati- 
cally elected government takes 
office. After 45 years on the 
exchange, Mr Hatton hazards 
the guess that people will then 
realis e that that the new gov- 
ernment is not as bad as they 
feared - and that the market 
wfil stabilise. 


Relief on interest rates 
gives shares a late boost 


Investment funds push Nikkei sharply higher 


Tokyo 


IN CONTRAST to the pattern 
of the previous two days, a 
number of markets yesterday 
found an extra inch of pace 
after a sluggish start, writes 
Our Markets Staff. 

FRANKFURT closed mixed 
in nervous trading, as the mar- 
ket awaited the outcome of 
yesterday's Bundesbank meet- 
ing. Key interest rates were 
eventually left unchanged, and 
blue chips improved after 
hours. 

Some of them, indeed, had 
found willing takers before the 
official close. The market indi- 
ces were middling, with the 
FAZ 014 lower at 67493 and 
the DAX down 1.45 at L61L42. 
However, Hoesch was DM7.70 
better at DM268.50 by then, 
Deutsche Bank closed DM490 
higher at DM678, and Siemens 
rose DM3.70 to DM602.70, once 
again breaching the DM600 
barrier. 

These three, in that order, 
were the most actively traded 
stocks of the day, in turnover 
of DM482m, DM 393m and 
DM320m respectively. Market 
volume rose again, from 
DM4.6bn to DM4.8bn. After 
hours, Deutsche Bank and Sie- 
mens maintained their momen- 
tum, with farther rises of 
DM10 and DM230 respectively. 

Among retailers, Co op eased 
only DM1 to DM159, leaving a 
strong smell of burnt specular- 
tor behind it. 

PARIS finished the Septem- 
ber account in fairly confident 
manner, with stocks closing 
higher after a midsession dip. 

“The market turned more 
positive as the day went on, 
with genuine investment inter- 
est in a few stocks,” said one 
salesman. The bourse wel- 
comed the lack of action by the 
West German Bundesbank on 
interest rates and was relieved 
that the French- budget was out 
of the way. 

The CAC General Index, cal- 
culated at the opening, readied 
its third all-time peak in a row, 
adding 1.1 to 543.7. The CAC 40 
index rose 226 to 897.37 while 


the OMF 50 index eased 0.31 to 
527m 

Rhdne-Poulenc, the chemi- 
cals group, recovered some of 
Wednesday’s losses after its 
purchase of two speciality 
f-hpmiriwiq units from the US 
and the UK. The Investment 
certificates gained FFr8 to 
FFr562 after falling FFr32 the 
previous day. Speculation 
about how the state-controlled 
company will finance the deal 
continued. 

Chargenrs, the airline and 
textile holding company, fell 
FFr52 to FFr1,1213 as the mar- 
ket analysed its news that con- 
solidated net profits more than 
doubled in the first half. After 
stripping out an exceptional 
item the profits showed a steep 
fall from the same period a 
year ago. 

MILAN saw its late come- 
back in banks, which con- 
tained the retreat in the Comit 
index to 234, at 70990. Good 
first half reports have been 
Issued this week by Banca 
Commerclale Italians, up L58 
to L5.469, Credito Baliano and 
Nuovo Banco Ambrosiano, 
which settled L100 higher at 
L5.000, and stepped even 
higher in active after-market 
trades. 

The brunt of selling yester- 
day hit the insurance sector, 
where Generali fell L300 to 
L45200. First half results from 
Generali, released after hours, 
seemed better than the market 
was expecting. Big retailers 
had another good day, with 
Rinas cente up L85 to L7.620 
and Standa L100 to 133,100. 

AMS TERDA M had an unin- 
spiring but steady session, 
with the CBS tendency index 
ending flat at 117.5. 

Philips continued to attract 
attention, rising S3 cents to 
close above its FI 48 technical 
resistance level at FI 48.30, 
after receiving several buy 
recommendations from brokers 
recently. Ahold also performed 
well, adding FI 220 to FI 137 on 
foreign buying. 

Domestic and US interest 
helped buoy up Ahrend, the 


office furniture company, 
which gained FI 5 to FI 295 
ami d continued speculation 
about Buhrmann-Tetterode’s 
takeover intentions. 

BRUSSELS saw most stocks 
make gains in moderate trad- 
ing on the first day of the new 
trading account The cash mar- 
ket Index, however, eased 407 
to 6,702.10. 

Cockerill, the steel maker, 
saw record turnover as new 
stock issued in a recent public 
offer made its entry into the 
market. Some Urn shares 
chang ed hands and the shares 
were quoted BFr36 down at 
BFT258. 

Acec-Union Mintere, the 
recently formed engineering 
and non-ferrous metals arm of 
Sodete Generate de Belgique, 
dropped BFz246 to BFr440 an 
the first day of its FFri.7fen 
rights issue. However, it had 
issued 2J.75m shares at BFr250 
e ach. 

ZURICH ended marginally 
lower in quiet trading, wearied 
about interest rates and 
unmoved by Wednesday’s after 
hours results from Nestte - 
good, but expectedly so. The 
Credit Suisse index declined 2.2 
to 6564. 

MADRID moved higher after 
initial losses, pulled up by elec- 
trical stocks and individual 
issues. The general index 
gained 042 to 32520. 

STOCKHOLM picked up 
after failing earij e r in the day, 
bringing its two weeks of 
declines to a halt The Affars- 
varlhen general index gained 
54 to 1,278.9 as turnover 
swelled to SKr316m from the 
previo us day’ s SKr283m. 

HELSINKI made its ninth 
loss in a row, as the Urdtas 
index shed 83, or 12 per cent, 
to 722.7. 

SOUTH AFRICA 

GOLD shares continued to 
show small gains and helped 
the Johannesburg market to 
close slightly higher. Trading 
remained cautious, however. 


IN A SHOW of resilience, equi- 
ties rose sharply yesterday on 
a round of small-lot buying. 
But tbe upturn was not sup- 
ported by market volume, 
unites MuJriyo Nakamoto in 
Tokyo. 

The Nikkei index posted a 
gain of 274.44 to close at 
34,74542, its highest level since 
August 25. Turnover stayed 
moderate at 655m shares, only 

oH ghtly hi gher than the 648m 

traded on Wednesday. The 
day's high for the Nikkei was 
34,75840 while the low was 
3443665. 

Advances led declines by 636 
to 307 while 179 issues were 
unchanged. The Topix index of 
all listed shares advanced 1724 
to 2,633.52 and, in London, tbe 
ISE/Nikkei 50 index rose LSI to 
2JH.&6A 

Although tbe recovery in the 
yen offered some encourage- 
ment to investors, the rise in 
share prices was largely attri- 
buted to index-linked baying 
by investment funds and to 
arbitrage trading. Five new 
investment funds were 
launched yesterday, seeking an 
aggregate of YTTObn. 

The growth of index tends 
and arbitrage activity, and 
investors’ reluctance to invest 
in heavily capitalised issues, is 
complicating assessment of 
equity trends, according to the 
professionals. "From now on, 
we cannot depend on the Nik- 
kei index to give a clear pic- 
ture of the market,” said Mr 
Mltsuru Maekawa at Jazdine 
Fleming. * 

Meanwhile, the meeting of 
branch managers at a landing 
securities house which, fre- 
quently, has come up with 
themes to give the market a 
buying boost, failed to do so 
this time. 

"It is going to be difficult to 
get the market going cm any 
major themes,” said Mr Mae- 
kawa. Instead, it was more 
likely that rotational buying of 
special situation issues will 
continue, taking turns with 
profit-taking. 

Takeover talk attracted buy- 
ing interest. Maruetsu, the 


supermarket chain rumoured 
to be the target of a bid, topped 
the volumes list with 152m 
shares and rose Y410 to Y2,450. 

Another sector which has 
seen bid speculation is the 
chemical industry. Nippon 

yThomlnal,, g malfgr rrf rnnrggrrtr 

chemicals, advanced Y200 to 
Yl,460 on speculation that it is 
a target 

Elsewhere, Toyobo, a spin- 
ning company expanding into 
plastics films, biochemicals 
and electronics, advanced after 
making a discovery, in cooper- 
ation with Kyushu University, 
on the structure of liver cells. 
Toyobo was second on the vol- 
umes list with 10m shares, and 
rose Y27 to Y914. 

Interest in retailers and 
regional banks helped the OSE 
average in Osaka post a 88.64 


point gain to 35J179.10. Turn- 
over slipped to 131m shares. 

Roundup . 

ECONOMIC news pushed Aus- 
tralian stocks into retreat, but 
there were moderate rallies in 
Hong Kong and Singapore yes- 
terday. 

AUSTRALIA was unpre- 
pared for the size of the cur- 
rent account deficit announced 
yesterday, even though it had 
been expecting a record num- 
ber. The A$2.58bn figure, 
which exceeded most forecasts 
of less than A$2-lbn, led to a 
moderate fall on the stock mar- 
ket and a sharp retreat by the 
Australian dollar. 

The All Ordinaries index tost 
192 to 1,7142, with industrial 
stocks leading tbe losses. Turn- 


over slipped to 123m shares 
worth A|246m from 166m and 
A$249m on Wednesday. 

One of the day’s few winners 
was Burns Fhilp, the food man- 
ufacturer and hardware 
retailer, which added 10 cents 
to A$9L6Q after the 34 per rent 
rise in after-tax operating 
profit, and. the proposed one- 
for-10 scrip issue announced on 
Wednesday. 

NSW ZEALAND lost its hold 
on the previous day’s gains as 
the New Zealand dollar rose 
against the- Australian cur- 
rency in the wake of Austra- 
lia’s record current account 
deficit, and share prices fell 
sharply in fight volume. The 
Barclays Index ended 4335, or 
12 per cent, Iowa at 227239. 

HONG KONG attracted tack 
foreign investors, who helped 


the F«ng Seng index rally 34-55 
to 2,665.75. Turnover was 
HKSl.lbn from Wednesday's 
HK$602m- 

Property stocks made the 
best gains, as the sub-index 
rose 124.66 to 420838. 

SINGAPORE also had a bet- 
ter day, buoyed by a property 
sale at a record price. The 
Straits Times industrial index 
rose 628 to 1.40125. with prop- 
erty issues leading the way. 

UIC, the conglomerate, 
which said it had agreed to sell 
a shopping and office complex 
and adjoining vacant site for a 
record price of about S$30,500 a 
square metre, added 28 cents to 
S$224 as more than 13.7m 
shares changed hands. 

TAIWAN feU further, with 
the weighted index losing 6825 
to 10267.06. 
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Figures In pareKtnesea 
show number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Starting 

Index 

Local Day’s change Gross 
Currency % local Dtv. 

Index currency Yield 

US 

Dollar 

todax 

Pound 

Starting 

Index 

Local 

Currency 

Index 

1988 

High 

I960 

Low 

Year 

ago 

(approx) 

Australia (85) 

154.38 

-0.6 

14458 

mwsm 

-0.7 

4.88 

15532 

146.39 

13331 

157.14 

12838 

13836 

Austria (19). . 

151.29 

+ 1.3 

141.78 

152.55 

+ 0.4 

1.60 

14934 

140.78 

151.87 

15139 

9234 

87.38 

Belgium (63) 

138.38 

+05 

129.68 

139.06 

-0.1 

336 

137.72 

129.80 

13934 

138.38 

12538 

12137 

Canada (123) 

MEMM 

+0.1 

13072 

128.75 


3.19 

147.90 

139.40 

126.75 

15339 

12437 

118.09 

Denmark (36) — 

195.98 

+0.7 

183.66 

201.04 

+ 0.0 

1.58 

19433 

18335 

200.95 

21939 

18535 

129.43 

Finland (26) 

129.40 

-0.1 

12136 

119.11 

-0.6 

230 

129.49 

122.04 

11931 

159.16 

125.81 

115.95 

lOy iCT I 


+ 0.6 

m&LM 

13732 

+ 0.1 

2.75 

132.64 

125.02 

137.12 

133.45 

112.57 

WT&i 1 


99.12 

+ 1.1 

92.89 

99.99 


2.04 

98.02 

9239 

99.42 


793B 

7839 


110.71 

+0.0 

103.75 

110.97 

+ 0.0 

5.02 

110.70 

10433 

11037 

14033 

88.41 

10030 

Ireland (17) — — ~ 

153.82 

+ 0.8 

144.15 

157.62 

+ 0.1 

2.81 

15234 

143.77 

15732 

166.69 

125.00 

129.15 

Italy (97) 

93.39 

-02 

8732 

9 730 

-0.7 

234 

93.56 

88.18 

9834 

95173 

74.97 

7138 

Japan (455) 

179.67 

+ 0.1 

168.38 

164.68 

-03 

0.4S 

179.42 

169.11 

165.13 

200.11 

16432 

158.71 

Malaysia (38) 

199.72 

-0.1 

187.17 

20730 

-0.2 

2.51 

199.92 

188.43 

20739 

onn 9a 

14335 

136.80 

Mexico (13) — ...... 

317.74 

+ 15 

297.78 

896-99 

+ 1.5 

036 

313.12 

295.13 

88336 

32139 

163.32 

155.53 

Netherland (43).—. .. 

129.48 

+ 0.4 

121.30 

129.16 

-03 

4.11 

128.97 

121.55 

12938 

130.67 

110.63 

10132 

New Zealand (20) — 

83.83 

+ 02 

78.56 

75.07 

+0.1 

4.77 

83.68 

78.85 


88.18 


70.61 

Norway (24) 

187.98 

+0.7 

178.16 

180.64 

+0.1 

1.43 

188.68 

175.85 

180.47 

193.39 

13932 

112.28 

Singapore (26) 

164.49 

-0.4 

154.15 


-0.4 

136 

16532 

156.73 

150.88 

170.62 

12437 

119.79 

South Africa (60) 

154.79 

+0.0 


138.16 

+ 14 

4.15 

154.84 

145.94 

135.66 

15739 

11536 

100.46 

Spain (43) — 

El I'i'D 

+ 04 

15138 

149.06 

iB'fllfr' 

3.45 

161.44 

152.16 

149.15 


143.14 

13536 

Sweden (35) 

ElHiM 

+03 

165.95 

17239 

-03 

139 

17635 

168.40 

17239 

188.94 

138.45 

120.44 

Switzerland (64)... 


+0.3 


94.01 

-0.1 

2.01 

8931 

84.74 


94.16 

Big 


United Kingdom (306) 

154.06 

+0.9 

14438 

14436 

+03 

4.12 

152.69 

143.91 

14331 

15EL41 

13338 

124.09 

USA (548) — 



132.01 



336 


132.83 

140.93 

14334 

112.13 

110.12 


130.26 

wBsm 

122.06 

127.05 

+ 0-2 

337 

129.33 

121.30 

12635 

132.62 

112.83 

10234 


165.34 

+ 0.5 

154.95 

15738 

-0.1 

1.81 

16438 

155.10 

157.77 

17838 

137.95 

112.04 

Pacific Basin (670). — — 

176.17 

+ 01 

185.10 

181.43 

-03 

0.73 

17S.98 

165.86 

16139 

194.72 

160.44 

153.72 

Euro -Pacific (1667)—.— 

157.84 

+ 0.3 

148.01 

14736 

-0.1 

1.58 

157.45 

148.40 

147.76 

16638 

14136 

133.43 

North America (671) 

141.19 

+0.0 

132.32 

13937 

+0.0 

336 

14134 

133.12 

140.03 

14434 

112.79 

110.53 

Europe Ex. UK (691) 

115.03 

+0.6 

107.80 

11632 

+0.0 

2.65 

114,38 

10731 

11837 

11838 

9630 

89.68 

Pacific Ex. Japan (215). u 

134.01 

-04 

125.59 

120.66 

-0-4 

4.80 

134.49 

126.76 

121.18 

13735 

111.93 

117.61 

World Ex. US (1863) 

157.86 

+03 

147.76 

14639 

-0.1 

1.66 

157.19 

148.16 

147.18 

16635 

141.49 

13238 

World Ex UK (2106) 

150.28 

+ 0.1 

140.83 

14432 

-0.1 

1.99 

150.10 

141.48 

145,13 

166.66 

136.88 

12330 

World Ex So. Af. (2351).. 

150-57 

+ 03 

141.11 

14431 

-0.1 

2.17 

15039 

141.68 

145.06 

15532 

136.67 

12335 

World ex Japan (1956)... 

137.11 

+ 02 

12049 

13434 

+0.0 

3.33 

13631 

12&94 

134.91 - 

13839 

11431 

108.07 

The World Index (2411)... 

150.60 

+0.2 

141.14 

14435 

-0.1 

2.18 

15032 

141.68 

144.89 

15539 

136.68 

i2iai 


Latest prices were unavailable for this edition. 

Constituent change 21/9/89: Name change Sthn.CaIltom.Edlson to Scocorp.(US). 


^ How has the Morgan Grenfell 
International Growth Trust 
increased by 68.7% when the Index 
increased b y onl y 42.3%?* ^ 

Morgan Grenfell’s International 
Growth Trust has outperformed 
the Morgan Stanley Capital 
International World Index 
(MSCI) by being different. 5^ 
The Fund’s geographical allocation 
is not related to World Index weighting because it 
invests in specially selected stocks following a 
number of themes such as insurance, construc- 
tion, shipping, acquisitions and mergers. 5^ The 
result of this approach is that investors have an 
internationally managed portfolio that has out- 
performed the MSCI Index. To find out more 
Callfree 0800 282465. 
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■ I To: Morgan Grenfell Unit Trust Managers Ltd., 46 New Broad” 1 * 
Street, London EC2M 1UT. Please send me firll details of the 
II Morgan Grenfell International Growth Trust. 

|| Full name r ■ ■ - 

Address ’ ■ - ■ •. . 
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II 

II 

II 

LL 


MORGAN 

GRLNFHLL 


.Postcode. 


FH22.9.89 



International 
Growth Trust 


i\ : n i kusis 


* All figures represent % change in value since launch on 1.4.88 to 1 1.9.89 Souiw-- 
Micropal, offer to bid, net income reinvested. The value of this investment may fluctuate 
and is not guaranteed. Past perfom^nee is no guarantee of fiiture returns Issuer! h« 
Morgan Grenfell Unit Trust Managers Ltd- Member of Lautro, 1MRO and the*UTA ™ 









